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V�TXDLQW��$GRSWLRQ�)DLUV���ZKHUH�OLYH�FKLOGUHQ�DUH�SXW�RQ�GLVSOD\�DQG�\RX�FDQ�ZDON�DURXQG�DQG�EURZVH��/LNH�D�IOHD�PDUNHW�WR�VHOO�NLGV��,I�RQH�RI�WKHP�EHJV�\RX�WR�WDNH�KLP�KRPH�\RX�FDQ�DOZD\V�VD\���6RUU\��-XVW�ORRNLQJ��7KLV�LV�WKH�EXUHDXFUDWLF�PLOLHX�± ODUJHO\�KLGGHQ�IURP�DOO�EXW�WKRVH�ZKR�PXVW�HQGXUH�LW�± LQWR�ZKLFK�JD\�PDUULDJH�DGYRFDWHV�ZDQW�WR�LQMHFW�PLOOLRQV�RI�QHZ�FRXSOHV�LQ�VHDUFK�RI�FKLOGUHQ�WR�DGRSW��7KH�QXPEHU�RI�WUXO\�DEXVHG�FKLOGUHQ�FDQQRW�EHJLQ�WR�ILOO�WKLV�GHPDQG�ZLWKRXW�JRYHUQPHQW�KHOS��:H�NQRZ�WKDW�VWDWLVWLFDOO\�FKLOG�DEXVH�LQ�LQWDFW�WZR�SDUHQW�IDPLOLHV�LV�UDUH��DQG�WZR�WKLUGV�RI�UHSRUWV�DUH�QHYHU�VXEVWDQWLDWHG��<HW�HYHQ�LQ�WKRVH�LQVWDQFHV�RI�FRQILUPHG�DEXVH��D�OLWWOH�GLJJLQJ�UHYHDOV�WKH�SHUQLFLRXV�KDQG�RI�WKH�JRYHUQPHQW�JHQHUDWLQJ�EXVLQHVV��DQG�FKLOGUHQ��IRU�LWVHOI��&KLOG�DEXVH�LV�RYHUZKHOPLQJO\�D�SKHQRPHQRQ�RI�VLQJOH�SDUHQW�KRPHV��*RYHUQPHQW�DQG�IHPLQLVW�SURSDJDQGD�VXJJHVW�WKDW�VLQJOH�SDUHQW�KRPHV�UHVXOW�IURP�SDWHUQDO�DEDQGRQPHQW��,Q�IDFW��WKH\�DUH�XVXDOO\�FUHDWHG�E\�IDPLO\�FRXUW�MXGJHV��ZKR�KDYH�FORVH�WLHV�WR�WKH�VRFLDO�VHUYLFH�DJHQFLHV�WKDW�QHHG�FKLOGUHQ��%\�IRUFLEO\�UHPRYLQJ�IDWKHUV�IURP�WKH�KRPH�WKURXJK�XQLODWHUDO�RU��QR�IDXOW��GLYRUFH��IDPLO\�FRXUWV�FUHDWH�WKH�HQYLURQPHQW�PRVW�FRQGXFLYH�WR�FKLOG�DEXVH�DQG�LQLWLDWH�WKH�SURFHVV�WKDW�OHDGV�WR�UHPRYDO�RI�WKH�FKLOGUHQ�IURP�WKH�PRWKHU��IRVWHU�FDUH��DQG�DGRSWLRQ��*D\�DGRSWLRQ�LV�VLPSO\�WKH�ORJLFDO�FXOPLQDWLRQ�LQ�WKH�SURFHVV�RI�WXUQLQJ�FKLOGUHQ�LQWR�SROLWLFDO�LQVWUXPHQWV�IRU�JRYHUQPHQW�RIILFLDOV��:KDW�WKLV�GHPRQVWUDWHV�LV�WKDW�VDPH�VH[�PDUULDJH�FDQQRW�EH�HIIHFWLYHO\�FKDOOHQJHG�LQ�LVRODWLRQ��2SSRQHQWV�PXVW�ELWH�WKH�EXOOHW�DQG�FRQIURQW�WKH�WZR�HYLOV�WKDW�SRVH�D�IDU�PRUH�VHULRXV�DQG�GLUHFW�WKUHDW�WR�WKH�IDPLO\�WKDQ�JD\�PDUULDJH��WKH�FKLOG�SURWHFWLRQ�JHVWDSR�DQG�WKH�HYHQ�PRUH�IRUPLGDEOH��QR�IDXOW��GLYRUFH�PDFKLQH��
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)DLOXUH�WR�JUDVS�WKLV�QHWWOH�ZLOO�OHDYH�VRFLDO�FRQVHUYDWLYHV�H[SRVHG�WR�HYHU�PRUH�FRQWHPSW�IURP�D�SXEOLF�WKDW�LV�FU\LQJ�RXW�IRU�OHDGHUVKLS�WR�UHVFXH�WKH�IDPLO\�EXW�ZKLFK�KDV�EHHQ�OHG�WR�YLHZ�VRFLDO�FRQVHUYDWLYHV��KRZHYHU�XQMXVWO\��DV�SXULWDQLFDO�ELJRWV�ZKR�ZDQW�WR�GHQ\�HTXDO�ULJKWV�WR�KRPRVH[XDOV�± ULJKWV�WKDW�HQWDLO�SRZHUV�RI�WRWDOLWDULDQ�GLPHQVLRQV��XQGUHDPHG�RI�EHIRUH�WKH�VH[XDO�UHYROXWLRQ��6WHSKHQ�%DVNHUYLOOH� 3K�'���LV�&KDUORWWH�DQG�:DOWHU�.RKOHU�)HOORZ�DW�WKH�+RZDUG�&HQWHU�IRU�)DPLO\��5HOLJLRQ��DQG�6RFLHW\�DQG�SUHVLGHQW�RI�WKH�$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ��7KH�YLHZV�H[SUHVVHG�DUH�KLV�RZQ�
5HSRUW�IURP�:DVKLQJWRQKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH������EDVNHUYLOOH�������KWP

'U��6WHSKHQ�%DVNHUYLOOH��$&)&����������:$6+,1*721��'&�� $V�SDUHQWV�DURXQG�WKH�JOREH�EHFRPH�LQFUHDVLQJO\�RXWVSRNHQ�LQ�WKHLU�RSSRVLWLRQ�WR�WKH�DQWL�IDPLO\��DQWL�IDWKHU�SROLFLHV�RI�WKH�ZRUOG
V�JRYHUQPHQWV��ZH�LQ�:DVKLQJWRQ�KDYH�QRW�EHHQ�LGOH��+HUH�LV�D�TXLFN�QRWH�WR�OHW�\RX�NQRZ�ZKDW�ZH�KDYH�EHHQ�XS�WR�/DVW�ZHHNHQG�,�VSRNH�LQ�$WODQWD�EHIRUH�WKH�/LEHUWDULDQ�3DUW\�1DWLRQDO�&RQYHQWLRQ��7KH�WKHPH�ZDV�WKH�JRYHUQPHQW
V�DWWDFN�RQ�IDWKHUV�DQG�IDPLOLHV�DQG�ZK\�WKH�/LEHUWDULDQ�3DUW\�FRXOG�EHQHILW�E\�DGRSWLQJ�D�SODWIRUP�RQ�WKH�IDPLO\�WKDW�UHFRJQL]HV�DQG�RSSRVHV�WKLV�RQVODXJKW��ZKLFK�LV�EHLQJ�LJQRUHG�DQG�HYHQ�DEHWWHG�E\�WKH�WZR�PDMRU�SDUWLHV��,�FDOOHG�IRU�VKDUHG�SDUHQWLQJ��FRQVLGHUDWLRQ�RI�VHYHUDO�GLIIHUHQW�SURSRVDOV�IRU�PDNLQJ�PDUULDJH�DQ�HQIRUFHDEOH�FRQWUDFW��DQG�IHGHUDO�OHJLVODWLRQ�WR�SURWHFW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�SDUHQWV�DJDLQVW�DUELWUDU\�JRYHUQPHQW�DFWLRQ�DJDLQVW�WKHP�DQG�WKHLU�FKLOGUHQ��7KH�LQYLWDWLRQ�WR�VSHDN�DW�WKH�FRQIHUHQFH�ZDV�DUUDQJHG�ODUJHO\�E\�:LOOLDP�:DJHQHU��ZKR�DOVR�YLGHRWDSHG�LW��:H�KRSH�WKDW�WDSH�ZLOO�EH�DYDLODEOH�RQ�WKH�LQWHUQHW�VRRQ�$&)&�([HFXWLYH�'LUHFWRU�0LNH�0F&RUPLFN�DQG�,�KDYH�DOVR�EHHQ�ZRUNLQJ�ZLWK�JURXSV�LQ�:DVKLQJWRQ�WR�FUHDWH�D�FRDOLWLRQ�WR�LQLWLDWH�QHZ�DFWLRQ�RQ�EHKDOI�RI�IDPLOLHV��$PRQJ�HIIRUWV�LV�WKH�GHYHORSPHQW�RI�IHGHUDO�OHJLVODWLRQ�WR�SUHVHUYH�WKH�ULJKWV�RI�SDUHQWV�DJDLQVW�DUELWUDU\�DFWLRQ�E\�WKH�JRYHUQPHQW�DW�DOO�OHYHOV��:H�DUH�ZRUNLQJ�RQ�UHYLVLQJ�WKH�3DUHQWV
�5LJKWV�DQG�5HVSRQVLELOLWLHV�$FW��355$��RI������WR�PDNH�LW�D�ODZ�WKDW�ZLOO�SUHVHUYH�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�DOO�SDUHQWV�QRW�WR�KDYH�WKHLU�FKLOGUHQ�LQWHUIHUHG�ZLWK�RU�WDNHQ�DZD\��HYHQ�ZKHQ�WKHUH�LV�D�GLYRUFH�RU�VHSDUDWLRQ� ,�ZLOO�H[SODLQ�PRUH�DERXW�WKLV�ELOO��RXU�SURSRVHG�UHYLVLRQV��DQG�LWV�LPSOLFDWLRQV�LQ�D�ODWHU�PLVVLYH��)RU�QRZ�,�ZLOO�MXVW�VD\�WKDW�DPRQJ�LWV�PHULWV�LV�WKDW�LW�ZRXOG�SURWHFW�WKH�SDUHQW�FKLOG�ERQG�IURP�WKH�IHGHUDO�OHYHO��ZLWKRXW�DFWXDOO\�LQYROYLQJ�WKH�IHGHUDO�JRYHUQPHQW�LQ�IDPLO\�ODZ��,W�ZRXOG�DOVR�VHUYH�DV�D�OLJKWHQLQJ�URG�WR�PRELOL]H�D�EURDG�EDVHG�SUR�IDPLO\�FRDOLWLRQ�ZLWK�QRQ�FXVWRGLDO�SDUHQWV�ZRUNLQJ�VLGH�E\�VLGH�ZLWK�PDLQVWUHDP�SROLWLFDO�JURXSV�ZKRVH�DLP�LV�WR�SUHVHUYH�WKH�IDPLO\��UHIRUP�WKH�MXGLFLDU\��DQG�UROO�EDFN�WKH�SRZHU�RI�JRYHUQPHQW�JHQHUDOO\��0RUH�VRRQ�,RZD
V�VKDUHG�SDUHQWLQJ�OHJLVODWLRQ��UHFHQWO\�VLJQHG�E\�*RY��7KRPDV�9LOVDFN��PD\�KDYH�QDWLRQDO�LPSOLFDWLRQV��$VLGH�IURP�VHWWLQJ�D�JRRG�H[DPSOH�IRU�RWKHU�VWDWHV��,RZD�LV�LPSRUWDQW�LQ�QDWLRQDO�IDPLO\�SROLWLFV��7KH�ELOO�SDVVHG�WKH�,RZD�6HQDWH�XQDQLPRXVO\��ZKHUHDV�WKH�'HPRFUDWV�KDG�SUHYLRXV�KDG�D�SDUW\�OLQH�DJDLQVW�LW��7KH�ELOO�ZDV�VLJQHG�E\�'HPRFUDWLF�*RYHUQRU�7KRPDV�9LOVDFN��ZKR�KDG�SUHYLRXVO\�YHWRHG�LW�DQG�ZKR�LV�EHLQJ�WLSSHG�DV�D�SRVVLEOH�UXQQLQJ�PDWH�IRU�-RKQ�.HUU\��)XUWKHU��,RZD�5HSXEOLFDQ 6HQDWRU�&KDUOHV�*UDVVOH\�LV�UHSXWHG�E\�PDQ\�WR�EH�WKH�PRVW�SUR�IDPLO\�PHPEHU�RI�WKH�86�6HQDWH��+H�ZDV�WKH�RULJLQDO�OHDG�VSRQVRU�RI�WKH�355$��VHH�DERYH���DQG�JHWWLQJ�KLP�WR�VSRQVRU�D�PRGLILHG�YHUVLRQ�FRXOG�EH�KLJKO\�DGYDQWDJHRXV�LQ�JHWWLQJ�LW�SDVVHG�)LQDOO\��RXU�DELOLW\�WR�FRQWLQXH�WKLV�ZRUN�GHSHQGV�RQ�WKH�WLPH�DQG�UHVRXUFHV�ZH�FDQ�GHYRWH�WR�LW��,�DP�VWLOO�D�SDUW�WLPH�SUHVLGHQW�EXW�ZH�KRSH�WKLV�ZLOO�FKDQJH�DV�WKH�PHPEHUVKLS�RI�$&)&�JURZV��,I�\RX�KDYH�QRW�GRQH�VR�DOUHDG\��SOHDVH�MRLQ�$&)&�DQG�JHW�\RXU�IULHQGV��DVVRFLDWHV��DQG�RWKHUV�WR�GR�VR��$OVR�SOHDVH�DIILOLDWH�\RXU�JURXS�WR�$&)&�RU�VWDUW�D�JURXS�LI�\RX�KDYH�QRW�GRQH�VR�DOUHDG\��0LNH�0F&RUPLFN�ZLOO�VRRQ�EH�VHQGLQJ�RXW�LQIRUPDWLRQ�RQ�KRZ�WR�GR�VR�6WHSKHQ�%DVNHUYLOOH3UHVLGHQW$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�	�&KLOGUHQ:DVKLQJWRQ��'&
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6WUHQJWKHQLQJ�0DUULDJH�7KURXJK�'LYRUFH�DQG�&XVWRG\�5HIRUP�7KH�)DPLO\�LQ�$PHULFD���YROXPH������QXPEHU����KWWS���ZZZ�SURIDP�RUJ�SXE�ILD�ILDB�����KWP
6WHSKHQ�%DVNHUYLOOH��3K�'�
����������$V� WKH� EDWWOH� RYHU� VDPH�VH[� PDUULDJH� KHDWV� XS�� ZH� PD\� ZLVK� WR� FRQVLGHU� RWKHU� ZD\V� WR� GHIHQG� DQG� VWUHQJWKHQ� PDUULDJH� DV� DQ�LQVWLWXWLRQ��$Q\�FRPSUHKHQVLYH�VWUDWHJ\�IRU�UHVWRULQJ�PDUULDJH�PXVW DGGUHVV�LWV�QHPHVLV��GLYRUFH��2I�DOO�WKH�WKUHDWV�WR�PDUULDJH�DQG�WKH�IDPLO\�WRGD\��GLYRUFH�LV�FOHDUO\�WKH�PRVW�GLUHFW��<HW�LW�LV�DOVR�WKH�OHDVW�XQGHUVWRRG�DQG�PRVW�QHJOHFWHG�&RQIURQWLQJ�GLYRUFH�FDQ�VWUHQJWKHQ�WKH�FDPSDLJQ�IRU�PDUULDJH�E\�UHVWRULQJ�D�PRUH�FRQVWUXFWLYH�DQG�SURDFWLYH�EDODQFH�WR�LVVXHV�ZKHUH�WUDGLWLRQDO�PDUULDJH�DGYRFDWHV�DUH�PDGH�WR�DSSHDU�³LQWROHUDQW�´�0LFKDHO�0F0DQXV�ZULWHV�WKDW�³GLYRUFH� LV�D� IDU�PRUH�JULHYRXV�EORZ�WR�PDUULDJH�WKDQ�WRGD\¶V�FKDOOHQJH�E\�JD\V�´>�@ 7KH�SUHVHQW�IDLOXUH�RI�IDPLO\�DGYRFDWHV�WR�DGGUHVV�GLYRUFH�LV�EHFRPLQJ�FRQVSLFXRXV�DQG�WKUHDWHQV� WR�XQGHUPLQH� WKHLU�PRUDO�DXWKRULW\�HOVHZKHUH�� ³3HRSOH�ZKR�ZRQ¶W�FHQVXUH�GLYRUFH�FDUU\�QR�VSHFLDO�ZHLJKW�DV�GHIHQGHUV�RI�PDUULDJH�´�ZULWHV�FROXPQLVW�)URPD�+DUURS�>�@7KLV�IDLOXUH�VWHPV�LQ�SDUW�IURP�WKH�YLHZ�WKDW�GLYRUFH�LV�D�SULYDWH�PDWWHU�LQ�WKH�OLYHV�RI�LQGLYLGXDOV��QRW�VRPHWKLQJ�RI�SROLWLFDO�VLJQLILFDQFH�RU�FRQQHFWHG�ZLWK�SXEOLF�SROLF\��7KH�GLYRUFH�HSLGHPLF�LV�XVXDOO\�GHSLFWHG�DV�D�FXOWXUDO�VSLQ�RII�RI�WKH�����¶V�VH[XDO�UHYROXWLRQ��ZKHUH�ORRVHQLQJ�PRUDO�VWDQGDUGV�OHG�WR�WKH�EUHDNGRZQ�RI�WKH�IDPLO\�DQG�XQOHDVKHG�D�SOHWKRUD�RI�VRFLDO�LOOV�FRQQHFWHG�ZLWK�IDWKHUOHVV�FKLOGUHQ��&RQVHTXHQWO\�� WKH� UHPHG\� LV� VHHQ� DV� PDUULDJH� WKHUDS\�� DQG� WKH� UROH� RI� SXEOLF� SROLF\� LV� OLPLWHG� WR� IXQGLQJ� WKH� WKHUDS\�� 7KH� PRVW�SURPLQHQW�UHVSRQVH�WRGD\��WKH�%XVK�DGPLQLVWUDWLRQ¶V������ELOOLRQ�SODQ�WR�SURPRWH�PDUULDJH�WKURXJK�FRXQVHOLQJ��LJQRUHV�GLYRUFH�DQG�WKH�ODZV�ZKLFK�IDFLOLWDWH�LW�,Q�IDFW��WKH�GLYRUFH�UHYROXWLRQ�KDV�DOZD\V�EHHQ�GULYHQ�E\�SROLWLFV��:LWKRXW�DGGUHVVLQJ�WKH�SROLWLFDO�G\QDPLF��PHDVXUHV�WR�EULQJ�GLYRUFH�XQGHU�FRQWURO�² DQG�E\�H[WHQVLRQ��HIIRUWV�WR�VWUHQJWKHQ�PDUULDJH�JHQHUDOO\�² DUH�OLNHO\�WR�KDYH�OLPLWHG�HIILFDF\�³1R�IDXOW´� GLYRUFH� ODZV� ZHUH� LQWURGXFHG� LQ� WKH� 8QLWHG� 6WDWHV� DQG� RWKHU� LQGXVWULDOL]HG� FRXQWULHV� GXULQJ� WKH� ����V� DQG� DUH� EHLQJ�H[SDQGHG�WRGD\�LQWR�RWKHU�UHJLRQV�RI�WKH�ZRUOG��7KH�FDPSDLJQ�ZDV�EDVHG�RQ�PLVOHDGLQJ�LQIRUPDWLRQ�IURP�WKH�VWDUW��/DZV�DGYHUWLVHG�DV�DOORZLQJ�FRXSOHV�WR�GLYRUFH�ZLWKRXW� OHJDO�JURXQGV�E\�PXWXDO�FRQVHQW�DFWXDOO\�FUHDWHG� LQYROXQWDU\�RU�XQLODWHUDO�GLYRUFH��SHUPLWWLQJ�RQH�VSRXVH�WR�GLVVROYH�D�PDUULDJH�IRU�DQ\�UHDVRQ�RU�QR�UHDVRQ�ZLWKRXW� LQFXUULQJ�DQ\� OLDELOLW\� IRU� WKH�FRQVHTXHQFHV��³,Q�DOO�RWKHU�DUHDV�RI�FRQWUDFW� ODZ�� WKRVH�ZKR�EUHDN�D�FRQWUDFW�DUH�H[SHFWHG�WR�FRPSHQVDWH�WKHLU�SDUWQHU�RU�SDUWQHUV�´�ZULWHV�5REHUW�:KHODQ��³EXW�XQGHU�D�V\VWHP�RI�µQR� IDXOW¶�GLYRUFH��WKLV�HVVHQWLDO�HOHPHQW�RI�FRQWUDFW�ODZ�LV�DEURJDWHG��'LYRUFH�FRPHV�WR�EH�UHJDUGHG�DV�RQH�RI�WKRVH�WKLQJV�WKDW�MXVW�KDSSHQV�´>�@,Q�IDFW��WKH�OHJDO�LPSOLFDWLRQV�JR�IXUWKHU��VLQFH�WKH�FRXUWV�GR�QRW�UHPDLQ�QHXWUDO��EXW�LQYDULDEO\�VLGH�ZLWK�WKH�YLRODWRU�RI�WKH�DJUHHPHQW�WR�SXQLVK�WKH�IDLWKIXO�VSRXVH��$WWRUQH\�6WHYHQ�9DUQLV�SRLQWV�RXW�WKDW�³WKH�ODZ�JHQHUDOO\�VXSSRUWV�WKH�VSRXVH�VHHNLQJ�WKH�GLYRUFH��HYHQ�LI�WKDW�VSRXVH�ZDV�WKH�ZURQJGRHU��E\�JUDQWLQJ�GLYRUFHV�ZLWK�OLWWOH�UHJDUG�IRU�D�VSRXVH�ZKR�PD\�QRW�GHVLUH�LW�´>�@0RVW�SHRSOH�FOHDUO\�GLG�QRW�UHDOL]H�ZKDW�KDG�KDSSHQHG��³,�QHYHU�NQHZ�ZKDW�QR�IDXOW�GLYRUFH�UHDOO\�PHDQW�´�VD\V�D�ZRPDQ�TXRWHG�E\�-XG\�3HUHMNR��³1HYHU��LQ�P\�ZLOGHVW�GUHDPV��GLG�,�LPDJLQH�WKDW�RQH�SHUVRQ�FRXOG�IRUFH�DQRWKHU�SHUVRQ�LQWR�D�GLYRUFH�´>�@ ,QGHHG��RQO\�QRZ�DUH�HYHQ�ZHOO�LQIRUPHG�SHRSOH�IXOO\�FRPSUHKHQGLQJ�WKH� LPSOLFDWLRQV��1RW�XQWLO������GLG�0DJJLH�*DOODJKHU�SXEOLVK�D�ERRN�ZKRVH�WLWOH� DFFXUDWHO\� GHVFULEHV� ZKDW� KDSSHQHG�� 7KH� $EROLWLRQ� RI� 0DUULDJH�� <HW� WKRVH� ZKR� GLG� XQGHUVWDQG� DYDLOHG� WKHPVHOYHV� RI� WKH�RSSRUWXQLW\��1RW�RQO\�GR�VRPH�HVWLPDWHV�QRZ�SUHGLFW�WKDW�WZR�WKLUGV�RI�PDUULDJHV�ZLOO�HQG�LQ�GLYRUFH�>�@ VRPH�����RI�WKH�DSSUR[LPDWHO\�����PLOOLRQ�DQQXDO�GLYRUFHV�DUH�XQLODWHUDO�DQG�RYHU�WKH�REMHFWLRQ�RI�RQH�VSRXVH�>�@<HW�HYHQ�WRGD\��LW�LV�OLNHO\�WKDW�ZH�VWLOO�DUH�QRW�VHHLQJ�WKH�IXOO�SLFWXUH�DQG�WKDW�WKH�FRQVHTXHQFHV�RI�DEROLVKLQJ�RQH�RI�WKH�PRVW�XQLYHUVDO�LQVWLWXWLRQV�RI�KXPDQ�FLYLOL]DWLRQ�UHDFK�IDU�EH\RQG�ZKDW�HYHQ�PRVW�HGXFDWHG�SHRSOH�LPDJLQH�7KUHH�GHFDGHV�RI�XQUHVWUDLQHG GLYRUFH�KDYH�FUHDWHG�H[WHQVLYH�LQWHUHVWV��LQFOXGLQJ�PDQ\�SXEOLF�RIILFLDOV��ZLWK�D�VWDNH�LQ�HQFRXUDJLQJ�LW��&ULWLFV� OLNH�3DUHMNR�SRLQW� WR� D� OXFUDWLYH� ³GLYRUFH� LQGXVWU\�´� WKH� OHJDO� DQG�SV\FKRWKHUDSHXWLF� LQWHUHVWV�ZKR� WKULYH�RQ�GLYRUFH��%XW�HYHQ�PRUH�WKDQ�DQ LQGXVWU\��GLYRUFH�KDV�EHFRPH�D�UHJLPH²D�YDVW�EXUHDXFUDWLF�HPSLUH�VSDQQLQJ�DOO� WKUHH�EUDQFKHV�RI� IHGHUDO��VWDWH��DQG�ORFDO�JRYHUQPHQW��&RPSULVLQJ�VRPH�����RI�FLYLO�OLWLJDWLRQ�>�@ GLYRUFH�DQG�FXVWRG\�DUH�WKH�FDVK�FRZ�RI�WKH�MXGLFLDU\�DQG�EULQJ�HDUQLQJV�WR� D� KRVW� RI� H[HFXWLYH� DQG� OHJLVODWLYH� RIILFLDOV� DV� ZHOO�� SOXV� VHPL�SXEOLF� KDQJHUV�RQ�� 'LYRUFH� LV� QRZ� ERWK� ELJ� EXVLQHVV� DQG� ELJ�JRYHUQPHQW��RIWHQ�ZLWK�QR�FOHDU�GHOLQHDWLRQ�EHWZHHQ�WKH�WZR�:KLOH� LWV� LGHRORJLFDO� RULJLQV�PD\� OLH� LQ� WKH VH[XDO� UHYROXWLRQ�� WKH� LQVWLWXWLRQDO� IRXQGDWLRQV� RI� WKH� GLYRUFH� DSSDUDWXV�ZHUH� ODLG� LQ� WKH�ZHOIDUH�VWDWH��*RYHUQPHQW�HQIRUFHG�GLYRUFH�H[WHQGHG� WKH�SULQFLSOHV�RI�ZHOIDUH� WR�FUHDWH�VLQJOH�SDUHQW�KRPHV�DPRQJ� WKH�DIIOXHQW�DV�ZHOIDUH�GLG�DPRQJ�WKH�SRRU��7KH�PDMRU�JRYHUQPHQWDO� LQVWLWXWLRQV�RI�GLYRUFH�ZHUH�DOO�FUHDWHG�DV�SDUW�RI�ZHOIDUH�� MXYHQLOH�IDPLO\�FRXUWV��FKLOG�VXSSRUW�HQIRUFHPHQW��FKLOG�SURWHFWLRQ�VHUYLFHV��/LNH�ZHOIDUH�� WKH� FUHDWLRQ� RI� VLQJOH�SDUHQW� KRPHV� WKURXJK� GLYRUFH� LV� FORVHO\� WLHG� WR� WKH� IHPLQLVW� UHYROXWLRQ�� %DUEDUD�:KLWHKHDG� KDV�GHVFULEHG�KRZ��WKURXJKRXW�WKH�WZHQWLHWK�FHQWXU\��³GLYRUFH�EHFDPH�DQ�LQFUHDVLQJO\�LPSRUWDQW�PHDVXUH�RI�ZRPHQ¶V�SROLWLFDO�IUHHGRP��DV�ZHOO�DV�DQ�H[SUHVVLRQ�RI�IHPLQLQH�LQLWLDWLYH�DQG�LQGHSHQGHQFH�´>�@7KH�HIIHFW�KDV�EHHQ�WR�ZHDNHQ�WKH�IDPLO\�WKURXJK�LWV�PRVW�YXOQHUDEOH�SRLQW��WKH�IDWKHU��7KH�LGHRORJLFDOO\�SDODWDEOH�ZD\�WR�SUHVHQW�WKLV�LQ�SXEOLF�SROLF\�GHEDWHV�ZDV�OLNHZLVH�ERUURZHG�IURP�ZHOIDUH�H[SHULHQFH�DQG�DWWULEXWHG�WKH�SUREOHP�WR�IDWKHUV�DEDQGRQLQJ�WKHLU�FKLOGUHQ��³+XVEDQGV� DEDQGRQ�ZLYHV� DQG� FKLOGUHQ�ZLWK� QR� ORRNLQJ� EDFN�´� ZULWHV� RQH� VFKRODU�� ³7RGD\�� WKH� SULQFLSDO� FDXVH� RI� IDWKHUOHVVQHVV� LV�SDWHUQDO�FKRLFH�«�WKH�ULVLQJ�UDWH�RI�SDWHUQDO�DEDQGRQPHQW�´>��@1R�HYLGHQFH� LV SURYLGHG�E\� WKHVH�VFKRODUV� WKDW� WKLV� LV� WUXH�� ,Q� WKH� ODUJHVW� IHGHUDOO\� IXQGHG�VWXG\�RQ� WKH�VXEMHFW��6DQIRUG�%UDYHU�KDV�
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VKRZQ� WKDW�DW� OHDVW� WZR�WKLUGV�RI�GLYRUFHV�DUH� LQLWLDWHG�E\�ZRPHQ��ZKHWKHU�PHDVXUHG�E\�RIILFLDO� ILOLQJV�RU�VXUYH\V�RI�FRXSOHV��)HZ�RI�WKHVH�GLYRUFHV�LQYROYH�JURXQGV�VXFK�DV�GHVHUWLRQ��DGXOWHU\��RU�YLROHQFH�� WKH�UHDVRQV�XVXDOO\�JLYHQ�DUH�³JURZLQJ�DSDUW´�RU�³QRW� IHHOLQJ�ORYHG� RU� DSSUHFLDWHG�´>��@ $QRWKHU� VWXG\� IRXQG� VLPLODU� UHVXOWV�� DGGLQJ� WKDW� ³ZKR� JHWV� WKH� FKLOGUHQ� LV� E\� IDU� WKH� PRVW� LPSRUWDQW�FRPSRQHQW�LQ�GHFLGLQJ�ZKR�ILOHV�IRU�GLYRUFH�´>��@7KHVH�DUH�VFKRODUO\�HVWLPDWHV��RWKHUV�SXW�WKH�SURSRUWLRQ�PXFK�KLJKHU��6KHUH�+LWH�UHSRUWV�WKDW�³QLQHW\�RQH�SHUFHQW�RI�ZRPHQ�ZKR�KDYH�GLYRUFHG�VD\�WKH\�PDGH�WKH�GHFLVLRQ�WR�GLYRUFH��QRW�WKHLU�KXVEDQGV�´�'DYLG�&KDPEHUV��D�GLYRUFH�DWWRUQH\��LQVLVWV�WKDW�³WKH�ZLIH�LV�WKH�PRYLQJ�SDUW\�LQ�GLYRUFH�DFWLRQV�VHYHQ�WLPHV�RXW�RI�HLJKW�´>��@7KLV�VLQJOH�IDFW�FKDQJHV�WKH�SROLWLFDO�G\QDPLF�IXQGDPHQWDOO\��&OHDUO\�PRUH�LV�DW�ZRUN�KHUH�WKDQ�FRXSOHV�GHFLGLQJ�WR�SDUW�ZD\V��8QGHU�QR�IDXOW� ODZV��GLYRUFH�EHFDPH�D�PHDQV�QRW�VLPSO\�RI�HQGLQJ�D�PDUULDJH��EXW�RI�VHL]LQJ�PRQRSRO\�FRQWURO�RYHU�SURSHUW\�DQG�DERYH�DOO�FKLOGUHQ��ZKR�EHFRPH�SROLWLFDO�LQVWUXPHQWV�FRQIHUULQJ�OHYHUDJH�EDFNHG�E\�SHQDO�VDQFWLRQV��)XUWKHU��E\�H[WHQGLQJ�WKH�UHDFK�RI�WKH�VWDWH�RYHU� WKH� FKLOGUHQ� DQG� WKH� LQYROXQWDULO\� GLYRUFHG� SDUHQW�� XQLODWHUDO� GLYRUFH� KDV� WXUQHG� FKLOGUHQ� LQWR�ZHDSRQV� RI� QRW� RQO\� SDUHQWDO� EXW�JRYHUQPHQWDO�SRZHU��)DPLO\�EUHDNXS�LV�OHVV�D�VSRQWDQHRXV�VRFLDO�SKHQRPHQRQ�WKDQ�D�FRQVFLRXV�DQG�SODQQHG�SRZHU�JUDE��&RQWUDU\�WR�ZKDW�JRYHUQPHQWV�WHOO�XV��IDWKHUV�DUH�QRW�DEDQGRQLQJ�WKHLU�FKLOGUHQ��7KH�JRYHUQPHQW¶V�GLYRUFH�PDFKLQHU\�LV�VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV�7KH QH[XV�RI�JRYHUQPHQW¶V�GLYRUFH�PDFKLQHU\�OLHV�LQ�WKH�MXGLFLDU\��WKH�OLWWOH�XQGHUVWRRG�SROLWLFDO�XQGHUZRUOG�RI�IDPLO\�ODZ��8QOLNH�RWKHU�WULEXQDOV��IDPLO\�ODZ�FRXUWV�XVXDOO\�H[FOXGH�WKH�SXEOLF��OHDYH�QR�UHFRUG�RI�WKHLU�SURFHHGLQJV��DQG�NHHS�QR�VWDWLVWLFV�RQ�WKHLU�GHFLVLRQV��VR�LQIRUPDWLRQ�LV�VFDQW�7KHUH�LV�HYHQ�D�VHQVH�LQ�ZKLFK�WKH\�DUH�QRW�UHDOO\�FRXUWV��EXW�FORVHU�WR�DGPLQLVWUDWLYH�DJHQFLHV��RQH�MXGJH�GHVFULEHV�WKHP�DV�D�³VRFLDO�VHUYLFH�GHOLYHU\�V\VWHP�´�8QLTXHO\�� WKHLU�PDQGDWH� LV�QRW�HYHQ�WR�DGPLQLVWHU� MXVWLFH�DV�VXFK��EXW�WR�GHWHUPLQH�³WKH�EHVW� LQWHUHVW�RI�WKH�FKLOG�´�%HFDXVH�WKLV�UHTXLUHV�QR�ZURQJGRLQJ�E\�OLWLJDQWV��IDPLO\�FRXUWV�ZRXOG�DSSHDU�WR�EH�WKH�RQO\�FRXUWV�WKDW�FDQ�VXPPRQ�DQG�RUGHU�ODZ�DELGLQJ�FLWL]HQV�ZKR�DUH�VLPSO\�PLQGLQJ�WKHLU�RZQ�EXVLQHVV�)DPLO\�FRXUWV�KDQGOH�PDWWHUV�VXFK�DV�GLYRUFH��FXVWRG\��FKLOG�VXSSRUW��FKLOG�SURWHFWLRQ��GRPHVWLF�YLROHQFH��WUXDQF\��DQG�MXYHQLOH�FULPH��7KHLU�ZRUNORDG�WKHUHIRUH�LV�GHWHUPLQHG�DOPRVW�HQWLUHO\�E\�WKH�H[LVWHQFH�RI�EURNHQ�KRPHV��5HFDOOLQJ�&KDUOHV�'LFNHQV¶�REVHUYDWLRQ�WKDW�³WKH�RQH�JUHDW�SULQFLSOH�RI�WKH�ODZ�LV�WR�PDNH�EXVLQHVV�IRU�LWVHOI�´�LW�PD\�QRW�EH�RYHUO\�F\QLFDO�WR�VXJJHVW�WKDW�IDPLO\�FRXUW�SHUVRQQHO�KDYH�D� YHVWHG� LQWHUHVW� LQ� HQFRXUDJLQJ� GLYRUFH��:KLOH� IDPLO\� FRXUWV�� OLNH� DOO� FRXUWV�� FRPSODLQ� RI� EHLQJ� ³RYHUEXUGHQHG�´� LW� LV� FOHDUO\� LQ� WKHLU�LQWHUHVW�WR�EH�RYHUEXUGHQHG��VLQFH�MXGLFLDO�SRZHUV�DQG�VDODULHV��OLNH�DQ\�RWKHU��DUH�GHWHUPLQHG�E\�GHPDQG��³-XGJHV�DQG�VWDII�ZRUN�RQ�PDWWHUV� WKDW� DUH�HPRWLRQDOO\� DQG�SK\VLFDOO\� GUDLQLQJ�GXH� WR� WKH�TXDQWLW\� DQG�TXDOLW\� RI� WKH�GLVSXWHV�SUHVHQWHG�´� -XGJH�5REHUW�3DJH�H[SODLQV��³7KH\�VKRXOG�EH�JLYHQ�HYHU\�FRQVLGHUDWLRQ�IRU�VDODU\�DQG�WKH�RWKHU� µSHUNV¶�RU�RWKHU�HPROXPHQWV�RI� WKHLU�KLJK�RIILFH�´�-XGJH�3DJH�VXJJHVWV�KLV�FROOHDJXHV¶�DLP�VKRXOG�EH�WR�LQFUHDVH�WKHLU�YROXPH�RI�ZRUN�E\�HQVXULQJ�WKDW�GLYRUFH�VHWWOHPHQWV�DUH�DWWUDFWLYH�IRU�GLYRUFLQJ�SDUHQWV�� ³:LWK� LPSURYHG�VHUYLFHV�PRUH�SHUVRQV�ZLOO� FRPH�EHIRUH� WKH�FRXUW� VHHNLQJ� WKHLU�DYDLODELOLW\�����$V� WKH�FRXUW�GRHV�D�EHWWHU� MRE��PRUH�SHUVRQV�ZLOO�EH�DWWUDFWHG� WR� LW�DV�D�PHWKRG�RI�GLVSXWH� UHVROXWLRQ�����7KH�EHWWHU� WKH� IDPLO\�FRXUW�V\VWHP�IXQFWLRQV�� WKH�KLJKHU���WKH�YROXPH�RI�WKH�SHUVRQV�VHUYHG�´>��@)DPLO\�FRXUW�MXGJHV�DUH�XVXDOO\�DSSRLQWHG�DQG�SURPRWHG�E\�FRPPLVVLRQV�GRPLQDWHG�E\�ODZ\HUV�DQG�RWKHU�SURIHVVLRQDOV�>��@ 7KH\�DUH�SROLWLFDO�SRVLWLRQV��LQ�RWKHU�ZRUGV��DQVZHUDEOH�WR�WKH�EDU�DVVRFLDWLRQV�ZKR�FRQWURO�WKHLU�DSSRLQWPHQWV�RU�ILQDQFH�WKHLU�HOHFWLRQ�FDPSDLJQV�DQG�ZKR�DOVR�KDYH�DQ�LQWHUHVW�LQ�PD[LPL]LQJ�WKH�YROXPH�RI�OLWLJDWLRQ�>��@ -XGJHV��WKHUHIRUH��VLW�DWRS�D�ODUJH�SROLWLFDO�PDFKLQHU\�LQ�ZKLFK�WKH\�ZLHOG�VXEVWDQWLDO�SRZHUV�RI�SDWURQDJH�$PRQJ�WKH�FOLHQWV�RI�FRXUW�SDWURQDJH��DORQJ�ZLWK�DWWRUQH\V��DUH�H[SHUWV�ZKR�KHOS�GHWHUPLQH�FXVWRG\�DQG�³WKH�EHVW�LQWHUHVW�RI�WKH�FKLOG�´�7R�XQGHUVWDQG� WKLV�� LW� LV�QHFHVVDU\� WR� UHPHPEHU� WKDW�XQGHU�QR�IDXOW�GLYRUFH�D�SDUHQW¶V� UROH� LQ�HQGLQJ�D�PDUULDJH�KDV�QR�EHDULQJ�RQ�FXVWRG\��HYHQ�ZKHQ� LW� LV�FOHDU�ZKR�HQGHG� LW��QHLWKHU�GRHV�WKH�RWKHU�SDUHQW¶V�ZLOOLQJQHVV�WR�KROG� WKH�PDUULDJH�WRJHWKHU��$�SDUHQW�ZKR�DEURJDWHV�RU�YLRODWHV�D�PDULWDO�FRQWUDFW�KH�RU�VKH�IUHHO\�HQWHUHG�LQFXUV�QR�VXJJHVWLRQ�WKHUHE\�RI�EHLQJ�OHVV�ILW�RU�GHVHUYLQJ�RI�PRQRSRO\�FXVWRG\��1HLWKHU�LV�WKHUH�DQ\�UHFRJQLWLRQ�RI�WKH�FHQWXULHV�ROG�SULQFLSOH�WKDW�D�QRQ�GLYRUFLQJ��OHJDOO\�XQLPSHDFKDEOH�SDUHQW�KDV�D�VLPSOH�ULJKW�WR�EH�OHIW�DORQH�ZLWK�KLV�RU�KHU�FKLOGUHQ��,QVWHDG�ZH�ZLWQHVV�WKH�SHFXOLDU�VSHFWDFOH�RI�D�MXGJH�WDNLQJ�LW�XSRQ�KLPVHOI�WR�GHWHUPLQH�³WKH�EHVW�LQWHUHVW�RI�WKH�FKLOG´�RQ�ZKRP�KH�LV�IRUFLEO\�LQIOLFWLQJ�D�GLYRUFH�DQG�ZKRVH�IDPLO\�KH�LV�XVLQJ�WKH�SRZHU�RI�KLV�SXEOLF�RIILFH�WR�GLVVROYH�7KLV�DSSDUHQWO\�XQH[FHSWLRQDEOH�SKUDVH�LV�LQ�IDFW�KLJKO\�SUREOHPDWLF��1RW�RQO\�LV�LW�YDJXH��LW�SURYLGHV�QR�H[SODQDWLRQ�IRU�KRZ�LW�LV�LQ�WKH�LQWHUHVW�RI�FKLOGUHQ�WR�VHSDUDWH�WKHP�IURP�RQH�RI�WKHLU�SDUHQWV�VL[�GD\V�RXW�RI�VHYHQ��DQG�SHUKDSV�DOWRJHWKHU��DW�WKH�VLPSOH�UHTXHVW�RI�WKH�RWKHU��7KH�EHVW�LQWHUHVW�VWDQGDUG�³LV�SRZHUOHVV�WR�SUH�HPSW�GLYRUFH�LQ�WKH�ILUVW�SODFH��ZKLFK�ZRXOG�EH�LQ�WKH�FKLOG¶V�EHVW�LQWHUHVW�LQ�WKH�PDMRULW\�RI FDVHV�´>��@<HW�WKHUH�LV�D�PRUH�WHOOLQJ�FDVH�DJDLQVW�WKH�³EHVW�LQWHUHVW�´�,W�WUDQVIHUV�IURP�SDUHQWV�WR�JRYHUQPHQW�RIILFLDOV�WKH�SRZHU�WR�GHWHUPLQH�ZKDW�LV�EHVW� IRU�RWKHU�SHRSOH¶V�FKLOGUHQ��RYHU� WKH�REMHFWLRQV�RI�SDUHQWV�ZKR�KDYH�GRQH�QRWKLQJ�WR� IRUIHLW� WKH�ULJKW� WR�GHFLGH�IRU� WKHPVHOYHV�ZKDW� LV� EHVW� IRU� WKHLU� FKLOGUHQ�� ³6XFK� D� FULWHULRQ� LV� GDQJHURXV�� EHFDXVH� LW� UHQGHUV� WKH� FODLPV� RI� DOO� SDUHQWV� WR� WKHLU� QDWXUDO� FKLOGUHQ�WHQXRXV�´�ZULWHV�5RE\Q�%OXPQHU��RI�WKH�)ORULGD�$PHULFDQ�&LYLO�/LEHUWLHV�8QLRQ��³&KLOGUHQ�FRXOG�EH�JLYHQ�RYHU�WR�DQ\�VHW�RI�QHZ�SDUHQWV�ZKR�RIIHU�D�PRUH�DGYDQWDJHG�XSEULQJLQJ�´�:LWK�UHVSHFW�WR�DGRSWLRQV��WKH�,OOLQRLV�6XSUHPH�&RXUW�KDV�KHOG�,I� WKH�EHVW� LQWHUHVWV�RI� WKH�FKLOG�DUH� WR�EH� WKH�GHWHUPLQLQJ� IDFWRU��SHUVRQV�VHHNLQJ�EDELHV� WR�DGRSW�PLJKW�SURILWDEO\� IUHTXHQW�JURFHU\�VWRUHV�DQG�VQDWFK�EDELHV�ZKHQ�WKH�SDUHQW�LV�ORRNLQJ�WKH�RWKHU�ZD\��7KHQ��LI�FXVWRG\�SURFHHGLQJV�FDQ�EH�GHOD\HG�ORQJ�HQRXJK��WKH\�FDQ�DVVHUW�WKDW�WKH\�KDYH�D�QLFHU�KRPH��D�VXSHULRU�HGXFDWLRQ��D�EHWWHU�MRE��RU�ZKDWHYHU��DQG�WKH�EHVW�LQWHUHVWV�RI�WKH�FKLOG�DUH�ZLWK�WKH�EDE\�VQDWFKHUV�>��@³7KH� ODZ�� WKDQNIXOO\�� LV�RWKHUZLVH�´� WKH�FRXUW�FRQFOXGHV��1RW� LQ� WKH�FDVH�RI�GLYRUFH��7KH�FRXUW�KDV�VXFFLQFWO\�GHVFULEHG�SUHFLVHO\� WKH�FXVWRG\�SULQFLSOHV�RI�GLYRUFH�FRXUW�
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7KHVH� G\QDPLFV� KHOS� LOOXPLQDWH� WKH� IDLOXUH� RI� WKHUDSHXWLF� PHDVXUHV� DGRSWHG� WR� DGGUHVV� WKH� IDPLO\� FULVLV� E\� ERWK� 'HPRFUDWLF� DQG�5HSXEOLFDQ�DGPLQLVWUDWLRQV�RYHU�WKH�ODVW�GHFDGH��7KH�ILUVW�PDMRU�SROLF\�UHVSRQVH�ZDV�WKH�IDWKHUKRRG�SURJUDPV�RI�WKH�&OLQWRQ�DGPLQLVWUDWLRQ��3UHVLGHQW�%LOO�&OLQWRQ�RUGHUHG�D�³3UHVLGHQWLDO�)DWKHUKRRG� ,QLWLDWLYH´� FDOOHG� ³6WUHQJWKHQLQJ� WKH� 5ROH� RI� )DWKHUV� LQ� )DPLOLHV�´� DQG� 9LFH� 3UHVLGHQW� $O� *RUH� FKDLUHG� D� )HGHUDO� 6WDII�&RQIHUHQFH� RQ� )DWKHUKRRG�� ZKLFK� LVVXHG� D� UHSRUW� HQWLWOHG�1XUWXULQJ� )DWKHUKRRG�� 7KRXJK� PDUNHG� E\� H[WHQVLYH� XVH� RI� WKHUDSHXWLF�ODQJXDJH�DERXW�HQKDQFLQJ�³UHODWLRQVKLSV´�DQG�³HQFRXUDJLQJ�JRRG�IDWKHULQJ�´�LQ�SUDFWLFH�WKHVH�SURJUDPV�ZHUH�GHYRWHG�DOPRVW�HQWLUHO\�WR�H[SDQGLQJ�IHGHUDO�FKLOG�VXSSRUW�HQIRUFHPHQW��$�FDPSDLJQ�ODXQFKHG�E\�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6��LQ�������³FKDOOHQJLQJ� IDWKHUV� WR� UHPDLQ�FRQQHFWHG� WR� WKHLU�FKLOGUHQ�HYHQ� LI� WKH\�GR�QRW� OLYH�ZLWK� WKHP�´�PDGH�FOHDU� WKDW� WKH� UHODWLRQVKLSV�++6�PRVW�KRSHG�WR�HQKDQFH�ZHUH�EHWZHHQ�IDWKHUV�DQG�IHGHUDO�RIILFLDOV��$FWLYLWLHV� IXQGHG���LQFOXGH� )DWKHUKRRG� 'HYHORSPHQW� :RUNVKRSV� RQ� HIIHFWLYH� SUDFWLFHV� IRU� ZRUNLQJ� ZLWK� \RXQJ� XQHPSOR\HG� DQG�XQGHUHPSOR\HG�IDWKHUV��WKH�GHYHORSPHQW�RI�D�PDQXDO�IRU ZRUNHUV�WR�XVH�LQ�KHOSLQJ�ORZ�LQFRPH�IDWKHUV�OHDUQ�WR�LQWHUDFW�PRUH�HIIHFWLYHO\�ZLWK� WKH� FKLOG� VXSSRUW� HQIRUFHPHQW� V\VWHP�� DQG� D� SHHU� OHDUQLQJ� FROOHJH� IRU� FKLOG� VXSSRUW� HQIRUFHPHQW� H[SHUWV� WR� LGHQWLI\� V\VWHPLF�EDUULHUV�WKHVH�\RXQJ�IDWKHUV�IDFH�LQ�EHFRPLQJ UHVSRQVLEOH�IDWKHUV�>��@8QGHU�WKH�%XVK�DGPLQLVWUDWLRQ��IDWKHUKRRG�SURJUDPV�ZHUH�UHODEHOHG�DV�PDUULDJH�SURPRWLRQV��<HW�WKH�VXEVWDQFH�ZDV�D�VWULNLQJO\�VLPLODU�DPDOJDP�RI�WKHUDS\�DQG�ODZ�HQIRUFHPHQW��ZLWK�HPSKDVLV�RQ�WKH�ODWWHU��,Q�-DQXDU\�������++6�DQQRXQFHG������PLOOLRQ�LQ�JUDQWV�WR�IDLWK�EDVHG� JURXSV� WR� ³SURPRWH� IDWKHUKRRG� DQG� KHDOWK\� PDUULDJH�´� <HW� RQO\� ���� RI� WKH� IXQGV� ZHUH� HDUPDUNHG� IRU� PDUULDJH�� WKH� UHVW�GHSXWL]HG� SULYDWH� JURXSV� WR� FROOHFW� FKLOG� VXSSRUW�� ,Q�0D\�� ++6� DQQRXQFHG�PRUH� JUDQWV� ³WR� VXSSRUW� KHDOWK\�PDUULDJH� DQG� SDUHQWDO�UHODWLRQVKLSV�ZLWK�WKH�JRDOV�RI�LPSURYLQJ�WKH�ZHOO�EHLQJ�RI�FKLOGUHQ�´�+HUH�DJDLQ��VXSSRUWLQJ�UHODWLRQVKLSV�VHHPV�WR�PHDQ�FROOHFWLQJ�FKLOG�VXSSRUW��0LFKLJDQ¶V�HQIRUFHPHQW�DJHQF\�UHFHLYHG����PLOOLRQ�>��@:KLOH� SHUKDSV� YDOXDEOH� LQ� FDOOLQJ� DWWHQWLRQ� WR�PDUULDJH� GLVVROXWLRQ�� WKHVH� SURJUDPV� GR� QRW� DGGUHVV� WKH� XQGHUO\LQJ� G\QDPLF� GULYLQJ�LQYROXQWDU\�GLYRUFH��%\�SODFLQJ�GLYRUFH�SUDFWLWLRQHUV�RQ�WKH�IHGHUDO�SD\UROO�DQG�IXUWKHU�H[SDQGLQJ�FKLOG�VXSSRUW�SURJUDPV�WKDW�VXEVLGL]H�GLYRUFH�� WKHVH�PHDVXUHV� FRXOG� DUJXDEO\� H[DFHUEDWH� WKH� SUREOHP�� ,URQLFDOO\�� WKH� %XVK� SURSRVDOV� VHHP� WR� UHDOL]H� IRUPHU� )LUVW� /DG\�+LOODU\�&OLQWRQ¶V�YLVLRQ�WKDW�³LW�WDNHV�D�YLOODJH´�WR�UDLVH�D�FKLOG��WKH�YLOODJH�LQ�WKLV�FDVH�GLUHFWHG�E\�IHGHUDO�RIILFLDOV��³7KH�SROLF\�LV�GHVLJQHG�WR� PRELOL]H� WKH� HQWLUH� FRPPXQLW\� ² LQFOXGLQJ� FOHULFDO�� SROLWLFDO�� PHGLFDO�� EXVLQHVV�� DQG� MXGLFLDO� OHDGHUV� ² WR� VXSSRUW� FKLOGUHQ� E\�VWUHQJWKHQLQJ�PDUULDJH�´�VD\V�0LFKLJDQ¶V�FKLOG�VXSSRUW�DJHQF\�>��@0RUH�VXEVWDQWLDO�UHIRUPV�JDLQLQJ�VXSSRUW�LQFOXGH�FKDQJHV�LQ�GLYRUFH�DQG�FXVWRG\�ODZ��7ZR�SURSRVDOV�XQGHU�FRQVLGHUDWLRQ�LQ�PDQ\�VWDWH�DQG� QDWLRQDO� OHJLVODWXUHV� LQYROYH� PRGLILFDWLRQ� RI� QR�IDXOW� ODZV� DQG� D� SUHVXPSWLRQ� RI� MRLQW� FXVWRG\� IROORZLQJ� GLYRUFH�� %RWK� FRQWDLQ�SURPLVH��WKRXJK�WKH\�DOVR�KDYH�OLPLWDWLRQV�5ROOLQJ�EDFN�QR�IDXOW�GLYRUFH�IDFHV�SROLWLFDO�RSSRVLWLRQ�IURP�WKRVH�ZKR�REMHFW� WKDW� IRUFLQJ�SHRSOH�WR�UHPDLQ�PDUULHG�YLRODWHV�WKHLU�FLYLO�OLEHUWLHV��1R�SURPLQHQW�YRLFH�VHHPV�WR�EH�DGYRFDWLQJ�FRQWURO�RYHU�DQ\RQH¶V�SHUVRQDO�DVVRFLDWLRQV���*�.��&KHVWHUWRQ�RQFH�SRLQWHG�RXW�WKDW�HYHQ�D�FRPSOHWH�SURKLELWLRQ�RQ�GLYRUFH�ZDV�QHYHU�LQ�SUDFWLFH�PRUH�WKDQ�D�SURKLELWLRQ�RQ�UHPDUULDJH��>��@ ³7KH�DOWHUQDWLYH�WR�OLEHUDO�RU� µQR�IDXOW¶�GLYRUFH� LV�QRW�QR�GLYRUFH�´�ZULWHV�5REHUW�:KHODQ��³EXW�GLYRUFH�ZKLFK�LV�JUDQWHG�RQO\���DIWHU�GXH� OHJDO�SURFHVV�WR�HVWDEOLVK�IDXOW�´>��@7KH�REYLRXV�FRXQWHU�DUJXPHQW��WKDW�IDLOHG�PDUULDJHV�RIWHQ�HQWDLO�LPSHUIHFWLRQV�RQ�ERWK�VLGHV��GRHV�QRW�QHFHVVDULO\�MXVWLI\�DEDQGRQLQJ�DOO�VWDQGDUGV�RI�MXVWLFH��³7KHUH�LV�IDXOW�RQ�ERWK�VLGHV�LQ�HYHU\�KXPDQ�UHODWLRQVKLS�´�)UHG�+DQVRQ�DFNQRZOHGJHG�ZKHQ�WKH�QHZ�ODZV�ZHUH�EHLQJ�GUDIWHG�� ³7KH� IDXOWV��KRZHYHU��DUH� IDU� IURP�HTXDO��1R�VHFXODU�VRFLHW\�FDQ�EH�RSHUDWHG�RQ� WKH� WKHRU\� WKDW�DOO� IDXOWV�DUH�HTXDO�´�+DQVRQ�ZDV�WKH�GLVVHQWLQJ�PHPEHU�RI�WKH�1DWLRQDO�&RQIHUHQFH�RI�&RPPLVVLRQHUV�RI�8QLIRUP�6WDWH�/DZV��ZKLFK�GHVLJQHG�VWDWH�QR�IDXOW�ODZV��³7R�GR�MXVWLFH�EHWZHHQ�SDUWLHV�ZLWKRXW�UHJDUG�WR�IDXOW�LV�DQ�LPSRVVLELOLW\�´�KH�ZDUQHG��³,�ZRQGHU�ZKDW¶V�WR�EHFRPH�RI�WKH�PD[LP�WKDW�QR�PDQ�VKDOO�SURILW�E\�KLV�RZQ�ZURQJ²RU�ZRPDQ�HLWKHU��IRU�WKDW�PDWWHU�´>��@ 7RGD\�ZH�KDYH�WKH�DQVZHU�WR�WKDW�TXHVWLRQ�&RQFHUQLQJ�FXVWRG\�ODZ��VRPH�IDWKHUV¶�JURXSV�DGYRFDWH�D�SUHVXPSWLRQ�RI�MRLQW�FXVWRG\�RU�³VKDUHG�SDUHQWLQJ´�RQ�GLYRUFH��6RPH�IDPLO\�DGYRFDWHV�VHH� WKLV�DV�PDNLQJ�GLYRUFH� OHVV�SDLQIXO�� UDWKHU� WKDQ�SUHYHQWLQJ� LW��7KLV�FULWLFLVP� LV�QRW�HQWLUHO\� IDLU��&RQVLGHUDEOH�HYLGHQFH�LQGLFDWHV� WKDW� FKLOGUHQ� WKULYH� EHWWHU� ZKHQ� WKH\� KDYH� FRQWLQXHG� FRQWDFW� ZLWK� ERWK� SDUHQWV� IROORZLQJ� GLYRUFH�� 0RUH� WR� WKH� SRLQW�� E\�UHPRYLQJ�FKLOGUHQ�DV�ZHDSRQV�RU�VSRLOV��MRLQW�FXVWRG\�ODZV�KDYH�EHHQ�VKRZQ�WR�UHGXFH�WKH�LQFLGHQFH�RI�GLYRUFH�LQ�WKH�ILUVW�SODFH�>��@2QH� REVWDFOH� WR� UHIRUPLQJ� GLYRUFH� DQG� FXVWRG\� ODZV� LV� WKH� YROXPH� RI� OHJLVODWLRQ� WKDW� ZRXOG� EH� UHTXLUHG�� ZKLFK�� MXGJLQJ� IURP� SDVW�H[SHULHQFH��FRXOG�VLPSO\�EH�LJQRUHG�E\�WKH�MXGLFLDU\�RU�EULQJ�XQLQWHQGHG�FRQVHTXHQFHV��)DPLO\�ODZ�LV�UHVHUYHG�WR�VWDWHV�LQ�WKH�86��DQG�PDQ\�DFURVV�WKH�SROLWLFDO�VSHFWUXP�RSSRVH�IHGHUDO�LQYROYHPHQW�LQ�IDPLOLHV��&KDQJHV�ZRXOG��WKHUHIRUH��KDYH�WR�EH�HIIHFWHG�VWDWH�E\�VWDWH�ZLWK�SRVVLEO\�XQHYHQ�UHVXOWV�$Q�DOWHUQDWLYH�DSSURDFK�WKDW�PD\�DFKLHYH�WKH�GHVLUHG�HIIHFW�RI�VWUHQJWKHQLQJ�IDPLO\�LQWHJULW\�DQG�WKH�PDUULDJH�FRQWUDFW�ZKLOH�DYRLGLQJ�JRYHUQPHQW� UHJXODWLRQ� RI� IDPLO\� OLIH� LV� VLPSO\� WR� HQIRUFH� WKH� DOUHDG\�H[LVWLQJ� ULJKW� RI� SDUHQWV�DQG� WKHLU� FKLOGUHQ�QRW� WR� EH� VHSDUDWHG�ZLWKRXW�FDXVH��$Q�H[WHQVLYH�ERG\�RI VWDWH�DQG�IHGHUDO�FDVH�ODZ��UHIOHFWLQJ�FHQWXULHV�RI�&RPPRQ�/DZ�WUDGLWLRQ��DOUHDG\�UHFRJQL]HV�WKH�ULJKW�WR�SDUHQW�RQH¶V�FKLOGUHQ�IUHH�IURP�JRYHUQPHQW�LQWHUIHUHQFH�>��@ <HW�WKLV�ERG\�RI�ODZ�LV�VLPSO\�LJQRUHG�LQ�GLYRUFH��(QIRUFLQJ�LW�FRXOG�RIIHU� D�PRUH� HIIHFWLYH� DQG� OHVV� LQYDVLYH�PHWKRG� RI� SUHVHUYLQJ� IDPLO\� ERQGV� WKDQ� H[WHQVLYH� ³VRFLDO� HQJLQHHULQJ´� WKURXJK� FKDQJHV� LQ�PDUULDJH�DQG�FXVWRG\�ODZV�RU�JRYHUQPHQW�VSRQVRUHG�IDPLO\�WKHUDS\�$V� D� UXOH� JRYHUQLQJ� ZKHQ� FKLOGUHQ� PD\� EH� UHPRYHG� IURP� WKHLU� SDUHQWV�� WKLV� ZRXOG� HQWDLO� UHSODFLQJ� WKH� ³EHVW� LQWHUHVW� RI� WKH� FKLOG´�VWDQGDUG�ZLWK�D�PRUH�SUHFLVH�SROLF\�H[SOLFLWO\�DQG�FDWHJRULFDOO\�VWLSXODWLQJ�ZKDW�FRQVWLWXWLRQDO�FDVH�ODZ�DOUHDG\�SURYLGHV��WKDW�QR�FKLOG�VKRXOG�EH�IRUFLEO\�VHSDUDWHG�IURP�D�SDUHQW�ZLWKRXW�OHJDOO\�UHFRJQL]HG�JURXQGV�RI�ZURQJGRLQJ�RU�ZLWKRXW�DJUHHPHQW�E\�WKDW�SDUHQW�WR�DGLYRUFH�RU� VHSDUDWLRQ��7KXV� ³FXVWRG\´�ZRXOG�QRW� VR�PXFK�EH�DFWLYHO\� DZDUGHG�DV� VLPSO\�SDVVLYHO\� OHIW� WR� UHPDLQ�ZLWK� WKH�SDUHQW� RI�ZKLFKHYHU�JHQGHU�ZKR� UHPDLQV� WUXH� WR� WKH�PDUULDJH��*LYHQ� WKH� UROH�RI�FKLOG�FXVWRG\� LQ�GHWHUPLQLQJ�ZKR� ILOHV� IRU�GLYRUFH�� WKLV�ZRXOG�SURYLGH�D�SRZHUIXO�GLVLQFHQWLYH�ZLWK�YLUWXDOO\�QR�JRYHUQPHQW�LQWHUIHUHQFH�LQ�SULYDWH�OLIH�
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7KLV� RSWLRQ� VHHPV� FRQVLVWHQW� ZLWK� PRVW� OD\� SHRSOH¶V� XQGHUVWDQGLQJ� RI� EDVLF� MXVWLFH� DQG� WKH� SURSHU� VFRSH� RI� JRYHUQPHQW� SRZHU��³7KHUH¶V�UHDOO\�QRW�PXFK�ZH�FDQ�GR�DERXW�SHRSOH²PDOH�RU�IHPDOH²ZKR�ZLOO�VHOILVKO\�WXUQ�WKHLU�VSRXVH�DQG�FKLOGUHQ¶V�OLYHV�XSVLGH�GRZQ�E\�ULSSLQJ�DSDUW�D�IDPLO\�ZLWKRXW�HYHQ�RIIHULQJ�D�FRKHUHQW�UHDVRQ�´�REVHUYHV�7LP�2¶%ULHQ��<HW�ZH�FRXOG�UHGXFH�WKH�FRQVHTXHQFHV��³E\�VLPSO\�DPHQGLQJ�RXU�QR�IDXOW�GLYRUFH�ODZ�WR�JLYH�WKH��UHEXWWDEOH��SUHVXPSWLRQ�RI�FXVWRG\�RI�DQ\�PLQRU�FKLOGUHQ�WR�WKH�GHIHQGDQW�>ZKR�GRHV�QRW�GLYRUFH@��UHJDUGOHVV�RI�JHQGHU�´�2¶%ULHQ�HODERUDWHV�RQ�ZKDW�PXVW�VHHP�XQH[FHSWLRQDEOH�WR�WKH�XQLQLWLDWHG�,W� LV� UHDVRQDEOH� WR� SUHVXPH� WKDW� ³WKH� EHVW� LQWHUHVWV� RI� WKH� FKLOG´� ZLOO� EH� EHWWHU� VHUYHG� E\� UHPDLQLQJ� ZLWK� WKH� SDUHQW� ZKR� GRHV� QRW�DEDQGRQ�FRPPLWPHQWV� IRU� IULYRORXV� UHDVRQV�DQG�ZDQWV� WR�PDLQWDLQ� WKH� IDPLO\��7KH� VSRXVH�SDUHQW�ZKR� VWLOO�ZLVKHV� WR� OHDYH�PD\�� RI�FRXUVH�� GR� VR²ZLWK� KLV� RU� KHU� FORWKHV� DQG�DQ\� RWKHU� SHUVRQDO� EHORQJLQJV�� 7KH�PRUH� GHGLFDWHG�� UHVSRQVLEOH� SDUW\� VKRXOG� NHHS� WKH�FKLOGUHQ��KRPH��SURSHUW\�DQG�FODLP�RQ�IXWXUH�FKLOG�VXSSRUW�7KLV�SROLF\�ZRXOG�ERWK�UHGXFH�GLYRUFH�DQG�UHQGHU�UHGXQGDQW�PRVW�RI�WKH�JRYHUQPHQW¶V�IDPLO\�PDFKLQHU\��³7KH�LPPHGLDWH�HIIHFW���ZRXOG�XQGRXEWHGO\�EH�D SOXPPHWLQJ�GLYRUFH�UDWH��UHGXFLQJ�WKH�QHFHVVLW\�IRU�FKLOG�VXSSRUW�´�2¶%ULHQ�DGGV��³7KH�RQO\�SDUHQWV�ZKR�ZRXOG�LQFXU�VXFK�REOLJDWLRQV�DUH�WKRVH�ZKR�KDYH�YROXQWDULO\�WDNHQ�WKHP�RQ�LQ�H[FKDQJH�IRU�EHLQJ�UHOHDVHG�IURP�WKH�PDUULDJH�FRQWUDFW�´>��@7KHRUHWLFDOO\�� DGGLWLRQDO� OHJLVODWLRQ� LV� QRW� QHFHVVDU\� WR� SURWHFW� WKHVH� ULJKWV�� HQIRUFHPHQW� RI� H[LVWLQJ� FRQVWLWXWLRQDO� ULJKWV� VKRXOG� EH�VXIILFLHQW�WR�SURWHFW�WKH�ULJKWV�RI�FLWL]HQV�WR�WKHLU�FKLOGUHQ��WKHLU�SURSHUW\��DQG�WKHLU�IUHHGRP��,W�ZRXOG�FDUU\�IHZ�ILQDQFLDO�FRVWV�DQG�FRXOG�UHGXFH�WKH�QHHG�IRU�H[SHQVLYH�DQG�LQYDVLYH�IHGHUDO�SURJUDPV�WKDW�WKULYH�RQ�IDPLO\�GHVWUXFWLRQ�E\�DGGUHVVLQJ�LWV�V\PSWRPV�UDWKHU�WKDQ�LWV�FDXVH��(YHQ�WKH�IHGHUDO� MXGLFLDU\��ZKRVH�LQFUHDVLQJ� LQYROYHPHQW� LQ�FKLOG�VXSSRUW�DQG�GRPHVWLF�YLROHQFH�FDVHV�FRQWULEXWHV�WR�ZKDW�VRPH�VHH�DV�³DFWLYLVP�´�PLJKW�UHJDLQ�LWV�SODFH�DV�FRQVWLWXWLRQDO�GHIHQGHU�ZHUH�LW�UHTXLUHG�WR�FRQIURQW�WKH�FRQVWLWXWLRQDO� LPSOLFDWLRQV�RI�UHPRYLQJ�FKLOGUHQ�IURP�OHJDOO\�XQLPSHDFKDEOH�SDUHQWV�<HW�UHFRJQL]LQJ�WKDW�WKH�ZLOOLQJQHVV�RI�WKH�IHGHUDO�MXGLFLDU\�WR�UHYLHZ�SUDFWLFHV�RI�IDPLO\�FRXUWV�LV�XQOLNHO\��WKH�OHJLVODWLYH�DQG�H[HFXWLYH�EUDQFKHV�DW�ERWK�WKH�VWDWH�DQG�IHGHUDO�OHYHOV�FRXOG�DOVR�SOD\�D�OHDGHUVKLS�UROH�6HYHUDO�\HDUV�DJR��&RQJUHVV�FRQVLGHUHG� OHJLVODWLRQ� WR�GR�VRPHWKLQJ� OLNH� WKLV��7KH�3DUHQWDO�5LJKWV�DQG�5HVSRQVLELOLWLHV�$FW�GHFODUHG�WKDW� SDUHQWV¶� ULJKWV� WR� GLUHFW� WKH� XSEULQJLQJ� RI� WKHLU� FKLOGUHQ� DUH� IXQGDPHQWDO� ULJKWV� ZKLFK� WKH� JRYHUQPHQW� FDQ� FXUWDLO� RQO\� XQGHU�FRQGLWLRQV� RI� ³FRPSHOOLQJ� LQWHUHVW�´� ,W� VSHFLILFDOO\� VWLSXODWHG� WKDW� ³1R� IHGHUDO�� VWDWH�� RU� ORFDO� JRYHUQPHQW�� RU� DQ\� RIILFLDO� RI� VXFK� D�JRYHUQPHQW� DFWLQJ� XQGHU� FRORU� RI� ODZ�� VKDOO� LQWHUIHUH�ZLWK� RU� XVXUS� WKH� ULJKW� RI� D� SDUHQW� WR� GLUHFW� WKH� XSEULQJLQJ� RI� WKH� FKLOG� RI� WKH�SDUHQW�´>��@ 7KH�PHDVXUH�ZDV�GHIHDWHG�GXH�WR� LQWHQVLYH�VSHFLDO� LQWHUHVW� OREE\LQJ��<HW� WKH�ELOO¶V�PRVW�VLJQLILFDQW�ZHDNQHVV�PD\�KDYH�EHHQ�WKDW�LW�H[HPSWHG�SDUHQWV�ZKR�ORVH�WKHLU�FKLOGUHQ�WKURXJK�LQYROXQWDU\�GLYRUFH��,Q�RWKHU�ZRUGV��WKH�SURSRVHG�ODZ�VWLSXODWHG�WKDW�WKH�JRYHUQPHQW�FRXOG�QRW�LQWHUIHUH�ZLWK�RU�VHSDUDWH�FKLOGUHQ�IURP�D�SDUHQW�XQOHVV�WKH�RWKHU�SDUHQW�UHTXHVWHG�LW�E\�ILOLQJ�IRU�GLYRUFH��LQ�ZKLFK�FDVH� WKH�JRYHUQPHQW�FRXOG� LQWHUYHQH�ZLWK�QR� IXUWKHU�H[SODQDWLRQ�� ,QGHHG��E\�VSHFLILFDOO\�H[HPSWLQJ�GLYRUFH�� WKH�SURSRVHG� ODZ�FRXOG�HYHQ� KDYH� EHHQ� LQWHUSUHWHG� DV� HQGRUVLQJ� JRYHUQPHQW�HQIRUFHG� VHSDUDWLRQ� RI� FKLOGUHQ� IURP�SDUHQWV�� $� VXEVWDQWLDO� FRQVWLWXHQF\� WKDW�FRXOG�KDYH�EHHQ�PRELOL]HG�WR�VXSSRUW�WKLV�ELOO�ZDV�WKXV�VSHFLILFDOO\�H[FOXGHG�IURP�LWV�SURWHFWLRQV��6LPLODU�OHJLVODWLRQ��WKLV�WLPH�LQFOXGLQJ�GLYRUFHG�SDUHQWV��FRXOG�UDOO\�WKH�FRDOLWLRQ�WKDW�IDLOHG�WR�HPHUJH�LQ�WKH�����V�)LQDOO\�� JLYHQ� WKH� MXGLFLDO� SURFOLYLW\� WR� LQWHUSUHW� VWDWXWRU\� ODQJXDJH� GLIIHUHQWO\� IURP� OHJLVODWLYH� LQWHQW�� IXUWKHU� PHDVXUHV� PLJKW� EH�FRQVLGHUHG��2IILFLDOV�WKDW�NQRZLQJO\�UHPRYH�FKLOGUHQ�IURP�WKHLU�SDUHQWV�ZLWKRXW�FDXVH�DUH�YLRODWLQJ�ZHOO�HVWDEOLVKHG�FRQVWLWXWLRQDO�ULJKWV��&RQJUHVV�DQG�VWDWH�OHJLVODWXUHV�RU�IHGHUDO�DQG�VWDWH�LQVSHFWRUV�JHQHUDO�FRXOG�GHPRQVWUDWH�WKHLU�FRPPLWPHQW�WR�SUHVHUYLQJ�IDPLO\�DQG�PDULWDO� ERQGV� E\� LQYHVWLJDWLQJ� IHGHUDO�� VWDWH�� DQG� ORFDO� DJHQFLHV�ZLWK� D� YLHZ� WR� LGHQWLI\LQJ� DQG� FXUWDLOLQJ� YLRODWLRQV� RI� FLYLO� ULJKWV� RI�$PHULFDQ�SDUHQWV�QRZ�EHLQJ�FDUULHG�RXW�XQGHU�FRORU�RI�ODZ�(QGQRWHV��0LFKDHO�0F0DQXV��³,V�*D\�0DUULDJH�1H[W"´��V\QGLFDWHG�FROXPQ������-XO\�������KWWS���ZZZ�PDUULDJHVDYHUV�RUJ�&ROXPQV�&�����KWP����)URPD�+DUURS��³:KDW�*RG�+DV�-RLQHG��/HW�1R�0DQ����´�3URYLGHQFH�-RXUQDO�����1RYHPEHU��������5REHUW�:KHODQ��HG����-XVW�D�3LHFH�RI�3DSHU"�'LYRUFH�5HIRUP�DQG�WKH�8QGHUPLQLQJ�RI�0DUULDJH �/RQGRQ��,QVWLWXWH�RI�(FRQRPLF�$IIDLUV���������LQWURGXFWLRQ������6WHYHQ�9DUQLV��³%URNHQ�9RZV��7KHUDSHXWLF�6HQWLPHQWV��/HJDO�6DQFWLRQV�´�6RFLHW\��YRO������QR�����1RYHPEHU�'HFHPEHU�������������-XG\�3DUHMNR��6WROHQ�9RZV��7KH�,OOXVLRQ�RI�1R�)DXOW�'LYRUFH�DQG�WKH�5LVH�RI�WKH�$PHULFDQ�'LYRUFH�,QGXVWU\ �&ROOLHUYLOOH��7HQQHVVHH��,QVWDQW3XEOLVKHU��������������7HUHVD�&DVWR�0DUWLQ�DQG�/DUU\�%XPSDVV��³5HFHQW�7UHQGV�LQ�0DULWDO�'LVUXSWLRQ�´�'HPRJUDSK\��YRO������QR�����)HEUXDU\����������������)UDQN�)XUVWHQEHUJ�DQG�$QGUHZ�&KHUOLQ��'LYLGHG�)DPLOLHV��:KDW�+DSSHQV�WR�&KLOGUHQ�:KHQ�3DUHQWV�3DUW �&DPEULGJH��0DVV���+DUYDUG�8QLYHUVLW\�3UHVV��������������+HOHQ�$OYDUH��³7\SHV�DQG�6W\OHV�RI�)DPLO\�3URFHHGLQJV�´�5HSRUW�RI�WKH�8QLWHG�6WDWHV�WR�WKH�;,,�:RUOG�&RQJUHVV��,QWHUQDWLRQDO�$VVRFLDWLRQ�RI�3URFHGXUDO�/DZ�������������%DUEDUD�'DIRH�:KLWHKHDG��7KH�'LYRUFH�&XOWXUH �1HZ�<RUN��9LQWDJH���������������&\QWKLD�'DQLHOV��HG����/RVW�)DWKHUV��7KH�3ROLWLFV�RI�)DWKHUOHVVQHVV�LQ�$PHULFD �1HZ�<RUN��6W��0DUWLQ¶V������������'DYLG�%ODQNHQKRUQ��)DWKHUOHVV�$PHULFD��&RQIURQWLQJ�2XU�0RVW�8UJHQW�6RFLDO�3UREOHP �1HZ�<RUN��%DVLF�%RRNV�������������������6DQIRUG�%UDYHU��'LYRUFHG�'DGV��6KDWWHULQJ�WKH�0\WKV �1HZ�<RUN��7DUFKHU�3XWQDP���������FKDS�������0DUJDUHW�%ULQLJ�DQG�'RXJODV�$OOHQ��³7KHVH�%RRWV�$UH�0DGH�IRU�:DONLQJ��:K\�0RVW�'LYRUFH�)LOHUV�$UH�:RPHQ�´�$PHULFDQ�(FRQRPLFV�DQG�/DZ�5HYLHZ��YRO�����QR�����6SULQJ������������������������������6KHUH�+LWH��:RPHQ�DQG�/RYH �1HZ�<RUN��.QRSI��������������'DYLG�&KDPEHUV��0DNLQJ�)DWKHUV�3D\��7KH�(QIRUFHPHQW�RI�&KLOG�6XSSRUW �&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV����������������5REHUW�3DJH��³µ)DPLO\�&RXUWV¶��$Q�(IIHFWLYH�-XGLFLDO�$SSURDFK�WR�WKH�5HVROXWLRQ�RI�)DPLO\�'LVSXWHV�´�-XYHQLOH�DQG�)DPLO\�&RXUW�-RXUQDO��YRO������QR�����������������������������+HUEHUW�-DFRE��³7KH�(IIHFWV�RI�,QVWLWXWLRQDO�'LIIHUHQFHV�LQ�WKH�5HFUXLWPHQW�3URFHVV��7KH�&DVH�RI�6WDWH�-XGJHV�´�-RXUQDO�RI�3XEOLF�/DZ �����������*��$ODQ�7DUU��-XGLFLDO�3URFHVV�DQG�-XGLFLDO�3ROLF\PDNLQJ �%HOPRQW��&DOLIRUQLD��:HVW�:DGVZRUWK�����������������������
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���-HURPH�&RUVL��-XGLFLDO�3ROLWLFV �(QJOHZRRG�&OLIIV��1HZ�-HUVH\��3UHQWLFH�+DOO������������������5LFKDUG�:DWVRQ�DQG�5RQGDO�'RZQLQJ��7KH�3ROLWLFV�RI�WKH�%HQFK�DQG�WKH�%DU �1HZ�<RUN��-RKQ�:LOH\�DQG�6RQV������������������+DUU\�6WXPSI�DQG�-RKQ�&XOYHU��7KH�3ROLWLFV�RI�6WDWH�&RXUWV �1HZ�<RUN��/RQJPDQ���������������9DUQLV��³%URNHQ�9RZV�´��������5RE\Q�%OXPQHU��³0DNLQJ�,W�(DV\�WR�6WHDO�D�0DQ¶V�&KLOG�´�6W��3HWHUVEXUJ�7LPHV�����$SULO�������-HIIHU\�/HYLQJ��)DWKHUV¶�5LJKWV �1HZ�<RUN��%DVLF�%RRNV�����������������6WHSKHQ�%DUU��³5HIHUHHLQJ�WKH�8JOLHVW�*DPH�LQ�7RZQ�´�1HZ�-HUVH\�0RQWKO\��0D\�����������������������:DOWHU�2OVRQ��³6XLQJ�2XUVHOYHV�WR�'HDWK��$PHULFD¶V�/LWLJDWLRQ�%RRP�,V�%DG�IRU�/DZ�DQG�6RFLHW\�´�:DVKLQJWRQ�3RVW�����$SULO���������3DJH��³)DPLO\�&RXUWV�´��������0HODQLH�3KLOOLSV��³*RRGE\H�/RUGV��+HOOR�WKH�'LFWDWRUVKLS�RI�WKH�-XGJHV�´�6XQGD\�7LPHV�����1RYHPEHU���������%UDYHU��'LYRUFHG�'DGV�����������RULJLQDO�HPSKDVLV�����5REHUW�&ROHV��³2Q�'LYRUFH�´�1HZ�2[IRUG�5HYLHZ ����-XO\�$XJXVW��������������'DYLG�%URZQ��³3V\FKRORJLVWV 0DNH�D�%XQGOH�:KLOH�)DPLO\�&RXUWV�)LGGOH�´�2WWDZD�&LWL]HQ�����6HSWHPEHU�������'RQQD�/DIUDPERLVH��³&XVWRG\�$VVHVVRUV�'HFLGH�&KLOGUHQ¶V�)DWHV��%XW�:KR�+DV�&RQWURO�2YHU�7KHP"´�1DWLRQDO�3RVW�����-DQXDU\�������5LFKDUG�3LHQFLDN�DQG�/LQGD�<JOHVLDV��³:KR�*HWV�WKH .LGV"´�1HZ�<RUN�'DLO\�1HZV�����6HSWHPEHU����������-HG�$EUDKDP��)URP�&RXUWVKLS�WR�&RXUWURRP��:KDW�'LYRUFH�/DZ�,V�'RLQJ�WR�0DUULDJH �1HZ�<RUN��%ORFK����������������%U\FH�&KULVWHQVHQ��³7KH�6WUDQJH�3ROLWLFV�RI &KLOG�6XSSRUW�´�6RFLHW\��YRO������QR�����1RYHPEHU�'HFHPEHU��������������2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��)<������3UHOLPLQDU\�'DWD�5HSRUW�����$SULO�������KWWS���ZZZ�DFI�KKV�JRY�SURJUDPV�FVH�SXEV������UHSRUWV�SUHOLPBGDWDUHSRUW����ILJXUHV���DQG������8�6��+RXVH�RI�5HSUHVHQWDWLYHV��:D\V�DQG�0HDQV�&RPPLWWHH�������*UHHQ�%RRN��:0&3���������VHFWLRQ����S�������DQG�WDEOH������KWWS���ZD\VDQGPHDQV�KRXVH�JRY�PHGLD�SGI�JUHHQERRN�����6HFWLRQ��SGI�����&KULVWHQVHQ��³6WUDQJH�3ROLWLFV�RI�&KLOG�6XSSRUW�´�����������$OYDUH��³7\SHV�DQG�6W\OHV�RI�)DPLO\�3URFHHGLQJV�´��������3DUHMNR��6WROHQ�9RZV�������������$OYDUH��³7\SHV�DQG�6W\OHV�RI�)DPLO\�3URFHHGLQJV�´�������������HPSKDVLV�DGGHG�����$UW�0RRUH��³7KH�+LJK�&RVW�RI�'LYRUFH�´�:RUOG1HW'DLO\�����0DUFK���������$OYDUH��³7\SHV�DQG�6W\OHV�RI�)DPLO\�3URFHHGLQJV�´�������-HII�%DURQ��³/HDUQLQJ�WR�4XHOO�&XVWRG\�4XDUUHOV�´�:DVKLQJWRQ�3RVW�����-XO\�������%������3DUHMNR��6WROHQ�9RZV��������&ULVWLQ�6FKPLW]��³)RUFH�'LYRUFLQJ�3DUHQWV�WR�7DNH�&RXUVHV��/DZ\HUV�´�1DWLRQDO�3RVW����-XO\�������HPSKDVLV�DGGHG�����%DURQ��³/HDUQLQJ�WR�4XHOO´��HPSKDVLV�DGGHG�����3DUHMNR��6WROHQ�9RZV��������3DWULFLD�0RUJDQ��³&RQIOLFW�DQG�'LYRUFH��/LNH�D�+RUVH�DQG�&DUULDJH"´�LQ�:KHODQ��-XVW�D�3LHFH�RI�3DSHU"���������$XVWUDOLDQ�/DZ�5HIRUP�&RPPLVVLRQ��0DQDJLQJ�-XVWLFH��$�5HYLHZ�RI�WKH�)HGHUDO�&LYLO�-XVWLFH�6\VWHP��5HSRUW�1R�������������FKDS�����KWWS���ZZZ�DXVWOLL�HGX�DX�DX�RWKHU�DOUF�SXEOLFDWLRQV�UHSRUWV���������$GYLVRU\�%RDUG�RQ�)DPLO\�/DZ��0DNLQJ�&RQWDFW�:RUN��³/HWWHU�WR�WKH�/RUG�&KDQFHOORU�´�SDUDJUDSK�������DQG�UHFRPPHQGDWLRQ�����)HEUXDU\�������KWWS���ZZZ�OFG�JRY�XN�IDPLO\��DEIOD�PFZUHS�KWP���)UDQFHV�*LEE��³+HDG�RI�&KLOGUHQ¶V�&RXUWV�,V�6XVSHQGHG�´�7KH�7LPHV�����1RYHPEHU���������++6�SUHVV�UHOHDVH�����-XQH���������++6�SUHVV�UHOHDVHV����-DQXDU\�DQG�� 0D\���������2QOLQH��KWWS���ZZZ�PLFKLJDQ�JRY�PLQHZVZLUH�������������������B����������²0B����B�����KWPO����*�.��&KHVWHUWRQ��7KH�6XSHUVWLWLRQ�RI�'LYRUFH ��������FKDS�������:KHODQ��-XVW�D�3LHFH�RI�3DSHU"��������4XRWHG�LQ�3DUHMNR��6WROHQ�9RZV��������5LFKDUG�.XKQ�DQG�-RKQ�*XLGXEDOGL��³&KLOG�&XVWRG\�3ROLFLHV�DQG�'LYRUFH�5DWHV�LQ�WKH�86�´�SDSHU�SUHVHQWHG�DW�WKH���WK�$QQXDO�&RQIHUHQFH�RI�WKH�&KLOGUHQ¶V�5LJKWV�&RXQFLO��:DVKLQJWRQ��'&��������2FWREHU�������KWWS���ZZZ�YL[�FRP�FUF�VS�VSFUF���KWP���'DYLG�/HY\��HG����7KH�%HVW�3DUHQW�,V�%RWK�3DUHQWV��$�*XLGH�WR�6KDUHG�3DUHQWLQJ�LQ�WKH���VW�&HQWXU\ �1RUIRON��9LUJLQLD��+DPSWRQ�5RDGV�3XEOLVKLQJ���������FKDS�������6HH�'RQDOG�+XELQ��³3DUHQWDO�5LJKWV�DQG�'XH�3URFHVV�´�-RXUQDO�RI�/DZ�DQG�)DPLO\�6WXGLHV��YRO�����QR��������������7LP�2¶%ULHQ��³+HOS�&KLOG�6XSSRUW�%\�$OWHULQJ�'LYRUFH�/DZ�´�'HWURLW�1HZV�����0D\���������3DWULFN�)DJDQ�DQG�:DGH�+RUQ��³+RZ�&RQJUHVV�&DQ�3URWHFW�WKH�5LJKWV�RI�3DUHQWV�WR�5DLVH�7KHLU�&KLOGUHQ�´�,VVXH�%XOOHWLQ��QR�������:DVKLQJWRQ��'&��+HULWDJH�)RXQGDWLRQ�����-XO\������������
6WHSKHQ� %DVNHUYLOOH� KROGV� D� 3K�'�� IURP� WKH� /RQGRQ� 6FKRRO� RI� (FRQRPLFV� DQG� WHDFKHV� SROLWLFDO� VFLHQFH� DW� +RZDUG� 8QLYHUVLW\� LQ�:DVKLQJWRQ��'�&�
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9LROHQFH�$JDLQVW�:RPHQ�3DQHO�&RPPLWV�9LROHQFH�$JDLQVW�'HPRFUDF\KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH������EDVNHUYLOOH�������KWP
'U��6WHSKHQ�%DVNHUYLOOH��$&)&�����������:$6+,1*721��'&�_�$35,/����������� $PHULFDQ�FLWL]HQV�ZHUH�WUHDWHG�WR�ULJJHG�SXEOLF�SROLF\�IRUPXODWLRQ�WRGD\��DV�WKH�1DWLRQDO�$GYLVRU\�&RPPLWWHH�RQ�9LROHQFH�$JDLQVW�:RPHQ�EHJDQ�LWV���GD\�PHHWLQJ�LQ�:DVKLQJWRQ��7KH�IHGHUDO�SDQHO�LV�FKDUJHG�ZLWK�DGYLVLQJ�WKH�JRYHUQPHQW�XQGHU�WKH�9LROHQFH�$JDLQVW�:RPHQ�$FW�7KH�PHHWLQJ�ZDV�VFKHGXOHG�WR�ODVW�D�WRWDO�RI����KRXUV��2I�WKDW�WLPH��WKH�SDQHO�UHVHUYHG����PLQXWHV�IRU�WKH�SXEOLF�WR�H[SUHVV�LWV�FRQFHUQV��ZKLFK�ZDV�VFKHGXOHG�IURP�������DP�WR�������QRRQ��,Q�IDFW��WKH�SXEOLF�FRPPHQWV�EHJDQ�DW��������LQ�SDUW�EHFDXVH�SDQHO�PHPEHU�-XGJH�$EEL�6LOYHU�VSHQW�SDUW�RI�WKH�SXEOLF�FRPPHQW�WLPH�DQQRXQFLQJ�KHU�SUHJQDQF\�DQG�ELUWKGD\��WR�YLJRURXV�DSSODXVH�IURP�RWKHU�SDQHO�PHPEHUV��$IWHU�WKLV�WKH�PRGHUDWRU�DQQRXQFHG�ZLWK�HYLGHQW�UHJUHW�WKDW�WKH�SDQHO�ZDV�UHTXLUHG�WR�DOORZ�FLWL]HQV�VRPH�LQSXW�LQWR�WKH�SURFHVV�0HPEHUV�RI�WKH�SXEOLF�ZHUH�WKHQ�WROG�WKH\�ZRXOG�EH�JLYHQ�����PLQXWHV�HDFK�WR�YRLFH�WKHLU�FRQFHUQV��7KH�ILUVW�VSHDNHU��.DUHQ�%DNHU��'LUHFWRU�RI�1DWLRQDO�6H[XDO�9LROHQFH�5HVRXUFH�&HQWHU��VSRNH�ZLWKRXW�LQWHUUXSWLRQ�IRU�������PLQXWHV��,�VSRNH�QH[W�DQG�ZDV�FXW�RII�SURPSWO\�DW���PLQXWHV��2WKHU�VSHDNHUV��LQ�RUGHU��ZHUH�6WDQOH\�*UHHQ�RI�6WRS�$EXVH�IRU�(YHU\RQH��6$)(���-DQ�%URZQ�RI�WKH�'RPHVWLF�9LROHQFH�+HOSOLQH�IRU 0HQ��'DYLG�%XUURXJKV��&KDLU�RI�WKH�)RUXP�IRU�(TXLW\�DQG�)DLUQHVV�LQ�)DPLO\�,VVXHV��/HH�1HZPDQ��([HFXWLYH�'LUHFWRU�RI�9LROHQFH�,QWHUYHQWLRQ�3URJUDP��1HZ�+DPSVKLUH�FKDSWHU�RI�6$)(���$OO�VSHDNHUV�H[FHSW�0V��%DNHU�KDG�WKHLU�SUHVHQWDWLRQV�SXQFWXDWHG�ZLWK�ZDUQLQJV�RI�WKH�WLPH�OLPLW�IURP�WKH�PRGHUDWRU������VHFRQGV«�����VHFRQGV«���DQG�KHOG�WR���PLQXWHV�RU�OHVV��:KHQ�RQH�VFKHGXOHG�FLWL]HQ�IDLOHG�WR�VKRZ�XS��0U��%XUURXJKV�YROXQWHHUHG�WR�VXEPLW�DGGLWLRQDO�WHVWLPRQ\��7KRXJK�WKH�VHVVLRQ�ZDV�VWLOO�ZHOO�EHORZ�WKH�VFKHGXOHG����PLQXWHV�LQ�OHQJWK��KLV�UHTXHVW�ZDV�GHQLHG��DQG�WKH�SDQHO�DGMRXUQHG�IRU�OXQFK�)ROORZLQJ�SDVW�PHHWLQJV��WKH�&RPPLWWHH�KDV�PDGH�DYDLODEOH�D�WUDQVFULSW�RI�SXEOLF�FRPPHQWV�DIWHU�DERXW�����PRQWKV��7KH�1$&�LV�DOUHDG\�D�ULJJHG�SURFHVV��FRPSULVHG�RI�D�PHPEHUVKLS�KHDYLO\�ZHLJKWHG�ZLWK�GRPHVWLF�YLROHQFH�SURIHVVLRQDOV�7KH�1$&�LV�RIILFLDOO\�FR�FKDLUHG�E\�$WWRUQH\�*HQHUDO�-RKQ�$VKFURIW�DQG�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�6HFUHWDU\�7RPP\�7KRPSVRQ��&LWL]HQV�ZLVKLQJ�WR�H[SUHVV�WKHLU�YLHZV�RQ�WKLV�WUDYHVW\�RI�WKH�GHPRFUDWLF�SURFHVV�DQG�FRQWHPSW�IRU�WKH�YLHZV�RI�$PHULFDQ�FLWL]HQV�FDQ�ZULWH�WR�WKHVH�RIILFLDOV�RU�WKHLU�PHPEHU�RI�&RQJUHVV�2IILFH�RI�WKH�$WWRUQH\�*HQHUDO8�6��'HSDUWPHQW�RI�-XVWLFH�����3HQQV\OYDQLD�$YHQXH��1:�:DVKLQJWRQ��'&�������������������������$VN'2-#XVGRM�JRY7KH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV����,QGHSHQGHQFH�$YHQXH��6�:�:DVKLQJWRQ��'�&�������7HOHSKRQH��������������7ROO�)UHH�����������������WRPP\�WKRPSVRQ#QLK�KKV�JRY7HVWLPRQ\�RI�6WHSKHQ�%DVNHUYLOOH��3UHVLGHQW$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQWR�WKH1DWLRQDO�$GYLVRU\�&RPPLWWHH�RQ�9LROHQFH�$JDLQVW�:RPHQ$SULO���������7KH�$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ�LV�$PHULFD
V�SUHPLHU�VKDUHG�SDUHQWLQJ�RUJDQL]DWLRQ��:H�UHSUHVHQW�DERXW��������PHPEHUV�WKURXJK�RXU�DIILOLDWH�RUJDQL]DWLRQV��,QGLUHFWO\��RXU�FRQVWLWXHQF\�FRQVLVWV�RI�VRPH����PLOOLRQ�QRQ�FXVWRGLDO�SDUHQWV�DQG�WKHLU�IDPLOLHV�2XU�FRQFHUQ�LV�WR�HQVXUH�WKDW�FKLOGUHQ�UHFHLYH�WKH�EHQHILWV�RI�D�VWDEOH��WZR�SDUHQW�KRPH�DQG�ZKHQ�WKLV�LV�QRW�SRVVLEOH�WR�VHH�WKDW�WKH\�KDYH�WKH�DGYDQWDJHV�RI�EHLQJ�UDLVHG�E\�ERWK�D�PRWKHU�DQG�D�IDWKHU��5HVHDUFK�VKRZV�WKDW�GRPHVWLF�YLROHQFH�DQG�FKLOG�DEXVH�DUH�RYHUZKHOPLQJO\�SKHQRPHQD�QRW�RI�PDUULHG��LQWDFW�IDPLOLHV�EXW�RI�VHSDUDWHG�DQG�VHSDUDWLQJ�IDPLOLHV��DQG�WKDW�WKH�VDIHVW�SODFH�IRU�ZRPHQ�DQG�FKLOGUHQ�LV�DQ�LQWDFW��WZR�SDUHQW�KRPH��>&DOOLH�0DULH�5HQQLVRQ�DQG�6DUDK�:HOFKDQV��,QWLPDWH�3DUWQHU�9LROHQFH �:DVKLQJWRQ��'&��86�'HSDUWPHQW�RI�-XVWLFH��%XUHDX�RI�-XVWLFH�6WDWLVWLFV��0D\�������1&-����������S�����-HDQ�%HWKNH�(OVKWDLQ���7KH�/RVW�&KLOGUHQ���LQ�&\QWKLD�5��'DQLHOV��HG����/RVW�)DWKHUV��7KH�3ROLWLFV�RI�)DWKHUOHVVQHVV�LQ�$PHULFD �1HZ�<RUN��6W��0DUWLQ¶V���������S������ 5HSRUW�RI�WKH�$PHULFDQ�3V\FKRORJLFDO�$VVRFLDWLRQ�3UHVLGHQWLDO�7DVN�)RUFH�RQ�9LROHQFH�DQG�WKH�)DPLO\���,VVXHV�DQG�'LOHPPDV�LQ�)DPLO\�9LROHQFH���,VVXH�����:DVKLQJWRQ��'&��Q�G�@,Q�WKRVH�UHODWLYHO\�UDUH�LQVWDQFHV�ZKHQ�GRPHVWLF�YLROHQFH�DQG�FKLOG�DEXVH�RFFXU ZLWKLQ�WZR�SDUHQW�IDPLOLHV��ZH�UHFRJQL]H�WKDW�H[WUHPH�FDVH�ZLOO�ZDUUDQW�WKH�VHSDUDWLRQ�IURP�DQ�DEXVLYH�SDUHQW��%XW�DJDLQ��ZH�NQRZ�WKDW�WKLV�LV�VHOGRP�WKH�FDVH�:KDW�LV�PRUH�FRPPRQ��DQG�ZKDW�PRVW�FRQFHUQV�XV��LV�ZKHUH�IDEULFDWHG�DOOHJDWLRQV�RI�GRPHVWLF�YLROHQFH�DQG�FKLOG�DEXVH�DUH�XVHG�WR�EUHDN�XS�IDPLOLHV��WR�VHSDUDWH�FKLOGUHQ�IURP�ORYLQJ��LQQRFHQW�SDUHQWV��DQG�WR�EULQJ�WKH�SHQDO�V\VWHP�WR�EHDU�RQ�WKRVH�SDUHQWV�ZLWKRXW�
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GXH�SURFHVV�RI�ODZ��$EXQGDQW�GRFXPHQWDU\�HYLGHQFH�VXJJHVWV�WKDW�NQRZLQJO\�IDOVH�DFFXVDWLRQV�DUH�URXWLQH�LQ�FKLOG�FXVWRG\�FDVHV�DQG�WKDW�WKH\�DUH�VHOGRP��LI�HYHU��SXQLVKHG��:H�DOVR�KDYH�GRFXPHQWDU\�HYLGHQFH�WKDW�UHVWUDLQLQJ�RUGHUV�DUH�URXWLQHO\�LVVXHG�QRW�WR�SXQLVK�FULPLQDO�ZURQJGRLQJ��ZKLFK�WKH\�FDQQRW�GR��EXW�IRU�WKH�H[SUHVV�SXUSRVH�RI�VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�SDUHQWV�WR�JDLQ�DQ�DGYDQWDJH�LQ�FXVWRG\�GLVSXWHV�,W�LV�ZLGHO\�UHFRJQL]HG�WKDW�PDQLSXODWLQJ�DFFHVV�WR�FKLOGUHQ�DQG�QHHGOHVVO\�VHSDUDWLQJ�FKLOGUHQ�IURP�ILW�ORYLQJ�SDUHQWV�LV�LWVHOI�D�IRUP�RI�YLROHQFH��)DOVH�DOOHJDWLRQV�DUH�DOVR�UHFRJQL]HG�LQ�PRVW�DUHDV�RI�WKH�ODZ�DV�D�FULPLQDO�DFW��7KLV�LV�HVSHFLDOO\�WKH�FDVH��DQG�VLJQLILFDQWO\�HQGDQJHUV�WKH�VDIHW\�RI�FKLOGUHQ��ZKHUH�IDOVH�DFFXVDWLRQV�DUH�XVHG�WR�UHPRYH��QRW�DQ�DEXVLYH�SDUHQW��EXW�D�SURWHFWLYH�SDUHQW��<RX�ZLOO�QR�GRXEW�KHDU�VWDWLVWLFV�GHPRQVWUDWLQJ�WKDW�PHQ�DQG�ZRPHQ�SHUSHWUDWH�GRPHVWLF�YLROHQFH�LQ�URXJKO\�HTXDO�QXPEHUV��%XW�IXUWKHU��VRPH�IDFWV�RI�ZKLFK�\RX�PD\�EH�XQDZDUH�7KH�RYHUZKHOPLQJ�PDMRULW\�RI�UHVWUDLQLQJ�RUGHUV�DUH�LVVXHG�DJDLQVW�IDWKHUV��<HW�IDWKHUV�FRPPLW�D�WLQ\�PLQRULW\�RI�FKLOG�DEXVH�DQG�DERXW�KDOI�WKH�GRPHVWLF�YLROHQFH��7KH�YDVW�PDMRULW\�RI�FKLOG�SK\VLFDO�DQG�VH[XDO�DEXVH�LV�FRPPLWWHG�LQ�VLQJOH�SDUHQW�KRPHV��KRPH�XVXDOO\�ZKHUH�WKH�IDWKHU�LV�QRW�SUHVHQW���&RQWUDU\�WR�SXEOLF�SHUFHSWLRQ��UHVHDUFK�VKRZV�WKDW�WKH�PRVW�OLNHO\�SK\VLFDO�DEXVHU�RI�D�\RXQJ�FKLOG�ZLOO�EH�WKDW�FKLOG¶V�PRWKHU��QRW�D�PDOH�LQ�WKH�KRXVHKROG���>3DWULFN�)DJDQ�DQG�'RURWK\�+DQNV��7KH�&KLOG�$EXVH�&ULVLV��7KH�'LVLQWHJUDWLRQ�RI�0DUULDJH��)DPLO\��DQG�WKH�$PHULFDQ�&RPPXQLW\ �:DVKLQJWRQ��'&��+HULWDJH�)RXQGDWLRQ��%DFNJURXQGHU�����-XQH��������S�����@�7KH�IDWKHU�LV�WKH�SDUHQW�PRVW�OLNHO\�WR�EH�WKH�SURWHFWRU�RI�FKLOGUHQ���7KH�SUHVHQFH�RI�WKH�IDWKHU������ SODFHG�WKH�FKLOG�DW�OHVVHU�ULVN�IRU�FKLOG�VH[XDO�DEXVH���DFFRUGLQJ�WR�'DYLG�/��5RZODQG��/DXULH�6��=DELQ��DQG�0DUN�(PHUVRQ��LQ�D�VWXG\�RI�ORZ�LQFRPH�IDPLOLHV���7KH�SURWHFWLYH�HIIHFW�IURP�WKH�IDWKHU
V�SUHVHQFH�LQ�PRVW�KRXVHKROGV�ZDV�VXIILFLHQWO\�VWURQJ�WR�RIIVHW�WKH�ULVN�LQFXUUHG�E\�WKH�IHZ�SDWHUQDO�SHUSHWUDWRUV���>�+RXVHKROG�5LVN�DQG�&KLOG�6H[XDO�$EXVH�LQ�D�/RZ�,QFRPH��8UEDQ�6DPSOH�RI�:RPHQ���$GROHVFHQW�DQG�)DPLO\�+HDOWK��YRO�����QR�����:LQWHU��������SS��������@�$�%ULWLVK�VWXG\�IRXQG�FKLOGUHQ�DUH�XS�WR����WLPHV�PRUH�OLNHO\�WR�EH�DEXVHG�ZKHQ�D�OLYH�LQ�ER\IULHQG�RU�VWHSIDWKHU�LV�SUHVHQW�WKDQ�LQ�DQ�LQWDFW�IDPLO\� >5REHUW�:KHODQ��%URNHQ�+RPHV�DQG�%DWWHUHG�&KLOGUHQ��$�6WXG\�RI�WKH�5HODWLRQVKLS�EHWZHHQ�&KLOG�$EXVH�DQG�)DPLO\�7\SH�/RQGRQ��)DPLO\�(GXFDWLRQ�7UXVW���������S�����@�$W�D�WLPH�ZKHQ�WKH�%XVK�DGPLQLVWUDWLRQ�LV�SURSRVLQJ�WR�VSHQG������ELOOLRQ�RYHU���\HDUV�WR SURPRWH�IDWKHUKRRG�DQG�PDUULDJH�IRU�WKH�EHQHILW�RI�FKLOGUHQ��RWKHU�JRYHUQPHQW�DJHQFLHV�VKRXOG�QRW�EH�SURPRWLQJ�SROLFLHV�WKDW�DUH�H[DFHUEDWLQJ�WKH�FULVLV�LI�IDWKHUOHVV�FKLOGUHQ��:H�DUH�HVSHFLDOO\�FRQFHUQHG�WKDW�GRPHVWLF�YLROHQFH�SROLF\�GDQJHURXVO\�EOXUV�WKH�DQFLHQW�GLVWLQFWLRQ�EHWZHHQ�VLQ�DQG�FULPH��:H�XUJH�WKHUHIRUH�WKDW�DOO�IRUPV�RI�YLROHQW�DVVDXOW�EH�WUHDWHG�ZLWK�IRUPDO�FULPLQDO�FKDUJHV�DQG�WKDW�WKRVH�DFFXVHG�EH�JLYHQ�IXOO�GXH�SURFHVV�SURWHFWLRQV�6WHSKHQ�%DVNHUYLOOH+RZDUG�8QLYHUVLW\:DVKLQJWRQ��'&'U��%DVNHUYLOOH�LV�3UHVLGHQW�RI�WKH $PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ��+H�WHDFKHV�SROLWLFDO�VFLHQFH�DW�+RZDUG�8QLYHUVLW\�LQ�:DVKLQJWRQ��'�&��+H�HDUQHG�KLV�3K�'��LQ�SROLWLFDO�VFLHQFH�IURP�WKH�/RQGRQ�6FKRRO�RI�(FRQRPLFV��9LVLW�KLV�01'�DUFKLYH�KHUH��9LVLW�KLV�ZHEVLWH�KHUH� 9LVLW�$&)&�RUJ
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0DVVDFKXVHWWV
�)DPLO\�
-XVWLFH
KWWS���ZZZ�KXPDQHYHQWVRQOLQH�FRP�DUWLFOH�SKS"LG ����6WHSKHQ�%DVNHUYLOOH����������)RU�DOO�WKH�IXURU�VSDUNHG�E\�WKH�0DVVDFKXVHWWV�UXOLQJ�RQ�KRPRVH[XDO�PDUULDJH��WKH�IXOO�SLFWXUH�KDV�\HW�WR�HPHUJH��6WUDQJH�WR�VD\��HYHQ�RSSRQHQWV�RI�VDPH�VH[�PDUULDJH�KDYH�VHULRXVO\�XQGHUHVWLPDWHG�ZKDW�LV�EHLQJ�GRQH�E\�0DUJDUHW�0DUVKDOO�DQG�WKH�0DVVDFKXVHWWV�FRXUWV��7KH�UXOLQJ�RQ�JD\�PDUULDJH�LV�RQO\�WKH�WLS�RI�DQ�LFHEHUJ��)RU�DOO�WKHLU�SURIHVVHG�FRQFHUQ�DERXW��SULYDF\��DQG��ULJKWV���0DUVKDOO�DQG�KHU�FROOHDJXHV�DUH�VWDJLQJ�QRWKLQJ�OHVV�WKDQ�D�SROLWLFDO�FRXS WKDW�GUDPDWLFDOO\�H[WHQGV�MXGLFLDO�DQG�DOO�JRYHUQPHQWDO�SRZHU�LQWR�SULYDWH�OLIH��0DQGDWLQJ�KRPRVH[XDO�PDUULDJHV�LV�PLQRU�HQGHDYRU�FRPSDUHG�ZLWK�WKH�PRUH�VHULRXV EXVLQHVV�RI�GHVWUR\LQJ�KHWHURVH[XDO�RQHV�)DPLO\�GHVWUXFWLRQ�LV�QRW�VRPH�XQIRUWXQDWH�E\�SURGXFW�RI�D�ZHOO�LQWHQWLRQHG�TXHVW�IRU�HYHU�H[SDQGLQJ�GHILQLWLRQV�RI�HTXDOLW\��,W�UHVXOWV�IURP�D�GHOLEHUDWH�DWWDFN�RQ�IDPLOLHV�E\�MXGLFLDO�LGHRORJXHV�ZKR�SUDFWLFH�QRW�MXVWLFH�EXW�JHQGHU�MXVWLFH��DQ�H[WUHPLVW�LGHRORJ\�ZKLFK�GHPDQGV�WKDW�KHWHURVH[XDO�PHQ�EH�VHSDUDWHG�IURP�WKHLU�ZLYHV�DQG�FKLOGUHQ�DQG�SXQLVKHG�IRU�WKHLU�DOOHJHG�FULPHV�DJDLQVW�ZRPHQ��FKLOGUHQ��DQG�JD\V�7R�JOLPSVH�WKLV�ZH�PXVW�ORRN�EHKLQG�WKH�KHDGOLQH�FDVHV�WR�WKH�KLGGHQ�XQGHUZRUOG�RI�IDPLO\�ODZ��$GYRFDWHV�RQ�ERWK�VLGHV�RI�WKH�JD\�PDUULDJH�GHEDWH�KDYH�SRLQWHG�RXW��LQ�WKH�ZRUGV�RI�0LNH�0F0DQXV��WKDW��GLYRUFH�LV�D�IDU�PRUH�JULHYRXV�EORZ�WR�PDUULDJH�WKDQ�WRGD\
V�FKDOOHQJH�E\�JD\V���7KH\�DUH�ULJKW�LQ�ZD\V�WKH\�PD\�QRW�UHDOL]H��,Q�GLYRUFH�FRXUW��WKH�IRUFLEOH�GHVWUXFWLRQ�RI�WKH�IDPLO\�LV�QRW�VRPH�WKHRUHWLFDO�SURJQRVWLFDWLRQ��LW�LV�DOUHDG\�WKH�GDLO\�UHDOLW\�IRU�PLOOLRQV�RI�FLWL]HQV��0DUVKDOO�SUHVLGHV�RYHU�D�MXGLFLDU\�ZKHUH�IDPLOLHV�DUH�IRUFLEO\�VHSDUDWHG�E\�JRYHUQPHQW�DJHQWV��ZKHUH�FKLOGUHQ�DUH�WRUQ�IURP�WKHLU�SDUHQWV�ZLWK�QR�MXVWLILFDWLRQ�JLYHQ��DQG�ZKHUH�SDUHQWV�DUH�UDLOURDGHG�LQWR�MDLO�ZLWK�QR�VHPEODQFH�RI�GXH�SURFHVV�RI�ODZ��,Q�0DUVKDOO
V�FRXUW�V\VWHP��OLWLJDQWV�ILQG�WKHLU�KHDULQJ�WDSHV�GRFWRUHG��WKHLU�FDVH�ILOHV�IDOVLILHG��DQG�WKHPVHOYHV�IUDPHG��� DOO�ZLWK�WKH�IXOO�NQRZOHGJH�RI�MXGJHV��0RWKHUV�DUH�RUGHUHG�WR�GLYRUFH�WKHLU�KXVEDQGV�RU�ORVH�WKHLU�FKLOGUHQ��)DWKHUV�DUH�IRUFHG�WR�FRQIHVV�WR�FULPHV�WKH\�KDYH�QRW�FRPPLWWHG��$WWRUQH\V�ZKR�VSHDN�RXW�DUH�GLVEDUUHG��&LWL]HQV�ZKR�DUH�PLQGLQJ�WKHLU�RZQ�EXVLQHVV�DUH�VXPPRQHG�WR�FRXUW�DQG�RUGHUHG�WR�SD\�WKH�LQIODWHG�IHHV�RI�DWWRUQH\V�WKH\�KDYH�QRW�KLUHG�DQG�MDLOHG�ZKHQ�WKH\�DUH�XQDEOH�7KLV�LV�QRW�DOO�WKH�ZRUN�RI�0DUVKDOO�DORQH��EXW�KHU�UXOLQJ�LV�WKH�FXOPLQDWLRQ�RI�QRW�VLPSO\�MXGLFLDO��DFWLYLVP��EXW�D�FRPELQDWLRQ�RI�LGHRORJLFDO�H[WUHPLVP�DQG�MXGLFLDO�FRUUXSWLRQ�WKDW�KDV�WUDQVIRUPHG�WKH�0DVVDFKXVHWWV�MXGLFLDU\�LQWR�D�6RYLHW�OLNH�V\VWHP�RI�NDQJDURR�FRXUWV��,Q�0F/DUQRQ�Y��-RNLVFK��0DUVKDOO�LQYRNHG�HQYLURQPHQWDO�ODZ��DQG�DSSOLHG�LW�WR�GLYRUFH���WR�JUDQW�LPPXQLW\�WR�JRYHUQPHQW�RIILFLDOV�DQG�ZLWQHVVHV�ZKR�XVH�SHUMXU\��IDOVH�DOOHJDWLRQV��DQG�IDOVLILHG�GRFXPHQWV�WR�UHPRYH�FKLOGUHQ�IURP�WKHLU�SDUHQWV�DQG�FULPLQDOL]H�WKH�SDUHQWV��,Q�D�GLYRUFH�FDVH��WKH��GHIHQGDQW��� D�SDUHQW�ZKR�LV�EHLQJ�LQYROXQWDULO\�GLYRUFHG�� LV�QRZ�WKH�RQO\�SDUW\�LQ�WKH�FRXUWURRP�ZLWKRXW�LPPXQLW\�7KH�GHIHQGDQW�LQ�WKDW�FDVH��(GZDUG�0F/DUQRQ��LV�D�IRUHQVLF�DXGLR�YLVXDO�LQYHVWLJDWRU�ZKRVH�LQGHSHQGHQWO\�FRUURERUDWHG�HYLGHQFH�RI�GRFWRUHG�KHDULQJ�WDSHV�ZDV�SXEOLVKHG�LQ�'HFHPEHU������E\�WKH�0DVVDFKXVHWWV�1HZV��+LV�DWWRUQH\�*UHJRU\�+HVVLRQ�VD\V�WKH�FRXUW�UHPRYHG�GRFXPHQWV�IURP�KLV�ILOH��IDOVLILHG�WKH�GRFNHW��DQG�ZLWKKHOG�WKH�FDVH�ILOH�IRU�PRQWKV��:KHQ�0F/DUQRQ�FRPSODLQHG��KH�ZDV�DVVHVVHG��������LQ�DWWRUQH\V
�IHHV�DQG�MDLOHG�E\�WKH�VDPH�MXGJHV�ZKRVH�WDSHV�ZHUH�DOOHJHGO\�HGLWHG��+HVVLRQ�VD\V�KH�FRXOG�ILQG�QR�LQWHUHVW�LQ�WKH�WDPSHULQJ�IURP�WKH�0LGGOHVH[�3UREDWH�&RXUW�DQG�3UREDWH�&RXUW�5HJLVWHU
V�RIILFH��WKH�0LGGOHVH[�'LVWULFW�$WWRUQH\��WKH�0DVVDFKXVHWWV�$WWRUQH\�*HQHUDO�DQG�,QVSHFWRU�*HQHUDO��WKH�-XGLFLDO�&RQGXFW�&RPPLVVLRQ��RU�0DUVKDOO
V�6XSUHPH�-XGLFLDO�&RXUW��,Q�IDFW��0DUVKDOO�KHUVHOI�ODWHU�DVVHVVHG�0F/DUQRQ�DQ�DGGLWLRQDO���������LQ�DWWRUQH\V
�IHHV��DWWRUQH\V�KH�KDG�QRW�KLUHG���IRU�ZKLFK�WKH�VWDWH�PRYHG�WR�VHL]H�KLV�KRXVH�DQG�FDU�7KH�0DVVDFKXVHWWV�1HZV DOVR�EURNH�WKH�VWRU\�RI�+HLGL�+RZDUG��ZKR�ZDV�WROG�E\�WKH�VWDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV��'66��WR�WDNH�RXW�D�UHVWUDLQLQJ�RUGHU�DJDLQVW�KHU�KXVEDQG�DQG�GLYRUFH�KLP��:KHQ�VKH�UHIXVHG��'66�VHL]HG�KHU�FKLOGUHQ�DQG�WKUHDWHQHG�WR�SXW�WKHP�XS�IRU�DGRSWLRQ��IRU�ZKLFK�WKH�VWDWH�UHFHLYHV�IHGHUDO�IXQGV��1HLWKHU�SDUHQW�ZDV�HYHU�FKDUJHG�ZLWK�DQ\�ZURQJGRLQJ��1HZV UHSRUWHU�1HY�0RRUH�VD\V�VLPLODU�FDVHV�DERXQG��7KHUH�LV�UHDVRQ�WR�EHOLHYH�KHU��)LQDQFLDO�LQFHQWLYHV�DQG�TXRWDV�FUHDWHG�E\ WKH�$GRSWLRQ�DQG�6DIH�)DPLOLHV�$FW�LQ�������FKDPSLRQHG�E\�WKH�&OLQWRQ�DGPLQLVWUDWLRQ��KDYH�UHVXOWHG�LQ�D��FKLOG�SURWHFWLRQ�UDFNHW��ULIH�ZLWK��EDE\�VWHDOLQJ�DQG�EDE\�VHOOLQJ���DFFRUGLQJ�WR�+HVVLRQ���,�DP�DSSDOOHG�E\�KRZ�PDQ\�WLPHV�WKLV�SDWWHUQ�LV�UHSHDWHG���,Q�IDPLO\�FRXUW�UHFHQWO\�WKH�KDOOZD\�ZDV�FORJJHG�ZLWK�SDUHQWV�DQG�FKLOGUHQ�EHLQJ�DGRSWHG���<RX�FRXOG�KDUGO\�ZDON��<RX�KDG�QHYHU�VHHQ�VXFK�PDVV�DGRSWLRQV�EHIRUH���)RUW\�SHUFHQW�RI�0DVVDFKXVHWWV�FKLOGUHQ�DGRSWHG�KDYH�JRQH�WR�JD\�DQG�OHVELDQ�FRXSOHV��DFFRUGLQJ�WR�'HPRFUDWLF�VWDWH�6HQDWRU�7KHUHVH�0XUUD\��ZKR�VXSSRUWV�JD\�PDUULDJH��,W�LV�QRW�GLIILFXOW�WR�VHH�ZKR�ZLOO�VXSSO\�WKH�FKLOGUHQ�RI�JD\��SDUHQWV��+DUU\�6WHZDUW�LV�DQRWKHU�YLFWLP�RI�0DVVDFKXVHWWV�IDPLO\�MXVWLFH��D�OD\�SUHDFKHU�ZKR�ZDV�MDLOHG�IRU�VL[�PRQWKV�IRU�UHIXVLQJ�WR�FRQIHVV�WR�GRPHVWLF�YLROHQFH��6WHZDUW�ZDV�QHYHU�DFFXVHG�RI�DQ\�YLROHQFH�DQG�PD\�KDYH�EHHQ�D�YLFWLP�KLPVHOI��)RUFHG�FRQIHVVLRQV�DQG�VHOI�GHQXQFLDWLRQ�DUH�D�VWDQGDUG�UHTXLUHPHQW�RI��EDWWHUHUV
��SURJUDPV�7KHVH�FDVHV�W\SLI\��WKH�QHZ�2UZHOOLDQ�>MXGLFLDO@�V\VWHP��ZKLFK�KDV�QR�SURWHFWLRQ�IRU�FHUWDLQ�FDWHJRULHV�RI�XQIDYRUHG�SHUSHWUDWRUV�RI�
FULPHV
�DJDLQVW�WKH�VWDWH��VXFK�DV�SDUHQWV���VD\V�+HVVLRQ���,W�LV�D�V\VWHP�VNHZHG�E\�SROLWLFDO�DJHQGDV��QRW�WUXWK���ZKHUH�JRYHUQPHQW�>LV@�LQWUXGLQJ�LQWR�IDPLO\�DXWRQRP\��SDWHUQDO�DXWKRULW\��FKLOG�UDLVLQJ��DQG�HYHQ�PLQRU�IDPLO\�FRQIOLFWV���+HVVLRQ�LV�ULVNLQJ�KLV�OLYHOLKRRG��%DUEDUD�-RKQVRQ��DQ�DWWRUQH\�DQG�ZKLVWOHEORZHU�ZKR�UDQ�IRU�JRYHUQRU�RQ�D�SODWIRUP�RI�FRXUW�UHIRUP��LV�QRZ�EHLQJ�GLVEDUUHG�6XFK�H[SHULHQFHV��DUH�GHSUHVVLQJO\�FRPPRQ�LQ�0DVVDFKXVHWWV���VD\V�DWWRUQH\�'DYLG�*URVVDFN���7KHUH�VHHP�WR�EH�QHWZRUNV�RI�IHPLQLVWV�WLHG�LQ�ZLWK�HYHU\�FRXUWKRXVH�LQ�0DVVDFKXVHWWV�ZKR�FDQ�FUHDWH�D�PHGLD�VWRUP�LI�D�GHFLVLRQ�LV�XQIDYRUDEOH�WR�WKHP��,QH[SOLFDEOH�GHFLVLRQV��QRQVHQVLFDO�UHVWUDLQLQJ�RUGHUV��DQG�JHQGHU�ELDV�LQ�WKH�H[WUHPH�DUH�WKH�UXOH��QRW�WKH�H[FHSWLRQ��
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0DUVKDOO�FODLPHG�LQ�KHU�JD\�PDUULDJH�UXOLQJ�WKDW�WKH�VWDWH�FRQVWLWXWLRQ��IRUELGV�WKH�FUHDWLRQ�RI�VHFRQG�FODVV�FLWL]HQV���<HW�WKDW�LV�SUHFLVHO\�ZKDW�VKH�KDV�FUHDWHG�LQ�PDUULHG�KHWHURVH[XDO�SDUHQWV��HVSHFLDOO\�IDWKHUV���7KH�KXH�DQG�FU\�DERXW�FLYLO�ULJKWV�IRU�OHVELDQV�DQG�JD\V�LV�SDUWLFXODUO\�JDOOLQJ�IRU�0DVVDFKXVHWWV
�IDWKHUV���UHDGV�D�OHWWHU�MXVW�SXEOLVKHG�LQ�VHYHUDO�0DVVDFKXVHWWV�QHZVSDSHUV���2XU�FLYLO�DQG�KXPDQ�ULJKWV�KDYH�EHHQ�UXWKOHVVO\�YLRODWHG�E\�WKHVH�VDPH�MXGJHV�IRU�GHFDGHV�����0DUJDUHW�0DUVKDOO�LV�DOZD\V�IRXQG�RQ�WKH�VDPH�VLGH�RI�WKH�LVVXH�����DJDLQVW�IDWKHUV�DQG�WKHLU�LQDOLHQDEOH�ULJKW�WR�WKH�FXVWRG\��FDUH��DQG�SURWHFWLRQ�RI�WKHLU�FKLOGUHQ��,I�RSSRQHQWV�RI�VDPH�VH[�XQLRQV�WUXO\�ZLVK�WR�VDYH�PDUULDJH��� DQG�OLEHUW\��� WKH\�PXVW�ZDNH�XS�VRRQ�WR�WKH�IDFW�WKDW�KRPRVH[XDO�PDUULDJH�ZLOO�QRW�GHVWUR\�WKH�LQVWLWXWLRQ�RI�KHWHURVH[XDO�PDUULDJH��,W�LV�DOUHDG\�ULVLQJ�IURP�WKH�DVKHV��
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7KH�)DWKHU��$�)DPLO\¶V�:HDNHVW�/LQNKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH������EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������7KDQNV�WR�D�UHFHQW�FRXUW�FDVH�LQ�0DVVDFKXVHWWV��LVVXHV�RI�PDUULDJH�DQG�IDPLO\�QRZ�FRYHU�WKH�IURQW�SDJHV��%XW�WKH�IDPLO\�FULVLV�LV�PXFK�ODUJHU�WKDQ�VDPH�VH[�PDUULDJH�RU�KRPRVH[XDOLW\�7KH�IDPLO\�WRGD\�LV�XQGHU�DWWDFN�RQ�PDQ\�IURQWV��SRUQRJUDSK\��SRSXODU�FXOWXUH��SXEOLF�VFKRROLQJ��DERUWLRQ��%XW�WR�VHH�WKHVH�DV�VHULRXV�WKUHDWV�WR�WKH�IDPLO\�LV�OLNH�DVFULELQJ�WKH�GHIHDW�RI�DQ�DUP\�WR�SHRSOH�VKRRWLQJ�DW�LW��,I�WKH�IDPLO\�ZHUH�VRXQG�LW�FRXOG�ZLWKVWDQG�WKHVH�SUHVVXUHV�7KH�PRVW�VHULRXV�DWWDFN�RQ�WKH�IDPLO\�WRGD\�LV�WKH�RQH�WKDW�FRPHV�DW�LWV�ZHDNHVW�SRLQW��WKH�IDWKHU��$QWKURSRORJLVWV�KDYH�ORQJ�UHFRJQL]HG�WKDW�WKH�IDWKHU�LV�WKH�IDPLO\¶V�ZHDNHVW�OLQN��%\�GHVWUR\LQJ�IDWKHUV��WKH�JRYHUQPHQW�FDQ��DQG�GRHV��GHVWUR\�IDPLOLHV�8QWLO�QRZ��IDWKHUV�KDYH�QRW�EHHQ�KHDUG�PXFK�RQ�IDPLO\�LVVXHV��7KDW�LV�DERXW�WR�FKDQJH��,�KDYH�UHFHQWO\�KDG�WKH�KRQRU�WR�EH�QDPHG�3UHVLGHQW�RI�WKH�$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ��7KLV�LV�WKH�ODUJHVW�JURXS�UHSUHVHQWLQJ�IDWKHUV�DQG�WKHLU�IDPLOLHV�LQ�$PHULFD��8QOLNH�RUJDQL]DWLRQV�\RX�SUREDEO\�NQRZ��LW�LV�QRW�D�JURXS�DERXW�IDWKHUV��RU�IRU�IDWKHUV��LW�LV�D�JURXS�RI�IDWKHUV²IDWKHUV�ZKR�FDQ�VSHDN�IRU�WKHPVHOYHV�DQG�ZKR�LQWHQG�WR�VWDUW�GRLQJ�VR�8QWLO�IDWKHUV�DUH�SDUW�RI�WKH�GLDORJXH�RQ�PDUULDJH�DQG�IDPLO\��WKDW�GLDORJXH�ZLOO�EH�HPSW\�FKDWWHU��$QG�,�GRQ¶W�PHDQ�IDWKHUV�DV�SULVRQ�LQPDWHV��DV�WKH�-XVWLFH�'HSDUWPHQW�ZRXOG�KDYH�LW��,�GRQ¶W�PHDQ�IDWKHUV�DV�VXEMHFWV�RI�JRYHUQPHQW�WKHUDS\��DV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�ZDQWV��,�GRQ¶W�PHDQ�IDWKHUV�DV�ODEHOHG�E\�WKH�JRYHUQPHQW�DV��GHDGEHDWV����EDWWHUHUV���DQG��SHGRSKLOHV���,�PHDQ�IDWKHUV�DV�KHDGV�RI�WKHLU�IDPLOLHV��IDWKHUV�VSHDNLQJ�IRU�WKHLU�FKLOGUHQ�UDWKHU�WKDQ�DOORZLQJ�JRYHUQPHQW�RIILFLDOV�WR�GR�LW�IRU�WKHP��LQ�VRPH�FDVHV�IDWKHUV�GHIHQGLQJ�WKHLU�FKLOGUHQ�IURP�WKRVH�VDPH�JRYHUQPHQW�RIILFLDOV�1R��WKLV�LV�QRW�DQRWKHU�YLFWLP�JURXS��QRW�DQRWKHU�ZKLQ\�VSHFLDO�LQWHUHVW��)RU�XQOLNH�PRVW�SROLWLFDO�SURIHVVLRQDOV��WKH�IDWKHUV�VWDQGLQJ�XS�DQG�VSHDNLQJ�RXW�DUH�QRW�DFWLYLVWV�EXW�FLWL]HQV��7KH�GLIIHUHQFH�LV�WKDW�DFWLYLVWV�DUH�PRYHG�E\�DEVWUDFW�LGHRORJLHV��&LWL]HQV�DFW�RXW�RI�ORYH�IRU�IDPLO\��FRRSHUDWLRQ�ZLWK�QHLJKERUV��OR\DOW\�WR�FRXQWU\��DQG�IDLWK�LQ�*RG�,W�LV�DQ�LGHDO�WKDW��LQ�D�YHU\�VKRUW�VSDFH�RI�WLPH��KDV�EHHQ�DOO�EXW�ORVW�LQ�PRGHUQ�SROLWLFV��$QG�LW�LV�YHU\�OLNHO\�QR�RQH�FDQ�UHVWRUH�LW��H[FHSW�SRVVLEO\�WKH�IDWKHUV�
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0HVVDJH�IURP�6WHSKHQ�%DVNHUYLOOH��3UHVLGHQW��$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ�KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH������EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'�����������,W�LV�D�WUHPHQGRXV�KRQRU�WR�EH�DVNHG�WR�VHUYH�DV�3UHVLGHQW�RI�WKH�$PHULFDQ�&RDOLWLRQ�RI�)DWKHUV�DQG�&KLOGUHQ��:H�VWDQG�DW�D�FULWLFDO�SRLQW��)DPLOLHV�WRGD\�DUH�XQGHU�DWWDFN�DV�QHYHU�EHIRUH��%XW�WKLV�DWWDFN�GRHV�QRW�FRPH�SULPDULO\�IURP�SRUQRJUDSK\��WHOHYLVLRQ��URFN�PXVLF��GUXJV��RU�HYHQ�KRPRVH[XDOLW\��7KH�DWWDFN�FRPHV�IURP�JRYHUQPHQW��DQG�LW�WDUJHWV�WKH�IDPLO\
V ZHDNHVW�DQG�PRVW�YXOQHUDEOH�SRLQW��WKH�IDWKHU��7KH�ZKROHVDOH�VHSDUDWLRQ�RI�FKLOGUHQ�IURP�WKHLU�IDWKHUV��WKH�PDVV�LQFDUFHUDWLRQ�RI�IDWKHUV�ZLWKRXW�GXH�SURFHVV�RI�ODZ��WKH�VHL]XUH�RI�FKLOGUHQ�IURP�ERWK�PRWKHUV�DQG�IDWKHUV��WKH�DEXVH�RI�FKLOGUHQ�E\�WKH�YHU\�RIILFLDOV�ZKR�FODLP�WR�EH�SURWHFWLQJ�WKHP��� WKLV�LV�KLGGHQ�EHKLQG�D�PHGLD�EODFNRXW��KLGGHQ�EHKLQG�WKH�VLOHQFH�RI�WKH�SROLWLFLDQV��EXW�LW�LV�WKH�WHUULI\LQJ�UHDOLW\�IRU�PLOOLRQV�RI�$PHULFDQV�7KH�FULVLV�LV�HVSHFLDOO\�DFXWH�QRZ��6KDUS�LQFUHDVHV�LQ�DOUHDG\�FUXVKLQJ��FKLOG�VXSSRUW��EXUGHQV��QHZ�SHQDOWLHV�RVWHQVLEO\�WR�FRPEDW��GRPHVWLF�YLROHQFH���� WKHVH�ZLOO�SURGXFH�PRUH�EURNHQ�KRPHV�DQG�IDWKHUOHVV�FKLOGUHQ��PRUH�SDUHQWV�LQ�MDLO��DQG�IXUWKHU�HURVLRQ�RI�FRQVWLWXWLRQDO�ULJKWV�%XW�LW�LV�DOVR�D�KRSHIXO�WLPH��$V�$PHULFDQV�ZDNH�XS�WR�WKH�FULPHV�EHLQJ�FRPPLWWHG�DJDLQVW�IDPLOLHV�E\�WKHLU�RZQ�JRYHUQPHQW��WKH\�VKDNH�WKHLU�KHDGV�LQ�GLVEHOLHI�EXW�FDQQRW�GHQ\�WKH�UHDOLW\�WKH\�ZLWQHVV�LQ�WKHLU�RZQ�OLYHV��7KH�PHGLD�DQG�SROLWLFLDQV�WRR�FDQ�QR�ORQJHU�ORRN�WKH�RWKHU�ZD\��DV�IDWKHUV�VSHDN�RXW�DQG�RUJDQL]H�WR�SURWHFW�WKHLU�IDPLOLHV�)DPLO\�DQG�PDUULDJH�LVVXHV�DUH�RQ�WKH�IURQW�SDJHV�DURXQG�WKH�ZRUOG��DQG�$&)&�LQWHQGV�WR�PDNH�IDWKHUV�DQG�SDUHQWV�JHQHUDOO\�D�OHDGLQJ�YRLFH�LQ�WKDW�FRQYHUVDWLRQ�,Q�WKH�FRPLQJ�PRQWKV�DQG�\HDUV��,�ORRN�IRUZDUG�WR�ZRUNLQJ�ZLWK�$&)&�)RXQGHU�DQG�%RDUG�&KDLUPDQ�'DYLG�5REHUWV��([HFXWLYH�'LUHFWRU�0LNH�0F&RUPLFN��&RPPXQLFDWLRQV�'LUHFWRU�-RKQ�0DJXLUH��7UHDVXUHU�,OHDQD�%DVLO��0HPEHUVKLS�'LUHFWRU�6XVDQ�$QWRPDUFKL��DQG�RWKHU�SURPLQHQW�DFWLYLVWV�DQG�DOO�RI�\RX�WR�VWRS�WKH�V\VWHPDWLF�GHVWUXFWLRQ�RI�IDPLOLHV��$&)&�LV�D�UDSLGO\�JURZLQJ�RUJDQL]DWLRQ��ZLWK�QHZ�PHPEHUV�DQG�QHZ�DIILOLDWHV�DGGHG�GDLO\��,Q�SDUWQHUVKLS�ZLWK�JURXSV�IRUPHG�E\�PDQ\�RI�\RX��$&)&�ZLOO�SXEOLFL]H�DQG�FKDOOHQJH�WKH�JRYHUQPHQW
V�RIIHQVLYH�3DUHQWV�DUH�QRZ�UHVLVWLQJ�WKH�JRYHUQPHQW
V�LQWUXVLRQV�ZLWK�QHZ�GHWHUPLQDWLRQ��,�KHDU�SDUHQWV�DVNLQJ�KRZ�WKH\�FDQ�EHFRPH�DFWLYH��SOHGJLQJ�WR�VDFULILFH�ZKDWHYHU�LV�UHTXLUHG��YRZLQJ�QHYHU�WR�UHOHQW��GHGLFDWLQJ�WKH�UHPDLQGHU�RI�WKHLU�OLYHV�WR�UHVFXH�WKHLU�FKLOGUHQ�IURP WKH�FOXWFKHV�RI�WKLV�FUXHO�PDFKLQH��$QG�\HV��,�KHDU�VRPH�SDUHQWV��LQFUHDVLQJ�QXPEHUV��LW�VHHPV��WKUHDWHQLQJ�WR�XVH�PHDVXUHV�ZKLFK�ZH�GDUH�QRW�FRQGRQH��%XW�,�DOVR�KHDU�WKHP�YRZLQJ�VDFULILFHV�ZKLFK�ZH�FDQ�RQO\�DGPLUH��(YHQ�QRZ��ZH�ZLWQHVV�FRXUDJHRXV�GHHGV DQG�KHURLF�VDFULILFHV��,Q�%ULWDLQ��IDWKHUV�KDYH�SODFHG�WKHLU�GHPDQGV�RQ�WKH�IURQW�SDJHV�RI�WKH�PRVW�SUHVWLJLRXV�QHZV�RUJDQL]DWLRQV�LQ�WKH�ZRUOG��,Q�$XVWUDOLD��3ULPH�0LQLVWHU�-RKQ�+RZDUG�KDV�SXW�GLYRUFH�DQG�FXVWRG\�LVVXHV�EHIRUH�WKH�QDWLRQDO�OHJLVODWXUH��,Q�&DQDGD��GHEDWHV�RQ�FXVWRG\�ODZ�DUH�DOVR�QDWLRQDO�QHZV�:KDW�/LHV�$KHDG"$V�IDWKHUV�DQG�SDUHQWV��ZH�DUH�XQLTXHO\�VLWXDWHG�WR�OHDG�IDPLOLHV�RXW�RI�WKLV�ERQGDJH��DV�RWKHUV�KDYH�GRQH�EHIRUH��%XW�ZH�PXVW�KDYH�QR�LOOXVLRQV��%HIRUH�ZH�UHDFK�WKH�SURPLVHG�ODQG�RI�IUHHGRP��ZH�PXVW�ILJKW�RXU�ZD\�WKURXJK�D�ZLOGHUQHVV�RI�GHVSDLU�:H�ZLOO�EH�FDOOHG�YLFLRXV�QDPHV���GHDGEHDW����EDWWHUHU����SHGRSKLOH���DQG�PRUH��:H�PXVW�ZLWKVWDQG�VFRUQ�IURP�WKH�PHGLD�DQG�SROLWLFLDQV�WKDW�RIIHUV�XV�QR�SODWIRUP�WR�GHIHQG�RXUVHOYHV��:H�PXVW�EH�SUHSDUHG�WR�HQGXUH�IDEULFDWHG�DFFXVDWLRQV�RI�WKH�PRVW�KLGHRXV�FULPHV�DJDLQVW�RXU�RZQ�FKLOGUHQ��ZLWK�IHZ�FRQVWLWXWLRQDO�SURWHFWLRQV�IRU�RXU�ULJKWV��:H�PXVW�IDFH�VXPPDU\�LQFDUFHUDWLRQ�IURP�JRYHUQPHQW�EXOOLHV�PRWLYDWHG�E\�D�WR[LF�PL[�RI�VHOI�ULJKWHRXVQHVV�DQG�VHOI�GHDOLQJ��,QGHHG��VRPH�RI�XV�ZLOO�ILQG�RXUVHOYHV�FDOOHG�XSRQ�WR�PDNH��DV�VRPH�KDYH�DOUHDG\��WKH�VXSUHPH�VDFULILFH�WKDW�IDWKHUV�KDYH�QHYHU�KHVLWDWHG�WR�PDNH�IRU�WKH�FKLOGUHQ�:H�PXVW�GLVSHQVH�ZLWK�WKH�LOOXVLRQ�WKDW�RWKHUV�ZLOO�ZLQ�WKLV�VWUXJJOH�IRU�XV��:H�PXVW�GLVFDUG�WKH�YDLQ�KRSH�WKDW�LI�RQO\�ZH�LQIRUP�WKHP�RI�WKH�WHUULEOH�LQMXVWLFHV�SHUSHWUDWHG�DJDLQVW�SDUHQWV�DQG�FKLOGUHQ��WKHQ�MRXUQDOLVWV��SROLWLFLDQV��IDPLO\�DGYRFDWHV��RU�FLYLO�OLEHUWDULDQV�ZLOO�ZDNH�XS��DQG�GR�WKHLU�MREV��DQG�HQG�WKLV�LQMXVWLFH�7KH�ELWWHU�WUXWK�LV�WKDW�QR�RQH�FDQ��VDYH�WKH�FKLOGUHQ��EXW�WKHLU�SDUHQWV��:H�DORQH�DUH�UHVSRQVLEOH�IRU�RXU�FKLOGUHQ��DQG�ZH�DORQH�PXVW�SURWHFW�WKHP��1R�RQH�ZLOO�FU\�IRU�XV�LI�ZH�VXFFXPE��1R�RQH�ZLOO�UHVSHFW�XV�LI�ZH�FRPSODLQ��1R�RQH�ZLOO�OLVWHQ�WR RXU�H[FXVHV�LI�ZH�IDLO��1R�RQH��� LQFOXGLQJ�RXU�FKLOGUHQ�WKHPVHOYHV��7KH�HQWLUH�EXUGHQ�UHVWV�XSRQ�XV�DQG�QR�RQH�HOVH��%XW�ZKHQ�ZH�VXFFHHG��� DQG�ZH�ZLOOVXFFHHG��� ZH�ZLOO�FUHDWH�D�OHJDF\�RI�PRUDO�DXWKRULW\�DQG�IDPLO\�VWUHQJWK�WKDW�ZLOO�EH�SDVVHG�WR�RXU�FKLOGUHQ��DQG�WR�WKHLUV��DQG�EH\RQG��(YHQ�WKH�PRVW�YLFLRXV�DPRQJ�RXU�RSSRQHQWV�KDYH�SDLG�XV�WKLV�KLJK�WULEXWH��7KH\�KDYH�PDGH�XV�UHVSRQVLEOH���)DWKHU�DEVHQFH���ZH�DUH�WROG��DQG�WROG�FRUUHFWO\���DFFRXQWV�IRU�YLUWXDOO\�DOO�WRGD\
V�VRFLDO�SUREOHPV��$QG�VR�ZH DUH�EODPHG�IRU�EHLQJ��DEVHQW���� HYHQ�ZKHQ�ZH�KDYH�QR�ULJKW�WR�EH�SUHVHQW��:H�DUH�KHOG�UHVSRQVLEOH�ZKHQ�D�PDUULDJH�HQGV��HYHQ�ZKHQ�ZH�GLG�QRW�HQG�LW��:H�DORQH�DUH�PDGH�UHVSRQVLEOH�IRU�SURYLGLQJ�IRU�RXU�FKLOGUHQ��HYHQ�ZKHQ�WKH\�DUH�IRUFLEO\�UHPRYHG�IURP�RXU�FDUH��:H�DORQH�DUH�KHOG�UHVSRQVLEOH�IRU�YLROHQFH�LQ�WKH�IDPLO\��HYHQ�ZKHQ�ZH�KDYH�QRW�FRPPLWWHG�LW��DQG�HYHQ�ZKHQ�LW�LV�FRPPLWWHG�DJDLQVW�XV���:H�DUH�KHOG�UHVSRQVLEOH�IRU�WKH�DEXVH�RI�RXU�FKLOGUHQ��HYHQ�ZKHQ�WKH\�DUH�DEXVHG�E\�RWKHUV��:H�DUH�KHOG�UHVSRQVLEOH�IRU�WKH�ZD\ZDUG�EHKDYLRU�RI�RXU�FKLOGUHQ��HYHQ�ZKHQ�ZH�DUH�QRW�SHUPLWWHG�WR�RIIHU�WKHP�JXLGDQFH�DQG�FRUUHFWLRQ��(YHQ�ZKHQ�LW�LV�EH\RQG�RXU�FRQWURO��ZH�DORQH�DUH�UHVSRQVLEOH��:H�PXVW�QRW�VKLUN�WKLV�UHVSRQVLELOLW\��IRU�LW�LV�WKH�HVVHQFH�RI�IDWKHUKRRG� :H�PXVW�HPEUDFH�LW��IRU�LW�LV�WKH�VDOYDWLRQ�RI�RXU�FKLOGUHQ�DQG�WKH�UHVWRUDWLRQ�RI�RXU�IDPLOLHV��,W�LV�WLPH�ZH�WRRN�WKH�IDLU�ZHDWKHU�IULHQGV�RI�IDWKHUKRRG�DW�WKHLU�ZRUG�E\�VWDQGLQJ�XS�DQG�WDNLQJ�DFWLRQ��7KH�WLPH�IRU�WDON�LV�SDVW��,W�LV�QRZ�WLPH�WR�DFW�:KR�:H�$UH
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6R�OHW�XV�WDNH�WKLV�RSSRUWXQLW\�WR�VWDWH�FOHDUO\�EHIRUH�WKH�ZRUOG�ZKR�ZH�DUH�DQG�ZKDW�ZH�VWDQG�IRU�7KHUH�DUH�WKRVH�ZKR�FODLP�WR�DGYRFDWH�IRU�DQ�DEVWUDFWLRQ�FDOOHG��IDWKHUKRRG���2WKHUV�GHVFULEH�WKHPVHOYHV�DV�GHIHQGHUV�RI��WKH��IDPLO\��0DQ\�DUH�ZHOO�LQWHQWLRQHG��%XW�WKH\�WHQG�WR�EH�SROLWLFDO�SURIHVVLRQDOV��DQG�WKH\�RIWHQ�FODLP�WR�VSHDN�IRU��WKH�FKLOGUHQ���QRW�WKHLU�RZQ�6RPH�RI�WKHVH�SURIHVVLRQDOV�FKLGH�XV�EHFDXVH��WKH\�VD\��ZH�DUH�ORRNLQJ�RXW�IRU�RXU�RZQ�LQWHUHVWV��RXU�RZQ�IDPLOLHV��7KH\�VHHP�WR�FODLP�PRUDO�VXSHULRULW\�EHFDXVH�WKH\�FRQFHUQ�WKHPVHOYHV�ZLWK�RWKHU�SHRSOH
V�FKLOGUHQ�,W�LV�WUXH�WKDW�ZH�KDYH�D�SHUVRQDO�LQWHUHVW�LQ�SUHVHUYLQJ�IDPLOLHV��%HFDXVH�ZH��DQG�ZH�DORQH��DUH�GHIHQGLQJ�RXU IDPLOLHV��)RU�XV��WKH�IDPLO\�LV�QRW�DQ�DEVWUDFWLRQ�RU�DQ�REMHFW�IRU�RXU�JRRG�GHHGV��:H�GR�QRW�SUHWHQG�WR�EH�PRWLYDWHG�E\�FRQFHUQ�IRU�VRPHRQH�HOVH
V�FKLOGUHQ��:H�FRQFHUQ�RXUVHOYHV�RQO\�ZLWK�RXU�RZQ��:H�DUH�QRW�FUXVDGHUV�RU�]HDORWV��$QG�ZH�DUH�QRW�SURIHVVLRQDOV��:H�DUH�SURXG�WR�EH�DPDWHXUV�OLWHUDOO\��WKRVH��ZKR ORYH����:H�DUH�SDUHQWV��DQG�RXU�DLPV�DUH�OLPLWHG��%XW�WKDW�LV�QRW�RXU�ZHDNQHVV��WKDW�LV�RXU�VWUHQJWK�,W�LV�RXU�VWUHQJWK�EHFDXVH�ZH�KDYH�WKH�DXWKRULW\�QRW�RI�SDLG�RIILFLDOV�EXW�RI�SDUHQWV�DQG�FLWL]HQV��3ROLWLFLDQV�DOZD\V�SURPLVH�WR�UHWXUQ�SRZHU�WR��WKH�SHRSOH���%XW�ZH�DUH WKH�SHRSOH��:H�KDYH�HQGXUHG�PXFK�IURP�WKH�SROLWLFLDQV��EXW�ZKHQ�WKH\�WDNH�RXU�FKLOGUHQ��ZH�GUDZ�D�OLQH�7KH�JRRG�LQWHQWLRQV�RI�IDWKHUKRRG�SURPRWHUV��IDPLO\�GHIHQGHUV��DQG�FKLOGUHQ
V�DGYRFDWHV�FDQQRW�PHHW�WKH�WHVW��7KH\�ZLOO�QRW�ILJKW�IRU�RXU�FKLOGUHQ��7KH\�ZLOO�QRW�VDFULILFH�IRU�RXU�FKLOGUHQ��7KH\�ZLOO�QRW�ULVN�WKHLU�FDUHHUV�RU�OLYHOLKRRGV�RU�OLYHV�IRU�RXU�FKLOGUHQ��7KH\�ZLOO�QRW�GLH�IRU�RXU�FKLOGUHQ�7KHUH�LV�QR�VXFK�DEVWUDFWLRQ�DV��WKH��IDPLO\��7KHUH�DUH�RQO\�IDPLOLHV��� RXU IDPLOLHV� :H�DORQH�FDQ�DQG�ZLOO�GHIHQG�WKHP��,I�RWKHUV�ZLVK�WR�KHOS��� MRXUQDOLVWV��SROLWLFLDQV��GHIHQGHUV�RI�WKH�&RQVWLWXWLRQ��FULWLFV�RI�WKH�MXGLFLDU\��FLYLO�OLEHUWDULDQV��� ZH�ZHOFRPH�WKHP��DQG�WKH\�ZLOO�KDYH�RXU�JUDWLWXGH��%XW�ZH�PXVW�PDNH�LW�FOHDU�WR�IULHQG�DQG�IRH�DOLNH�WKDW�WKLV�LV�IRUHPRVW�RXU VWUXJJOH��:H��� DQG�ZH�DORQH �� FDQ�VDYH�IDPLOLHV��EHFDXVH�WKH\�DUH�RXU�IDPLOLHV�/LNHZLVH��ZH�GR�QRW�WUXPSHW�DQ�DEVWUDFWLRQ�FDOOHG��IDWKHUKRRG���:H�DUH�FRQFHUQHG�ZLWK�RXU IDWKHUKRRG��WKH�IDWKHUKRRG�RI�HDFK�LQGLYLGXDO IDWKHU��$QG�ZH�ZLOO�HVWDEOLVK�LW�QRW�ZLWK�ZRUGV�WKDW�FRVW�QRWKLQJ�EXW�ZLWK�GHHGV�WKDW�PD\�FRVW�XV�GHDUO\�LQGHHG�,I�WKRVH�ZKR�SRVH�DV�WKH�FKDPSLRQV�RI�IDWKHUKRRG�GLVOLNH�RXU�GHHGV��WKHQ�LW�LV�WLPH�WKH\�H[DPLQHG�ZKDW�WKH\�PHDQ�E\��IDWKHUKRRG���)RU�LI�LW�PHDQV�DQ\WKLQJ�OHVV�WKDQ�GHIHQGLQJ�RQH
V�FKLOGUHQ�DJDLQVW�WKRVH�ZKR�ZRXOG�LQWHUIHUH�ZLWK�WKHP�RU�WDNH�WKHP�DZD\��WKHQ�WKHLUV�LV�D�GHILQLWLRQ�RI�IDWKHUKRRG�ZH�ILQG�ZDQWLQJ��7KH\�DUH�HQWLWOHG�WR�WKHLU�RSLQLRQ��RI�FRXUVH��EXW�ZH�DUH�HQWLWOHG�WR�RXU�FKLOGUHQ��$QG�RXU�FKLOGUHQ�DUH�HQWLWOHG�WR�XV�2SLQLRQV�DUH�LPSRUWDQW��WR�D�SRLQW���DQG��D�GHFHQW�UHVSHFW�WR�WKH�RSLQLRQV�RI�PDQNLQG��LV�REOLJDWRU\�LQ�D�GHPRFUDF\��%XW�IHZ�ZKR�KDYH�ERWK�ZRXOG�UHJDUG�WKHLU�RSLQLRQV�DV�EHLQJ�RI�HTXDO�LPSRUWDQFH�DV�WKHLU�FKLOGUHQ��:KLOH�ZH�UHVSHFW�WKH�RSLQLRQV�RI�RWKHUV�DERXW�WKH�EHVW�LQWHUHVW�RI�FKLOGUHQ�LQ�WKH�DEVWUDFW��ZH�H[SHFW�RWKHUV�WR�UHVSHFW�RXU�GHFLVLRQV�DERXW�WKH�EHVW�LQWHUHVW�RI�RXU�RZQ�FKLOGUHQ��$QG�ZH�H[SHFW�WKHP�WR�XQGHUVWDQG�VRPHWKLQJ�PRUH��WKDW�QR�SDUHQW�LV�DQVZHUDEOH�WR JRYHUQPHQW�RIILFLDOV�IRU�KRZ�WKH\�UDLVH�WKHLU�FKLOGUHQ�RU�IRU�H[HUFLVLQJ�WKHLU�ULJKW�DQG�GXW\�WR�SURWHFW�WKHP� 7KH�EHVW�LQWHUHVW�RI�FKLOGUHQ�LV�D�FRQWLQXHG�PHDQLQJIXO�UHODWLRQVKLS�ZLWK�ERWK�SDUHQWV��$QG�WKH�EHVW�ZD\�WR�DFKLHYH�WKDW�LV�OLPLW�WKH�GLVFUHWLRQ RI�MXGJHV�ZLWK�D�UHEXWWDEOH�SUHVXPSWLRQ�RI�������VKDUHG�SDUHQWLQJ�:KHUH�:H�6WDQG�1RZ,W�LV�LPSRVVLEOH�WR�RYHUHVWLPDWH�WKH�EXUGHQ�WKDW�ZHLJKV�XSRQ�RXU�VKRXOGHUV��:H�IDFH�D�JRYHUQPHQW�WKDW�WKUHDWHQV�RXU�FKLOGUHQ��RXU�OLYHV��RXU�&RQVWLWXWLRQ��DQG�TXLWH�SRVVLEO\�WKH�YHU\�EDVLV�RI�FLYLOL]DWLRQ�LWVHOI��%HIRUH�RXU�YHU\�H\HV�ZH�VHH�KLVWRU\
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V�QR�SUHVXPSWLRQ�RI�LQQRFHQFH��6SHFLDO�FRXUWV�WR�WU\�VSHFLDO�FULPHV�WKDW�FDQ�RQO\�EH�FRPPLWWHG�E\�FHUWDLQ�SHRSOH�DUH�D�IDPLOLDU�GHYLFH�WRWDOLWDULDQ�UHJLPHV�DGRSWHG�WR�UHSODFH�HVWDEOLVKHG�VWDQGDUGV�RI�MXVWLFH�ZLWK�LGHRORJLFDO�MXVWLFH��1HZ�FRXUWV�FUHDWHG�GXULQJ�WKH�)UHQFK�5HYROXWLRQ�OHG�WR�WKH�5HLJQ�RI�7HUURU�DQG�ZHUH�FRQVFLRXVO\�LPLWDWHG�LQ�WKH�6RYLHW�8QLRQ��,Q�+LWOHU
V�GUHDGHG�9RONVJHULFKWH�RU��SHRSOH¶V�FRXUWV���ZULWH�)ULHGULFK�DQG�%U]H]LQVNL���RQO\�H[SHGLHQF\�LQ�WHUPV�RI�1DWLRQDO�6RFLDOLVW�VWDQGDUGV�VHUYHG�DV�D�EDVLV�IRU�MXGJPHQW���(YHQ�PRUH�DVWRXQGLQJ��OHJLVODWLRQ�DQQRXQFHG�LQ�%ULWDLQ�ZLOO�UHTXLUH�WKH�SROLFH�WR�FRQVLGHU�IDWKHUV�JXLOW\�RI�GRPHVWLF�YLROHQFH��HYHQ�DIWHU�
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WKH\�KDYH�EHHQ�DFTXLWWHG�LQ�FRXUW��)DWKHUV�IRXQG��QRW�JXLOW\��DUH�WR�EH�NHSW�DZD\�IURP�WKHLU�FKLOGUHQ�DQG�WUHDWHG�DV�LI�WKH\�DUH�JXLOW\��$V�0HODQLH�3KLOOLSV�ZULWHV�LQ�WKH�'DLO\�0DLO���7KLV�PHDVXUH�ZLOO�GHVWUR\�WKH�YHU\�FRQFHSW�RI�LQQRFHQFH�LWVHOI��7KHVH�DUH�RQO\�WKH�PRVW�UHFHQW�GHYHORSPHQWV��<RXQJ�KHUVHOI�KDV�ZULWWHQ�HORTXHQWO\�RQ�WKH�SUDFWLFH�RI�H[WUDFWLQJ�FRHUFHG�FRQIHVVLRQV�IURP�IDWKHUV�OLNH�0DVVDFKXVHWWV�PLQLVWHU�+DUU\�6WHZDUW��,Q�:DUUHQ�&RXQW\��3HQQV\OYDQLD��IDWKHUV�OLNH�5REHUW�3HVVLD�DUH�WROG�WKH\�ZLOO�EH�MDLOHG�XQOHVV�WKH\�VLJQ�FRQIHVVLRQV�VWDWLQJ���,�KDYH�SK\VLFDOO\�DQG�HPRWLRQDOO\�EDWWHUHG�P\�SDUWQHU���7KH�IDWKHU�PXVW�WKHQ�GHVFULEH�WKH�YLROHQFH��HYHQ�LI�KH�LQVLVWV�KH�FRPPLWWHG�QRQH��7KH�GRFXPHQWV�UHTXLUH�KLP�WR VWDWH���,�DP�UHVSRQVLEOH�IRU�WKH�YLROHQFH�,�XVHG��0\�EHKDYLRU�ZDV�QRW�SURYRNHG���$JDLQ��WKH�ZRUGV�RI�)ULHGULFK�DQG�%U]H]LQVNL�DUH�DSSRVLWH���&RQIHVVLRQV�DUH�WKH�NH\�WR�WKLV�SV\FKLF�FRHUFLRQ��7KH�LQPDWH�LV�VXEMHFWHG�WR�D�FRQVWDQW�EDUUDJH�RI�SURSDJDQGD�DQG�HYHU�UHSHDWHG�GHPDQGV�WKDW�KH�µFRQIHVV�KLV�VLQV�¶�WKDW�KH�µDGPLW�KLV�VKDPH�¶��*�.��&KHVWHUWRQ�DUJXHG�WKDW�WKH�PRVW�HQGXULQJ�FKHFN�RQ�JRYHUQPHQW�W\UDQQ\�LV�WKH�IDPLO\��,GHRORJLFDO�FRUUHFWQHVV�QRWZLWKVWDQGLQJ��OLWWOH�LPDJLQDWLRQ�LV�UHTXLUHG�WR�FRPSUHKHQG�WKDW�WKH�KRXVHKROG�PHPEHU�PRVW�OLNHO\�WR�GHIHQG�WKH�IDPLO\�DJDLQVW�WKH�VWDWH�LV�WKH�IDWKHU��<HW�DV�0DUJDUHW�0HDG�RQFH�SRLQWHG�RXW��WKH�IDWKHU�LV�DOVR�WKH�IDPLO\
V�ZHDNHVW�OLQN��7KH�HDVLHVW�DQG�VXUHVW�ZD\�WR�GHVWUR\�WKH�IDPLO\��WKHUHIRUH��LV�WR�UHPRYH�WKH�IDWKHU��,V�LW�H[WUHPH�WR�ZRQGHU�LI�JRYHUQPHQW�LV�TXLHWO\�HQJDJHG�LQ�D�VHDUFK�DQG�GHVWUR\�RSHUDWLRQ�DJDLQVW�WKH�SULQFLSDO�REVWDFOH�WR�WKH�H[SDQVLRQ�RI�LWV�SRZHU"
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'LVPDQWOLQJ�-XVWLFH+RZ�PXFK�DXWKRULW\�GR�ZH�KDYH�WR�FUHDWH�MXVWLFH�ZKHQ�ZH�DUH�GLVPDQWOLQJ�LW�DW�KRPH"KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'�����������$�MXGJH�LQ�,OOLQRLV�ZDQWV�WR�FUHDWH�VSHFLDO�FRXUWV�VSHFLILFDOO\�IRU�IDWKHUV��-XGJH�5REHUW�6SHQFH�FODLPV�WKHVH�FRXUWV�FDQ�VRPHKRZ�FROOHFW�PRUH�FKLOG�VXSSRUW�IURP�IDWKHUV�ZKRVH�FKLOGUHQ�LW�KDV�WDNHQ�DZD\�,Q�6WDWHQ�,VODQG�WKLV�ZHHN��D�QHZ��LQWHJUDWHG�GRPHVWLF�YLROHQFH��FRXUW�ZLOO�GHEXW��7KH�SXUSRVH RI�WKHVH�FRXUWV��VD\V�&KLHI�-XGJH�-XGLWK�.D\H��LV�QRW�WR�GLVSHQVH�MXVWLFH�EXW�WR��PDNH�EDWWHUHUV�DQG�DEXVHUV�WDNH�UHVSRQVLELOLW\�IRU�WKHLU�DFWLRQV���,Q�RWKHU�ZRUGV��WR�ILQG�IDWKHUV�JXLOW\�6SHFLDO�FRXUWV�WR�WU\�VSHFLDO�FULPHV��WKDW�FDQ�RQO\�EH�FRPPLWWHG�E\�VRPH�SHRSOH��DUH�ORQJ�IDPLOLDU�DV�D�GHYLFH�WR�FLUFXPYHQW�HVWDEOLVKHG�VWDQGDUGV�RI�MXVWLFH�DQG�LPSOHPHQW�LGHRORJLFDO�MXVWLFH��UHYROXWLRQDU\�MXVWLFH�RU�VRFLDOLVW�MXVWLFH�RU�JHQGHU�MXVWLFH��6SHFLDO�FRXUWV�FUHDWHG�GXULQJ�WKH�)UHQFK�5HYROXWLRQ�OHG�WR�WKH�5HLJQ�RI�7HUURU�DQG�ZHUH�FRQVFLRXVO\�LPLWDWHG�LQ�WKH�6RYLHW�8QLRQ��+LWOHU�FUHDWHG�WKH�GUHDGHG�9RONVJHULFKWH RU��SHRSOH¶V�FRXUWV��GHVFULEHG�E\�&DUO�)ULHGULFK�DQG�=ELJQLHZ�%U]H]LQVNL�LQ�WKHLU�FODVVLF�VWXG\�RI�WRWDOLWDULDQLVP��DV�WULEXQDOV��LQ�ZKLFK�RQO\�H[SHGLHQF\�LQ�WHUPV�RI�1DWLRQDO�6RFLDOLVW�VWDQGDUGV�VHUYHG�DV�D�EDVLV�IRU�MXGJPHQW���&DQDGD�LV�DOUHDG\�FUHDWLQJ�VSHFLDO�GRPHVWLF�YLROHQFH�FRXUWV�WKDW�FDQ�VHL]H�WKH�SURSHUW\��LQFOXGLQJ�WKH�KRPHV��RI�PHQ�DFFXVHG�RI�GRPHVWLF�YLROHQFH��HYHQ�WKRXJK�WKH�PHQ�DUH�QRW�FRQYLFWHG�RU�HYHQ�IRUPDOO\�FKDUJHG��0RUHRYHU��WKH\�PD\�GR�VR�ZLWKRXW�WKH�PHQ�EHLQJ�SUHVHQW�WR�GHIHQG�WKHPVHOYHV���7KLV�ELOO�LV�FODVVLF�SROLFH�VWDWH�OHJLVODWLRQ�DQG�YLRODWHV�MXVW�DERXW�HYHU\�FRQVWLWXWLRQDO�SULQFLSOH���ZULWHV�5REHUW�0DUWLQ��RI�:HVWHUQ�2QWDULR 8QLYHUVLW\��:DOWHU�)R[��D�7RURQWR�ODZ\HU��GHVFULEHV�WKHVH�FRXUWV�DV��SUH�IDVFLVW���$V�'DYH�%URZQ�ZULWHV�LQ�WKH�2WWDZD�&LWL]HQ���'RPHVWLF�YLROHQFH�FRXUWV���� ��DUH�GHVLJQHG�WR�JHW�DURXQG�WKH�SURWHFWLRQV�RI�WKH�&ULPLQDO�&RGH��7KH�EXUGHQ�RI�SURRI�LV�UHGXFHG�RU�UHPRYHG��DQG�WKHUH
V�QR�SUHVXPSWLRQ�RI�LQQRFHQFH���3URSRVDOV�KDYH�EHHQ�PRRWHG�LQ�WKH�-XVWLFH�'HSDUWPHQW�WR�FUHDWH�VLPLODU�WULEXQDOV�LQ�WKH�8QLWHG�6WDWHV�%XW�PRVW�DVWRXQGLQJ�RI�DOO��QHZ�OHJLVODWLRQ�LQ�%ULWDLQ�ZLOO�DOORZ�WR�WKH�JRYHUQPHQW�WR�FRQVLGHU�PHQ�JXLOW\�RI�GRPHVWLF�YLROHQFH��HYHQ�DIWHU�WKH\�KDYH�EHHQ�DFTXLWWHG�LQ�FRXUW��,
P�QRW�PDNLQJ�WKLV�XS��0HQ�IRXQG��QRW�JXLOW\��DUH�WR�EH�LVVXHG�ZLWK�UHVWUDLQLQJ�RUGHUV�DQG�WUHDWHG�DV�LI�WKH\�DUH�JXLOW\��$V�0HODQLH�3KLOOLSV�ZULWHV�LQ�WKH�'DLO\�0DLO���7KLV�PHDVXUH�ZLOO�GHVWUR\�WKH�YHU\�FRQFHSW�RI�LQQRFHQFH�LWVHOI��&RXQWULHV�WKDW�KDYH�XSKHOG�WKH�&RPPRQ�/DZ�WUDGLWLRQV�RI�IUHHGRP�DQG�MXVWLFH�DUH�QRZ�UDSLGO\�GLVPDQWOLQJ�WKHP��+RZ�PXFK�DXWKRULW\�GR�ZH�KDYH�WR�FUHDWH�WKH�LQVWLWXWLRQV�RI�IUHHGRP�LQ�,UDT�DQG�$IJKDQLVWDQ�ZKHQ�ZH�DUH�GHVWUR\LQJ�WKHP�DW�KRPH"
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*RYHUQPHQW�YV��0DUULDJH6WHSKHQ�%DVNHUYLOOH�7DNHV�2Q�:DGH�+RUQKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������1R�UHDVRQDEOH�SHUVRQ�GHQLHV�WKH�YDOXH�RI�PDUULDJH�WR�DGXOWV��WR�FKLOGUHQ��DQG�WR�VRFLHW\��%XW�:DGH�+RUQ�QHYHU�DQVZHUV�WKH�TXHVWLRQ�SURPLVHG�LQ�
&ORVLQJ�WKH�0DUULDJH�*DS
��-XQH��������+RZ�VSHFLILFDOO\�FDQ�WKH�JRYHUQPHQW�VDYH�PDUULDJH"�(YHQ�JUDQWLQJ�WKH�HIILFDF\�KH�FODLPV�IRU�YDULRXV�PDUULDJH�VDYLQJ�VFKHPHV��D�ODUJH�FRQFHVVLRQ���ZKDW�SUHFLVHO\�FDQ�JRYHUQPHQW�DGG�WKDW�FRXSOHV�DQG�FRXQVHORUV�FDQQRW�GR�RQ�WKHLU�RZQ"�0RUH�LPSRUWDQWO\��ZKDW�GDQJHUV�DFFRPSDQ\�JRYHUQPHQW�LQYROYHPHQW�LQ�WKH�PRVW�SULYDWH�VSKHUH�RI�OLIH"�*RYHUQPHQW
V�UROH�LV�WR�FRHUFH��RQ�SDLQ�RI�LQFDUFHUDWLRQ�RU�GHDWK��1RW�VXUSULVLQJO\��WKLV�VHHPV�WR�EH�SUHFLVHO\�ZKDW�LW�LV�GRLQJ�+HOSLQJ�WURXEOHG�PDUULDJHV�LV�D�YDOXDEOH�DFWLYLW\�RI�FKXUFKHV��%XW�IHGHUDO�IXQGLQJ�LV�D�IRUPXOD�IRU�WXUQLQJ�SDVWRUV�LQWR�SROLFH²DQG�DW�SUHFLVHO\�WKH�WLPH�ZKHQ�PDQ\�FKXUFKHV�KDYH�DEGLFDWHG�WKHLU�UROH�DV�WKH�JXDUDQWRUV�RI�WKH�PDUULDJH�FRQWUDFW��,QLWLDO�PHDVXUHV�LQGLFDWH�WKLV�LV�DOUHDG\�KDSSHQLQJ�,Q�-DQXDU\��WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6��DQQRXQFHG������PLOOLRQ�LQ�JUDQWV�WR�IDLWK�EDVHG�JURXSV�WR��SURPRWH�IDWKHUKRRG�DQG�KHDOWK\�PDUULDJH���+RUQ�VDLG�WKH�JUDQWV��UHDFK�RXW�WR�WKRVH�ZKR�QHHG�KHOS�LQ�DFTXLULQJ�WKH�VNLOOV�QHFHVVDU\�WR�EXLOG�UHODWLRQVKLSV���<HW�RQO\����SHUFHQW�RI�WKH�IXQGV�DUH�HDUPDUNHG�IRU�PDUULDJH��WKH�UHVW�ZLOO�GHSXWL]H�SULYDWH�JURXSV�WR�FROOHFW�FKLOG�VXSSRUW��WKRXJK�WKH�WKHUDS\�DQG�WKH�SROLFLQJ�DUH�QRW�VWURQJO\�GLVWLQJXLVKHG��7KH�0DUULDJH�&RDOLWLRQ��D�
IDLWK�EDVHG�RUJDQL]DWLRQ´�LQ�&OHYHODQG��LV�WR�UHFHLYH����������WR�DVVLVW�FKLOG�VXSSRUW�HQIRUFHPHQW�,Q�0D\��++6�ZDV�DJDLQ�FRQIODWLQJ�WKHUDS\�DQG�ODZ�HQIRUFHPHQW��DQQRXQFLQJ�PRUH�JUDQWV��WR�VXSSRUW�KHDOWK\�PDUULDJH�DQG�SDUHQWDO�UHODWLRQVKLSV�ZLWK�WKH�JRDOV�RI�LPSURYLQJ�WKH�ZHOO�EHLQJ�RI�FKLOGUHQ���+HUH�DJDLQ�PDUULDJH�SURPRWLRQ�LV�D�VPRNHVFUHHQ�WR�FROOHFW�FKLOG�VXSSRUW��$OPRVW�D�PLOOLRQ�GROODUV�LV�JRLQJ�WR�0LFKLJDQ¶V�FKLOG�VXSSRUW�HQIRUFHPHQW�DJHQF\��7KH�SROLF\�LV�GHVLJQHG�WR�PRELOL]H�WKH�HQWLUH�FRPPXQLW\�LQFOXGLQJ�FOHULFDO��SROLWLFDO��PHGLFDO��EXVLQHVV��DQG�MXGLFLDO�OHDGHUV�WR�VXSSRUW�FKLOGUHQ�E\�VWUHQJWKHQLQJ�PDUULDJH���DFFRUGLQJ�WR�WKH�0LFKLJDQ�DJHQF\��7KHVH�PHDVXUHV�IROORZ�PRUH�IRUWKULJKW�H[SDQVLRQV�RI�SROLFH�SRZHU��ZKHUHLQ�++6�UHYHDOHG�WKDW�LWV�SULQFLSDO�PHWKRG�IRU�UHEXLOGLQJ�PDUULDJHV�DQG ³SDUHQWDO�UHODWLRQVKLSV��LV�E\�DUUHVWLQJ�VSRXVHV�DQG�SDUHQWV��8QGHU�D�&OLQWRQ�DGPLQLVWUDWLRQ�LQLWLDWLYH�FDOOHG��3URMHFW�6DYH�2XU�&KLOGUHQ���++6�ODVW�\HDU�DQQRXQFHG�PDVV�DUUHVWV��UHPLQLVFHQW�RI�WKH�ROG�:HVW���DV�WKH�&KULVWLDQ�6FLHQFH�0RQLWRU�GHVFULEHG�LW���0RVW�:DQWHG�OLVWV�JR�XS��DQG�SRVVHV�RI�IHGHUDO�DJHQWV�IDQ�RXW�DFURVV�WKH�QDWLRQ�LQ�KRW�SXUVXLW���$PRQJ��WKH�ZRUVW�RI�WKH�ZRUVW��ZDV�-DPHV�&LUFOH��HDUQLQJ�DOO�RI���������D�\HDU�DQG�RUGHUHG�WR�SD\������D ZHHN�IRU�RQH�FKLOG��DERXW�WZR�WKLUGV�RI�KLV�OLNHO\�WDNH�KRPH�SD\��'U��+RUQ�KDV�UHYHDOHG�WKDW�SURPRWLQJ�PDUULDJH�HIIHFWLYHO\�PHDQV�FROOHFWLQJ�FKLOG�VXSSRUW���7KHVH�SURMHFWV�DUH�D�VHQVLEOH�JRYHUQPHQW�DSSURDFK�WR�WHVWLQJ�DQG�HYDOXDWLQJ�FUHDWLYH�DSSURDFKHV�WKDW�HQKDQFH�WKH�RYHUDOO�JRDOV�DQG�HIIHFWLYHQHVV�RI�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDP�E\�LQWHJUDWLQJ�WKH�SURPRWLRQ�RI�KHDOWK\�PDUULDJH�LQWR�H[LVWLQJ�FKLOG�VXSSRUW�VHUYLFHV���+RZ"�+RZ�SUHFLVHO\�FDQ�ODZ�HQIRUFHPHQW�DJHQWV�LPSURYH�DQ\RQH
V�PDUULDJH"�,W�LV�OLNHO\�WR�KDYH�WKH�RSSRVLWH�HIIHFW��VLQFH�DQ\�EXUHDXFUDF\�GHYHORSV�D�VWDNH�LQ�SHUSHWXDWLQJ�WKH�SUREOHPV�LW�RVWHQVLEO\�H[LVWV�WR�VROYH��&KLOG�VXSSRUW�HQIRUFHPHQW�LV�DFWXDOO\�D�PHFKDQLVP�IRU�GHVWUR\LQJ�PDUULDJHV�E\�VXEVLGL]LQJ�EUHDNXSV�DQG�HQWLFLQJ�PRWKHUV�WR�GLYRUFH��%U\FH�&KULVWHQVHQ�SRLQWV�RXW�D��OLQNDJH�EHWZHHQ�DJJUHVVLYH�FKLOG�VXSSRUW�SROLFLHV�DQG�WKH�HURVLRQ�RI�ZHGORFN���,Q�KHU�QHZ�ERRN��6WROHQ�9RZV��7KH�,OOXVLRQ�RI�1R�)DXOW�'LYRUFH�DQG�WKH�5LVH�RI�WKH�$PHULFDQ�'LYRUFH�,QGXVWU\��-XG\�3DUHMNR�H[SRVHV�KRZ�JRYHUQPHQW�IXQGHG�PDUULDJH�WKHUDSLVWV�LQ�IDFW�GHVWUR\�PDUULDJHV��3DUHMNR�ZDV�ORFNHG�RXW�RI�KHU�RIILFH�DV�D�FRXUW� DIILOLDWHG�PHGLDWRU�IRU�WU\LQJ�WR�UHFRQFLOH�FRXSOHV��1RZ�VKH�LV�FKDOOHQJLQJ�QR�IDXOW�GLYRUFH��WKH�OHJDO�EDVLV�IRU�WKH�GHFOLQH�RI�PDUULDJH��+HU�JURXS��'HIHQGLQJ�+RO\�0DWULPRQ\��LV�XQOLNHO\�WR�UHFHLYH�IHGHUDO�IXQGV�&KLOG�VXSSRUW�HQIRUFHPHQW�LV�FRUUXSWLQJ�JRYHUQPHQW�WKURXJKRXW�$PHULFD��VHH��7KH�3ROLWLFV�RI�)DPLO\�'HVWUXFWLRQ���&ULVLV��1RYHPEHU��������++6�QRZ�SURPLVHV�WR�VSUHDG�WKLV�FRUUXSWLRQ�WR�WKH�FKXUFKHV�DQG�WR�WKH�LQVWLWXWLRQ�RI�PDUULDJH�LWVHOI��5HFHQWO\��WKH�$PHULFDQ�3URVSHFW�FDVWLJDWHG�WKH�DGPLQLVWUDWLRQ�IRU��SURPRWLQJ�UHOLJLRQ���%XW�WKH\�DUH�PLVVLQJ�WKH�SRLQW��%\�UHFUXLWLQJ�FKXUFKHV�DQG�FLWL]HQ�JURXSV�WR�FROOHFW�FKLOG�VXSSRUW��++6�LV�SURIDQLQJ�UHOLJLRQ��,W�LV�WXUQLQJ�WKH�FOHUJ\�LQWR�LQIRUPHUV�DQG�FKXUFKHV�LQWR�H[WHQVLRQV�RI�WKH�IHGHUDO�JRYHUQPHQW�+RUQ�DOVR�LQYRNHV�WKH�EXJEHDU�RI��GRPHVWLF�YLROHQFH���LPSO\LQJ�WKDW�JRYHUQPHQW�DJHQWV�DUH�QHFHVVDU\�WR�PDNH�PDUULDJH��VDIH���IURP�KXVEDQGV��RI�FRXUVH���,Q�IDFW��PDUULDJH�LV�DOUHDG\�WKH�VDIHVW�HQYLURQPHQW�IRU�ZRPHQ�DQG�FKLOGUHQ��VLQFH�PRVW�GRPHVWLF�YLROHQFH�WDNHV�SODFH�DIWHU�VHSDUDWLRQ�DQG�LQYROYHV�GLVSXWHV�RYHU�FKLOG�FXVWRG\��,Q�VKRUW��WKH�JRYHUQPHQW�GHVWUR\V�PDUULDJH�ZLWK�RQH�KDQG��DQG�FODLPV�WR�UHEXLOG�LW�ZLWK�WKH�RWKHU��$QG�ZKHQ�LQHYLWDEO\�LW�FDQQRW�UHEXLOG�LW��LW�WDNHV�WKH��EDWWHUHUV��RU�WKH��GHDGEHDWV��DZD\�WR�MDLO��WKXV�IXOILOOLQJ�WKH�WUXH�IXQFWLRQ�RI�DOO�JRYHUQPHQW�,I�+RUQ�FRQIURQWHG�WKH�TXHVWLRQ�KRQHVWO\��KH�ZRXOG�ILQG�WKHUH�LV�D�JUHDW�GHDO�JRYHUQPHQW�FRXOG�GR�WR�SUHVHUYH�PDUULDJH�ZLWKRXW�GHVWUR\LQJ�ZKDW�LW�WRXFKHV��,W�PLJKW�EHJLQ�E\�DGRSWLQJ�WKH�+LSSRFUDWLF�SUHFHSW��)LUVW��GR�QR�KDUP��$V�$OODQ�&DUOVRQ�UHFHQWO\�VDLG�LQ�D�OHFWXUH�DW�WKH�8�6��6HQDWH��ZLWK�+RUQ�DV�D�UHVSRQGHQW���LI�WKH�JRYHUQPHQW�LV�VHULRXV�DERXW�UHYLYLQJ�PDUULDJH��LW�PXVW�UROO�EDFN�QR�IDXOW�GLYRUFH��$W�WKH�IHGHUDO�OHYHO��LW�FRXOG�DOVR�UHLQ�LQ�WKH�IHGHUDO�GLYRUFH�HQIRUFHPHQW�JHVWDSR�FUHDWHG�LQ�WKH�QDPH�RI�FKLOG�VXSSRUW�DQG�GRPHVWLF�YLROHQFH��3XWWLQJ�PRUH�WKHUDSLVWV�DQG�QRZ�FKXUFKHV�RQ�WKH�JRYHUQPHQW�SD\UROO�ZLOO�PHUHO\�H[SDQG�WKH�JUDY\�WUDLQ�RI�WKRVH�WKDW�EHQHILW�IURP�EURNHQ�PDUULDJHV
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:DGH�+RUQ�UHVSRQGV��7KURXJKRXW�WKH�DJHV��GLIIHUHQW�WKHRULHV�KDYH�EHHQ�DGYDQFHG�DERXW�WKH�FHQWUDO�SXUSRVH�RI�JRYHUQPHQW��6W��7KRPDV�$TXLQDV�ZURWH�WKDW�WKH�UROH�RI�JRYHUQPHQW�LV��WR�SURPRWH�WKH�ZHOIDUH�RI�WKH�WHUULWRU\���3UHVLGHQW�7KHRGRUH�5RRVHYHOW�VDLG���7KH�REMHFW�RI�JRYHUQPHQW�LV�WKH�ZHOIDUH�RI�WKH�SHRSOH���6WHSKHQ�%DVNHUYLOOH�KDV�D�YHU\�GLIIHUHQW�LGHD��+H�ZURWH���*RYHUQPHQW
V�UROH�LV�WR�FRHUFH��RQ�SDLQ�RI�LQFDUFHUDWLRQ�RU�GHDWK���3XW PH�RQ�WKH�VLGH�RI�$TXLQDV�DQG�5RRVHYHOW�$V�DVVLVWDQW�VHFUHWDU\�IRU�FKLOGUHQ�DQG�IDPLOLHV�ZLWKLQ�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��LW�LV�P\�MRE�WR�WU\�WR�XQGHUVWDQG��DV�EHVW�,�FDQ��WKH�SUREOHPV�IDFLQJ�FKLOGUHQ�DQG�IDPLOLHV�WRGD\�DQG�VHHN�WR�VROYH�WKHP��<HV��VRPH�ODZPDNHUV��SROLWLFLDQV��DQG�MXGJHV�KDYH�PDGH�VRPH�EDG�GHFLVLRQV�ZKHQ�LW�FRPHV�WR�FKLOGUHQ�DQG�IDPLOLHV��%XW�UDWKHU�WKDQ�VLPSO\�DFTXLHVFH�WR�WKH�GHFOLQH�LQ�FKLOG�ZHOO�EHLQJ��ZH�VKRXOG�VHHN�WR�LQVWLWXWH�SROLFLHV�WKDW�KHOS�SURPRWH�VWURQJHU�IDPLOLHV��KHDOWK\�PDUULDJHV��DQG�WKH�ZHOO�EHLQJ�RI�FKLOGUHQ�2Q�WKH�VXEMHFW�RI�PDUULDJH�HGXFDWLRQ��%DVNHUYLOOH�DVNV���:KDW�SUHFLVHO\�FDQ�JRYHUQPHQW�DGG�WKDW�FRXSOHV�DQG�FRXQVHORUV�FDQQRW�GR�RQ�WKHLU�RZQ"��7KH�DQVZHU�LV��DFFHVV��:KLOH�LW�PD\�EH�WKDW�DIIOXHQW�FRXSOHV�KDYH�UHDG\�DFFHVV�WR�PDUULDJH�HGXFDWLRQ�VHUYLFHV��WKDW�LV�IUHTXHQWO\�QRW�WKH�FDVH�ZKHQ�LW�FRPHV�WR�PDQ\�ORZHU�LQFRPH�FRXSOHV��7KDW¶V�EHFDXVH�VXFK�VHUYLFHV�RIWHQ�DUH�QRW�DYDLODEOH�LQ�ORZ�LQFRPH�FRPPXQLWLHV��DQG�HYHQ�LI�WKH\�DUH��ORZ�LQFRPH�FRXSOHV�KDYH�OHVV�UHVRXUFHV�DYDLODEOH�WR�WKHP�WR�DFFHVV�WKRVH�VHUYLFHV��*LYHQ�WKH�LPSRUWDQFH�RI�KHDOWK\�PDUULDJHV�WR�FKLOG�ZHOO�EHLQJ��WKH�%XVK�DGPLQLVWUDWLRQ�VLPSO\�VHHNV�WR�SURYLGH�ORZ�LQFRPH�FRXSOHV�JUHDWHU�DFFHVV�WR�PDUULDJH�HGXFDWLRQ�VHUYLFHV�WKDW�FDQ KHOS�WKHP�IRUP�DQG�VXVWDLQ�KHDOWK\�PDUULDJHV�,Q�WKLV��%DVNHUYLOOH�VHHV��D�IRUPXOD�IRU�WXUQLQJ�SDVWRUV�LQWR�SROLFH���\HW��DV�&ULVLV�UHDGHUV�NQRZ��WKH�&DWKROLF�&KXUFK�UHTXLUHV�DOO�ZKR�DUH�WR�EH�PDUULHG�LQ�WKH�&KXUFK�WR�UHFHLYH�3UH�&DQD�LQVWUXFWLRQ�EHIRUH�WKH�VDFUDPHQW�LV�DGPLQLVWHUHG��)DU�IURP�WUDQVIRUPLQJ�ORFDO�SDULVK�SULHVWV�LQWR�DJHQWV�RI�D�SROLFH�VWDWH��DOORZLQJ�ORZ�LQFRPH�FRXSOHV�PRUH�RSSRUWXQLWLHV�WR�DFFHVV�PDUULDJH�HGXFDWLRQ�ZLOO�VLPSO\�KHOS�LPSURYH�WKH�FKDQFHV�WKDW�WKH\�ZLOO�IRUP�DQG�VXVWDLQ�KHDOWK\�PDUULDJHV�$V�IRU�FKLOG�VXSSRUW�HQIRUFHPHQW��%DVNHUYLOOH�EHOLHYHV�LW�LV��D�PHFKDQLVP�IRU�GHVWUR\LQJ�PDUULDJHV�E\�VXEVLGL]LQJ�EUHDNXSV�DQG�HQWLFLQJ�PRWKHUV�WR�GLYRUFH���,�UHVSHFWIXOO\�GLVDJUHH��,W�LV�DQ�XQIRUWXQDWH�IDFW�WKDW�WRR�PDQ\�FKLOGUHQ�DUH�JURZLQJ XS�LQ�EURNHQ�KRPHV��HLWKHU�EHFDXVH�RI�GLYRUFH�RU�RXW�RI�ZHGORFN�FKLOGEHDULQJ��,Q�VXFK�FDVHV��DUH�ZH�WR�VLPSO\�WXUQ�RXU�EDFNV�RQ�QHJOLJHQW�QRQ�FXVWRGLDO�SDUHQWV�ZKR�UHIXVH�WR�VXSSRUW�WKHLU�FKLOGUHQ�ILQDQFLDOO\"�%DVNHUYLOOH�DSSDUHQWO\�EHOLHYHV�ZH�VKRXOG��:H GRQ
W�%XW�%DVNHUYLOOH�LV�FRUUHFW�LQ�RQH�UHJDUG��&KLOG�VXSSRUW�HQIRUFHPHQW�DORQH�LV�QRW�VXIILFLHQW�WR�GHDO�ZLWK�WKH�FXUUHQW�FULVLV�RI�IDWKHUOHVVQHVV��5DWKHU��DW�WKH�VDPH�WLPH�WKDW�ZH�HQGHDYRU�WR�HQVXUH�WKDW�FKLOGUHQ�DUH�QRW�ILQDQFLDOO\�GLVDGYDQWDJHG�E\�QHJOLJHQW�SDUHQWV��ZH�DOVR�VKRXOG�HQGHDYRU�WR�SUHYHQW�IDPLO\�EUHDNXS�IURP�KDSSHQLQJ�LQ�WKH�ILUVW�SODFH��7KDW¶V�SUHFLVHO\�WKH�JRDO�RI�LQWHJUDWLQJ�KHDOWK\�PDUULDJH�LQLWLDWLYHV�LQWR�WKH�FKLOG�VXSSRUW�V\VWHP��%\�GRLQJ�VR��ZH�DUH�FUHDWLQJ�IRUZDUG�WKLQNLQJ�SROLFLHV�WKDW�ZLOO�OHVVHQ�WKH�QHHG�IRU�FKLOG�VXSSRUW�HQIRUFHPHQW�LQ�WKH�IXWXUH�,�DVVXPH�HYHQ�%DVNHUYLOOH�ZRXOG�DJUHH�WKDW�D�KHDOWK\�PDUULDJH�LV�WKH�HQYLURQPHQW�WKDW�ZLOO�FRQIHU�WKH�PRVW�DGYDQWDJHV�WR�WKH�PRVW�FKLOGUHQ��7KH�TXHVWLRQ��WKHQ��LV�KRZ�GR�ZH�LPSURYH�WKH�RGGV�WKDW�FKLOGUHQ�ZLOO�JURZ�XS�ZLWKLQ�WKH�FRQWH[W�RI�D�KHDOWK\�PDUULDJH"�+LV�VROXWLRQ�LV�WR�DEROLVK�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�V\VWHP��DIWHU�ZKLFK��DSSDUHQWO\��HYHU\RQH�PDJLFDOO\�ZLOO�VHWWOH�GRZQ�LQWR�OLIHORQJ��KHDOWK\�PDUULDJHV��$V�D�FKLOG�SV\FKRORJLVW��,�JDYH�XS�RQ�PDJLF�DV�WKH�VROXWLRQ�IRU�LPSURYLQJ�WKH�ZHOO�EHLQJ�RI�FKLOGUHQ�ORQJ�DJR��,�SUHIHU�FRPPRQVHQVH�DQG�SUDFWLFDO�VROXWLRQV��7KDW�GHVFULEHV�SUHFLVHO\�WKH�SUHVLGHQW¶V�KHDOWK\�PDUULDJH�LQLWLDWLYH��:DGH�+RUQ:DGH�+RUQ��3K�'���LV�WKH�DVVLVWDQW VHFUHWDU\�IRU�FKLOGUHQ�DQG�IDPLOLHV�LQ�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
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'RPHVWLF�9LROHQFH�$ZDUHQHVV�0HHWV�0DUULDJH�3URWHFWLRQKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������,I�LW
V�2FWREHU�LW�PXVW�EH��'RPHVWLF�9LROHQFH�$ZDUHQHVV�0RQWK���7KLV�IHGHUDOO\�GULYHQ�REVHUYDQFH�KDV�JHQHUDWHG�D�VWHDG\�VWUHDP�RI�GLVKRQHVW�FODLPV�DERXW�KRZ�GRPHVWLF YLROHQFH�LV�D�JHQGHU�FULPH�SHUSHWUDWHG�HQWLUHO\�E\�PHQ�DJDLQVW�ZRPHQ��7KLV�QRQ�H[LVWHQW�FULVLV�ZLOO�EH�XVHG�WR�VHW�DVLGH�PRUH�FRQVWLWXWLRQDO�SURWHFWLRQV�LQ�RUGHU�WR�UDLOURDG�LQQRFHQW�PHQ�LQWR�MDLO�0HQ
V�JURXSV�DUH�EHJLQQLQJ�WR�ILJKW�EDFN��SRLQWLQJ�RXW�GHFDGHV�RI�XQFKDOOHQJHG�UHVHDUFK�HVWDEOLVKLQJ�WKDW�GRPHVWLF�YLROHQFH�LV�SHUSHWUDWHG�DV�PXFK�E\�ZRPHQ�DV�PHQ�%XW�PRUH�QHHGV�WR�EH�VDLG��0RVW�RI�WKH�GRPHVWLF�YLROHQFH�K\VWHULD�LV�JHQHUDWHG�IRU�RQH�SXUSRVH��WR�JDLQ�DGYDQWDJH�LQ�FXVWRG\�EDWWOHV��,Q�RWKHU�ZRUGV��WUXPSHG�XS�GRPHVWLF�YLROHQFH�DFFXVDWLRQV�EUHDN�XS�PDUULDJHV�DQG�VHSDUDWH�FKLOGUHQ�IURP�WKHLU�IDWKHUV�,W�LV�LURQLF�EXW�SHUKDSV�DOVR�ILWWLQJ�WKDW�MXVW�WZR�ZHHNV�DJR�3UHVLGHQW�%XVK�SURFODLPHG�0DUULDJH�3URWHFWLRQ�:HHN��7KRXJK�WKLV�ZDV�D�UHVSRQVH�WR�WKH�IODS�RYHU�JD\�PDUULDJH��LW�PLJKW�EH�HYHQ�PRUH�FRQVWUXFWLYHO\�XVHG�WR�UDLVH�DZDUHQHVV�RI�KRZ�WKH�GRPHVWLF�YLROHQFH�LQGXVWU\�LV�GHVWUR\LQJ�PDUULDJH�DQG�FUHDWLQJ�IDWKHUOHVV�FKLOGUHQ�1RZ�GRPHVWLF�YLROHQFH�K\VWHULD�LV�EHFRPLQJ�VR�H[WUHPH�WKDW�LW�LV�FUHDWLQJ�D�TXDVL�WRWDOLWDULDQ�JXODJ��ZKHUH�IDWKHUV�DUH�HYLFWHG�IURP�WKHLU�KRPHV�ZLWKRXW�DQ\�HYLGHQFH�RI�ZURQJGRLQJ��LQWHUURJDWHG��DQG�IRUFHG�WR�FRQIHVV�WR�FULPHV�WKH\�QHYHU�FRPPLWWHG�7KDW
V�ULJKW��$PHULFDQ�FLWL]HQV�DUH�URXWLQHO\�IRUFHG��RQ�SDLQ�RI�LQFDUFHUDWLRQ��WR�VLJQ�FRQIHVVLRQV�)RUFHG�FRQIHVVLRQV�DUH�IDPLOLDU�IURP�WKH�6WDOLQLVW�UHJLPHV�RI�(DVWHUQ�(XURSH��3ULVRQHUV�ZHUH�UHTXLUHG�WR�GHQRXQFH�WKHPVHOYHV�IRU�WKHLU��FULPHV��DJDLQVW�VRFLDOLVP��$UWKXU�.RHVWOHU�GHVFULEHG�WKLV�YLYLGO\�LQ�KLV�QRYHO��'DUNQHVV�DW�1RRQ�,Q :DUUHQ�&RXQW\��3D���IDWKHUV�OLNH�5REHUW�3HVVLD�DUH�WROG�WKH\�ZLOO�EH�MDLOHG�XQOHVV�WKH\�VLJQ�GRFXPHQWV�FRQIHVVLQJ�WR�DFWV�RI�YLROHQFH��7KH�FRQIHVVLRQV�UHTXLUH�WKH�IDWKHU�WR�DGPLW���,�KDYH�SK\VLFDOO\�DQG�HPRWLRQDOO\�EDWWHUHG�P\�SDUWQHU��,�KDYH�FRPPLWWHG�WKH�IROORZLQJ�DFWV�RI�YLROHQFH�DJDLQVW�KHU���+H�PXVW�WKHQ�GHVFULEH�WKH�YLROHQFH��HYHQ�LI�KH�LQVLVWV�KH�FRPPLWWHG�QRQH��7KH�GRFXPHQWV�UHTXLUH�KLP�WR�VWDWH���,�DP�UHVSRQVLEOH�IRU�WKH�YLROHQFH�,�XVHG��0\�EHKDYLRU�ZDV�QRW�SURYRNHG��$V�3HVVLD�VD\V���7KLV�PHDQV�,�KDYH�OLHG�DQG�DGPLW�WR�VRPHWKLQJ�WKDW�,�GLG�QRW�GR���2WKHU�PHQ�WHVWLI\���,W�ZLOO�EH�XVHOHVV�WR�WU\�WR�GHIHQG�P\VHOI�EHFDXVH�LW�ZLOO�MXVW�PDNH�LW�ZRUVH��7KH��YLROHQFH��LQ�TXHVWLRQ�QHHG�QRW�HYHQ�EH��LQ�IDFW��YLROHQW��,W�PD\�EH�DQ\WKLQJ�WKH��YLFWLP���ZKR�PD\�RQO\�EH��HPRWLRQDOO\�EDWWHUHG���VD\V�LW�LV���'HSULYLQJ�KHU�RI�FORWKHV��DQG��KDUDVVLQJ�KHU�RYHU�ELOOV��DUH�DPRQJ�WKH�GHILQLWLRQV�RI��YLROHQFH��SURPRWHG�E\�VRPH�GRPHVWLF�YLROHQFH�DXWKRULWLHV��:RUGV�OLNH�YLROHQFH�DUH�GHEDVHG�LQWR�PHDQLQJOHVV�1HZVSHDN��VR�WKDW�QR�GHIHQVH�LV�SRVVLEOH�DQG�QR�GXH�SURFHVV�RI�ODZ�LV�DSSOLFDEOH�7KH�OLQH�EHWZHHQ�ODZ�HQIRUFHPHQW�DQG�SV\FKRWKHUDS\�EHFRPHV�GDQJHURXVO\�EOXUUHG��VLQFH�WKH�UHTXLUHG�FRQIHVVLRQV�XVXDOO\�EHJLQ�DV�LQYROXQWDU\�WKHUDS\��3ROLWLFL]HG�SV\FKRWKHUDS\�HFKRHV�6RYLHW�SUDFWLFH��ZKHUH�SV\FKLDWULF�SULVRQV�ZHUH�XVHG�WR�FRQILQH�DQG�GUXJ�GLVVLGHQWV�OLNH�9�,��)DLQEHUJ�DQG�9��(��%RULVRY��ZKRVH�SROLWLFDO�YLHZV�DQG�HWKLFDO�SULQFLSOHV�ZHUH�WDNHQ�DV�LQGLFDWLRQV�RI�PHQWDO�LOOQHVV�7KHVH�RIILFLDOV�DUH�QRW�MRNLQJ��,Q�0DVVDFKXVHWWV��PLQLVWHU�+DUU\�6WHZDUW�ZDV�MDLOHG�IRU�VL[�PRQWKV�IRU�UHIXVLQJ�WR�FRQIHVV�,Q�%ULWDLQ�WRR�WKH�/DERXU�JRYHUQPHQW�LV�HPSOR\LQJ�*HVWDSR�PHWKRGV�DQG�GHVWUR\LQJ�FHQWXULHV�ROG�&RPPRQ�/DZ�SURWHFWLRQV�IRU�LQGLYLGXDO�ULJKWV�LQ�WKH�QDPH�RI�GRPHVWLF�YLROHQFH��+RPH 6HFUHWDU\�'DYLG�%OXQNHWW�UHFHQWO\�DQQRXQFHG�SROLFH�UDLGV�WR�URXQG�XS�DQG�DUUHVW�PHQ��7KH�RSHUDWLRQ�ZDV�FDUULHG�RXW�E\�VRPHWKLQJ�FDOOHG�WKH��'LYHUVLW\�'LUHFWRUDWH��RI�WKH�/RQGRQ�SROLFH�%OXQNHWW
V�&RQVHUYDWLYH�3DUW\�FRXQWHUSDUW��2OLYHU�/HWZLQ��FDOOV�KLV�PHWKRGV�DXWKRULWDULDQ��6RPHWKLQJ�H[WUHPH�LV�WDNLQJ�SODFH�ZKHQ�D�ULJKW�ZLQJ�ODZ�DQG�RUGHU�VSRNHVPDQ�FDQ�FULWLFL]H�WKH�SROLFH�PHWKRGV�RI�D�OHIW�ZLQJ�JRYHUQPHQW�DV�KHDY\�KDQGHG�,W�LV�FOHDU�WKDW�WKH�SXUSRVH�KHUH�LV�QRW�WR�DUUHVW�LQGLYLGXDO�ODZEUHDNHUV�EXW�WR�LQVWLOO�IHDU�LQ�D�WDUJHW�SRSXODWLRQ��*ORULD�6WHLQHP�LVQ
W�MRNLQJ�ZKHQ�VKH�VD\V���)HPLQLVP�LV�D�UHYROXWLRQ���,I�VR��WKH�GRPHVWLF�YLROHQFH�PDFKLQHU\�LV�H[HFXWLQJ�LWV�5HLJQ�RI�7HUURU�7RR�PDQ\�FRQVHUYDWLYHV�WXUQ�D�EOLQG�H\H�WR�WKHVH�DEXVHV�EHFDXVH�WKH\�DVVXPH�LW�LV�D�PDWWHU�RI�ODZ�DQG�RUGHU��,W�LV�QRW��,W�LV�WKH�SHUYHUVLRQ�RI�FULPLQDO�MXVWLFH�WR�VHUYH�DQ�LGHRORJLFDO�DJHQGD��EULQJLQJ�WKH�ODZ�LQWR�FRQWHPSW�DQG�OHDYLQJ�WKH�ZHDN�DW�WKH�PHUF\�RI�WUXO\�GDQJHURXV�FULPLQDOV�3HUKDSV�WKLV�\HDU�ZH�PLJKW�FHOHEUDWH�'RPHVWLF�9LROHQFH�$ZDUHQHVV�0RQWK�DQG�0DUULDJH�3URWHFWLRQ�:HHN�WRJHWKHU��E\�EHFRPLQJ�DZDUH�RI�KRZ�WKH�GRPHVWLF�YLROHQFH�KRD[�LV�EHLQJ�XVHG�WR�GHVWUR\�PDUULDJH�DQG�HUHFW�D�SROLFH�VWDWH��
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� /HJOHU��3DXO���������/RZ�,QFRPH�)DWKHUV�DQG�&KLOG�6XSSRUW��6WDUWLQJ�2II�RQ�WKH�5LJKW�7UDFN���'HQYHU��3ROLF\�6WXGLHV�,QF��KWWS���ZZZ�SROLF\�VWXGLHV�FRP�FRQVXOWLQJ��SXEOLFDWLRQV�KWP���-XO\������������ /HZLQ�,&)��������(VWLPDWHV�RI�([SHQGLWXUHV�RQ�&KLOGUHQ�DQG�&KLOG�6XSSRUW�*XLGHOLQHV��5HSRUW�WR�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��:DVKLQJWRQ��8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��2IILFH�RI�WKH�$VVLVWDQW�6HFUHWDU\�IRU�3ODQQLQJ�DQG�(YDOXDWLRQ��� /LQR��0DUN��������([SHQGLWXUHV�RQ�&KLOGUHQ�E\�)DPLOLHV�������$QQXDO�5HSRUW��0LVFHOODQHRXV�3XEOLFDWLRQ�1R������±������:DVKLQJWRQ� 8�6��'HSDUWPHQW�RI�$JULFXOWXUH��&HQWHU�IRU�1XWULWLRQ�3ROLF\�DQG�3URPRWLRQ��� 0DLQWHQDQFH�DQG�6XSSRUW�3D\PHQWV��������0LQQHVRWD�6WDWXWHV��&K�������6HF�������KWWS���ZZZ�UHYLVRU�OHJ�VWDWH�PQ�XV�VWDWV����������KWPO���-XO\������������� 0LQQHVRWD�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV���������5HYLHZ�RI�WKH�0LQQHVRWD�&KLOG�6XSSRUW�*XLGHOLQHV���6W��3DXO��� 0LQQHVRWD�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV���-DQXDU\���0LQQHVRWD�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV���������5HSRUW�WR�WKH�0LQQHVRWD�/HJLVODWXUH�RQ�WKH�0LQQHVRWD�&KLOG�6XSSRUW�*XLGHOLQHV���6W��3DXO��0LQQHVRWD�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV���-DQXDU\���� 0LQQHVRWD�)DPLO\�6XSSRUW�DQG�5HFRYHU\�&RXQFLO��������KWWS���ZZZ�PIVUF�RUJ���-XO\������������� 0LQQHVRWD�/HJLVODWLRQ�DQG�%LOO�6WDWXV��������KWWS���ZZZ�OHJ�VWDWH�PQ�XV�OHJ�OHJLV�DVS���-XO\���� �������� 0RUJDQ��/DXUD�:��������&KLOG�6XSSRUW�*XLGHOLQHV��,QWHUSUHWDWLRQ�DQG�$SSOLFDWLRQ��*DLWKHUVEXUJ��1<��$VSHQ�/DZ�DQG�%XVLQHVV��� 0RUJDQ��/DXUD�:���������7KH�/LQN�%HWZHHQ�9LVLWDWLRQ�DQG�6XSSRUW�&RPSOLDQFH���'HFHPEHU��KWWS���ZZZ�FKLOGVXSSRUWJXLGHOLQHV��FRP��DUWLFOHV�DUW�������KWPO���-XO\������������� 1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWXUHV���������6WDWH�7UHDWPHQW�RI�6KDUHG�3DUHQWLQJ�7LPH���$SULO��KWWS���ZZZ�QFVO�RUJ�SURJUDPV��F\I�VKDUHG�KWP���-XO\������������� 1HXVWDGW��5LFKDUG��������3UHVLGHQWLDO�3RZHU�DQG�WKH�0RGHUQ�3UHVLGHQWV��1<��)UHH�3UHVV��3DWH��'DYLG�-���-U���������7KH�/LIH�&LUFXPVWDQFHV�RI�$IULFDQ�$PHULFDQ�)DWKHUV�ZLWK�&KLOGUHQ�RQ�:����$Q�(WKQRJUDSKLF�,QTXLU\���)RFXV�����VXPPHU�����±����� 3ULPXV��:HQGHOO��(���DQG�&KDULWD�/��&DVWUR���������$�6WDWH�6WUDWHJ\�IRU�,QFUHDVLQJ�&KLOG�6XSSRUW�3D\PHQWV�IURP�/RZ�,QFRPH�)DWKHUV�DQG�,PSURYLQJ�WKH�:HOO�%HLQJ�RI�7KHLU�&KLOGUHQ�WKURXJK�(FRQRPLF�,QFHQWLYHV���$SULO�����:DVKLQJWRQ��&HQWHU�RQ�%XGJHW�DQG�3ROLF\�3ULRULWLHV��KWWS���ZZZ�FESS�RUJ���������ZHO�KWP���-XO\������������� 5HLFKHUW��'DQD���������&RQQHFWLQJ�/RZ�,QFRPH�)DPLOLHV�DQG�)DWKHUV��$�*XLGH�WR�3UDFWLFDO�3ROLFLHV���'HQYHU��1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWXUHV��� 6RUHQVHQ��(ODLQH��DQG�0DUN�7XUQHU���������%DUULHUV�LQ�&KLOG�6XSSRUW�3ROLF\��$�5HYLHZ�RI�WKH�/LWHUDWXUH���3KLODGHOSKLD��1DWLRQDO�&HQWHU�RQ�)DWKHUV�DQG�)DPLOLHV��*UDGXDWH�6FKRRO�RI�(GXFDWLRQ��8QLYHUVLW\�RI�3HQQV\OYDQLD��KWWS���ZZZ�QFRII�JVH�XSHQQ�HGX�OLWUHY�VEOU�KWP���-XO\������������� 7XUHWVN\��9LFNL���������5HDOLVWLF�&KLOG�6XSSRUW�3ROLFLHV�IRU�/RZ�,QFRPH�)DWKHUV���.HOORJJ�'HYROXWLRQ�,QLWLDWLYH�3DSHU���0DUFK���:DVKLQJWRQ��&HQWHU�IRU�/DZ�DQG�6RFLDO�3ROLF\��KWWS���ZZZ�FODVS�RUJ�'06�'RFXPHQWV����������������YLHZBKWPO���-XO\������������� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���������7KH�(VWDEOLVKPHQW�RI &KLOG�6XSSRUW�2UGHUV�IRU�/RZ�,QFRPH�1RQ� &XVWRGLDO�3DUHQWV����-XO\���3XEOLFDWLRQ�1R��2(,��������������:DVKLQJWRQ��8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��� 9HQRKU��-DQH��5REHUW�*��:LOOLDPV��DQG�'DYLG�3ULFH�����������5HYLHZ�RI�WKH�$UL]RQD�&KLOG�6XSSRUW�6FKHGXOH���'HQYHU��3ROLF\�6WXGLHV�,QF��KWWS���ZZZ�VXSUHPH�VWDWH�D]�XV�GU�3GI��SVL��SGI���-XO\������������� :LOOLDPV��5REHUW�*��������'HYHORSPHQW�RI�*XLGHOLQHV�IRU�&KLOG�6XSSRUW�2UGHUV��$GYLVRU\�3DQHO�5HFRPPHQGDWLRQV�DQG�)LQDO�5HSRUW��:DVKLQJWRQ��8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��$GPLQVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV��2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��
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$EVXUGLVWDQ�LQ�$PHULFDKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������,Q�,RZD��WKH�JRYHUQPHQW�KDV�FRQILVFDWHG�WKH�VDYLQJV�RI����\HDU�ROG�5\ODQ�1LW]VFKNH��5\ODQ�VDYHG������IURP�FKRUHV�DQG�VKRYHOLQJ�VQRZ��EXW�WKDW�QRZ�EHORQJV�WR�,RZD��:K\"�5\ODQ¶V�IDWKHU�DOOHJHGO\�RZHV�FKLOG�VXSSRUW��WR�5\ODQ���DQG�KLV�IDWKHU¶V�QDPH�ZDV�RQ�WKH�ER\¶V�EDQN�DFFRXQW�2.��VR�WKLV�LV�D�PLVWDNH��DQG�,RZD�ZLOO�UHWXUQ�WKH�ER\¶V�VDYLQJV��ULJKW"�:URQJ��6WDWH�RIILFLDOV�KDYH�QR�LQWHQWLRQ�RI�UHWXUQLQJ�WKH�PRQH\��$IWHU�DOO��WKH\�UHFHLYH�IHGHUDO�IXQGV�IRU�HDFK�GROODU�WKH\�FROOHFW��DQG�IRU�HDFK�IDWKHU�WKH\�LQFDUFHUDWH���5\ODQ¶V�SLJJ\�EDQN�KHOSV�EDODQFH�WKH�EXGJHW�$V�&RQJUHVV�SUHSDUHV�WR�SDVV�WKH�:HOIDUH�5HIRUP�ELOO��WKH�:DVKLQJWRQ�7LPHV�UHSRUWV�WKDW�FKLOG�VXSSRUW�HQIRUFHPHQW�RIILFLDOV�DUH�HFVWDWLF�RYHU�SURYLVLRQV�WKDW�ZLOO�DOORZ�WKHP�WR�SOXQGHU�DQG�FULPLQDOL]H�PRUH�FLWL]HQV��XVLQJ�FKLOGUHQ�DV�WKH�MXVWLILFDWLRQ��<HW�QR�HYLGHQFH�LQGLFDWHV�WKDW�WKHUH�LV��RU�HYHU�KDV�EHHQ��D�SUREOHP�RI�XQSDLG�FKLOG�VXSSRUW�RWKHU�WKDQ�WKDW�FUHDWHG�E\�WKH�JRYHUQPHQW��7KH�FKLOG�VXSSRUW��FULVLV��FRQVLVWV�RI�OLWWOH�PRUH�WKDQ�WKH�JRYHUQPHQW�VHL]LQJ�SHRSOH
V�FKLOGUHQ��LPSRVLQJ�SDWHQWO\�LPSRVVLEOH�GHEWV�RQ�SDUHQWV��DQG�RWKHUV��ZKR�KDYH�GRQH�QRWKLQJ�WR�LQFXU�WKRVH�GHEWV��DQG�WKHQ�DUUHVWLQJ�WKRVH�ZKR��TXLWH�SUHGLFWDEO\��FDQQRW�SD\�1RZ�WKLV�GLVKRQHVW�DQG�GLVFUHGLWHG�KRD[�LV�FUHDWLQJ�D�:HVWHUQ�YHUVLRQ�RI��$EVXUGLVWDQ� WKH�QDPH�JLYHQ�E\�(DVW�(XURSHDQ�GLVVLGHQWV�WR�WKH�6RYLHW�GLFWDWRUVKLSV�WKDW�ZHUH�QRW�RQO\�UHSUHVVLYH�EXW��DW�WLPHV��VLPSO\�EXIIRRQLVK�:HVW�9LUJLQLD�RIILFLDOV�FOHDQHG�RXW�WKH�EDQN�DFFRXQW�RI�DQ����\HDU�ROG�JUDQGPRWKHU�ZKRVH�VRQ�DOOHJHGO\�RZHG�FKLOG�VXSSRUW��7KH�VRQ�SDLG�LQ�QRQH�RI�WKH��������WDNHQ�IURP�WKH�DFFRXQW��ZKLFK�FRPSULVHG�KHU�OLIH�VDYLQJV��6KH�ZDV�DOVR�FKDUJHG�D�����SURFHVVLQJ�IHH�&DQDGD�KDV�D�QDPH�IRU�VXFK�JUDQGPRWKHUV���GHDGEHDW�DFFRPSOLFHV���7KHVH�DUH�JUDQGSDUHQWV��VHFRQG�ZLYHV��RU�RWKHU�UHODWLYHV��ZKR�FDQ�EH�IRUFHG�WR�GLVFORVH�DQG�SDUW�ZLWK�WKHLU�VDYLQJV�WR�JRYHUQPHQW�RIILFLDOV��,Q�&DOLIRUQLD��PLQRU�ER\V�UDSHG�E\�DGXOW�ZRPHQ�PXVW�SD\�FKLOG�VXSSRUW�WR�WKH�FULPLQDOV�ZKR�UDSHG�WKHP���6WDWH�ODZ�HQWLWOHV�WKH�FKLOG�WR�VXSSRUW�IURP�ERWK�SDUHQWV��HYHQ�WKRXJK�WKH�ER\�LV�FRQVLGHUHG�WKH�YLFWLP�RI�VWDWXWRU\�UDSH���WKH�GLVWULFW�DWWRUQH\
V�RIILFH�VD\V��2QH�ER\�ZDV�GUXJJHG�EHIRUH�WKH�VH[��.DQVDV�FRXUWV�KDYH�OLNHZLVH�KHOG�WKDW��WKH�LVVXH�RI�FRQVHQW�WR�VH[XDO�DFWLYLW\�XQGHU�WKH�FULPLQDO�VWDWXWHV�LV�LUUHOHYDQW�LQ�D�FLYLO�DFWLRQ�WR�GHWHUPLQH�SDWHUQLW\�DQG�IRU�VXSSRUW�RI�D�PLQRU�FKLOG�ERUQ�RI�VXFK�DFWLYLW\���6R�PXFK�IRU�QRW�OHWWLQJ�FULPLQDOV�SURILW�IURP�WKHLU�FULPHV�7KH�HOGHUO\�FDQ�DOVR�EHFRPH�WDUJHWV�RI�UDSH�IRU�SURILW��$�GLVDEOHG����\HDU�ROG�PDQ��VH[XDOO\�DVVDXOWHG�E\�KLV�KRXVHNHHSHU�DQG�DZDUGHG�GDPDJHV�IRU�WKH�DVVDXOW��ZDV�RUGHUHG�WR�SD\�KHU�FKLOG�VXSSRUW��DQG�KLV�SHQVLRQ�ZDV�JDUQLVKHG��7KH�FRXUW GHQLHG�KLP�DFFHVV�WR�WKH�FKLOG�$FFRUGLQJ�WR�WKH�.H\VWRQH�&RSV�ZKR�HQIRUFH�FKLOG�VXSSRUW��D��FKLOG��LV�QRW�D�GHSHQGHQW�PLQRU�EXW�DQ\�UHFLSLHQW�RI�WKHLU�FKLYDOU\���:H
YH�JRW�VRPH���� WR����\HDU�ROG��NLGV��UXQQLQJ�DURXQG�ZKR�DUH�RZHG�FKLOG�VXSSRUW���VD\V�1LFN�<RXQJ��HQIRUFHPHQW�GLUHFWRU�LQ�9LUJLQLD��,Q�2KLR��D����\HDU�ROG�JUHDW�JUDQGIDWKHU�ZKR�KDG�DOZD\V�SDLG�RQ�WLPH�ZDV�WROG�KH�RZHG���������LQ�EDFN�FKLOG�VXSSRUW�DQG�KDG�KLV�ZDJHV�JDUQLVKHG��HYHQ�WKRXJK�KLV�\RXQJHVW�FKLOG�ZDV����\HDUV�ROG��,Q�&DQDGD��UXQDZD\�FKLOGUHQ�VXH�WKHLU�SDUHQWV�IRU�FKLOG�VXSSRUW��,Q�&DOLIRUQLD��D����\HDU�ROG�GLYRUFH�ODZ\HU�VXFFHVVIXOO\�VXHG�KLV�RZQ�SDUHQWV�IRU�FKLOG�VXSSRUW�EHFDXVH��KH�VDLG��GHSUHVVLRQ�UHQGHUHG�KLP�XQDEOH�WR�ZRUN��6WDUWOLQJO\��VXFK�VXLWV�ZHUH�SUREDEO\�LQWHQGHG�E\�D�OHJLVODWXUH�GRPLQDWHG�E\�WULDO�ODZ\HUV��-XGJH�0HOLQGD�-RKQVRQ�REVHUYHG�WKDW�WKH�VWDWXWH�LV��XQDPELJXRXV���DQG�DQ�DWWRUQH\�QRWHV���7KH�VWDWXWH�GLGQ
W�FRPH�DERXW�E\�DFFLGHQW��,Q�&DQDGD�DQG�$XVWUDOLD��VWHSIDWKHUV�DUH�QRZ�RUGHUHG�WR�SD\�WKH�FXVWRGLDQV�RI�WKHLU�VWHSFKLOGUHQ��6WXDUW�0LOOHU�RI�WKH�$PHULFDQ�)DWKHUV�&RDOLWLRQ�FRPPHQWV�ZU\O\�WKDW�VXFK�UXOLQJV�RSHQ�WKH�GRRU�WR�PXOWLSOH�PDUULDJHV�WR�REWDLQ�PXOWLSOH�FKLOG�VXSSRUW�SURFHHGV�IURP�PXOWLSOH�PHQ�ZLWKRXW�WKH�LQFRQYHQLHQFH�RI�PXOWLSOH�FKLOGUHQ��,Q�IDFW��WKLV�LV�DOUHDG\�KDSSHQLQJ��DV�MXGJHV�DOORZ��GRXEOH�GLSSLQJ���ZKHUHE\�ERWK�WKH�ELRORJLFDO�IDWKHU�DQG�VWHSIDWKHU�DUH�RUGHUHG�WR�SD\�IXOO�FKLOG�VXSSRUW�WR�WKH�VDPH�FXVWRGLDQ�IRU�WKH�VDPH�FKLOGUHQ�&KLOG�VXSSRUW�KDV�OLWWOH�WR�GR�ZLWK�SURYLGLQJ�IRU�FKLOGUHQ��,WV�SXUSRVH�LV�WR�UHGLVWULEXWH�PRQH\ ��DQG�SRZHU ��DPRQJ�JURZQ�XSV��,RZD�RIILFLDOV�VD\�WKH�RQO\�ZD\�5\ODQ
V�IDWKHU�FDQ�SUHYHQW�WKH�ORRWLQJ�RI�5\ODQ
V�VDYLQJV�LQ�WKH�IXWXUH�LV�WR�JLYH�WKH�ER\
V�PRQH\�WR�WKH�DGXOW�ZLWK�FXVWRG\�%XW�WKH�PLUDFOH�LV�WKDW�5\ODQ�ERWKHUV�ZLWK�FKRUHV�DW�DOO��5\ODQ
V�IDWKHU��RZHV��KLV�VRQ�PRQH\��DFFRUGLQJ�WR�WKH�JRYHUQPHQW��QRW�EHFDXVH�5\ODQ�HDUQV�LW�WKURXJK�KDUG�ZRUN�EXW�EHFDXVH�KLV�PRWKHU�GLYRUFHG�WKH�ROG�PDQ��5\ODQ�FDQ�VLPSO\�GHPDQG�WKH�PRQH\�RI�KLV�IDWKHU��DQG�WKH�VWDWH�ZLOO�PDNH�KLP�FRXJK�LW�XS��:K\�WHDFK�\RXQJVWHUV�WR�ZRUN�ZKHQ�\RX�FDQ�WHDFK�WKHP�WR�VXH�,QGHHG��VRPH�VWDWHV�QRZ�IRUFH�IDWKHUV�WR�SD\�FROOHJH�WXLWLRQ��6R�NLGV��GRQ
W�ZRUN�WR�VDYH�IRU�FROOHJH�RU�VWXG\�KDUG�IRU�D�VFKRODUVKLS��,I�\RX�FDQ�FRQYLQFH�\RXU�PRWKHU�WR�GLYRUFH�\RXU�IDWKHU��WKH�JRYHUQPHQW�ZLOO�IRUFH�'DG�WR�SD\�DW�WKH�EDUUHO�RI�D�JXQ��2QFH�IDWKHUV�FDQ�EH�IRUFHG�WR�SD\�ODZ�VFKRRO�WXLWLRQ�WKH�PDFKLQH�ZLOO�EH�FRPSOHWHO\�VHOI�ILQDQFLQJ�6WDWHV�FUHDWH�LQVWDQW�GHDGEHDWV�VLPSO\�E\�LQFUHDVLQJ�EXUGHQV��,Q�9LUJLQLD��WKH�DXWKRU�RI�VKDUSO\�LQFUHDVHG�JXLGHOLQHV��:LOOLDP�5RGJHUV�RI�:LOOLDP�DQG�0DU\�&ROOHJH��WHOOV�RIILFLDOV�WKDW�LI�WKH\�GR�QRW�OLNH�KLV�IRUPXOD��KH�ZRXOG��FUHDWH�D�VFKHGXOH�WR�VXLW���3UHVXPDEO\�'U��5RGJHUV�SURSRVHV�WKH�JXLGHOLQHV�KH�FRQVLGHUV�IDLU�DQG�UHDVRQDEOH��%XW LI�9LUJLQLD�RIILFLDOV�SUHIHU�JXLGHOLQHV�WKDW�DUH�QRW�IDLU�DQG�UHDVRQDEOH��KH�FDQ�SURYLGH�WKRVH�WRR��7KLV�LV�*URXFKR�0DU[�JRYHUQPHQW���7KRVH�DUH�P\�SULQFLSOHV��,I�\RX�GRQ
W�OLNH�WKHP��,�KDYH�RWKHUV��7KXV�GRHV�FKLOG�VXSSRUW�VLPXOWDQHRXVO\�FRUUXSW�ERWK�SXEOLF�HWKLFV�DQG�SULYDWH�PRUDOV��WXUQLQJ�FKLOGUHQ�LQWR�FDVK�SUL]HV�DQG�HYHQ��FDVK�

http://mensnewsdaily.com/archive/a-e/baskerville/03/baskerville092503.htm
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FURSV���2QH�JLUO�WHOOV�D�7RURQWR�QHZVSDSHU�RI�KHU�VDYY\�FDUHHU�SODQV���,
P�JRLQJ�WR�PDUU\�D�UHDOO\�ULFK�JX\��WKHQ�GLYRUFH�KLP���VKH�VD\V���%XW�ILUVW�,
P�JRLQJ�WR�KDYH�KLV�NLGV� VR�,�JHW�FKLOG�VXSSRUW��
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-XGJH�0RRUH��0RVHV�RU�7DVNPDVWHU"+RZ�'LYRUFH�0DNHV�0HQ�2XWODZVKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������,Q�SROLWLFV��DV�LQ�UHOLJLRQ��V\PEROV�DUH�LPSRUWDQW��%XW�ZKHQ�HPSW\�JHVWXUHV�VWDUW�KLGLQJ�UHDO�FKLFDQHU\��LW�LV�WLPH�IRU�D�5HIRUPDWLRQ�$ODEDPD�-XVWLFH�5R\�0RRUH�GLVSOD\V�WKH�7HQ�&RPPDQGPHQWV��DQG�KH�LV�UHYHUHG�E\�VRPH�DV�0RVHV��<HW�LW�PD\�EH�KH�HUHFWHG�D�JROGHQ�FDOI��HQWKUDOOLQJ�DQG�EOLQGLQJ�XV�WR�WKH�ZURQJGRLQJ�LQ�KLV�FRXUWV�/LNH�HYHU\�RWKHU�FRXUW�V\VWHP�LQ�$PHULFD��$ODEDPD
V�MXGLFLDU\�LV�WKRURXJKO\�FRUUXSW��:KLOH�WKLV�PD\�QRW�EH�-XGJH�0RRUH
V�GRLQJ��RQH�GRHV�QRW�ULVH�WR�WKH�6XSUHPH�&RXUW�ZLWKRXW�SOD\LQJ�VRPH�XQVHHPO\�JDPHV�,Q�WKLV�FDVH��-XGJH�0RRUH�VHHPV�WR�EH�VLGLQJ�ZLWK�WKH�WDVNPDVWHUV�*UHJRU\�/HPLHX[�LV�RQH�YLFWLP�RI�WKH�VWDWH
V�UDSDFLRXV�MXGJHV��/LNH�PDQ\�RWKHU�FLWL]HQV��/HPLHX[�ZDV�PLQGLQJ�KLV�RZQ�EXVLQHVV�LQ�KLV�RZQ�KRPH��D�IDLWKIXO�KXVEDQG�DQG�GXWLIXO�IDWKHU��ZKHQ�-XGJH�-DPHV�6PLWK�VHL]HG�KLV�FKLOGUHQ�DQG�HYHU\WKLQJ�HOVH�KH�KDG��FRVW�KLP�KLV�MRE�DQG�KLV�KRPH��DQG�LV�QRZ�WKUHDWHQLQJ�WR�MDLO�KLP�LQGHILQLWHO\�XQOHVV�KH�SD\V�SURWHFWLRQ�PRQH\�WR�-XGJH�6PLWK
V�JDQJ�RI�FURQLHV�DQG�WKLHYHV�/HPLHX[�ZDV�QRW�DFFXVHG�RI�DQ\�ZURQJGRLQJ��HLWKHU�FULPLQDO�RU�FLYLO��ZKHQ�WKH�VWDWH�SURFHHGHG�WR�WXUQ�KLP�LQWR�DQ�RXWODZ��+RZ�LV�LW�WKDW�DQ�LQQRFHQW�FLWL]HQ��PLQGLQJ�KLV�RZQ�EXVLQHVV��FDQ�IDFH�LQGHILQLWH�MDLO�ZLWKRXW�WULDO"�6LPSOH��7KH�VWDWH�FDOOV�LW��GLYRUFH���%XW�LW
V�FORVHU�WR�NLGQDSSLQJ�DQG�H[WRUWLRQ�$�GHYRXW�&DWKROLF��/HPLHX[�GRHV�QRW�EHOLHYH�LQ�GLYRUFH��DQG�QR�JURXQGV�KDYH�EHHQ�DOOHJHG�DJDLQVW�KLP��<HW�RQFH�KLV�ZLIH�GHFLGHV�WR�UHQHJH�RQ�KHU�PDULWDO�YRZV��KHU�KXVEDQG�FDQQRW�DYRLG�MDLO�2QFH�KLV�ZLIH�ILOHG�IRU�GLYRUFH��FRQWDFW�ZLWK�KLV�FKLOGUHQ�EHFDPH�D�FULPH��%\�GLYRUFLQJ�VKH�DOVR�JDLQHG�DQ�DVWRXQGLQJ��������PRQWKO\��ZKLFK�KH�PXVW�SD\�RQ�SDLQ�RI�LQFDUFHUDWLRQ��(YHQ�PRUH�DSSDOOLQJ��KH�PXVW�SD\�WKRXVDQGV�WR�ODZ\HUV�KH�QHYHU�HYHQ�KLUHG�IRU�D�GLYRUFH�KH�QHYHU�DJUHHG�WR�DQG�GRHVQ
W�EHOLHYH�LQ��$OO�WKLV�GHVSLWH�WKH�IDFW�WKDW�KH�ORVW�KLV�MRE�LQ�GLUHFW�UHVXOW�RI�WKLV�JRYHUQPHQW�LQWUXVLRQ�LQWR�KLV�SULYDWH�OLIH��&OLQLFDO�GRFXPHQWDWLRQ�WR�WKLV�HIIHFW�ZDV�LJQRUHG�E\�-XGJH�6PLWK��*UHJ /HPLHX[�LV�D�VODYH��DQG�KH�PXVW�PDNH�EULFNV�ZLWKRXW�VWUDZ�/H0LHX[�DSSHDOHG�WR�-XGJH�0RRUH��ZKR�LV�UHTXLUHG�E\�RDWK�WR�SURWHFW�DQG�GHIHQG�WKH�&RQVWLWXWLRQ�DJDLQVW�SUHFLVHO\�WKLV�NLQG�RI�DUELWUDU\�JRYHUQPHQW��/H0LHX[�UHFHLYHG�VLOHQFH��+H�H[SHFWV�WR�EH�DUUHVWHG�ZKHQ�KH�QH[W�YLVLWV�KLV�FKLOGUHQ�-XGJH�0RRUH�LV�SUHVLGLQJ�RYHU�D�MXGLFLDU\�RI�JDQJVWHUV��,I�KH�ZDQWV�WR�WXUQ�KLV�FRXUW�LQWR�D�WHPSOH��KH�PLJKW�EHJLQ�E\�WKURZLQJ�RXW�WKH�PRQH\FKDQJHUV�

http://mensnewsdaily.com/archive/a-e/baskerville/03/baskerville090803.htm
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&DQDGLDQ�*RY
W�&DOOV�)DWKHUV�$GYRFDF\�2UJDQL]DWLRQV��+DWH��*URXSVKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������$�SDSHU�IXQGHG�E\�WKH�&DQDGLDQ�JRYHUQPHQW�SXEOLVKHV WKH�QDPHV�RI�$PHULFDQ�FLWL]HQV�ZKRP�LW�VXJJHVWV�DUH�JXLOW\�RI�KDWH�FULPHV��$�&DQDGLDQ�IHGHUDO�DJHQF\�FDOOHG�6WDWXV�RI�:RPHQ�XUJHV�WKDW�JURXSV�ZKR�DGYRFDWH�IRU�IDWKHUV�EH�LQYHVWLJDWHG�IRU�FULPLQDO�SURVHFXWLRQ�,Q�IDFW��PDQ\�RI�WKH�VR�FDOOHG��KDWH�JURXSV��DUH�QRW�JURXSV�EXW�LQGLYLGXDOV��ZKR�DUH�VLPSO\�FULWLFL]LQJ�WKH�JRYHUQPHQW��7KH\�DGYRFDWH�HTXDO�ULJKWV�IRU�SDUHQWV�LQ�GLYRUFH�FDVHV��8QGHU�&DQDGLDQ�ODZ��WKHVH�FLWL]HQV�PD\�EH�VXEMHFW�WR�DUUHVW��$QG�WKH�JRYHUQPHQW�LV�XUJLQJ�WKDW�WKH\�EH�DUUHVWHG���:H�UHFRPPHQG�WKDW�FRQVLGHUDWLRQ�EH�JLYHQ�WR�ZKHWKHU�OHJDO�DFWLRQ�FDQ�EH�WDNHQ�XQGHU�6HFWLRQ�����RI�WKH�&ULPLQDO�&RGH���WKH�UHSRUW�VD\V��7KDW�VWDWXWH�VXEMHFWV�WR�LPSULVRQPHQW�DQ\RQH��ZKR��E\�FRPPXQLFDWLQJ�VWDWHPHQWV�LQ�D�SXEOLF�SODFH��LQFLWHV�KDWUHG�DJDLQVW�DQ\�LGHQWLILDEOH�JURXS�ZKHUH�VXFK�LQFLWHPHQW�LV�OLNHO\�WR�OHDG�WR�D�EUHDFK���,I�DQ\WKLQJ��WKRXJK��LW�ZRXOG�DSSHDU�WR�EH�WKH�&DQDGLDQ�JRYHUQPHQW�WKDW�LV�LQFLWLQJ�KDWUHG�DJDLQVW�SULYDWH�&DQDGLDQ�DQG�$PHULFDQ�FLWL]HQV��%HWW\�+LQWRQ��D�PHPEHU�RI�WKH�&DQDGLDQ�+RXVH�RI�&RPPRQV��FDOOV�WKH�UHSRUW��D�SRRUO\�GLVJXLVHG�DWWDFN�RQ�PHQ�DQG�IDPLOLHV��DQG�VD\V�LW�LV�ILOOHG�ZLWK�KDWH�DQG�LQIODPPDWRU\�ODQJXDJH�ZKLFK�GRHV�QRWKLQJ�WR�UDLVH�WKH�VWDWXV�RI�ZRPHQ�EXW�HYHU\WKLQJ�WR�GHQLJUDWH�PHQ��IDPLOLHV��DQG�SDUHQW�RUJDQL]DWLRQV�7KH &DQDGLDQ�JRYHUQPHQW�KDV�DOUHDG\�UHVXUUHFWHG�DUFKDLF�ODZV�SURKLELWLQJ�FULWLFLVP�RI�JRYHUQPHQW�RIILFLDOV�LQ�RUGHU�WR�DUUHVW�IDWKHUV��DQG�IDWKHUV�KDYH�EHHQ�DUUHVWHG�IRU�SURWHVWLQJ�RXWVLGH�JRYHUQPHQW�EXLOGLQJV��6SHFLDO�GRPHVWLF�YLROHQFH�FRXUWV�LQ�&DQDGD�FDQ�QRZ�UHPRYH�IDWKHUV�IURP�WKHLU�KRPHV�DQG�VHL]H�WKHLU�KRXVHV�RQ�XQSURYHQ�DOOHJDWLRQV�6R�IDU�DV�,�NQRZ��QRQH�RI�WKH�$PHULFDQV�RQ�WKLV�OLVW�KDYH�EHHQ�LQIRUPHG�E\�WKH�&DQDGLDQ�JRYHUQPHQW�WKDW�WKH\�DUH�EHLQJ�WDUJHWHG�IRU�SRVVLEOH�FULPLQDO�SURVHFXWLRQ�E\�WKH�IHGHUDO�JRYHUQPHQW��$PHULFDQV�SODQQLQJ�EXVLQHVV�RU�YDFDWLRQV�LQ�&DQDGD�VKRXOG�FRQVLGHU�WKDW�WKHLU�QDPHV�PD\�KDYH�EHHQ�SODFHG�RQ�JRYHUQPHQW�OLVWV�RI��KDWH�JURXSV��ZLWKRXW�WKHLU�NQRZOHGJH�DQG�PD\�WKHUHIRUH�EH�DUUHVWHG�LI�WKH\�FURVV�WKH�ERUGHU�
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7KH�)HGHUDO�%XUHDX�RI�0DUULDJH")ROORZLQJ�LWV�UHVRXQGLQJ�VXFFHVVHV�LQ�VWRSSLQJ�GUXJ�XVH�DQG�HOLPLQDWLQJ�SRYHUW\�WKH�JRYHUQPHQW�QRZ�VHWV�RXW�WR�VDYH�PDUULDJH�KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����OLEHUW\�SGI/LEHUW\�0DJD]LQH�������6WHSKHQ�%DVNHUYLOOH��3K�'� ��������$OO�VRUWV�RI�VRFLDO�SDWKRORJLHV��IURP�YLROHQFH��WR�VXEVWDQFH�DEXVH��WR�WHHQ�SUHJQDQF\��WR�VXLFLGH��FDQ�EH�WUDFHG�WR�IDWKHUOHVV�IDPLOLHV��7R�GHDO�ZLWK�WKLV��&RQJUHVV�LV�QRZ�SUHSDULQJ�WR�HQDFW�%XVK�DGPLQLVWUDWLRQ�SURSRVDOV�WR�SURPRWH�KHDOWK\�PDUULDJHV�7KLV�JLYHV�WKH�LPSUHVVLRQ�WKDW�SROLWLFLDQV�DUH�DGGUHVVLQJ�D�SUREOHP�WKDW�KDV�EHFRPH�WRR�FRQVSLFXRXV�WR�LJQRUH��,Q�IDFW��WKH\�DUH�DYRLGLQJ�LW��7KH�YHU\�DJHQFLHV�DVNHG�WR�SURPRWH�KHDOWK\�PDUULDJHV�KDYH�IRU�GHFDGHV�EHHQ�HQWUHQFKHG�LQ�WKH�GLYRUFH�DQG�FKLOG�VXSSRUW�V\VWHP��ZKLFK�GHSHQGV�RQ�WKH�EUHDNXS�RI�PDUULDJHV�7KLUW\�\HDUV�DJR��ZLWK�QR�SXEOLF�GLVFXVVLRQ�RI�FRQVHTXHQFHV��QR�IDXOW�GLYRUFH�ODZV�HIIHFWLYHO\�HQGHG�PDUULDJH DV�D�OHJDO�FRQWUDFW�DQG�SUHFOXGHG�FRXSOHV�IURP�HQWHULQJ�ELQGLQJ�DJUHHPHQWV�WR�UDLVH�FKLOGUHQ��'HFHSWLRQ�ZDV�LQYROYHG�IURP�WKH�VWDUW��/DZV�DGYHUWLVHG�DV�DOORZLQJ�GLYRUFH�E\�PXWXDO�FRQVHQW�DFWXDOO\�FUHDWHG�XQLODWHUDO�GLYRUFH��SHUPLWWLQJ�RQH�VSRXVH�WR�GLVVROYH�D�PDUULDJH�ZLWKRXW�DFFHSWLQJ�DQ\�OLDELOLW\�IRU�WKH�FRQVHTXHQFHV�,W�ZRXOG�KDYH�EHHQ�GLIIHUHQW�LI�WKH�QHZ�ODZV�KDG�UHPRYHG�JRYHUQPHQW�IURP�PDUULDJH�DOWRJHWKHU�DQG�UHQGHUHG�LW�D�ZKROO\�SULYDWH�FRQWUDFW��DV�OLEHUWDULDQ�:HQG\�0F(OUR\�KDV�SURSRVHG��,QVWHDG� JRYHUQPHQW�GHYHORSHG�QHZ�LQVWUXPHQWV�WR�LQWHUYHQH�LQ�IDPLOLHV�7KUHH�GHFDGHV�RI�XQUHVWULFWHG�GLYRUFH�KDYH�FUHDWHG�D�SXEOLF� SULYDWH�FRPSOH[�RI�MXGJHV��ODZ\HUV��SV\FKRWKHUDSLVWV��PHGLDWRUV��FRXQVHORUV��VRFLDO�ZRUNHUV��FKLOG�VXSSRUW�DJHQWV��DQG�RWKHUV�ZLWK D�YHVWHG�LQWHUHVW�LQ�SHUSHWXDWLQJ�GLYRUFH��:KDWHYHU�SLHWLHV�WKHVH�SUDFWLWLRQHUV�YRLFH�DERXW�WKH�SOLJKW�RI�IDWKHUOHVV��SRRU��DEXVHG��DQG�YLROHQW�FKLOGUHQ��WKH�IDFW�UHPDLQV�WKDW�WKHLU�OLYHOLKRRG�GHSHQGV�RQ�D�VWHDG\�VXSSO\�RI�VXFK�FKLOGUHQ��7KH�FKLOGUHQ�RI�GLYRUFH�ILOO�JRYHUQPHQW�FRIIHUV��IXHO�SROLWLFDO�SDWURQDJH��H[SDQG�SROLFH�SRZHUV��MXVWLI\VXUYHLOODQFH�RI�FLWL]HQV��DQG�FUHDWH�D�KRVW�RI�SUREOHPV�IRU�RIILFLDOV�WR�VROYH�² WR�ZKLFK�LV�QRZ�DGGHG�WKH�SUREOHP�RI�FUHDWLQJ�PRUH�KHDOWK\�PDUULDJHV�,W�$OO�%HJDQ�:LWK�:HOIDUH7KH�PDUULDJH�LQLWLDWLYH�RVWHQVLEO\�WDUJHWV�WKH�SRRU��D�JURXS�ZKLFK�KDV�D�KLJKHU�FRQFHQWUDWLRQ�RI�IDWKHUOHVVQHVV��,W�LV�HDVLHU�WR�MXVWLI\�JRYHUQPHQW�LQWHUYHQWLRQ�LQWR�WKH�OLYHV�RI�WKH�SRRU�EHFDXVH�SRRU�VLQJOH�PRWKHUV�PDNH�D�FODLP�RQ�JRYHUQPHQW�ZHOIDUH��%XW�UHPHGLHV�WKDW�EHJLQ�ZLWK�WKH�SRRU�KDYH�D�ZD\�RI�VSUHDGLQJ�2QFH�ZH�WXUQ�DWWHQWLRQ�WR�WKH�PLGGOH�FODVV�DQG�PHQWLRQ�GLYRUFH��ZH�HQWHU�D�SROLWLFDO�UHDOP�WKDW�KDV�EHHQ�REVFXUHG��%ULQJLQJ�XS�PLGGOH�FODVV�GLYRUFH�UHYHDOV�WKH�GLIILFXOW\��DQG�SHUKDSV�GLVKRQHVW\��LQ�WKH�TXHVWLRQ�RI�ZKHWKHU�JRYHUQPHQW�FDQ�UHVWRUH�PDUULDJH��EHFDXVH�JRYHUQPHQW�LWVHOI�KDV�DOUHDG\�DEROLVKHG�LW�,Q�PDQ\�ZD\V��GLYRUFH�KDV�EHFRPH�WKH�PLGGOH�FODVV�H[WHQVLRQ�RI�ZHOIDUH��FUHDWLQJ�VLQJOH�SDUHQW�KRPHV�DPRQJ�WKH�DIIOXHQW��,Q�IDFW��DOO�WKH�PDMRU�LQVWLWXWLRQV�RI�WKH�GLYRUFH�UHJLPH ��MXYHQLOH�DQG�IDPLO\�FRXUWV��FKLOG�VXSSRUW�HQIRUFHPHQW��GRPHVWLF�YLROHQFH�XQLWV��FKLOG�SURWHFWLYH�VHUYLFHV��DQG�UHFHQW�SURJUDPV�WR�SURPRWH�IDWKHUKRRG ��ZHUH�FUHDWHG�DV�DQFLOODU\�WR�ZHOIDUH��1R�IDXOW�GLYRUFH�H[WHQGHG�WKHVH�VHUYLFHV�WR�WKH�PLGGOH�FODVV�EHFDXVH�WKDW�ZDV�ZKHUH�WKH�PRQH\�DQG�SROLWLFDO�SRZHU�ZHUH�$V�ZLWK�ZHOIDUH��WKH�PDLQ�FOLHQWV�RI�WKH�GLYRUFH�UHJLPH�DUH�PRWKHUV��$FDGHPLF�VWXGLHV�FRQVLVWHQWO\�GRFXPHQW�WKDW�WZR�WKLUGV�WR�WKUHH�IRXUWKV�RI�GLYRUFHV DUH�ILOHG�E\�ZRPHQ��XVXDOO\�ZLWKRXW�OHJDO�JURXQGV��7KH�SURSRUWLRQ�PD\�EH�KLJKHU�ZKHQ�FKLOGUHQ�DUH�LQYROYHG��$WWRUQH\�'DYLG�&KDPEHUV�ZULWHV�LQ�0DNLQJ�)DWKHUV�3D\�WKDW��WKH�ZLIH�LV�WKH�PRYLQJ�SDUW\�LQ�GLYRUFH�DFWLRQV�VHYHQ�WLPHV�RXW�RI�HLJKW��6KHUH�+LWH��WKH�SRSXODU�UHVHDUFKHU�RQ�IHPDOH�VH[XDOLW\��IRXQG�WKDW��QLQHW\�RQH�SHUFHQW�RI�ZRPHQ�ZKR�KDYH�GLYRUFHG�VD\�WKH\�PDGH�WKH�GHFLVLRQ�WR�GLYRUFH��QRW�WKHLU�KXVEDQGV��7KLV�LV�QRW�VXUSULVLQJ�JLYHQ�WKH�HPRWLRQDO�DQG�ILQDQFLDO�LQFHQWLYHV�WKH�LQGXVWU\�RIIHUV�PRWKHUV�WR�GLYRUFH��LQFOXGLQJ�DXWRPDWLF�FXVWRG\�SOXV�ZLQGIDOO�FKLOG�VXSSRUW��$�&DQDGLDQ� $PHULFDQ�VWXG\�IRXQG�WKDW��ZKR�JHWV�WKH�FKLOGUHQ�LV�E\�IDU�WKH�PRVW�LPSRUWDQW�FRPSRQHQW�LQ�GHFLGLQJ�ZKR�ILOHV�IRU�GLYRUFH��7KH�RIILFLDO�YLHZ�WKDW�IDWKHUOHVV�FKLOGUHQ�DUH�SURGXFWV�RI�SDWHUQDO�DEDQGRQPHQW�GRHV�QRW�EHDU�VFUXWLQ\��1R�VFLHQWLILF�HYLGHQFH�LQGLFDWHV�WKDW�ODUJH�QXPEHUV�RI�IDWKHUV�DUH�GHVHUWLQJ�WKHLU�FKLOGUHQ��DQG��ZKHQ�SUHVVHG��QR�UHVSRQVLEOH�DXWKRULW\�DVVHUWV�LW��*RYHUQPHQWV�DUH�UHPRYLQJ�WKH�FKLOGUHQ��,W�LV�GLIILFXOW�WR�RYHUHVWLPDWH�WKH�LPSRUWDQFH�RI�WKLV��,GHQWLI\LQJ�IDWKHUV�DV�WKH�FXOSULWV�KDV�QRW�RQO\�MXVWLILHG�GUDFRQLDQ�HQIRUFHPHQW�PHDVXUHV�DJDLQVW�WKHP��LW�KDV�DOVR�DOORZHG�IRU�SROLFLHV�WKDW�FRQWULEXWH�IXUWKHU�WR�IDWKHUV¶�DEVHQFHV��9LUWXDOO\�HYHU\�SUREOHP�KDQGOHG�E\�WKH�GLYRUFH�DSSDUDWXV��LQFOXGLQJ�FKLOG�FXVWRG\��FKLOG�VXSSRUW�HQIRUFHPHQW��FKLOG�DEXVH��DQG�HYHQ�MXYHQLOH�FULPH��LV�SUHPLVHG�RQ�WKH�DEVHQFH�RI�WKH�IDWKHU��7KH�ILUVW�SULQFLSOH�RI�WKH�GLYRUFH�UHJLPH�LV��WKHUHIRUH��WR�UHPRYH�WKH�IDWKHU�7KH�0LQLVWU\�2I�/RYH$OO�WKH�FOLFKHV�DERXW�FXVWRG\�EDWWOHV�REIXVFDWH�VHULRXV�TXHVWLRQV�DERXW�WKH�XVH�RI�GLYRUFH�WR�H[WHQG�VWDWH�SRZHU�LQWR�SULYDWH�OLIH�7KH�PRPHQW�D�GLYRUFH�SHWLWLRQ�LV�ILOHG��HYHU\�IDPLO\�PHPEHU�VXUUHQGHUV�KLV�RU�KHU�SHUVRQDO�OLIH�WR�WKH�VFUXWLQ\�DQG FRQWURO�RI�SXEOLF�RIILFLDOV��:LWKRXW�FKLOGUHQ��WKH�FRQVHTXHQFHV�DUH�XVXDOO\�PLQLPDO��'LYRUFH�EHFRPHV�VRFLDOO\�GHVWUXFWLYH�RQO\�ZKHQ�LW�LQYROYHV�FKLOGUHQ��DQG�WKH�VDPH�LV�WUXH�RI�LWV�SROLWLFV��RQFH�JRYHUQPHQW�WDNHV�FRQWURO�RI�FKLOGUHQ�LW�FDQ�VXEMHFW�SDUHQWV�WR�DQ�LQTXLVLWLRQ�LQWR�WKHLU�SHUVRQDO�OLYHV�
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:KHQ�GLYRUFH�UHTXLUHG�D�VKRZLQJ�RI�IDXOW��VXFK�LQWUXVLRQV�FDPH�RQO\�DIWHU�FRQYLQFLQJ�D�FRXUW�RI�ODZ�WKDW�RQH�SDUW\�EURNH�WKH�UXOHV��1R�IDXOW�GLYRUFH�GLVSHQVHV�ZLWK�WKLV��2QH�SDUHQW��DOPRVW�DOZD\V�WKH�IDWKHU��LPPHGLDWHO\�ORVHV�FXVWRG\��)URP�WKDW�SRLQW��XQDXWKRUL]HG�FRQWDFW�ZLWK�KLV�FKLOGUHQ�UHQGHUV�WKDW�SDUHQW�VXEMHFW�WR�DUUHVW��)HZ�VWRS�WR�WKLQN�DERXW�ZKDW�LV�KDSSHQLQJ�KHUH��$�FRXUW�KDV�VXPPRQHG�D�FLWL]HQ�ZKR�ZDV�PLQGLQJ�KLV�RZQ�EXVLQHVV�DQG�WDNHQ�DZD\�KLV�FKLOGUHQ�1RW�RQO\�LV�XQDXWKRUL]HG�FRQWDFW�ZLWK�KLV�FKLOGUHQ�QRZ�D�FULPH��EXW�RWKHU�DVSHFWV�RI�KLV�SULYDWH�OLIH��VXFK�DV�KLV�PRYHPHQWV�DQG�ILQDQFHV��DOVR�EHFRPH�VXEMHFW�WR�FULPLQDO�SHQDOWLHV��:KDW�DPRXQWV�WR�D�FXVWRPL]HG�FULPLQDO�FRGH�LV�ZUDSSHG�DURXQG�WKH�IDWKHU�E\�WKH�FRXUW��VXEMHFWLQJ�KLP�WR�DUUHVW�IRU�EHKDYLRU�WKDW�LV�OHJDO�IRU�DQ\�RWKHU�FLWL]HQ��VXFK�DV�DWWHQGLQJ�D�VRFFHU�JDPH�ZKHUH�KLV�FKLOGUHQ�DUH�SUHVHQW��7KLV�LV�DOO�ZLWKRXW�EHLQJ�DFFXVHG��OHW�DORQH�FRQYLFWHG��RI�D�FULPH�$�IDWKHU�VXPPRQHG�WR�GLYRUFH FRXUW�W\SLFDOO\�KDV�D�IHZ�KRXUV�QRWLFH�RI�D�KHDULQJ�WKDW�PD\�ODVW�D�IHZ�PLQXWHV��DQG�DW�ZKLFK�KH�PD\�EH�SHUPLWWHG�WR�VSHDN�D�IHZ�VHFRQGV��<HW�GXULQJ�WKLV�KHDULQJ�KH�ZLOO�ORVH�DOO�ULJKWV�RYHU�KLV�FKLOGUHQ��UHFHLYH�D�VFKHGXOH�RI�D�IHZ�GD\V�D�PRQWK�ZKHQ�KH�PD\�VHH�WKHP��DQG�EH�RUGHUHG�WR�SD\�FKLOG�VXSSRUW��%\�ODZ��KLV�QDPH�LV�LPPHGLDWHO\�HQWHUHG�RQ�D�IHGHUDO�UHJLVWHU��KLV�ZDJHV�DUH�JDUQLVKHG��DQG�WKH�JRYHUQPHQW�KDV�DFFHVV�WR�KLV�ILQDQFLDO�LQIRUPDWLRQ��SULYDWH�SDSHUV��DQG�KRPH�7KDW�SDUHQW�QR�ORQJHU�KDV�DQ\�VD\�LQ�ZKHUH�KLV�FKLOGUHQ�UHVLGH��ZRUVKLS��RU�DWWHQG�VFKRRO�RU�GD\�FDUH��+H�KDV�QR�QHFHVVDU\�DFFHVV�WR�WKHLU�VFKRRO�RU�PHGLFDO�UHFRUGV��QRU�DQ\�FRQWURO�RYHU�ZKDW�PHGLFDWLRQV�RU�GUXJV�DUH�DGPLQLVWHUHG�WR�WKHP��+H�FDQ�EH�HQMRLQHG�IURP�WDNLQJ�WKHP�WR�D�GRFWRU�RU�GHQWLVW�DQG�WROG�ZKDW�UHOLJLRXV�VHUYLFHV�KH�PD\��RU�PXVW��DWWHQG�ZLWK�WKHP��DQG�ZKDW�VXEMHFWV�KH�PD\�GLVFXVV�ZLWK�WKHP�LQ�SULYDWH�+H�LV�DOVR�VXEMHFW�WR�TXHVWLRQLQJ�DERXW�KLV�SHUVRQDO�OLIH�WKDW�DWWRUQH\�-HG�$EUDKDP��LQ�)URP�&RXUWVKLS�WR�&RXUWURRP��KDV�WHUPHG�DQ��LQWHUURJDWLRQ���)DWKHUV�DUH�DVNHG�KRZ�WKH\�IHHO�DERXW�WKHLU�FKLOGUHQ��ZKDW�WKH\�GR�ZLWK�WKHP��ZKHUH�WKH\�WDNH�WKHP��KRZ�WKH\�NLVV�WKHP��KRZ�WKH\�IHHG�DQG�EDWKH�WKHP��ZKDW�WKH\�EX\�IRU�WKHP��DQG�ZKDW�WKH\�VD\�WR�WKHP��$�IDWKHU¶V�KDELWV��FRQYHUVDWLRQV��ZULWLQJV��DQG�SXUFKDVHV�DUH�DOO�VXEMHFW�WR�H[DPLQDWLRQ�DQG�FRQWURO��+LV�YLVLWV�ZLWK�KLV�FKLOGUHQ�FDQ�EH�PRQLWRUHG�DQG�UHVWULFWHG�WR�D��VXSHUYLVHG�YLVLWDWLRQ�FHQWHU���$Q\WKLQJ�KH�VD\V�WR�KLV�VSRXVH�RU�FKLOGUHQ�FDQ�EH�XVHG�DJDLQVW�KLP�LQ�FRXUW��)DPLO\�FRXQVHORUV�DQG�SHUVRQDO�WKHUDSLVWV�FDQ�EH�VXESRHQDHG�WR�WHVWLI\��+LV�FKLOGUHQ�FDQ�EH�FRPSHOOHG�WR�LQIRUP�RQ�KLP�&KLOG�VXSSRUW�LV�XQGHU�WKH�SXUYLHZ�RI�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV��WKH�VDPH�GLYLVLRQ�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�WKDW�LV�SURPRWLQJ�KHDOWK\�PDUULDJHV��$V�KHDY\�KDQGHG�PHWKRGV�EHFRPH�FRQVSLFXRXV��WKH�$&)�KDV�GHYLVHG�SXEOLF�UHODWLRQV�FDPSDLJQV�WKDW�HPSKDVL]H�LWV�JHQWOHU��WKHUDSHXWLF�VLGH��7KLV�DOORZV�WKH�VWDWH�PDFKLQHU\�WR�SHQHWUDWH�GHHSHU�LQWR�SULYDWH�OLYHV��'DYLG�5RVV�KHDG�RI�WKH�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�LQ�WKH�&OLQWRQ�DGPLQLVWUDWLRQ��SURXGO\�FKDQJHG�WKH�PLVVLRQ�VWDWHPHQW�RI�KLV�RIILFH�WR�LQFOXGH�HQIRUFLQJ�HPRWLRQDO�VXSSRUW���&KLOG�VXSSRUW�LV�PRUH�WKDQ�PRQH\���VD\V�WKH�1DWLRQDO�&KLOG�6XSSRUW�(QIRUFHPHQW�$VVRFLDWLRQ���&KLOG�VXSSRUW�LV�DOVR�ORYH��HPRWLRQDO�VXSSRUW��DQG�UHVSRQVLELOLW\���/RYH�DQG�HPRWLRQDO�VXSSRUW�WKXV�EHFRPH�HQIRUFHDEOH�PDQGDWHV�5RQDOG�0LQF\�DQG�+LOODUG�3RXQF\�RI�WKH�%URRNLQJV�,QVWLWXWLRQ�GHVFULEH�D�SURJUDP�LQ�ZKLFK�IDWKHUV�DUH�UHTXLUHG�WR�GHDO�ZLWK�WKHLU�IHHOLQJV�DERXW�WKHLU�FKLOGUHQ��$W�RQH�SRLQW��VD\V�GLUHFWRU�*HUU\�+DPLOWRQ���FOLHQWV�PXVW�ZULWH�WKHLU�RZQ�RELWXDULHV�DV�WKH\�ZRXOG�EH�ZULWWHQ�E\�WKHLU�FKLOGUHQ��7KLV�H[HUFLVH�LV�YHU\�PRYLQJ��7KLV�KHOSV�QRQ�FXVWRGLDO�IDWKHUV�XQGHUVWDQG�ZK\�FRQWDFW�ZLWK�WKHLU�FKLOGUHQ�LV�VR�LPSRUWDQW��(YHQ�DV�WKH�JRYHUQPHQW�GULYHV�IDWKHUV�DZD\�IURP�WKHLU�FKLOGUHQ��LW�SRUWUD\V�LWVHOI�DV�EULQJLQJ�WKHP�EDFN��:LWK�WKH�VORJDQ��7KH\¶UH�<RXU�.LGV��%H�7KHLU�'DG���$&)�VSRQVRUV�PHGLD�DGYHUWLVHPHQWV�ZLWK�DFWRUV�GHSLFWLQJ�IDWKHUV�DEDQGRQLQJ�WKHLU�FKLOGUHQ�IRU�QR�DSSDUHQW�UHDVRQ���:KHQ�9DQHVVD
V�GDGG\�ZDONV�RXW�WKH�GRRU�WRGD\��KH
V�QHYHU�FRPLQJ�EDFN���7KH�WUXWK�LV�WKDW�PRVW�IDWKHUV�DUH�DEVHQW�EHFDXVH�WKH�JRYHUQPHQW�PDNHV�VXUH�WKH\�VWD\�DEVHQW���,W
V�KDUG�WR�VWD\�FORVH�WR�\RXU�NLGV�ZKHQ�\RX�GRQ¶W�OLYH�ZLWK�WKHP���WKH�DG�FRQWLQXHV���EXW�\RX�FDQ�GR�LW��$Q�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV�FDPSDLJQ�PDNHV�FOHDU�WKDW�WKH�UHODWLRQVKLS�LW�PRVW�ZLVKHV�WR�IRVWHU�LV�EHWZHHQ�IDWKHUV�DQG�IHGHUDO�DJHQWV��$FWLYLWLHV�IXQGHG�E\�$&)�LQFOXGH�KHOSLQJ�ORZ�LQFRPH�IDWKHUV�OHDUQ�WR�LQWHUDFW�PRUH�HIIHFWLYHO\�ZLWK�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�V\VWHP��3URJUDPV�WR�SURPRWH�UHVSRQVLEOH�IDWKHUKRRG�OLNHZLVH�GLVSHUVH�JUDQWV�WR�ORFDO�JRYHUQPHQWV�DQG�JURXSV�WR�UHXQLWH�IDWKHUV�ZLWK�WKHLU�FKLOGUHQ��<HW�WR�UHXQLWH WKHP��RQH�PXVW�ILUVW�VHSDUDWH�WKHP��ZKHUHXSRQ�WKH\�FDQ�EH�UHXQLWHG�RQ�WKH�JRYHUQPHQW¶V�WHUPV�7KH�)HGV�$QG�)DPLOLHV/RRNLQJ�DW�WKH�PDUULDJH�LQLWLDWLYH��OHIW�OLEHUDOV�DVN�ZK\�D�FRQVHUYDWLYH�DGPLQLVWUDWLRQ�LV�LQYROYLQJ�WKH�IHGHUDO�JRYHUQPHQW�LQ�VRPHWKLQJ�DV�SULYDWH�DV�WKH�IDPLO\��7KHUH�LV�LURQ\�LQ�WKHVH�OLEHUDOV�GHIHQGLQJ�WKH�IDPLO\�DJDLQVW�WKH�JRYHUQPHQW��<HW�PDQ\�'HPRFUDWV�DUH�FHUWDLQ�WR�JR�DORQJ��EHFDXVH�DOO�SROLWLFLDQV�WHQG�WR�JR�DORQJ�ZLWK�SURJUDPV�WKDW�EULQJ�PRQH\��'RPHVWLF�YLROHQFH�SURJUDPV��IRU�H[DPSOH��HQMR\�VWURQJ�ELSDUWLVDQ�VXSSRUW��EHFDXVH�WKH\�GLVWULEXWH�IHGHUDO�PRQH\�WR�VWDWHV�DQG�ORFDOLWLHV��$WWRUQH\�*HQHUDO�-RKQ�$VKFURIW�DQG�+HDOWK�DQG�+XPDQ�6HUYLFHV�6HFUHWDU\�7RPP\�7KRPSVRQ�DUH�VWURQJ�DGYRFDWHV�RI�IHGHUDO�PHDVXUHV�RQ�GRPHVWLF�YLROHQFH��,W�LV�QRW�RQO\�SXEOLF�RIILFLDOV��:H�FDQ�ORRN�IRUZDUG�WR�QRQSURILW�JURXSV��FKXUFKHV��FRXQVHOLQJ�SURJUDPV��DQG�PDUULDJH� VDYLQJ�VFKHPHV�FRDOHVFLQJ�LQWR�D�PDUULDJH�SURJUDP�OREE\�-RH�/DFRQWH�GHVFULEHV�LQ�)LUVW�7KLQJV�KRZ�JRYHUQPHQWV�KDYH�HVWDEOLVKHG�RIILFHV�WR�EURNHU�DJUHHPHQWV�EHWZHHQ�VRFLDO�VHUYLFH�DJHQFLHV�DQG�FRQJUHJDWLRQV��2QH�SURMHFW�FUHDWHV�RQH�RI�WKH�QDWLRQ¶V�PRVW�DPELWLRXV�PHQWRULQJ�SURJUDPV�IRU�DW� ULVN�FKLOGUHQ��&KXUFKHV�UHFHLYLQJ�IHGHUDO�SD\PHQWV�WR�VHUYH�DV�IDWKHU�VXEVWLWXWHV�ZLOO�QRW�HDJHUO\�VXUUHQGHU�WKDW�MRE�WR�UHDO�IDWKHUV�ZKR�DUH�OLNHO\�WR�GR�D�EHWWHU�MRE�RI�LW��+HDOWK�DQG�+XPDQ�6HUYLFHV�DQG�WKH�8QLWHG�0HWKRGLVW�&KXUFK�DUH�VHHNLQJ�WR�OLQN�WKH�������<0&$V�LQ�WKH�8QLWHG�6WDWHV�ZLWK�WKH�FKLOG�VXSSRUW�RIILFHV�LQ�WKHLU�FRPPXQLWLHV��$W�WKH�YHU\�WLPH�FKXUFKHV�DUH�UHOLQTXLVKLQJ�WKHLU�UROH�DV�JXDUGLDQV�RI�ZKDW�LV�VXSSRVHGO\�D�VDFUHG�FRYHQDQW��WKH\�DUH�EHLQJ�UHFUXLWHG�DV�JRYHUQPHQW�LQIRUPHUV�6HFUHWDU\�7KRPSVRQ�UHFHQWO\�DQQRXQFHG������PLOOLRQ�LQ�JUDQWV�WR�IDLWK�EDVHG�JURXSV�WR�LPSURYH�WKH�ILQDQFLDO�DQG�HPRWLRQDO�ZHOO�EHLQJ�RI�FKLOGUHQ��'HSXW\�+HDOWK�6HFUHWDU\�:DGH�+RUQ��KHDG�RI�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV��VD\V�WKH�JUDQWV�UHDFK�RXW�WR�WKRVH�ZKR�QHHG�KHOS�LQ�DFTXLULQJ�WKH�VNLOOV�QHFHVVDU\�WR�EXLOG�UHODWLRQVKLSV�
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<HW�RQO\����SHUFHQW�RI�WKH�IXQGV�ZLOO�SURPRWH�PDUULDJH��WKH�UHPDLQLQJ�WKUHH�IRXUWKV�LV�IRU�HQIRUFLQJ�FKLOG�VXSSRUW��&KLOG�VXSSRUW�SURJUDPV�ZRXOG�VHHP�WR�EH�DW�FURVV�SXUSRVHV�WR�WKH�SURPRWLRQ�RI�PDUULDJH��EHFDXVH�FKLOG�VXSSRUW�VXEVLGL]HV�GLYRUFH��<HW�WKH�0DUULDJH�&RDOLWLRQ�LQ�&OHYHODQG��DQ�RVWHQVLEO\�IDLWK�EDVHG�RUJDQL]DWLRQ�ZKLFK�FODLPV�WR�EH�VDYLQJ�PDUULDJHV��ZLOO�UHFHLYH����������WR�KHOS�FROOHFW�FKLOG�VXSSRUW�$�PDMRU�H[WHQVLRQ�RI�JRYHUQPHQW�SRZHU�RYHU�SULYDWH�OLIH�LV�WDNLQJ�SODFH�KHUH��2QH�IHGHUDO�UXOLQJ�KROGV�WKDW�SDUHQWLQJ�LV�D�ULJKW��IDU�PRUH�SUHFLRXV�WKDQ�SURSHUW\�ULJKWV��ZKLFK��XQGHQLDEO\�ZDUUDQWV�GHIHUHQFH�DQG�������SURWHFWLRQ���<HW�VXFK�DSSDUHQWO\�XQHTXLYRFDO�SULQFLSOHV�DUH�LJQRUHG�E\�FRXUWV�DGPLQLVWHULQJ�QR�IDXOW�GLYRUFH��7KH�FRPPRQ�ODZ�KDV�DOVR�ORQJ�UHFRJQL]HG��LQ�WKH�ZRUGV�RI�IRUPHU�6XSUHPH�&RXUW-XVWLFH�%\URQ�:KLWH��D��UHDOP�RI�IDPLO\�OLIH�ZKLFK�WKH�VWDWH�FDQQRW�HQWHU���<HW�FXUUHQW�GLYRUFH�ODZ�JLYHV�RIILFLDOV�WKH�SRZHU�WR�LQWHUYHQH�LQ�KRPHV�DW�WKH�PHUH�UHTXHVW�RI�RQH�SDUHQW��QRW�EHFDXVH�WKH�RWKHU�SDUHQW�LV�VXVSHFWHG�RI�D OHJDOO\�UHFRJQL]HG�RIIHQVH��EXW�EHFDXVH�RI�RUGLQDU\�IDPLO\�GLIIHUHQFHV�3ULRU�WR�WKH�GLYRUFH�UHYROXWLRQ��OHJDO�DXWKRULW\�RYHU�FKLOGUHQ�KDG�EHHQ�UHFRJQL]HG�WR�UHVLGH�ZLWK�WKHLU�SDUHQWV�XQWLO�WKH�SDUHQWV�KDG�GRQH�VRPHWKLQJ�WR�IRUIHLW�LW���)RU�FHQWXULHV�LW�KDV�EHHQ�D�FDQRQ�RI�ODZ�WKDW�SDUHQWV�VSHDN�IRU�WKHLU�PLQRU�FKLOGUHQ���REVHUYHG�IRUPHU�6XSUHPH�&RXUW�-XVWLFH�3RWWHU�6WHZDUW���6R�GHHSO\�HPEHGGHG�LQ�RXU�WUDGLWLRQV�LV�WKLV�SULQFLSOH�RI�WKH�ODZ�WKH�&RQVWLWXWLRQ�LWVHOI�PD\�FRPSHO�D�VWDWH�WR�UHVSHFW�LW���<HW�WKH�VWDWH�KDV�QRZ�LQVWLWXWLRQDOL]HG�SUHFLVHO\�WKH�RSSRVLWH�SULQFLSOH��WKDW��WKH�FKLOG¶V�EHVW�LQWHUHVW�LV�SHUFHLYHG�DV�EHLQJ�LQGHSHQGHQW�RI�WKH�SDUHQWV���LQ�WKH�ZRUGV�RI�D�PDMRU�FKLOG�VXSSRUW�HQIRUFHPHQW�FRQWUDFWRU���DQG�D�FRXUW�UHYLHZ�LV�KHOG�WR�EH�QHFHVVDU\WR�SURWHFW�WKH�FKLOG¶V�LQWHUHVWV��7KLV�SKUDVH��WKH�FKLOG¶V�EHVW�LQWHUHVW��VRXQGV�GHFHSWLYHO\�EHQLJQ��<HW�LW�JLYHV�WKH�JRYHUQPHQW�WKH�SRZHU�WR�GHILQH�WKLV�LQWHUHVW�RYHU�WKH�REMHFWLRQV�RI�SDUHQWV�ZKR�KDYH�GRQH�QRWKLQJ�WR�IRUIHLW�WKHLU�ULJKWV���6XFK�D�FULWHULRQ�LV�GDQJHURXV�EHFDXVH�LW�UHQGHUV�WKH�FODLPV�RI�DOO�SDUHQWV�WR�WKHLU�QDWXUDO�FKLOGUHQ�WHQXRXV���ZULWHV�5RE\Q�%OXPQHU�RI�WKH�$PHULFDQ�&LYLO�/LEHUWLHV�8QLRQ�0DQ\�DFFHSW�WKLV�SUDFWLFH�RQ�WKH�DVVXPSWLRQ�WKDW�D�MXGJH�PXVW�GHFLGH�ZKDW�LV�EHVW�IRU�FKLOGUHQ�ZKHQ�WKH�SDUHQWV�FDQQRW�DJUHH��%XW�HPSRZHULQJ�RQH�SDUHQW�WR�WXUQ�FRQWURO�RI�FKLOGUHQ�RYHU�WR�VWDWH�RIILFLDOV�EHFDXVH�RI�URXWLQH�IDPLO\�GLVDJUHHPHQWV�HOLPLQDWHV�SULYDWH�OLIH�DQG�LQYLWHV�FROOXVLRQ�EHWZHHQ�RIILFLDOV�DQG�WKDW�SDUHQW�)ROORZ�7KH�0RQH\7KH��EHVW�LQWHUHVW��VWDQGDUG�DOVR�WUDQVIRUPV�MXGJHV�LQWR�GLVSHQVHUV�RI�SDWURQDJH�ZKR�FDQ�DSSRLQW�HYDOXDWRUV�RI�ERWK�SDUHQWV�DQG�FKLOGUHQ��+HUH�ZH�EHJLQ�WR�JOLPSVH�WKH�SROLWLFDO�G\QDPLF�WKDW�ZLOO�EH�IXHOHG�E\�WKH�IXQGLQJ�SURSRVHG�E\�WKH�%XVK�DGPLQLVWUDWLRQ�)DPLO\�FRXUWV�DUH�FRQWUROOHG�E\�EDU�DVVRFLDWLRQV��7R�VDWLVI\�WKHLU�PHPEHUV��MXGJHV�FDQ�KLUH�WKHP�DW�SXEOLF�H[SHQVH�RU�DW�OLWLJDQWV¶�H[SHQVH���/XFUDWLYH�SDWURQDJH�SRVLWLRQV���ZULWHV�OHJDO�VFKRODU�+HUEHUW�-DFRE���DUH�JHQHUDOO\�SDVVHG�RXW�WR�WKH�MXGJH
V�SROLWLFDO�FURQLHV�RU�WR�SHUVRQV�ZKR�FDQ�KHOS�KLV�SULYDWH�SUDFWLFH��$�MXGJH�FDQ�HYHQ�RUGHU�OLWLJDQWV�WR�KLUH�KLV�IULHQGV��RQ�SDLQ�RI�LQFDUFHUDWLRQ��/HJDOO\�XQLPSHDFKDEOH�FLWL]HQV�ZKR�JLYH�QHLWKHU�JURXQGV�QRU�FRQVHQW�IRU�D�GLYRUFH�DUH�RUGHUHG�WR�SD\�DWWRUQH\V�DQG�SV\FKRWKHUDSLVWV�WKH\�KDYH�QRW�KLUHG�IRU�VHUYLFHV�WKH\�GR�QRW�ZDQW��DQG�PD\�EH�MDLOHG�IRU�QRW�FRPSO\LQJ��$�IDWKHU�FDQ�EH�RUGHUHG�WR�VHOO�KLV�KRXVH�DQG�WXUQ�WKH�SURFHHGV�RYHU�WR�DWWRUQH\V�KH�KDV�QRW�KLUHG�IRU�D�GLYRUFH�KH�GLG�QRWKLQJ��OHJDOO\�VSHDNLQJ��WR�EULQJ�RQ��-XGJHV�DOVR�DSSRLQW��DWWRUQH\V�DG�OLWHP��WR�RVWHQVLEO\�UHSUHVHQW�WKH�FKLOGUHQ¶V�LQWHUHVWV��7KHVH�RIILFLDOV�DUH�QRWRULRXV�IRU�FURQ\LVP�DQG�IRU�DGYRFDWLQJ�WKH�UHPRYDO�RI�IDWKHUV��,Q�������D�WZR�\HDU�LQYHVWLJDWLRQ�LQWR�FRXUW�DSSRLQWPHQWV�LQ�1HZ�<RUN�VWDWH�E\�D�VSHFLDO�LQVSHFWRU�JHQHUDO�IRXQG��FURQ\LVP��SROLWLFV��DQG�QHSRWLVP��LQ�DSSRLQWPHQWV�RI�DWWRUQH\V�DG�OLWHP�DQG�RWKHU�RIILFLDOV��,Q�0DUFK�������IRXU�$UNDQVDV�VHQDWRUV�ZHUH�FRQYLFWHG�RQ�IHGHUDO�UDFNHWHHULQJ�FKDUJHV�FRQQHFWHG�ZLWK�FRQWUDFWV�IRU�DWWRUQH\V�DG�OLWHP�DQG�FKLOG�VXSSRUW�HQIRUFHPHQW�7KH�SDWURQDJH�FOLHQWV�PRVW�OLNHO\�WR�EHQHILW�IURP�WKH�%XVK�SURSRVDOV�DUH�SV\FKRWKHUDSLVWV��ZKR�OLNHZLVH�VHUYH�PRVWO\�WR�SURYLGH�D�UDWLRQDOH�IRU�UHPRYLQJ�IDWKHUV���7KH�PDUULDJH�RI�ODZ�DQG�SV\FKRORJ\�KDV�UHDFKHG�WKH�KHLJKWV�RI�GLVSURSRUWLRQDWH�SRZHU�IRU�WKH�SV\FKRORJLVWV�������LQ�WKH�IDPLO\�FRXUWV���ZULWHV�0DUJDUHW�+DJDQ�LQ�:KRUHV�RI�WKH�&RXUW�7KH�)UDXG�RI�3V\FKLDWULF�7HVWLPRQ\�DQG�WKH�5DSH�RI�$PHULFDQ�-XVWLFH��3V\FKRORJLVW�6DQIRUG�%UDYHU�FDOOV�VXFK�H[SHUW�DGYLFH�OLWWOH�PRUH�WKDQ�JXHVVZRUN��+H�ZULWHV���7KHUH�LV�DEVROXWHO\�QR�FUHGLEOH�HYLGHQFH�WKDW�WKHVH�>PHWKRGV@�DUH�YDOLG�SUHGLFWRUV�RI�ZKLFK�VSRXVH�ZLOO�PDNH�WKH�EHVW�SULPDU\�SDUHQW��,Q�IDFW��WKHUH�LV�QR�HYLGHQFH�WKDW�WKHUH�LV�D�VFLHQWLILFDOO\�YDOLG�ZD\�IRU�D�FXVWRG\�HYDOXDWRU�WR�FKRRVH�WKH�EHVW�SULPDU\�SDUHQW��%UDYHU�DWWULEXWHV�WKHLU�REYLRXV�IDWKHU�KRVWLOLW\�WR�JHQGHU�ELDV��EXW�SHFXQLDU\�LQWHUHVW�PD\�EH�D VRXQGHU�H[SODQDWLRQ��+H�TXRWHV�RQH�HYDOXDWRU�WR�WKH�HIIHFW�WKDW�DOPRVW�DOO�KLV�EXVLQHVV�ZRXOG�EH�ORVW�ZHUH�QRW�IDWKHUV�URXWLQHO\�UHPRYHG�$OUHDG\�XELTXLWRXV�LQ�FXVWRG\�SURFHHGLQJV��SV\FKRWKHUDS\�KDV�EHHQ�GHYHORSLQJ�D�QHZ�PDUNHW�DV�DQ�DOWHUQDWLYH�WR�OLWLJDWLRQ��7KLV�KDV�DOVR�PDGH�LW�DSSHDOLQJ�WR�WKH�IHGHUDO�PDUULDJH�SURPRWHUV��0DQ\�VWDWHV�QRZ�UHTXLUH�GLYRUFLQJ�FRXSOHV�WR�XQGHUJR�FRXQVHOLQJ��PHGLDWLRQ��DQG�PDUULDJH�HGXFDWLRQ�RI�WKH�NLQG�EHLQJ�PDQGDWHG�E\�WKH�%XVK�DGPLQLVWUDWLRQ��1RW�RQO\�LV�WKHUH�LV�QR�SURRI�WKDW�VXFK�SURJUDPV�UHGXFH�GLYRUFH��LW�LV�IDLUO\�REYLRXV�WKDW�WKH\�WKULYH�RQ�LW��$FFRUGLQJ�WR�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV���0DUULDJH�HGXFDWLRQ�LV�D�UHVHDUFK�EDVHG�DSSURDFK�WKDW�WHDFKHV�FRXSOHV�KRZ�WR�EXLOG�DQG�PDLQWDLQ�KHDOWK\��VWDEOH�PDUULDJHV�DQG�KDQGOH�PDULWDO�GLVWUHVV�DQG�EUHDNGRZQ���7KH�ODVW�ZRUG�VOLSV�LQ�WKH�JRYHUQPHQW�ZHGJH��VLQFH�DOO�WKH�FRXQVHOLQJ�LQ�WKH�ZRUOG�LV�VXSHUIOXRXV�VR�ORQJ�DV�RQH�SDUHQW�FDQ�VLPSO\�WDNH�WKH�FKLOGUHQ�DQG�OHDYH��0HGLDWLRQ�ZDV�SLWFKHG�WR�WKH�SXEOLF�DV�D�VHUYLFH�WKDW�ZRXOG�UHGXFH�WKH�FRVWV�RI�OLWLJDWLRQ���ZULWHV�-XG\�3DUHMNR��KHUVHOI�D�PHGLDWRU��LQ�6WROHQ�9RZV���,W VRXQGHG�UHDOO\�JRRG��%XW�VXFK�ZHOO�LQWHQWLRQHG�PHVVDJHV�VHUYHG�WR�FRYHU�XS�WKDW�QR�IDXOW�ZDV�LQKHUHQWO\�IRUFHG�GLYRUFH��3DUHMNR�GHVFULEHV�KRZ�KHU�FROOHDJXHV�DFWXDOO\�HQFRXUDJHG�GLYRUFH��6KH�FODLPV�KHU�FRXUW�DIILOLDWHG�ZRUN�ZDV�WHUPLQDWHG�E\�D�MXGJH�DQG�
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VKH�ZDV�ORFNHG�RXW�RI�KHU�RIILFH�IRU�WU\LQJ�WR�UHSDLU�PDUULDJHV���7KH\�ZHUH�LQ�WKH�EXVLQHVV�RI�PHGLDWLRQ��FKDUJLQJ�D�KHIW\�IHH�IRU�WKHLU�VHWWOHPHQW�ZRUN���VKH�ZULWHV���DQG�ZLWKRXW�D�VWHDG\�IORZ�RI�FXVWRPHUV��WKHLU�EXVLQHVV�ZRXOG�GU\�XS��+DOI�WKH�MXULVGLFWLRQV�LQ�$PHULFD�QRZ�PDQGDWH�PDUULDJH�HGXFDWLRQ�GXULQJ�GLYRUFH���7KH�SURJUDPV�RIIHU�LQVWUXFWLRQ�LQ�KRZ�WR�EHKDYH�GXULQJ�D�GLYRUFH�DQG�DIWHUZDUG��IRU�WKH�EHQHILW�RI�WKH�FKLOGUHQ���H[SODLQV�WKH�1HZ�<RUN�'DLO\�1HZV��6XFK�SURYLVLRQV�FRQYH\�WKH�DSSHDUDQFH�WKDW�RIILFLDOV�DUH�WU\LQJ�WR�PLQLPL]H�GLYRUFH��LQ�IDFW��WKH\�VKLIW�EODPH�RQWR�WKH�SDUHQW�ZKR�IDLOV�WR�FRRSHUDWH�ZLWK�LW���7KH�IDFW�WKDW�RQH�SDUHQW�GLGQ
W�ZDQW�WKH�GLYRUFH ��RU�WKDW�RQH�RI�WKHP�KDG�EURNHQ�WKH�SURPLVHV�WKH\
G�PDGH�ZKHQ�WKH\�ZHUH�PDUULHG ��WKHVH�ZHUH�LVVXHV�,�ZDV�VXSSRVHG�WR�LJQRUH���ZULWHV�3DUHMNR�7KH�DGPLQLVWUDWLRQ�FODLPV�LWV�PDUULDJH�PHDVXUHV�DUH��YROXQWDU\� ��WKDW�LV��XQOHVV�\RX�ZDQW�WR�NHHS�\RXU�FKLOGUHQ��&RQGXFWHG�E\�SURIHVVLRQDOV�ZLWK�D�ILQDQFLDO�VWDNH�LQ�GLYRUFH��WKHVH�SURJUDPV�DGG�FOLHQWV�WR�WKH�JUDY\�WUDLQ�DQG�IXUWKHU�WUDQVIHU�FRQWURO�RI�FKLOGUHQ�WR�WKH�VWDWH��5HYHDOLQJO\��WKH�&DQDGLDQ�%DU�$VVRFLDWLRQ�SXVKHV�IRU�FRHUFHG�SDUHQW�HGXFDWLRQ��VR�SDUHQWV�ZKR�DUH�LQYROXQWDULO\�GLYRUFHG�PXVW�DOVR�EH�LQYROXQWDULO\�HGXFDWHG�LQWR�DFTXLHVFLQJ�LQ�WKH ORVV�RI�WKHLU�FKLOGUHQ���7KH�&%$�XUJHV�WKH�IHGHUDO�JRYHUQPHQW�WR�UHTXLUH�SDUHQWV�WR�WDNH�PDQGDWRU\�SDUHQWDO�HGXFDWLRQ�EHIRUH�WKH\�DUH�SHUPLWWHG�WR�SXUVXH�FRXUW�SURFHHGLQJV�LQYROYLQJ�WKHLU�FKLOGUHQ��$W�ILUVW�JODQFH��LW�DSSHDUV�WKH�JRYHUQPHQW�LV�UHTXLULQJ SDUHQWV�WR�DWWHQG�WKH�FODVVHV�EHIRUH�LW�ZLOO�SHUPLW�WKH�GLYRUFH��D�FORVHU�ORRN�DW�WKH�FDUHIXO�ZRUGLQJ�UHYHDOV�SUHFLVHO\�WKH�RSSRVLWH��7KH�FRXUW�FDQ�VWLOO�VXPPDULO\�UHPRYH�WKH�FKLOGUHQ��DQG�SDUHQWV�ZKR�ZDQW�WKHP�EDFN�PXVW�ILUVW�DFFHSW�JRYHUQPHQW�LQVWUXFWLRQ�LQ�KRZ�WR�EHKDYH�WRZDUG�WKRVH�ZKR�KDYH�WDNHQ�WKHP�DZD\���:H�ZDQW�WR�SXOO�DZD\�IURP�WKH�LGHD�WKDW�SDUHQWV�KDYH�ULJKWV�LQ�UHODWLRQ�WR�WKHLU�FKLOGUHQ���VD\V�-HQQLIHU�&RRSHU�RI�WKH�&%$
V�IDPLO\�ODZ�VHFWLRQ��ZKLFK�UHSUHVHQWV�������GLYRUFH�ODZ\HUV�1RWLQJ�WKDW�PREV�RI�XQKDSS\�GDGV�ZKR�KDYHQ¶W�VHHQ�WKHLU�FKLOGUHQ�IRU�PRQWKV�RU�\HDUV�QRZ�SLFNHW�WKH�KRPHV�RI�MXGJHV��WKH�*XDUGLDQ�QHZVSDSHU�UHFRPPHQGV�WKDW�WKH�SUR� WHVWHUV�EH�VLOHQFHG�ZLWK�LQVWUXFWLRQ���7KH�V\VWHP�ILUVW�QHHGV�WR�HGXFDWH�SDUHQWV�DQG�SURYLGH�D�UDQJH�RI�VHUYLFHV��VXFK�DV�PHGLDWLRQ�DQG�SDUHQWLQJ�FODVVHV��7KH�:DVKLQJWRQ�3RVW�GHVFULEHV�D�PHDVXUH�LQ�9LUJLQLD�WKDW�PDNHV�SDUHQW�HGXFDWLRQ��PDQGDWRU\�IRU�DQ\RQH��PDUULHG�RU�QRW��ZKR�JRHV�WR�FRXUW�RYHU�FXVWRG\��YLVLWDWLRQ��RU�FKLOG�VXSSRUW���$JDLQ��WKH�ILQH�SULQW�UHYHDOV�KRZ�WKH�PHDVXUH��IDU�IURP�FKHFNLQJ�GLYRUFH��ZLOO�LQVHUW�DGGLWLRQDO�OD\HUV�RI�RIILFLDOGRP�EHWZHHQ�SDUHQWV�DQG�WKHLU�FKLOGUHQ��DQG�LQWLPLGDWH�SDUHQWV�ZKR�REMHFW�WR�KDYLQJ�WKHLU�FKLOGUHQ�UHPRYHG�,QQRFHQFH�,V�1R�([FXVH7KH�SRWHQWLDO�IRU�IDPLO\�WKHUDS\�WR�EHFRPH�FRHUFHG�SV\FKRWKHUDS\�LV�UHDOL]HG�LQ�WKH�GLYRUFH�UHJLPH¶V�GRPHVWLFYLROHQFH�DUP��7KHUH�LV�HYLGHQFH�WKDW�FXVWRG\��UDWKHU�WKDQ�YLROHQFH��LV�WKH�PDLQ�WKUXVW�EHKLQG�WKH�H[SRQHQWLDO�JURZWK�RI�WKLV�DXWKRULWDULDQ�SRZHU�$�MXGJH�TXRWHG�LQ�WKH�1HZ�-HUVH\�/DZ�-RXUQDO�FDOOV�WKDW�VWDWH
V�GRPHVWLF�YLROHQFH�ODZ��SUREDEO\�WKH�PRVW�DEXVHG�SLHFH�RI�OHJLVODWLRQ�WKDW�FRPHV�WR�P\�PLQG���0DVVDFKXVHWWV�DWWRUQH\�*UHJRU\�+HVVLRQ�DJUHHV���7KH�UHVWUDLQLQJ�RUGHU�ODZ�LV�RQH�RI�WKH�PRVW�XQFRQVWLWXWLRQDO�DFWV�HYHU�SDVVHG��$�FRXUW�FDQ�LVVXH�DQ�RUGHU�WKDW�ERRWV�\RX�RXW�RI�\RXU�KRXVH��QHYHU�OHWV�\RX�VHH�\RXU�FKLOGUHQ�DJDLQ��DQG�WDNHV�\RXUPRQH\��DOO�ZLWKRXW�\RX�HYHQ�NQRZLQJ�WKDW�D�KHDULQJ�WRRN�SODFH���6R�URXWLQH�DUH�NQRZLQJO\�IDOVH�DFFXVDWLRQV�WKDW�PRWKHUV�QRZ�UHSRUW�EHLQJ SUHVVXUHG�LQWR�PDNLQJ�WKHP��+HLGL�+RZDUG�DQG�1HY�0RRUH�ZHUH�RUGHUHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�WR�WDNH�RXW�UHVWUDLQLQJ�RUGHUV�DJDLQVW�WKHLU�KXVEDQGV��ZKRP�WKH\�LQVLVWHG�KDG�QRW�EHHQ�YLROHQW��DQG�DWWHQG�EDWWHUHG�ZRPHQ¶V�FODVVHV��WKRXJK�WKH\�ZHUH�QRW�EDWWHUHG�ZRPHQ��:KHQ�WKH\�UHIXVHG��'66�VHL]HG�WKHLU�FKLOGUHQ�*RYHUQPHQW�WKHUDS\�WKDW�FODLPV�WR�EH�VWUHQJWKHQLQJ�PDUULDJHV�FDQ�WKXV�EH�XVHG�WR�GHVWUR\�WKHP�DQG�WR�LQVWLWXWLRQDOL]H�IDPLO\�PHPEHUV�ZKR�UHVLVW��)DWKHUV�DFFXVHG�RI�QR�YLROHQFH DUH�RUGHUHG�LQWR�DQJHU�PDQDJHPHQW�DQG�EDWWHUHUV
�HGXFDWLRQ�SURJUDPV��UHSOHWH�ZLWK�IRUFHG�FRQIHVVLRQV�UHPLQLVFHQW�RI�6WDOLQLVP��8QGHU�D�0DVVDFKXVHWWV�SURJUDP�FDOOHG��,W
V�WLPH�\RX�OHDUQHG��VRQ ��LQ�ODZV�DQG�RXWODZV�DUHQ¶W�QHFHVVDULO\�RSSRVLWHV���&RPPRQ�3XUSRVH��D�MXGJH�RUGHUHG�D�PLQLVWHU�WR�DWWHQG�EDWWHUHUV��WKHUDS\��ZKLFK�UHTXLUHG�D�FRQIHVVLRQ��:KHQ�WKH�PLQLVWHU�UHIXVHG��KH�ZDV�MDLOHG�IRU�VL[�PRQWKV�$�3HQQV\OYDQLD�IDWKHU�DJDLQVW�ZKRP�QR�HYLGHQFH�RI�YLROHQFH�ZDV�LQWURGXFHG�KDG�KLV�GDXJKWHU�VHL]HG�E\�VKHULII¶V�GHSXWLHV�DQG�ZDV�RUGHUHG�WR�DWWHQG�D�FODVV�FDOOHG��0HQ�:KR�$EXVH���+H�VDLG���,�ZDV�WROG�WKDW�,�KDG�WR�DGPLW�WR�EHLQJ�DQ�DEXVHU��:KHQ�,�UHIXVHG��,�ZDV�WROG�WKDW�,�ZRXOG�EH�NLFNHG�RXW�RI�WKH�FODVV�DQG�FKDUJHG�ZLWK�FRQWHPSW�DQG�SUREDEO\�SXW�LQ�MDLO��6R�WKLV�PHDQV�,�KDYH�WR�OLH�DQG�DGPLW�WR�VRPHWKLQJ�WKDW�,�GLG�QRW�GR��,�KDYH�EHHQ�WROG�E\�RWKHU�PHQ�ZKR�KDYH�EHHQ�WKURXJK�WKLV�LQ�WKLV�FRXQW\�WKDW�LW�ZLOO�EH�XVHOHVV�WR�WU\�WR�GHIHQG�P\VHOI�EHFDXVH�LW�ZLOO�MXVW�PDNH�LW�ZRUVH��&KLOG�SURWHFWLRQ�LV�D�IHGHUDOO\�IXQGHG�DSSDUDWXV�LQ�ZKLFK�WKHUDS\�DQG�ODZ�HQIRUFHPHQW�HFOLSVH�GXH�SURFHVV���$OWKRXJK�VSRNHQ�RI�LQ�WHUPV�RI�VRFLDO�VHUYLFHV���ZULWHV�VRFLRORJLVW�6XVDQ�2UU���WKH�FKLOG�SURWHFWLRQ�IXQFWLRQ�RI�FKLOG�ZHOIDUH�LV�HVVHQWLDOO\�D�SROLFH�DFWLRQ���2UU�FDOOV�FKLOG�SURWHFWLRQ��WKH�PRVW�LQWUXVLYH�DUP�RI�VRFLDO�VHUYLFHV���EHFDXVH�LW�FDQ�FRQILVFDWH�FKLOGUHQ��<HW�EHFDXVH�WKH�SDUHQWV�DUH�VHOGRP�FKDUJHG�FULPLQDOO\��WKH\�FDQQRW�GHIHQG�WKHPVHOYHV�LQ�SURFHHGLQJV�WKDW�DUH�RIWHQ�VHFUHW�DQG�ZLWKRXW�UHFRUG��7KH�FKLOG�SURWHFWLRQ�V\VWHP�LV�EXLOW�XSRQ�WKH�QRWLRQ�WKDW�FKLOG�PDOWUHDWPHQW�LV�UHPHGLDEOH�ZLWK�WKH�ULJKW�WKHUDSHXWLF�WUHDWPHQW���2UU�ZULWHV���%\�IRUVDNLQJ�WKH�FRXUWV�RI�FULPLQDO�ODZ��LQ�ZKLFK�GHWHUPLQDWLRQV�RI�MXVWLFH�DQG�LQMXVWLFH�DUH�PDGH�DQG�SXQLVKPHQWV�PHWHG�RXW��FKLOG�ZHOIDUH�DJHQFLHV�WRRN�RQ�WKH�PXFK�ODUJHU�WDVN�RI�DWWHPSWLQJ�WR�KHDO�IDPLO\�PHPEHUV��'HDGEHDW�'DGV7R�MXGJH�IURP�LQLWLDO�PHDVXUHV��WKH�KHDOWK\�PDUULDJHV�SURMHFW�DSSHDUV�WR�EH�ODUJHO\�D�YHKLFOH�IRU�H[SDQGLQJ�WKH�DOUHDG\�IRUPLGDEOH�FKLOG�VXSSRUW�HQIRUFHPHQW�DSSDUDWXV�7KH�GLVKRQHVW\�RI�WKH�JRYHUQPHQW¶V�FODLPHG�FKLOGVXSSRUW�FULVLV�KDV�QRZ�EHHQ�H[SRVHG�LQ�VR�PDQ\�ZRUNV�WKHUH�LV�QR�QHHG�WR�EHODERU�LW�KHUH���6HH��7KH�0\WK�RI�'HDGEHDW�'DGV���-XQH��������6LJQLILFDQWO\��RXU�DZDUHQHVV�RI�WKH�DOOHJHG�SUREOHP�KDV�FRPH�HQWLUHO\�IURP�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

JRYHUQPHQW�RIILFLDOV��1R�SXEOLF�RXWFU\�HYHU�SUHFHGHG�WKH�FUHDWLRQ�RI�JRYHUQPHQW�PDFKLQHU\��WKH�SXEOLF�QHYHU�GHPDQGHG�WKDW�JRYHUQPHQW�WDNH�DFWLRQ��QRU�KDV�DQ\�GLVFXVVLRQ�RI�WKLV�DOOHJHG�SUREOHP�HYHU�EHHQ�KHOG�LQ�WKH�PHGLD��,Q�IDFW��QR�SXEOLF�SHUFHSWLRQ�RI�VXFK�D�SUREOHP�HYHQ�H[LVWHG�XQWLO�SXEOLF�RIILFLDOV�EHJDQ�VD\LQJ�LW�GLG��1R�JRYHUQPHQW�RU�DFDGHPLF�VWXG\�HYHU�GRFXPHQWHG�WKH�H[LVWHQFH�RI�D�FKLOG�VXSSRUW�SUREOHP��7KH�LQLWLDWLYH�KDV�EHHQ�WDNHQ�WKURXJKRXW�E\�JRYHUQPHQW�RIILFLDOV�DQG�TXDVL�JRYHUQPHQWDO�LQWHUHVW�JURXSV��ZKRVH�SRZHU�KDV�JUHDWO\�H[SDQGHG�DV�D�UHVXOW�3ULRU�WR�WKH�FUHDWLRQ�RI�WKH�IHGHUDO�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�DQG�WKURXJKRXW�LWV����\HDU�KLVWRU\��QR�VWXG\�KDV�HYHU�EHHQ�FRQGXFWHG�RQ�WKH�UHDVRQ�IRU�LWV�H[LVWHQFH��6HYHUDO�XQFKDOOHQJHG�VWXGLHV�KDYH�HVWDEOLVKHG�WKDW�QR�SUREOHP�LQ�IDFW�GRHV�H[LVW�,Q�WKH�UHDOP�RI�FKLOG�VXSSRUW��WRR��PDFKLQHU\�FUHDWHG�IRU�WKH�SRRU�H[SDQGHG�WR�WKH�PLGGOH�FODVV��7KH�FULPLQDO�HQIRUFHPHQW�PDFKLQHU\�ZDV�LQLWLDOO\�SURPRWHG�DV�D�PHDQV�WR�UHFRXS�ZHOIDUH�FRVWV�DQG�KHOS�VLQJOH�PRWKHUV�RII�ZHOIDUH��7KRXJK�LW�QHYHU�KDG�WKLV�HIIHFW��WKH�SURJUDP�H[SDQGHG�H[SRQHQWLDOO\�IROORZLQJ�LWV�FUHDWLRQ�LQ�������++6�ILJXUHV�VKRZ�WKDW�ZHOIDUH�FDVHV�QRZ�DFFRXQW�IRU�OHVV�WKDQ�RQH�ILIWK�RI�DOO�FKLOG�VXSSRUW�FDVHV��DQG�WKH�SURSRUWLRQ�LV�VKULQNLQJ��7KH�UHPDLQLQJ�IRXU�ILIWKV�DUH�QRQ�ZHOIDUH�FDVHV�FRQVLVWLQJ�ODUJHO\�RI�SUHYLRXVO\�PDUULHG�IDWKHUV�ZKR�DUH�XVXDOO\�GLYRUFHG�LQYROXQWDULO\�DQG�ZKR�JHQHUDOO\�FDQ�EH�FRXQWHG�RQ�WR�SD\�'HVLJQHG�WR�UHGXFH�JRYHUQPHQW�VSHQGLQJ��WKH�IHGHUDO�SURJUDP�KDV�LQFXUUHG�D�FRQWLQXRXVO\�LQFUHDVLQJ�GHILFLW��3URPRWHG�WR�KHOS�SRRU�FKLOGUHQ�ZKRVH�XQHPSOR\HG�IDWKHUV�KDG�DOOHJHGO\�DEDQGRQHG�WKHP��WKH�QHZ�PDFKLQHU\�EHFDPH�D�PHDQV�WR�ORRW�ZRUNLQJ�IDWKHUV�ZKR�KDG�GRQH�QR�VXFK�WKLQJ�DQG�ZKRVH�FKLOGUHQ�ZHUH�WDNHQ�IURP WKHP�WKURXJK�QR�IDXOW�RU�DJUHHPHQW�RI�WKHLU�RZQ��&KLOG�VXSSRUW�HQIRUFHPHQW�LV�QRZ�D�PXOWL�ELOOLRQ�GROODU�LQGXVWU\��ZLWK�LQWHUORFNLQJ�DJHQFLHV�RQ�WKH�IHGHUDO��VWDWH��DQG�ORFDO�OHYHO��SOXV�SULYDWH�FRQWUDFWRUV��6XSSRUW�OHYHOV�DUH�VHW�E\�WKH�VDPH�RIILFLDOV�DQG�FRQWUDFWRUV�ZKR�FROOHFW�FKLOG�VXSSRUW��%\�IRUFLEO\�VHSDUDWLQJ�IDWKHUV�IURP�WKHLU�FKLOGUHQ�DQG�LPSRVLQJ�LPSRVVLEOH�FKLOG�VXSSRUW�EXUGHQV��WKHVH�RIILFLDOV�FDQ�FUHDWH�WKH�YHU\�GHOLQTXHQWV�RQ�ZKLFK�WKHLU�EXVLQHVV�GHSHQGV�7KH�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�RYHUVHHV�D�IRUFH�RI�SODLQFORWKHV�DJHQWV�ZKR�FDQ�LVVXH�DUUHVW�ZDUUDQWV�DQG�FDUU\�JXQV��7KH\�DOVR�KDYH�SRZHUV�WR�JDWKHU�ILQDQFLDO�DQG�RWKHU�LQIRUPDWLRQ�RQ�SULYDWH�FLWL]HQV��LQFOXGLQJ�VXUYHLOODQFH�RI�FLWL]HQV�ZKR�KDYH�QR�LQYROYHPHQW�LQ�FKLOG�VXSSRUW��&KLOG�VXSSRUW�GHIHQGDQWV�FDQ�EH�MDLOHG�ZLWKRXW�D�IRUPDO�FKDUJH�RU�MXU\�WULDO�RU�DWWRUQH\��DQG�PD\�EH�SUHVXPHG�JXLOW\�XQWLO�SURYHQ�LQQRFHQW�+RUURU�VWRULHV�DUH�OHJLRQ��'DUULQ�:KLWH�RI�3ULQFH�*HRUJH��%ULWLVK�&ROXPELD��ZDV�GHQLHG�DOO�FRQWDFW�ZLWK�KLV�WKUHH�FKLOGUHQ��HYLFWHG�IURP�KLV�KRPH��DQG�RUGHUHG�WR�SD\�PRUH�WKDQ�WZLFH�KLV�LQFRPH�DV�FKLOG�DQG�VSRXVDO�VXSSRUW��SOXV�FRXUW�FRVWV�IRU�D�GLYRUFH�WR�ZKLFK�KH�QHYHU�DJUHHG��:KLWH�KDQJHG�KLPVHOI��7KHUH�LV�QRWKLQJ�XQXVXDO�DERXW�WKLV�MXGJPHQW��VD\V�IRUPHU�%ULWLVK�&ROXPELD�6XSUHPH�&RXUW�-XGJH�/OR\G�0F.HQ]LH��ZKR�SRLQWHG�RXW�WKDW�WKH�MXGJH�DSSOLHG�VWDQGDUG�JXLGHOLQHV�7KHUH�LV�DOVR�QRWKLQJ�XQXVXDO�DERXW�WKH�UHVXOW��6FKRODUV�DQG�MRXUQDOLVWV�WUHDW�FRXUW�UHODWHG�VXLFLGH�DV�D�SUREOHP�QRW�RI�MXVWLFH�EXW��DJDLQ��RI�WKHUDS\��3LHUUH�%DXPH�RI�0RQDVK�8QLYHUVLW\�IRXQG�WKDW�LQ�$XVWUDOLD�PRUH�WKDQ�������PHQ�DJHG����WR����WDNH�WKHLU�RZQ�OLYHV�\HDUO\��+H�IRXQG�WKDW�PRVW�LQYROYH�FKLOG�DFFHVV�SUREOHPV��<HW�LQ�ODQJXDJH�W\SLFDO�RI�KLV�WUDGH��%DXPH�DWWULEXWHV�WKLV�ILQGLQJ�WR�UHODWLRQVKLS�EUHDN�XSV��)DWKHUV�WKHUHIRUH�QHHG��QRW�GXH�SURFHVV�RI�ODZ��EXW��RQFH�DJDLQ��FRXQVHOLQJ�DQG�HGXFDWLRQ�RQ�KRZ�WR�H[SUHVV�WKHLU�IHHOLQJV�:KHQ�$XJXVWLQH�.SRVRZD�RI�WKH�8QLYHUVLW\�RI�&DOLIRUQLD�DWWULEXWHG�D�VLPLODU�VXLFLGH�UDWH�LQ�WKH�8QLWHG�6WDWHV�GLUHFWO\�WR�IDPLO\�FRXUW�DFWLRQ��WKUHH�QHZV�RXWOHWV�LJQRUHG�WKLV�FRQFOXVLRQ��UHSRUWLQJ�LQVWHDG�WKDW�IDWKHUV�ODFN�VXSSRUW�QHWZRUNV�7KH�)UDXG�2I�+HDOWK\�0DUULDJHV,I�ZH�WUXO\�ZLVK�WR�UHVWRUH�PDUULDJH��ZH�PXVW�FKDQJH�QRW�PDOHV�EXW�ODZV��<HW�ZH�DUH�UHIXVLQJ�WR�IDFH�WKLV�SROLWLFDOO\�XQSOHDVDQW�WUXWK�DQG�ILOOLQJ�WKH�SXEOLF�SD\UROO�ZLWK�WKHUDSLVWV�DQG�SROLFH�,Q�HQFRXUDJLQJ�PDUULDJH��WKH�DGPLQLVWUDWLRQ�LV�SURPRWLQJ�D�IUDXG��,W�LV�OXULQJ�\RXQJ�SHRSOH�LQWR�D�FRQWUDFW�ZKLFK�WKH�JRYHUQPHQW�FDQ�WHDU�XS�DW�DQ\�WLPH��0HQ�LQ�SDUWLFXODU�ZKR�DFFHSW�WKH�JRYHUQPHQW¶V�LQYLWDWLRQ�WR�PDUU\�FDQ�ORVH�WKHLU�FKLOGUHQ��WKHLU�KRPHV��WKHLU�VDYLQJV�DQG�IXWXUH�HDUQLQJV��WKHLU�IUHHGRP��DQG�HYHQ�WKHLU�OLYHV��1RW�RQO\�ZLOO�WKH�JRYHUQPHQW�H[WHQG�WKHP�QR�SURWHFWLRQ�IRU�WKHLU�FRPPLWPHQW��LW�ZLOO�FULPLQDOL]H�WKHP�ZLWKRXW�HYHQ�WKH�GXH�SURFHVV�VDIHJXDUGV�DIIRUGHG�WR�FULPLQDOV�6RPH�HYLGHQFH�VXJJHVWV�PHQ�DUH�EHFRPLQJ�ZLVH��7KH�1DWLRQDO�0DUULDJH�3URMHFW�DW�5XWJHUV�8QLYHUVLW\�UHSRUWV�WKDW�PHQ�DUH�LQFUHDVLQJO\�XQZLOOLQJ�WR�PDUU\��3URMHFW�GLUHFWRU�'DYLG�3RSHQRH�VSLQV�D�WKHUDSHXWLFDOO\�FRUUHFW�H[SODQDWLRQ��EODPLQJ�D�SXHULOH�IHDU�RI�FRPPLWPHQW��*OHQQ�6DFNV�DQG�'LDQQD�7KRPSVRQ�LQ�WKH�3KLODGHOSKLD�,QTXLUHU�UHDG�WKH�GDWD�LQVWHDG�DV�LQGLFDWLQJ�DQ�LPSURPSWX�PDUULDJH�VWULNH��D�UHIXVDO�WR�VWDUW�IDPLOLHV�E\�PHQ�ZKR�DUH�DZDUH�LW�FDQ�PHDQ�D�RQH�ZD\�WLFNHW�WR�MDLO�:KDW�ZH�DUH�JOLPSVLQJ�KHUH�LV�SDUW�RI�D�ODUJHU�SURFHVV�E\�ZKLFK�WKH�VWDWH�KDV�XVHG�IDPLO\�GHVWUXFWLRQ�WR�H[SDQG�LWV�UHDFK��:KHQ�IDWKHUV�DUH�HOLPLQDWHG��VWDWH�RIILFLDOV�DVVXPH�WKHLU�UROH�DV�SURWHFWRU�DQG�SURYLGHU��%\�UHPRYLQJ�IDWKHUV��WKH�JRYHUQPHQW�FUHDWHV�D�KRVW�RI�SUREOHPV�IRU�LWVHOI�WR�VROYH��,I�IDWKHUOHVVQHVV�LV�EHKLQG�PRVW�RI�WRGD\¶V�VRFLDO�LOOV��WKH�UHDOL]DWLRQ�WKDW�WKH�HQJLQH�JHQHUDWLQJ�IDWKHUOHVV�FKLOGUHQ�LV�QRW�WKH�IDWKHUV��EXW�WKH�VWDWH��WDNHV�RQ�LPSOLFDWLRQV�IHZ�KDYH�GDUHG�WR�FRQIURQW�0XFK�RI�WKH�H[SDQVLRQ�LQ�WKH�VL]H�DQG�VFRSH�RI�JRYHUQPHQW�RYHU�PDQ\�GHFDGHV�KDV�EHHQ�MXVWLILHG�E\�WKH�SUREOHPV�QRZ�UHFRJQL]HG�DV�SURFHHGLQJ�IURP�IDWKHUOHVV�KRPHV��%RWK�WKH�ZHOIDUH�VWDWH�RI�WKH�/HIW�DQG�WKH�H[SDQVLRQ�RI�LQFDUFHUDWLRQ�SXVKHG�E\�WKH�5LJKW�DUH�IXUWKHUHG�E\�WKH�JRYHUQPHQW¶V�GLVSODFHPHQW�RI�IDWKHUV��:LWK�KDUGO\�D�ZRUG�RI�RSSRVLWLRQ�IURP�OHIW�RU�ULJKW��WKH�ZHOIDUH�GLYRUFH�PDFKLQHU\�KDV�EHFRPH�D�VHOI�SHUSHWXDWLQJ�PHFKDQLVP�E\�ZKLFK�JRYHUQPHQW�HQJLQHHUV�WKH�H[SDQVLRQ RI�LWV�RZQ�SRZHU��7KH�LQFUHDVH�LQ�WKLV�PDFKLQHU\�LV�WKH�VLOHQW�UHYROXWLRQ�RI�WKH�ODVW�FHQWXU\�
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$OODQ�&DUOVRQ�&DOOV�IRU�5ROOLQJ�%DFN�1R�)DXOW�'LYRUFH�DW�86�6HQDWHKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������1R�IDXOW�GLYRUFH�VKRXOG�EH�HQGHG�DQG�IDXOW�JURXQGV�UHVWRUHG�WR�GLYRUFH�SURFHHGLQJV��DFFRUGLQJ�WR�'U��$OODQ�&DUOVRQ��3UHVLGHQW�RI�WKH�+RZDUG�&HQWHU�IRU�)DPLO\��5HOLJLRQ��DQG�6RFLHW\��KWWS���ZZZ�SURIDP�RUJ���,Q�D�OHFWXUH�GHOLYHUHG�LQ�WKH�'LUNVHQ�6HQDWH�2IILFH�%XLOGLQJ LQ�:DVKLQJWRQ��'&��HQWLWOHG��0DUULDJH�RQ�7ULDO��:K\�:H�0XVW�3ULYLOHJH�DQG�%XUGHQ�WKH�7UDGLWLRQDO�0DUULDJH�%RQG���'U��&DUOVRQ�RXWOLQHG�WUHQGV�LQ�WKH�GHWHULRUDWLRQ�RI�PDUULDJH�DQG�RIIHUHG�VHYHUDO�SROLFLHV�UHFRPPHQGDWLRQV��5HSHDOLQJ�QR�IDXOW�ZDV�KLV�ILUVW�UHFRPPHQGDWLRQ��'U��&DUOVRQ�VDLG�LW�ZDV�LPSHUDWLYH�WKDW�SDUWLHV�LQ�GLYRUFH�SURFHHGLQJV�EH�UHTXLUHG�WR�WDNH�OHJDO�UHVSRVLELOLW\�IRU�WKHLU�DFWLRQV�,Q�UHVSRQVH�WR�'U��&DUOVRQ
V�OHFWXUH��'U��:DGH�+RUQ��$VVLVWDQW�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��GHVFULEHG�WKH�%XVK�DGPLQLVWUDWLRQ
V�SURSRVDO�IRU�WKH�IHGHUDO�JRYHUQPHQW�WR�HQFRXUDJH��+HDOWK\�0DUULDJHV���'U��+RUQ�KHDGV�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV��$&)���ZKLFK�ZLOO�RYHUVHH�WKH�+HDOWK\�0DUULDJHV�SURJUDP�XQGHU�WKH�DXVSLFHV�RI�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�V\VWHP��ZKLFK�LW�DOVR�DGPLQLVWHUV��'U��+RUQ�VDLG�LW�LV�DSSURSULDWH�IRU�WKH�JRYHUQPHQW�WR�EH�LQYROYHG�LQ�PDUULDJH�FRXQVHOLQJ�LQ�SDUW�EHFDXVH�WKH�JRYHUQPHQW�DOUHDG\�UHJXODWHV�WKH�SULYDWH�OLYHV�RI�QRQFXVWRGLDO�SDUHQWV�LQ�PDWWHUV�RI�YLVLWDWLRQ�DQG�FKLOG�VXSSRUW��,Q�KLV�UHPDUNV��'U��+RUQ�PDGH�QR�UHIHUHQFH�WR�'U��&DUOVRQ
V�FDOO�WR�UHLQVWDWH�IDXOW�JURXQGV�LQ�GLYRUFH��7KH�OHFWXUH�ZDV�VSRQVRUHG�E\�WKH�)DPLO\�5HVHDUFK�&RXQFLO��)5&���+LJK�SURILOH�FRQVHUYDWLYH�SROLWLFDO�JURXSV�OLNH�)5&�KDYH�EHHQ�UHOXQFWDQW�WR�WDNH�RQ�LVVXHV�RI�GLYRUFH��FXVWRG\��FKLOG�VXSSRUW��DQG�SDUHQWDO�ULJKWV��%XW�WKLV�PD\�EH�FKDQJLQJ��%\�VSRQVRULQJ�'U��&DUOVRQ��)5&��ZKHUH�'U��&DUOVRQ�FXUUHQWO\�KROGV�D�IHOORZVKLS��PD\�EH�LQGLFDWLQJ�D�EURDGHQLQJ�RI�LWV�DSSURDFK�WR�SURWHFWLQJ�WKH�IDPLO\�WR�LQFOXGH�WKH�WKUHDW�IURP�XQUHJXODWHG�GLYRUFH�'U��&DUOVRQ�LV�QRW�D�FRQYHQWLRQDO�FRQVHUYDWLYH��+H�LV�D�KLJKO\�UHVSHFWHG�VFKRODU�NQRZQ�IRU�DYRLGLQJ�GRFWULQDLUH�SRVLWLRQV��/LNH�WKH�(QJOLVK�FRQWURYHUVLDOLVW�*�.��&KHVWHUWRQ��ZKRP�KH�TXRWHG�LQ�WRGD\
V�OHFWXUH��'U��&DUOVRQ�DWWULEXWHV�PXFK�RI�WKH�GHWHULRUDWLRQ�RI�WKH�IDPLO\�WR�WKH�HIIHFWV�RI�LQGXVWULDO�FDSLWDOLVP��+LV�UHFHQW�SURPLQHQFH�LQ�:DVKLQJWRQ�FRXOG�EH�LQIOXHQWLDO�LQ�VKLIWLQJ�WKH�WHUPV�RI�GHEDWH�RQ�IDPLO\�SROLF\�WRZDUG�DUHDV�WKDW�KDYH�SUHYLRXVO\�EHHQ�DYRLGHG�E\�ERWK�PDMRU�SROLWLFDO�SDUWLHV�7KRVH�ZLVKLQJ�WR�FRPPHQW�RQ�'U��&DUOVRQ
V�OHFWXUH�FDQ�JR�WR��KWWS���ZZZ�IUF�RUJ�FRQWDFWIUF�FIP RU�FDOO����������������
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++6�:DQWV�<RXU�3DVWRU�WR�%HFRPH�DQ�,QIRUPHUKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������2Q�0D\����WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�DQQRXQFHG JUDQWV��WR�VXSSRUW�KHDOWK\�PDUULDJH�DQG�SDUHQWDO�UHODWLRQVKLSV���%\�LWV�RZQ�GHVFULSWLRQ��++6�LV�WKH�ODUJHVW�VRXUFH�RI�SRUN�DQG�SDWURQDJH�LQ�WKH�IHGHUDO�JRYHUQPHQW���DZDUGLQJ�PRUH�WKDQ������ELOOLRQ�HYHU\�\HDU��PRUH�WKDQ�DOO�RWKHU�IHGHUDO�DJHQFLHV�FRPELQHG���,Q�WKLV�FDVH��ZKDW�LV�EHLQJ�ELOOHG�DV�PDUULDJH�SURPRWLRQ�LV�LQ�IDFW�ODZ�HQIRUFHPHQW��)HGHUDO�DJHQWV�ZKR�FODLP�WR�EH�KHOSLQJ�\RXU�PDUULDJH�LQ�UHDOLW\�KDYH�WKH�SRZHU�WR�KDXO�\RX�RII�WR�MDLO��� ZLWKRXW�WULDO��$QG�QRZ�WKHVH�IHGHUDO�DJHQWV�PD\�LQFOXGH�WKH SDVWRU�ZKR�PDUULHG�\RX�RU�WKH�PDUULDJH�FRXQVHORU�WR�ZKRP�\RX�HQWUXVW�LQWLPDWH�GHWDLOV�DERXW�\RXU�SULYDWH�OLIH��0DUULDJH�LV�EHLQJ�XVHG�DV�D�VPRNHVFUHHQ�WR�REIXVFDWH�WKH�SURFHVV�E\�ZKLFK�++6�GHSXWL]HV�FKXUFKHV�DQG�FLWL]HQ�JURXSV�WR�FROOHFW�FKLOG�VXSSRUW��$VVLVWDQW�6HF��:DGH�+RUQ�VD\V���7KHVH�SURMHFWV�DUH�D�VHQVLEOH�JRYHUQPHQW�DSSURDFK�WR�WHVWLQJ�DQG�HYDOXDWLQJ�FUHDWLYH�DSSURDFKHV�WKDW�HQKDQFH�WKH�RYHUDOO�JRDOV�DQG�HIIHFWLYHQHVV�RI�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDP�E\�LQWHJUDWLQJ�WKH�SURPRWLRQ�RI�KHDOWK\�PDUULDJH�LQWR�H[LVWLQJ�FKLOG�VXSSRUW�VHUYLFHV���+RZ"�+RZ�SUHFLVHO\�FDQ�ODZ�HQIRUFHPHQW�DJHQWV��ZKRVH�PDLQ�IXQFWLRQ�LV�ORFNLQJ�SHRSOH�XS��LPSURYH�DQ\RQH
V�PDUULDJH"7KLV�PRQWK��WKH�OLEHUDO�$PHULFDQ�3URVSHFW�PDJD]LQH�FULWLFL]HV�WKH�DGPLQLVWUDWLRQ�IRU��SURPRWLQJ�UHOLJLRQ���%XW�WKH\�DUH�PLVVLQJ�WKH�SRLQW��%\�GHSXWL]LQJ�FKXUFKHV�DQG�FLWL]HQ�JURXSV�WR�FROOHFW�FKLOG�VXSSRUW��++6�LV�SURIDQLQJ�UHOLJLRQ��,W�LV�WXUQLQJ�WKH�FOHUJ\�LQWR�LQIRUPHUV�DQG�FKXUFKHV�LQWR�DGPLQLVWUDWLYH�DUPV�RI�WKH�IHGHUDO�JRYHUQPHQW�,I�FKLOG�VXSSRUW�FROOHFWLRQ�LV�D�ZRUWK\�DQG�OHJLWLPDWH�UROH�RI�WKH�IHGHUDO�JRYHUQPHQW��� DQG�WKHUH�LV�QR�HYLGHQFH�WKDW�LW�LV��� ZK\�QRW�MXVW�VD\�VR��:K\�LV�++6�WU\LQJ�WR�GLVJXLVH�LWV�ODZ�HQIRUFHPHQW�SURJUDPV�DV�IDPLO\�WKHUDS\"3HUKDSV�EHFDXVH�WKH�FKLOG�VXSSRUW SUREOHP�LWVHOI�LV�D�IUDXG��:RUVH��LW�LV�D�SURFHVV�IRU�GHVWUR\LQJ�PDUULDJHV��VLQFH�FRHUFHG�FKLOG�VXSSRUW�VXEVLGL]HV�GLYRUFH��6R�WKH�JRYHUQPHQW�GHVWUR\V�\RXU�PDUULDJH�ZLWK�RQH�KDQG��DQG�FODLPV�WR�UHEXLOG�LW�ZLWK�WKH�RWKHU��$QG�ZKHQ���LQHYLWDEO\��� WKH\�FDQQRW�UHEXLOG�LW��WKH\�KDXO�\RX�RII�WR�MDLO��
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)LOP�6WHUHRW\SHV�0DOHV�DV�6SRXVDO�%UXWHV3%6�'RFXPHQWDU\�3URPRWHV�7KH�0\WKV�RI�
'RPHVWLF�9LROHQFH
�KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������3%6�UHFHQWO\�DLUHG�D�VHYHQ�KRXU�GRFXPHQWDU\�GHSLFWLQJ�WKH�PLQGVHW�RI�1D]L�KDWHPRQJHUV��([WUDRUGLQDU\�IRRWDJH�RI�DFWXDO�GLDORJXH�DPRQJ�RSHUDWLYHV�UHYHDO�VRFLDO�VFLHQFH�DQG�SV\FKRWKHUDS\�EHLQJ�WZLVWHG�LQWR�SROLWLFDO�ZHDSRQV�DJDLQVW�WDUJHWHG�JURXSV��7KH�ILOP�GHSLFWV�PDVV�SURFHVVLQJ�FHQWHUV�UDLOURDGLQJ�WKRXVDQGV�LQWR�LQFDUFHUDWLRQ�ZLWK�QR�VHPEODQFH�RI�GXH�SURFHVV�RI�ODZ��&RQWUDU\�WR�WKH�ILOP
V�WLWOH��'RPHVWLF�9LROHQFH��WKHUH�LV�OLWWOH�LQ�WKH�ILOP�DFWXDOO\�RQ��GRPHVWLF�YLROHQFH���7KH�ILOP�LV�HQWLUHO\�RQ�KRZ�JRYHUQPHQW�RIILFLDOV�DQG�JRYHUQPHQW�IXQGHG�RSHUDWLYHV�GLVFXVV�GRPHVWLF�YLROHQFH��,W�LV�UDWKHU�DV�LI�RQH�GLG�PDNH�D�ILOP�DERXW�1D]LV�DW�ZRUN�DQG�FDOOHG�LW��-HZV�LQ�*HUPDQ\���7KH�ILOP�GHSLFWV�KRZ�SHRSOH�SDLG�E\�WKH�JRYHUQPHQW�WR�GLVVHPLQDWH�PLVLQIRUPDWLRQ�DERXW�PHQ�GR��QRW�VXUSULVLQJO\��GLVVHPLQDWH�PLVLQIRUPDWLRQ�DERXW�PHQ��:H�WKHQ�VHH�KRZ�JRYHUQPHQW�RIILFLDOV�ZKR�DUH�SDLG�WR�VHSDUDWH�FKLOGUHQ�IURP�WKHLU�IDWKHUV�DQG�MDLO�WKH�IDWKHUV�ZLWKRXW�WULDO�GR�LQ�IDFW�VHSDUDWH�FKLOGUHQ�IURP�WKHLU�IDWKHUV�DQG�MDLO�WKH�IDWKHUV�ZLWKRXW�WULDO��)LOPPDNHU�)UHGHULFN�:LVHPDQ�QHYHU�TXHVWLRQV�RU�FKDOOHQJHV�ZKDW�KLV�VXEMHFWV�VD\��0RUH�LPSRUWDQW��KH�QHYHU�DOORZV�WKH�REMHFWV�RI�WKLV�PHGLD�GLVVHPLQDWHG�JRVVLS�DQG�KHDUVD\�D�ZRUG�LQ�WKHLU�RZQ�GHIHQVH��+H�GRHV�RIIHU�D�JOLPSVH�RI�WKH�VHPL�WRWDOLWDULDQ�SURFHVVLQJ�FHQWHUV�IRU�WKRVH�DFFXVHG�RI�GRPHVWLF�YLROHQFH��ZLWK�PDVV�DUUHVWV��PDVV�DUUDLJQPHQWV�YLD�WHOHYLVLRQ��DQG�PDVV�LQFDUFHUDWLRQV�ZLWKRXW�WULDO��<HW�HYHQ�WKLV�LV�REYLRXVO\�ZKLWHZDVKHG���,W
V�YHU\�KDUG�WR�JHW�LQWR�D�VKHOWHU���:LVHPDQ�DGPLWV��6R�REYLRXVO\�KH�LV�DQ�DSSURYHG�SURSDJDQGLVW��VHHLQJ�ZKDW�WKH�VKHOWHU�GLUHFWRUV�ZDQW�KLP�WR�VHH��7KLV�LV�UHPLQLVFHQW�RI�JORZLQJ�UHSRUWV�E\�FUHGXORXV�ZHVWHUQHUV�ZKR�ZHUH�JLYHQ�FDUHIXOO\�FRQWUROOHG�WRXUV�RI�WKH�6RYLHW�8QLRQ��,Q�UHYLHZLQJ�WKH�ILOP��WKH�:DVKLQJWRQ�3RVW�UHSRUWV�WKDW��RQH�ILIWK�WR�RQH�WKLUG��RI�GDWLQJ�WHHQDJHUV�DUH��EHLQJ�DEXVHG�YHUEDOO\��PHQWDOO\��HPRWLRQDOO\��DQG�RU�SK\VLFDOO\�E\�WKHLU�SDUWQHUV���6R�DOO�WKLV�GRPHVWLF��YLROHQFH���LW�WXUQV�RXW��LV�QRW�YLROHQW�DW�DOO��,W�LV�YHUEDO��PHQWDO��DQG�HPRWLRQDO���RU��SK\VLFDO���,Q�RWKHU�ZRUGV��LW�LV�D�YLRODWLRQ�RI�QR�ODZ�DQG�QRW�FULPLQDO�EXW�ZKDWHYHU�WKH��YLFWLP��VD\V�LW�LV���:KDWHYHU�WKH�ZRPDQ�VD\V�LV�ZKDW�ZH�EHOLHYH���VD\V�RQH�SROLFH�RIILFHU�DV�D�PDQ�LV�OHG�DZD\�LQ�KDQGFXIIV���,�GLGQ
W�ZLVK�WR�����PDNH�D�FOLFKH��RXW�RI�GRPHVWLF�YLROHQFH��VD\V�:LVHPDQ��,Q�IDFW��WKLV�VHOI�LQGXOJHQW�VSHFWDFOH�LV�VHYHQ�KRXUV�RI�JRYHUQPHQW�FOLFKHV��6RPH�WURXEOHVRPH�IDFWV�YLHZHUV�DUH�QHYHU�WROG�E\�:LVHPDQ�RU�WKH�3RVW��7KH�3RVW�VD\V��RQH�RXW�RI�HYHU\�WKUHH�ZRPHQ��H[SHULHQFHV�GRPHVWLF�YLROHQFH��,Q�IDFW��QR�HYLGHQFH�LQGLFDWHV�WKDW�ZRPHQ�DUH�WKH�RQO\�RU�HYHQ�WKH�SULPDU\�YLFWLPV�RI�GRPHVWLF�YLROHQFH��DQG�D�TXDUWHU�FHQWXU\�RI DFDGHPLF�UHVHDUFK�DWWHVWV�WKH\�DUH�QRW��0RVW�GRPHVWLF�YLROHQFH�DULVHV�GXULQJ�GLYRUFH�DQG�FKLOG�FXVWRG\��$Q�LQWDFW�IDPLO\�LV�WKH�VDIHVW�SODFH�IRU�ZRPHQ�DQG�FKLOGUHQ��7KH�3RVW�VD\V���&KLOG�DEXVH�RFFXUV�LQ����SHUFHQW�RI�IDPLOLHV�WKDW�H[SHULHQFH�GRPHVWLF�YLROHQFH���&KLOG�DEXVH�WDNHV�SODFH�RYHUZKHOPLQJO\�LQ�WKH�KRPHV�RI�VLQJOH�PRWKHUV��,Q�RWKHU�ZRUGV��D�IDWKHU�LV�WKH�QDWXUDO�SURWHFWRU�RI�KLV�FKLOGUHQ��3RVW�UHYLHZHU�-XGLWK�*LOOLHV�VD\V��0RUH�WKDQ���������ZRPHQ�LQ�WKH�8QLWHG�6WDWHV�DUH�VWDONHG�E\�DQ�LQWLPDWH�SDUWQHU�HDFK�\HDU���%XW�WKH�86�-XVWLFH�'HSDUWPHQW�GHILQHV�VWDONLQJ�DV�DQ\��QRQFRQVHQVXDO�FRPPXQLFDWLRQ���/HJDOO\��D�IDWKHU�WU\LQJ�WR�SKRQH�KLV�FKLOGUHQ�LV��VWDONLQJ���'RPHVWLF�YLROHQFH�K\VWHULD�DQG�IHDU�PRQJHULQJ�LV�QRZ�FRUUXSWLQJ�DQG�GLVFUHGLWLQJ�RQFH�UHSXWDEOH�QHZV�RUJDQL]DWLRQV�OLNH�WKH�1HZ�<RUN�7LPHV�DQG�WKH�:DVKLQJWRQ�3RVW��7KH�%%&��RQFH�UHVSHFWHG�IRU�LWV�LPSDUWLDO�GRFXPHQWDULHV��UHFHQWO\�EURDGFDVW�DQ�DVWRXQGLQJ�WHQ�GD\�EOLW]�RQ�GRPHVWLF�YLROHQFH�WKDW�0HODQLH�3KLOOLSV�RI�WKH�'DLO\�0DLO�FDOOV��D�SURSDJDQGD�RQVODXJKW�����WKH�NLQG�RI�FRQFHUWHG�SURSDJDQGD�H[HUFLVH�RQH�PLJKW�H[SHFW�WR�VHH�LQ�WLPH�RI�ZDU��ZLWK�PHQ�WDUJHWHG�IRU�DWWDFN�KHUH�E\�ZKDW�PLJKW�EH�GHVFULEHG�DV�JHQGHU�IDVFLVP���7KURXJKRXW�WKH�8�6��DQG�RWKHU�GHPRFUDFLHV��NQRZLQJO\�LQQRFHQW�PHQ�DUH�DFFXVHG�RI��YLROHQFH��WKDW�HYHU\RQH�LQ�WKH�FRXUWURRP�NQRZV�GLG�QRW�WDNH�SODFH��7KHVH�PHQ�ORVH�WKHLU�FKLOGUHQ��KRPHV��DQG�VDYLQJV��7KH\�DUH�VXEMHFW�WR�FRHUFHG�SV\FKRWKHUDS\�DQG�FRHUFHG�FRQIHVVLRQV�DQG�MDLOHG�ZLWKRXW�WULDO�DQG�ZLWK�QR�VHPEODQFH�RI�GXH�SURFHVV��1R�RQH�HYHQ�GHQLHV�WKLV�LV�WDNLQJ�SODFH��'HIHQGHUV�RQO\�LQVLVW�WKDW��DV�DOZD\V��WKH�HQG�MXVWLILHV�WKH�PHDQV��<HW�QHLWKHU�3%6�QRU�DQ\�RWKHU�PHGLD�RXWOHWV�H[SRVH�WKLV�LQ�VHYHQ�KRXU�GRFXPHQWDULHV��
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*RYHUQPHQW�DV�)DPLO\�7KHUDSLVW$�GDQJHURXV�F\FOH�KWWS���ZZZ�QDWLRQDOUHYLHZ�FRP�FRPPHQW�FRPPHQW�EDVNHUYLOOH�������DVS6WHSKHQ�%DVNHUYLOOH��3K�'����������6RPHWKLQJ
V�JRQH�ZURQJ�ZKHQ�OLEHUDOV�FDQ�FULWLFL]H�D�FRQVHUYDWLYH�DGPLQLVWUDWLRQ�IRU�LPSRVLQJ�ELJ�JRYHUQPHQW�RQ�WKH�IDPLO\��6RPHWKLQJ
V�HVSHFLDOO\�JRQH�ZURQJ�ZKHQ�WKH�DGPLQLVWUDWLRQ�LV�WKHQ�GHIHQGHG�² E\�RWKHU�OLEHUDOV��%XVK�DGPLQLVWUDWLRQ�SURSRVDOV�WR�SURPRWH��KHDOWK\�PDUULDJHV��KDYH�JHQHUDOO\�PHW�ZLWK�GHULVLRQ�IURP�WKH OHIW��EXW�D�3%6�GRFXPHQWDU\�KDV�DOUHDG\�OHQW�D�V\PSDWKHWLF�HDU��DQG�PDQ\�'HPRFUDWV�DUH�FHUWDLQ�WR�JR�DORQJ��*RYHUQPHQW�DV�IDPLO\�WKHUDS\�ZDV�DQ�LGHD�WKDW�LQ�IDFW�RULJLQDWHG�ZLWK�WKH�&OLQWRQV��ZKR�VDZ�LW�DV�DQ�RSSRUWXQLW\�IRU�SROLWLFL]LQJ�FKLOGUHQ�DQG�H[WHQGLQJ�JRYHUQPHQW�LQWR�WKH�GHHSHVW�UHFHVVHV�RI�SULYDWH�OLIH���&KLOGUHQ�KDYH�EHHQ�DQ�REVHVVLRQ�IRU�WKLV�DGPLQLVWUDWLRQ���ZURWH�V\PSDWKHWLF�FROXPQLVW�5LFKDUG�&RKHQ��7KH�PDUULDJH�LQLWLDWLYH�H[WHQGV�&OLQWRQ�HUD�SURJUDPV�IRU�SURPRWLQJ�IDWKHUKRRG��VXFK�DV�RQH�OHG�E\�$O�*RUH�RQ��1XUWXULQJ�)DWKHUKRRG��3ROLWLFLDQV�RIWHQ�VSHQG�PRQH\�WR�DYRLG�FRQIURQWLQJ�SUREOHPV��<HW�PDUVKDOLQJ�WKH�JRYHUQPHQW�WR�VWUHQJWKHQ�IDPLOLHV�VHHPV�HVSHFLDOO\�SRLQWOHVV�ZKHQ�LW�LV�JRYHUQPHQW�WKDW�ZHDNHQHG�WKH�IDPLO\�LQ�WKH�ILUVW�SODFH�7KH�JRYHUQPHQW
V�QHZ�LQWHUHVW�LQ�SURWHFWLQJ�PDUULDJH�LV�RVWHQVLEO\�WDUJHWHG�DW�SRRU�IDPLOLHV��ZKLFK�KDYH�EHHQ�UDYDJHG�E\�GHFDGHV�RI�ZHOIDUH�SROLFLHV�WKDW�GURYH�IDWKHUV�RXW�RI�KRPHV�DQG�PDGH�WKHP�UHGXQGDQW�E\�WDNLQJ�RYHU�PRVW�SDWHUQDO�IXQFWLRQV�7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6��LV�QRZ�DLPLQJ�WR�UHEXLOG�WKH�IDPLOLHV�LW�KDV�GHVWUR\HG�E\�LQWURGXFLQJ��PDUULDJH�HGXFDWLRQ���:RUNVKRSV�ZLOO�LPSDUW��UHODWLRQVKLS�VNLOOV��DQG�LQWURGXFH�PHWKRGV�RI��FRQIOLFW�UHVROXWLRQ����$QJHU�PDQDJHPHQW��DQG��FKLOG�EHKDYLRU�PDQDJHPHQW��DUH�DPRQJ�WKH�WRROV�RI�IDPLO\�HQJLQHHULQJ�DOUHDG\�LQ�XVH��DQG�LQ�GLVSXWH��LQ�WKH�SULYDWH�VHFWRU�ZKLFK�KDYH�UHFHLYHG�WKH�++6�LPSULPDWXU�7KHVH�VFKHPHV�PXVKURRPHG�GXULQJ�WKH�����V�DORQJ�ZLWK�PLGGOH�FODVV�GLYRUFH��ZKLFK�WKHLU�SURPRWHUV�KDYH�QR�LQWHUHVW�LQ�EULQJLQJ�XQGHU�FRQWURO��7KDW�WKH�HIILFDF\�RI�WKHVH�SURJUDPV�LQ�DFWXDOO\�SUHVHUYLQJ�IDPLOLHV�LV�XQSURYHQ�PD\�EH�OHVV�VLJQLILFDQW�WKDQ�WKH�LPSOLFDWLRQV�RI�KDYLQJ�WKHP�PDQGDWHG�E\�WKH�JRYHUQPHQW��3XWWLQJ�PRUH�SV\FKRWKHUDSLVWV��VRFLDO�ZRUNHUV��DWWRUQH\V��DQG��PRVW�UHFHQWO\��FKXUFKHV�RQ�WKH�IHGHUDO�SD\UROO�ZLOO�VLPSO\�H[SDQG�WKH�SDWURQDJH�PDFKLQH�WKDW�JRYHUQV�IDPLO\�ODZ��)URP�D�SXEOLF�SROLF\�VWDQGSRLQW��WKHUH�LV�RQH�UHDVRQ�ZK\�PDUULDJH�KDV�GHWHULRUDWHG��7KLUW\�\HDUV�DJR��ZLWK�QR�SXEOLF�GLVFXVVLRQ���QR�IDXOW��GLYRUFH�ODZV�HIIHFWLYHO\�DEROLVKHG�PDUULDJH�DV�D�OHJDO�FRQWUDFW��$Q\RQH�FDQ�QRZ�ULS�XS�D�PDUULDJH�DJUHHPHQW�IRU�DQ\�UHDVRQ�ZLWKRXW�DFFHSWLQJ�DQ\�OLDELOLW\�IRU�WKH�FRQVHTXHQFHV��7RGD\��PDQ\�GLYRUFHV�DUH�HQDFWHG�RYHU�WKH�REMHFWLRQ�RI�RQH�VSRXVH� $OPRVW�DOO�GLYRUFHV�LQYROYLQJ�FKLOGUHQ�DUH�LQLWLDWHG�E\�WKH�PRWKHU��ZKR�FDQ�H[SHFW�WR�JHW�QRW�RQO\�WKH�FKLOGUHQ�EXW�WKH�FDVK�WKDW�FRPHV�ZLWK�WKHP��7KH�IDWKHUV�WKHQ�EHFRPH�FULPLQDOO\�OLDEOH�IRU�ILQDQFLQJ��DW�H[WRUWLRQDWH�OHYHOV��FKLOGUHQ�WKH\�VHOGRP�RU�QHYHU�VHH�² HYHQ�LI�WKH\�GLG�QRWKLQJ�WR�EULQJ�DERXW�WKH�GLYRUFH�,I�WKH�JRYHUQPHQW�LV�VHULRXV�DERXW�UHYLYLQJ�PDUULDJH��LW�PXVW�ELWH�WKH�EXOOHW�DQG�UROO�EDFN�QR�IDXOW�GLYRUFH���(GXFDWLQJ��SHRSOH�WR�SXW�WKHLU�WUXVW�LQ�ZKDW�KDV�EHFRPH�D�IUDXGXOHQW�FRQWUDFW�ZLOO PHUHO\�H[SDQG�WKH�JUDY\�WUDLQ�RI�HGXFDWRUV�DQG�RWKHU�GLYRUFH�SUDFWLWLRQHUV�ZKR�EHQHILW�IURP�WKH�GHFHSWLRQ�'HVSLWH�SURWHVWV�WR�WKH�FRQWUDU\��QR�JRYHUQPHQW�UHDOO\�ZDQWV�WR�UHYHUVH�WKH�ULVH�LQ�VLQJOH�SDUHQW�KRPHV��*RYHUQPHQWV�WKURXJKRXW�$PHULFD�DUH�ILOOLQJ WKHLU�FRIIHUV�ZLWK�IHGHUDO�PRQH\�IRU�HYHU\WKLQJ�IURP�FKLOG�VXSSRUW�HQIRUFHPHQW�WR�FKLOG�SURWHFWLRQ�WR�GRPHVWLF�YLROHQFH�SURJUDPV�² DOO�RI�ZKLFK�SURFHHG�IURP�EURNHQ�KRPHV��+\SRFULWLFDO�SURJUDPV�WR�SUHDFK�WKH�LPSRUWDQFH�RI�PDUULDJH�DQG�IDWKHUKRRG�ZLOO�PHUHO\�UHVXOW�LQ�QHZ�URVWHUV�RI�FOLHQWV�0RUH�RPLQRXVO\��&OLQWRQ�LQLWLDWHG�IDWKHUKRRG�SURJUDPV�KDYH�DOUHDG\�FUHDWHG�D�EOHQG�RI�SV\FKRWKHUDS\�ZLWK�ODZ�HQIRUFHPHQW��LQ�RQH�RI�WKH�PRVW�GLVKRQHVW�DQG�GHVWUXFWLYH�SROLFLHV�HYHU�IRLVWHG�RQ�WKH�SXEOLF��FKLOG�VXSSRUW�HQIRUFHPHQW��:HOIDUH�FUHDWHG�WKLV��JXODJ���DV�DWWRUQH\�-HG�$EUDKDP�FDOOV�LW�LQ�)URP�&RXUWVKLS�WR�&RXUWURRP��:KDW�'LYRUFH�/DZ�LV�'RLQJ�WR�0DUULDJH��QR�IDXOW�GLYRUFH�H[WHQGHG�LW�WR�WKH�PLGGOH�FODVV��ZKHUH�WKH�PRQH\�DQG�SROLWLFDO�SRZHU�DUH�FRQFHQWUDWHG�5HFHQWO\��WKH�:DVKLQJWRQ�7LPHV�UHSRUWHG�RQ�D�WKHUDSHXWLF�FKLOG�VXSSRUW�SURJUDP�LQ�ZKLFK�SHQDO�RIILFHUV�LQFXOFDWH��OLIH�VNLOOV�DQG�UHODWLRQVKLS��WKHUDS\��DQG�IDWKHUV�DUH�IRUFHG�WR�GHQRXQFH�WKHPVHOYHV�WR�JRYHUQPHQW�RIILFLDOV��)RUFHG�FRQIHVVLRQV�DQG�VHOI�FULWLFLVP DUH�DOVR�D�IHDWXUH�RI�IHGHUDOO\�IXQGHG�GRPHVWLF�YLROHQFH�SURJUDPV�*RYHUQPHQW�FODLPV�RI�D�FKLOG�VXSSRUW�SUREOHP�DUH�DOPRVW�HQWLUHO\�PDQXIDFWXUHG��1R�HYLGHQFH�LQGLFDWHV�WKDW�ODUJH�QXPEHUV�RI�IDWKHUV�DUH�DEDQGRQLQJ�WKHLU�FKLOGUHQ��WKH�JRYHUQPHQW�KDV�QR�FRPSLOHG�GDWD�WR�EDFN�LWV�FODLPV�WKDW�WKH\�DUH�QRW�SD\LQJ�VXSSRUW��DQG�QR�VWXG\�KDV�HYHU�MXVWLILHG�WKH�H[SDQGLQJ�IHGHUDOL]DWLRQ�RI�HQIRUFHPHQW�VLQFH�������7ZR�IHGHUDOO\�IXQGHG�VWXGLHV�KDYH�FRQFOXGHG�WKDW�QRQSD\PHQW�KDV�QHYHU�EHHQ�D�VHULRXV�SUREOHP��1R�SXEOLF�RXWFU\�HYHU�GHPDQGHG�WKDW�JRYHUQPHQW�WDNH�DFWLRQ��QRU�KDV�DQ\�SXEOLF�GLVFXVVLRQ�RI�WKLV�DOOHJHG�SUREOHP�HYHU�EHHQ�KHOG��7KH�LQLWLDWLYH�KDV�EHHQ�WDNHQ�WKURXJKRXW�E\�JRYHUQPHQW�RIILFLDOV��ZKR�LQ�GRLQJ�VR�KDYH�YDVWO\�H[SDQGHG�WKHLU�SRZHU�%U\FH�&KULVWHQVHQ�RI�WKH�+RZDUG�&HQWHU�IRU�)DPLO\��5HOLJLRQ��DQG�6RFLHW\�FKDUJHV�WKDW��WKH�DGYRFDWHV�RI�HYHU�PRUH�DJJUHVVLYH�PHDVXUHV�IRU�FROOHFWLQJ�FKLOG�VXSSRUW�KDYH�WUDPSOHG�RQ�WKH�SUHURJDWLYHV�RI�ORFDO�JRYHUQPHQW��KDYH�PRYHG�XV�D�GDQJHURXV�VWHS�FORVHU�WR�D�SROLFH�VWDWH��DQG�KDYH�YLRODWHG�WKH�ULJKWV�RI�LQQRFHQW�DQG�RIWHQ�LPSRYHULVKHG�IDWKHUV��7R�VRIWHQ�LWV�LPDJH��WKH�FKLOG�VXSSRUW�EXUHDXFUDF\�QRZ�PDUNHWV�LWVHOI�DV�WKHUDS\��'DYLG�5RVV��&OLQWRQ
V�FKLOG�VXSSRUW�GLUHFWRU��

http://www.nationalreview.com/comment/comment-baskerville050603.asp
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DSSHQGHG�WKH�RIILFH�PLVVLRQ�VWDWHPHQW�WR�LQFOXGH��HPRWLRQDO�VXSSRUW����&KLOG�VXSSRUW�LV�PRUH�WKDQ�PRQH\���VD\V�WKH�1DWLRQDO�&KLOG�6XSSRUW�(QIRUFHPHQW�$VVRFLDWLRQ���&KLOG�VXSSRUW�LV�DOVR�ORYH��HPRWLRQDO�VXSSRUW��DQG�UHVSRQVLELOLW\���/RYH�DQG�HPRWLRQDO�VXSSRUW�DUH�WKXV�PDGH�EXUHDXFUDWLF�PDQGDWHV��WR�EH�HQIRUFHG�E\�JRYHUQPHQW�DJHQWV��++6�6HFUHWDU\�7RPP\�7KRPSVRQ�KDV�LQKHULWHG�WKH�QDVWLHU�IHDWXUHV�RI�WKH�&OLQWRQV
�SROLFLHV��8QGHU�D�SURJUDP�VWDUWHG�E\�'RQQD�6KDODOD�FDOOHG��3URMHFW�6DYH�2XU�&KLOGUHQ���7KRPSVRQ�UHFHQWO\�DQQRXQFHG�PDVV�DUUHVWV�RI�WKH��PRVW�ZDQWHG�GHDGEHDW�SDUHQWV���$PRQJ��WKH�ZRUVW�RI�WKH�ZRUVW��LV�-DPHV�&LUFOH��HDUQLQJ�DOO�RI���������DQG�RUGHUHG�WR�SD\������D ZHHN�IRU�RQH�FKLOG�² DERXW�WZR�WKLUGV�RI�KLV�OLNHO\�WDNH�KRPH�SD\��0RUH�QRWDEOH�WKDQ�DQ\�RQH�DUUHVW���VD\V�++6��LV�WKH��PHVVDJH��WKDW�IHGHUDO�DJHQWV�DUH�EHLQJ�PRELOL]HG��,Q�RWKHU�ZRUGV��WKH�DLP�LV�QRW�WR�SURVHFXWH�LQGLYLGXDO�ODZEUHDNHUV�EXW�WR�VSUHDG�IHDU�DPRQJ�D�WDUJHW�SRSXODWLRQ��1R�JRYHUQPHQW�ZDUQV�EDQN�UREEHUV�RU�GUXJ�GHDOHUV�WKDW�WKH\�DUH�EHLQJ�ZDWFKHG��++6�NQRZV�LW�LV�SXUVXLQJ�ODZ�DELGLQJ�FLWL]HQV�,Q�-DQXDU\��++6�DQQRXQFHG������PLOOLRQ�LQ�JUDQWV�WR�IDLWK�EDVHG�JURXSV�WR��LPSURYH�WKH�ILQDQFLDO�DQG�HPRWLRQDO�ZHOO�EHLQJ�RI�FKLOGUHQ���$VVLVWDQW�6HFUHWDU\�:DGH�+RUQ�VD\V�WKH�JUDQWV��UHDFK�RXW�WR�WKRVH�ZKR�QHHG�KHOS�LQ�DFTXLULQJ�WKH�VNLOOV�QHFHVVDU\�WR�EXLOG�UHODWLRQVKLSV���<HW�RQO\����SHUFHQW�RI�WKH�IXQGV�ZLOO�SURPRWH�PDUULDJH��WKH�UHVW�ZLOO�GHSXWL]H�SULYDWH�JURXSV�WR�FROOHFW�FKLOG�VXSSRUW��WKRXJK�WKH�WKHUDS\�DQG�WKH�SROLFLQJ�DUH�RIWHQ�LQGLVWLQJXLVKDEOH��7KH�0DUULDJH�&RDOLWLRQ��D��IDLWK�EDVHG RUJDQL]DWLRQ��LQ�&OHYHODQG��ZLOO�UHFHLYH����������WR�DLG�WKH�IHGV�ZLWK�FKLOG�VXSSRUW�7KH�WZR�IDFHWV�RI�WKH�SURJUDP�DUH�DW�FURVV�SXUSRVHV��HDFK�FUHDWHV�D�SUREOHP�IRU�WKH�RWKHU�WR�VROYH��&KULVWHQVHQ�SRLQWV�RXW�D��OLQNDJH�EHWZHHQ�DJJUHVVLYH�FKLOG�VXSSRUW�SROLFLHV�DQG�WKH�HURVLRQ�RI�ZHGORFN���%\�VXEVLGL]LQJ�GLYRUFH���FKLOG�VXSSRUW�ODZV�KDYH�FRPELQHG�ZLWK�QR�IDXOW�MXULVSUXGHQFH�WR�FRQYHUW�ZHGORFN�LQWR�D�VQDUH�IRU�PDQ\�JXLOWOHVV�PHQ���+HUH�ZH�VHH�WKH�FXOPLQDWLRQ�RI�D�JRYHUQPHQW�SHUSHWXDO�JURZWK�PDFKLQH�WKDW�KDV�EHHQ�EXLOGLQJ�IRU�GHFDGHV��'HVWUR\�WKH�IDPLO\�WKURXJK�ZHOIDUH�DQG�QR�IDXOW�GLYRUFH��WKHQ�HYLFW�DQG�FULPLQDOL]H�WKH�IDWKHUV��WKHQ�LQVWLWXWLRQDOL]H�WKH�FKLOGUHQ�DV�VWDWH�ZDUGV�WKURXJK�YDULRXV��VHUYLFHV��WR�UHOLHYH�VLQJOH�PRWKHUV��7KLV�LV�SUHFLVHO\�WKH�ORVV�RI�IUHHGRP�WKURXJK�WKH�HURVLRQ�RI�WKH�IDPLO\�WKDW�FRQVHUYDWLYHV�KDYH�ORQJ�EHHQ�ZDUQLQJ�DJDLQVW��1RZ�WKHLU�RZQ�OHDGHUV�DUH�LPSOHPHQWLQJ�LW�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

&KLOG�$EXVH�,QGXVWU\�2EVFXUHV�7UXH�&DXVHV�RI�&KLOG�$EXVHKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������,I�LW
V�$SULO��LW�PXVW�EH�&KLOG�$EXVH�$ZDUHQHVV�0RQWK��7KLV�PHDQV�WKH�GLVKRQHVW�FKLOG�DEXVH�LQGXVWU\�LV�JHDULQJ�XS�IRU�DQRWKHU�EDUUDJH�RI�PLVOHDGLQJ�VWDWLVWLFV�GHVLJQHG�WR�REVFXUH�WKH�FDXVHV�RI�FKLOG�DEXVH��$IWHU�WZHQW\�\HDUV�RI�SUHVLGHQWLDO�SURFODPDWLRQV��WKH�FKLOG�DEXVH�LQGXVWU\�FRQWLQXHV�WR�GLVVHPLQDWH�LWV�PLVLQIRUPDWLRQ�XQGHU�WKH�JXLVH�RI��DZDUHQHVV��0DNH�QR PLVWDNH��FKLOG�DEXVH�LV�D�VHULRXV�SUREOHP��6R�ZKDW�GRHV�WKH�LQGXVWU\�SURSRVH"�&UHDWH�QHHGOHVV�IHDU�DQG�VXVSLFLRQ�LQ�FKLOGUHQ�DJDLQVW�WKHLU�ORYHG�RQHV��5HSRUW�\RXU�QHLJKERUV�WR�WKH�SROLFH�LI�\RX�GLVDSSURYH�WKHLU�PHWKRGV�RI�FKLOG�UHDULQJ��6HQG�JRYHUQPHQW�DJHQWV�LQWR�PRUH�KRPHV��6HL]H�PRUH�FKLOGUHQ�IURP�LQQRFHQW�SDUHQWV��$UUHVW�SDUHQWV�ZKR�GLVFLSOLQH�WKHLU�FKLOGUHQ��$QG�DERYH�DOO��JHW�LQ�WRXFK�ZLWK�\RXU�IHHOLQJV��7KHVH�DUH�WKH�PHDVXUHV�DGYRFDWHG�E\�WKH�FKLOG�DEXVH�LQGXVWU\�± WKH�YDVW�FRPSOH[�RI�SURIHVVLRQDOV��EXUHDXFUDWV��DQG�LQWHUHVW�JURXSV�ZKRVH�OLYHOLKRRGV�GHSHQG�XSRQ�D�VWHDG\�VXSSO\�RI�DEXVHG�FKLOGUHQ��:H�JHW�WKH�XVXDO�YDSLG�SV\FKREDEEOH�DERXW�WKH�LPSRUWDQFH�RI��FDULQJ��DQG��QXUWXULQJ��DQG�KRZ��SUHFLRXV��FKLOGUHQ�DUH��,�SURSRVH�ZH�UH�QDPH�WKH�REVHUYDQFH��&KLOG�$EXVH�$YRLGDQFH�0RQWK���<RX�DUH�UHTXLUHG�E\�VWDWH�ODZ�WR�UHSRUW�\RXU�VXVSLFLRQV�LPPHGLDWHO\�WR�������WKH�7H[DV�'HSDUWPHQW�RI�3URWHFWLYH�DQG�5HJXODWRU\�6HUYLFHV���7H[DV�$WWRUQH\�*HQHUDO�-RKQ�&RUQ\Q�ZDUQV�FLWL]HQV��2U��\RX�FRXOG�IDFH���� ��XS�WR�����GD\V�LQ�MDLO���1RW�HYLGHQFH��MXVW��VXVSLFLRQ��7KHUH�LV�RQH�LQFRQWURYHUWLEOH�IDFW�DERXW�WKH�YDVW�EXON�RI�FKLOG�DEXVH��7KH�PDLQ�FDXVH�LV�VLQJOH�SDUHQW�KRPHV��7KH�PDLQ�DEXVHUV�RI�FKLOGUHQ�DUH�VLQJOH�PRWKHUV��:KHQ�IDWKHUV�DUH�SUHVHQW�FKLOG�DEXVH�LV�QRW�D�VHULRXV�SUREOHP�6R�ZKDW�FDQ�ZH�GR�ZKHQ�IDWKHUV�DEDQGRQ�WKHLU�KRPHV"�7KHUH�LV�QR�HYLGHQFH�WKDW�IDWKHUV�DUH�DEDQGRQLQJ�WKHLU�KRPHV��7KHUH�LV�LQFRQWURYHUWLEOH�HYLGHQFH�WKDW�IDWKHUV�DUH�HYLFWHG�IURP�WKHLU�KRPHV�E\�IDPLO\�FRXUWV�MXGJHV�XQGHU�WKH�HXSKHPLVP�RI��GLYRUFH��7KH�PDLQ�FDXVH�RI�FKLOG�DEXVH��WKHUHIRUH��LV�IDPLO\�FRXUWV��1R�FKLOG�DEXVH�HSLGHPLF�H[LVWHG�EHIRUH�WKH�GLYRUFH�UHYROXWLRQ��1R�FKLOG�DEXVH�HSLGHPLF�H[LVWHG�EHIRUH�WKH�FUHDWLRQ�RI�IDPLO\�FRXUWV��1R�FKLOG�DEXVH�HSLGHPLF�H[LVWHG�EHIRUH�WKH�JRYHUQPHQW�EHJDQ�LWV�FDPSDLJQ�RI�V\VWHPDWLFDOO\�UHPRYLQJ�IDWKHUV�IURP�WKHLU�IDPLOLHV��$SSDOOLQJ�DV�LW�VRXQGV��WKH�IDFW�LV�ZH�KDYH�FUHDWHG�D�JRYHUQPHQW�PDFKLQH�ZLWK�D�YHVWHG�LQWHUHVW�LQ�FKLOG�DEXVH�7KH�VDQFWLPRQ\�VXUURXQGLQJ�FKLOG�DEXVH�LV�QRW�RQO\�VXIIRFDWLQJ� LW�LV�KDUPIXO��7KH�RQO\�ZD\�WR�EULQJ�FKLOG�DEXVH�XQGHU�FRQWURO�LV�WR�UHVFXH�RXU�FKLOGUHQ��ILUVW�RI�DOO��IURP�WKH�FKLOG�DEXVH�LQGXVWU\�DQG�UHWXUQ�WKHP�WR�WKH�SURWHFWLRQ�RI�WKHLU�IDWKHUV�

http://mensnewsdaily.com/archive/a-e/baskerville/03/baskerville050503.htm


-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

6ROGLHUV�5LVNLQJ�7KHLU�/LYHV�LQ�,UDT�0LJKW�)DFH�3ULVRQ�2YHU�&KLOG�6XSSRUW�8SRQ�5HWXUQKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������$V�$PHULFD
V�VHUYLFHPHQ�ULVN�WKHLU�OLYHV�WR�SURWHFW�WKHLU�IDPLOLHV�DQG�RXUV��WKH�IHGHUDO�JRYHUQPHQW�LV�SUHSDULQJ�WR�SXW�WKHP�LQ�MDLO��7KDW
V�ULJKW��\RX�KHDUG�FRUUHFWO\��0RVW�VRFLHWLHV�KRQRU�WKHLU�UHWXUQLQJ�KHURHV��,Q�$PHULFD�ZH�SXQLVK�WKHP��6ROGLHUV�ZKR�VKLS�RII�WR�,UDT�ULVN�QRW�RQO\�WKHLU�OLYHV�EXW�DUUHVW�DQG�MDLO�ZKHQ�WKH\�UHWXUQ��7KRVH�ZKR�DFFHSW�D�SD\�FXW�WR�GHIHQG�WKHLU�FRXQWU\�FDQ�EH�LQFDUFHUDWHG�ZKHQ�WKH\�DUH�XQDEOH�WR�SD\�WKH�LPSRVVLEOH�FKLOG�VXSSRUW�EXUGHQV�LPSRVHG�RQ�WKHP�E\�WKH�IHGHUDO�JRYHUQPHQW
V�GLYRUFH�PDFKLQHU\��,W�LV�PLQG�ERJJOLQJ�WKDW�VHUYLFHPHQ�ZKR�ULVN�WKHLU�OLYHV�WR�SURWHFW�XV�ZLOO�IDFH�DUUHVW�DV�WKH\�VWHS�RII�WKH�SODQH��<HW�WKLV�LV�SUHFLVHO\�ZKDW�KDSSHQHG�DIWHU�'HVHUW�6WRUP��DQG�LW�ZLOO�KDSSHQ�DJDLQ�WKLV�WLPH��7KH�IHGHUDO�JRYHUQPHQW�KDV�LVVXHG�WKH�XVXDO�35�VPRNHVFUHHQ��XUJLQJ�VROGLHUV�WR�FRQWDFW�WKHLU�ORFDO�FKLOG�VXSSRUW�DJHQWV�WR�UHTXHVW�D�PRGLILFDWLRQ��%XW�VXFK�UHTXHVWV�DUH�DOPRVW�QHYHU�JUDQWHG��&KLOG�VXSSRUW�ILOOV�JRYHUQPHQW�FRIIHUV�ZLWK�IHGHUDO�WD[SD\HUV
�PRQH\��*RYHUQPHQWV�KDYH�QR�LQFHQWLYH�WR�JLYH�WKHVH�VROGLHUV�D�EUHDN�DQG�SOHQW\�RI�LQFHQWLYH�QRW�WR��7KH�&KULVWLDQ�6FLHQFH�0RQLWRU�UHSRUWV�WKDW�D�VROGLHU�ZKRVH�GRPHVWLF�MRE�SD\V���������PXVW�SD\������D�PRQWK�LQ�FKLOG�VXSSRUW��+LV�UHVHUYH�SD\�ZLOO�UHGXFH�KLV�LQFRPH�WR����������7KH�0RQLWRU�QHJOHFWV�WR�SRLQW�RXW�WKDW�HYHQ�DW�WKH�KLJKHU�SD\��WKLV�LV�DERXW�KDOI�WKH�PDQ
V�WDNH�KRPH�SD\��DQG�WKDW�KH�LV�OLNHO\�WR�EH�OLYLQJ�RQ�OHVV�WKDQ��������D�PRQWK��$QRWKHU�IDWKHU
V�FKLOG�VXSSRUW�FRPSULVHV�����RI�KLV�LQFRPH��OHDYLQJ�KLP������D�PRQWK�WR�OLYH�RQ��'R�ZH�UHDOO\�EHOLHYH WKDW�WKHVH�KHURHV�DUH��GHDGEHDW�GDGV��ZKR�ZHQW�WR�,UDT�WR�DYRLG�SD\LQJ�FKLOG�VXSSRUW"�,I�QRW��SHUKDSV�LW�LV�WLPH�ZH�EHJDQ�WR�H[DPLQH�ZKHWKHU�WKH�HQWLUH�FKLOG�VXSSRUW�V\VWHP�LV�DQ\WKLQJ�RWKHU�WKDQ�D�IUDXG��,I�WKHVH�PHQ�DUH�QRW��GHDGEHDWV���WKHQ�ZKR�LV"�,I�WKHVH�DUUHVWV�DUH�DQ�DEXVH�RI�JRYHUQPHQW�SRZHU��ZK\�DUH�QRW�DOO�WKH�RWKHUV"�$WWHPSWV�WR�SURWHFW�RXU�FLYLOL]DWLRQ�IURP�H[WHUQDO�WKUHDWV�ZLOO�EH�SRLQWOHVV�LI�ZH�DOORZ�LW�WR�EH�XQGHUPLQHG�IURP�ZLWKLQ��+RZ�ORQJ�GR�ZH�H[SHFW�PHQ�WR�VDFULILFH�WKHLU�OLYHV�DQG�OLYHOLKRRGV�IRU�WKHLU�FRXQWU\�ZKHQ�WKHLU�JRYHUQPHQW�VWHDOV�WKHLU�FKLOGUHQ�DQG�XVHV�WKRVH�FKLOGUHQ�WR�H[WRUW�KXJH�VXPV�RI�PRQH\�IURP�WKHLU�IDWKHUV"�:KDW�NLQG�RI�PRUDOH�FDQ�ZH�H[SHFW�LQ�RXU�DUPHG�IRUFHV�ZKHQ�WKH�VDPH�EUDYH�PHQ�ZKR�ULVN�WKHLU�OLYHV�WR�SURWHFW�WKHLU�IDPLOLHV�IURP�LQYDVLRQ�E\�WHUURULVWV�DUH�SRZHUOHVV�WR�SURWHFW�WKHLU�IDPLOLHV�IURP�LQYDVLRQ�E\�WKHLU�RZQ�JRYHUQPHQW��

http://mensnewsdaily.com/archive/a-e/baskerville/03/baskerville040903.htm
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:KDW�*RG�+DV�-RLQHG�7RJHWKHU7KH�ZRUOGZLGH�FULVLV�RI�WKH�IDPLO\�LV�QRZ�LQVSLULQJ�XUJHQW�DWWHPSWV�WR�VWUHQJWKHQ�PDUULDJH�DQG�SURPRWH�UHVSRQVLEOH�IDWKHUKRRG��7KH�GLYRUFH�UDWH�LV�XSZDUGV�RI����SHUFHQW��DQG�VRPH����SHUFHQW�RI�FKLOGUHQ�QRZ�OLYH�LQ�KRPHV�ZLWKRXW�WKHLU�IDWKHUV�KWWS���ZZZ�FDWKROLFH[FKDQJH�FRP�YP�LQGH[�DVS"YPBLG �	DUWBLG �����6WHSKHQ�%DVNHUYLOOH��3K�'����������'LYRUFHG�$JDLQVW�+LV�:LOO:LWK�D�JURZLQJ�UHDOL]DWLRQ�RI�WKH�GHVWUXFWLYH�VRFLDO�DQG�SHUVRQDO�SDWKRORJLHV�WKLV�WUHQG�HQJHQGHUV��JURXSV�OLNH�0DUULDJH�6DYHUV�DQG�WKH�1DWLRQDO�)DWKHUKRRG�,QLWLDWLYH�KDYH�DULVHQ�LQ�WKH�8QLWHG�6WDWHV�WR�UHVWRUH�WKHVH�LQVWLWXWLRQV�WKURXJK�SXEOLF�DZDUHQHVV�DQG�HGXFDWLRQ�:KLOH�VXFK�HIIRUWV�DUH�ODXGDEOH��WKHLU�HIIHFWLYHQHVV�LV�OLNHO\�WR�EH�OLPLWHG�XQWLO�ZH�FRPH�WR�JULSV�ZLWK�WKH�UHDOLWLHV�XQGHUO\LQJ�WKH�IDPLO\�FULVLV��,I�ZH�IDFH�VRPH�ELWWHU�WUXWKV�DERXW�ZK\�IDPLOLHV�DUH�EUHDNLQJ�XS��WKH�VWXG\�ZLOO�WDNH�XV�EH\RQG�WKH�VDIH�FRQILQHV�RI�YDJXH�PRUDO�H[KRUWDWLRQ�LQWR�UHDOPV�RI�ODZ�DQG�SROLWLFV�WKDW�PDQ\�RI�XV�ZRXOG�UDWKHU�DYRLG�7R�EHJLQ��ZH�PXVW�UHDOL]H�WKH�LPDJH�PDQ\�SHRSOH�KDYH�²RI�PDUULDJHV�VLPSO\�DQG�PXWXDOO\��EUHDNLQJ�GRZQ�²LV�QRW�DFFXUDWH��$V�SHUPLWWHG�XQGHU��QR�IDXOW��GLYRUFH�ODZV��VRPH����SHUFHQW�RI�$PHULFDQ�GLYRUFHV�DUH�XQLODWHUDO��DFFRUGLQJ�WR�)UDQN�)XUVWHQEHUJ�DQG�$QGUHZ�&KHUOLQ��DXWKRUV�RI�'LYLGHG�)DPLOLHV��,Q�RWKHU�ZRUGV��PRVW�GLYRUFHV�WDNH�SODFH�RYHU�WKH�REMHFWLRQ�RI�RQH�VSRXVH��ZKR�LV�JHQHUDOO\�FRPPLWWHG�WR�NHHSLQJ�WKH�IDPLO\�WRJHWKHU�&RQWUDU\�WR�DQRWKHU�SHUVLVWHQW�P\WK��ZKHQ�PLQRU�FKLOGUHQ�DUH�LQYROYHG��WKH�GLYRUFLQJ�SDUHQW�LV�RYHUZKHOPLQJO\�OLNHO\�WR EH�WKH�PRWKHU��,Q�'LYRUFHG�'DGV��6KDWWHULQJ�WKH�0\WKV��$UL]RQD�6WDWH�8QLYHUVLW\�SV\FKRORJLVW�6DQIRUG�%UDYHU�KDV�VKRZQ�WKDW�DW�OHDVW�WZR�WKLUGV�RI�$PHULFDQ�GLYRUFHV�DUH�LQLWLDWHG�E\�ZRPHQ��0RUHRYHU��IHZ�RI�WKHVH�GLYRUFHV�LQYROYH�JURXQGV�VXFK�DV�GHVHUWLRQ��DGXOWHU\��RU�YLROHQFH��7KH�UHDVRQV�PRVW�RIWHQ�JLYHQ�DUH��JURZLQJ�DSDUW��RU��QRW�IHHOLQJ�ORYHG�RU�DSSUHFLDWHG��2WKHU�VWXGLHV�KDYH�UHDFKHG�VLPLODU�FRQFOXVLRQV��7KH�SURSRUWLRQ�RI�GLYRUFHV�LQLWLDWHG�E\�ZRPHQ�FOLPEHG�WR�PRUH�WKDQ����SHUFHQW�ZKHQ�QR�IDXOW�GLYRUFH�ZDV�LQWURGXFHG��DFFRUGLQJ�WR�0DUJDUHW�%ULQLJ�RI�WKH�8QLYHUVLW\�RI�,RZD�DQG�'RXJODV�$OOHQ�RI�6LPRQ�)UDVHU�8QLYHUVLW\��0RWKHUV��DUH�PRUH�OLNHO\�WR�LQVWLJDWH�VHSDUDWLRQ��GHVSLWH�D�GHHS�DWWDFKPHQW�WR�WKHLU�FKLOGUHQ�DQG�WKH�HYLGHQFH�WKDW�PDQ\�GLYRUFHV�KDUP�FKLOGUHQ���$QG�WKH��ERWWRP�OLQH��LV�LQGHHG�WKH�FKLOGUHQ��$IWHU�DQDO\]LQJ����GLIIHUHQW�YDULDEOHV��%ULQLJ�DQG�$OOHQ�FRQFOXGHG�WKDW��ZKR�JHWV�WKH�FKLOGUHQ�LV�E\�IDU�WKH�PRVW�LPSRUWDQW�FRPSRQHQW�LQ�GHFLGLQJ�ZKR�ILOHV�IRU�GLYRUFH���$XWKRU�5REHUW�6HLGHQEHUJ�JRHV IXUWKHU��UHSRUWLQJ�WKDW��DOO�WKH�GRPHVWLF�UHODWLRQV�ODZ\HUV�,�VSRNH�ZLWK�FRQFXUUHG�WKDW�LQ�GLVSXWHV�LQYROYLQJ�FKLOG�FXVWRG\��ZRPHQ�LQLWLDWH�GLYRUFH�DOPRVW�DOO�WKH�WLPH���>RULJLQDO�HPSKDVLV@,W�LV�GLIILFXOW�WR�RYHUHVWLPDWH�WKH�LPSRUWDQFH�RI�WKLV�ILQGLQJ��$�YHU\�GLIIHUHQW�SLFWXUH�RI�WKH�VLWXDWLRQ�LV�FOHDUO\�DVVXPHG�E\�SROLWLFDO�OHDGHUV�ZKR�FDOO�IRU�UHSHDWHG�FUDFNGRZQV�RQ�VXSSRVHGO\�GLVVROXWH�IDWKHUV���,�EHOLHYH�FKLOGUHQ�VKRXOG�QRW�KDYH�WR�VXIIHU�WZLFH�IRU�WKH�GHFLVLRQV�RI�WKHLU�SDUHQWV�WR�GLYRUFH���6HQDWRU�0LNH�'H:LQH�VDLG�RQ�WKH�6HQDWH�IORRU�LQ�-XQH��������RQFH�ZKHQ�WKH\�GHFLGH�WR�GLYRUFH��DQG�DJDLQ�ZKHQ�RQH�RI�WKH�SDUHQWV�HYDGHV�WKH�ILQDQFLDO�UHVSRQVLELOLW\�WR�FDUH�IRU�WKHP���%XW�PRVW�IDWKHUV��DQG�VRPH�PRWKHUV��KDYH�PDGH�QR�VXFK�GHFLVLRQV��7KH\�DUH�H[SHOOHG�E\�D�GLYRUFH�WR�ZKLFK�WKH\�KDYH�QRW�FRQVHQWHG��)DPLO\�ODZ�WRGD\�DOORZV�PRWKHUV�WR�ZDON�DZD\�IURP�PDUULDJHV�ZKHQHYHU�WKH\�IHHO�OLNH�LW�DQG�WDNH�WKH�FKLOGUHQ�ZLWK�WKHP��1RW�RQO\�LV�WKLV�EHKDYLRU�SHUPLWWHG��LW�LV�HQFRXUDJHG�DQG�UHZDUGHG�ZLWK�ILQDQFLDO�LQFHQWLYHV��(YHQ�PRUH�GLVWXUELQJ��LQ�VRPH�FDVHV�LW�DSSHDUV�WKDW�PRWKHUV�DUH�DFWXDOO\�EHLQJ�SUHVVXUHG�LQWR�ILOLQJ�IRU�D�GLYRUFH�WKH\�GR�QRW�QHFHVVDULO\�ZDQW�E\�VRFLDO�VHUYLFH�DJHQFLHV�7KH�SUREOHP�UXQV�PXFK�GHHSHU�WKDQ�WKH�ELDV�DJDLQVW�IDWKHUV�LQ�FRXUW�FXVWRG\�GHFLVLRQV��6XFK�ELDV�FHUWDLQO\�H[LVWV��EXW�LW�JRHV�ZHOO�EH\RQG�WKH�VXSSRVLWLRQ�WKDW��DOO�HOVH�EHLQJ�HTXDO���FKLOGUHQ�VKRXOG�VWD\�ZLWK�WKHLU�PRWKHUV���:DVKLQJ�WKHLU�KDQGV�RI�MXGJPHQWV�DERXW�FRQGXFW«�WKH�FRXUWV�DVVXPH�WKDW�DOO�FKLOGUHQ�VKRXOG�QRUPDOO\�OLYH ZLWK�WKHLU�PRWKHUV��UHJDUGOHVV�RI�KRZ�WKH�ZRPHQ�KDYH�EHKDYHG���REVHUYHV�6XQGD\�7LPHV�FROXPQLVW�0HODQLH�3KLOOLSV���<HW�LI�D�PRWKHU�KDV�JRQH�RII�WR�OLYH�ZLWK�DQRWKHU�PDQ��GRHV�WKDW�QRW�LQGLFDWH�D�PHDVXUH�RI�LUUHVSRQVLELOLW\�RU�LQVWDELOLW\��QRW�OHDVW�EHFDXVH E\�EUHDNLQJ�XS�WKH�IDPLO\«�VKH�LV�DFWLQJ�DJDLQVW�WKHLU�EHVW�LQWHUHVWV"�0RWKHUV�ZKR�WDNH�DQG�NHHS�FKLOGUHQ�IURP�WKHLU�IDWKHUV�DUH�URXWLQHO\�JLYHQ�LPPHGLDWH��WHPSRUDU\��FXVWRG\��,Q�IDFW�WKLV�FXVWRG\�LV�VHOGRP�WHPSRUDU\��2QFH�D�PRWKHU�KDV�FXVWRG\��WKH�VLWXDWLRQ�FDQQRW�EH�FKDQJHG�ZLWKRXW�D�OHQJWK\��DQG�FRVWO\² RU��IRU�WKH�ODZ\HUV��OXFUDWLYH��FRXUW�EDWWOH��7KH�VRRQHU�DQG�WKH�ORQJHU�WKH�PRWKHU�FDQ�HVWDEOLVK�KHUVHOI�DV�WKH�FKLOGUHQ¶V�VROH�FDUHWDNHU��WKH�PRUH�GLIILFXOW�DQG�FRVWO\�LW�LV�WR�GLVORGJH�KHU��)XUWKHU��WKH�PRUH�VKH�FXWV�WKH�FKLOGUHQ�RII�IURP�WKH�IDWKHU��SRLVRQV�WKHP�DJDLQVW�KLP��OHYHOV�IDOVH�FKDUJHV��GHOD\V�WKH�SURFHHGLQJV��DQG�REVWUXFWV�KLV�HIIRUWV�WR�VHH�KLV�FKLOGUHQ��WKH�PRUH�OLNHO\�VKH�LV�WR�UHWDLQ�VROH�FXVWRG\�$V�IRU�WKH�IDWKHU��DQ\�UHVWUDLQW�KH�VKRZV�LV�OLNHO\�WR�FRVW�KLP�GHDUO\��DV�PRVW�IDWKHUV�GLVFRYHU�WRR�ODWH��2Q�WKH�RWKHU�KDQG��UHFLSURFDO�EHOOLJHUHQFH�DQG�DJJUHVVLYH�OLWLJDWLRQ�RQ�KLV�SDUW�PD\�FDUU\�HQRXJK�KRSH�RI�UHZDUG�WR�NHHS�KLP�LQWHUHVWHG��,W�LV�VLJQLILFDQW�DQG�UHYHDOLQJ�WKDW�WKH�ODWHVW�WDFWLFDO�ZLVGRP�VXJJHVWV�WR�QHUYRXV�IDWKHUV�WKDW�WKH�JDPH�LV�VR�ULJJHG�WKDW�WKHLU�EHVW�FKDQFH�PD\�EH�QRW�WR�ZDLW�IRU�WKHLU�GD\�LQ�FRXUW�EXW�WR�VQDWFK�WKH�FKLOGUHQ�ULJKW�DZD\��EHIRUH�WKH�OLWLJDWLRQ�EHJLQV��7KHQ�WKH�IDWKHUV²ZKR�DUH�QRZ�WKH�RQHV�ZLWK�FXVWRG\²DUH�DGYLVHG�WR�FRQFHDO��REVWUXFW��GHOD\��DQG�VR�IRUWK���,I�\RX�GR�QRW�WDNH�DFWLRQ���ZULWHV�5REHUW�6HLGHQEHUJ�LQ�7KH�)DWKHU¶V�(PHUJHQF\�*XLGH�WR�'LYRUFH�&XVWRG\�%DWWOH���\RXU�ZLIH�ZLOO���7KXV�ZH�VHHP�WR�KDYH�D�QLJKWPDUH�VFHQDULR��UHPLQLVFHQW�RI�WKH�VWUDWHJLHV�IRU�QXFOHDU�ZDUIDUH��FRPSOHWH�ZLWK�WKH�WKUHDW�RI�D�SUH�HPSWLYH�VWULNH��7KHUH�LV�D�UDFH�WR�SXOO�WKH�WULJJHU��ZKRHYHU�VWULNHV�ILUVW��VXUYLYHV��)ROORZ�WKH�0RQH\)DU�IURP�PHUHO\�H[SORLWLQJ�IDPLO\�EUHDNGRZQ�DIWHU�WKH�IDFW��WKHQ��$PHULFDQ�GRPHVWLF�UHODWLRQV ODZ�KDV�WXUQHG�IDPLO\�SUREOHPV�LQWR�JDPHV�RI��SULVRQHUV¶�GLOHPPD���LQ�ZKLFK�RQO\�WKH�PRVW�WUXVWLQJ�PDUULDJH�FDQ�VXUYLYH��DQG�WKH�HPHUJHQFH�RI�PDULWDO�GLVFRUG�UHQGHUV�WKH�GHFLVLRQ�QRW�WR�DEVFRQG�ZLWK�WKH�FKLOGUHQ�DV�SHULORXV�DQG�HYHQ�LUUDWLRQDO��:LOOLQJO\�RU�QRW��DOO�SDUHQWV�DUH�QRZ�SULVRQHUV�LQ�WKLV�JDPH�
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V�SLJJ\�EDQN�LV�EDG�ILVFDO�PDQDJHPHQW�6XFK�H[SURSULDWLRQV�DUH�IDU�IURP�XQXVXDO��,Q�:HVW�9LUJLQLD��FKLOG�VXSSRUW�RIILFLDOV�FOHDQHG�RXW�WKH�EDQN�DFFRXQW�RI�DQ����\HDU�ROG�JUDQGPRWKHU�ZKRVH�VRQ�DOOHJHGO\�RZHG�FKLOG�VXSSRUW��7KH�VRQ�QHYHU�SDLG�LQWR�WKH�DFFRXQW��ZKLFK�FRPSULVHG�KHU�OLIH�VDYLQJV��6KH�ZDV�DOVR�FKDUJHG�����SURFHVVLQJ�IHH�&KLOGUHQ�RIWHQ�SD\�FKLOG�VXSSRUW�WR�JURZQ�XSV��,Q�&DOLIRUQLD�DQG�.DQVDV��PLQRU�ER\V�VWDWXWRULO\�UDSHG�E\�DGXOW�ZRPHQ�PXVW�SD\�FKLOG�VXSSRUW�WR�WKH�FULPLQDOV�ZKR�UDSHG�KLP��,Q�RQH�FDVH��WKH�ER\�ZDV�GUXJJHG�EHIRUH�VH[��7KH�HOGHUO\�FDQ�DOVR�EHFRPH�WDUJHWV�RI�UDSH�IRU�SURILW��$�GLVDEOHG����\HDU�ROG�PDQ��VH[XDOO\�DVVDXOWHG�E\�KLV�KRXVHNHHSHU�DQG�DZDUGHG�GDPDJHV�IRU�WKH�DVVDXOW��ZDV�RUGHUHG�WR�SD\�KHU�FKLOG�VXSSRUW��DQG�KLV�SHQVLRQ�ZDV�JDUQLVKHG��+H�ZDV�GHQLHG�DFFHVV�WR�WKH�FKLOG��:H
YH�JRW�VRPH����\HDU�ROG�
NLGV
�UXQQLQJ�DURXQG�ZKR�DUH�RZHG�FKLOG�VXSSRUW���VD\V�1LFN�<RXQJ��HQIRUFHPHQW�GLUHFWRU�LQ�9LUJLQLD��,Q�&DQDGD��UXQDZD\�FKLOGUHQ�QRZ�VXH�WKHLU�SDUHQWV�IRU�FKLOG�VXSSRUW��,Q�&DOLIRUQLD��D����\HDU�ROG�GLYRUFH�ODZ\HU�VXFFHVVIXOO\�VXHG�KLV�RZQ�SDUHQWV�IRU�FKLOG�VXSSRUW�EHFDXVH�GHSUHVVLRQ�UHQGHUHG�KLP�XQDEOH�WR�ZRUN��&KLOG�VXSSRUW�KDV�OLWWOH WR�GR�ZLWK�SURYLGLQJ�IRU�FKLOGUHQ��,WV�SXUSRVH�LV�WR�UHGLVWULEXWH�PRQH\�� DQG�SROLWLFDO�SRZHU�� DPRQJ�JURZQ�XSV��,RZD�RIILFLDOV�VD\�WKH�RQO\�ZD\�5\ODQ
V�IDWKHU�FDQ�SUHYHQW�WKH�ORRWLQJ�RI�5\ODQ
V�VDYLQJV�LQ�WKH�IXWXUH�LV�WR�JLYH�WKH�PRQH\�WR�WKH�DGXOW�ZLWK FXVWRG\�7KXV�KDV�FKLOG�VXSSRUW�WXUQHG�FKLOGUHQ�LQWR�FDVK�SUL]HV�DQG�HYHQ��FDVK�FURSV���2QH�JLUO�WHOOV�D�7RURQWR�QHZVSDSHU�RI�KHU�FDUHHU�SODQV���,
P�JRLQJ�WR�PDUU\�D�UHDOO\�ULFK�JX\��WKHQ�GLYRUFH�KLP���VKH�VD\V���%XW�ILUVW�,
P�JRLQJ�WR�KDYH�KLV�NLGV��VR�,�JHW�FKLOG�VXSSRUW��
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'HDGEHDW�JRYHUQPHQW�LQ�9LUJLQLDKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������,Q�������DQ�RSLQLRQ�SLHFH�LQ�WKLV�QHZVSDSHU�UHVXOWHG�LQ�P\�GLVPLVVDO�IURP�D�JRYHUQPHQW�SDQHO�LQ�9LUJLQLD�WR�ZKLFK�,�KDG�EHHQ�GXO\�DSSRLQWHG��2IILFLDOV�PDGH�QR�DWWHPSW�WR�GLVJXLVH�WKH�IDFW�WKDW�,�ZDV�UHPRYHG�EHFDXVH�RI�WKH�SROLWLFDO�YLHZV�,�H[SUHVVHG���8SRQ�UHYLHZLQJ�\RXU�RSLQLRQV�SXEOLVKHG�LQ�WKH�-XQH�����������>HGLWLRQ�RI�7KH@�:DVKLQJWRQ�7LPHV��ZH�TXHVWLRQ�ZKHWKHU�\RX�ZRXOG�EH�DEOH�WR�ZRUN�HIIHFWLYHO\�ZLWK�RWKHU�SDQHO�PHPEHUV���6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV�/RXLV�5RVVLWHU�ZURWH���,�ILQG�LW�GLIILFXOW�WR�VHH�KRZ�\RX�FRXOG�HIIHFWLYHO\�SDUWLFLSDWH�DORQJ�ZLWK�UHSUHVHQWDWLYHV�RI�RWKHU�JURXSV�WKDW�YHU\�OLNHO\�KDYH�GLIIHUHQW�SHUVSHFWLYHV�WKDQ�\RXUV��7KH�SDQHO�UHYLHZHG�FKLOG�VXSSRUW�JXLGHOLQHV��,W�ZDV�UHTXLUHG�E\�ODZ�WR�LQFOXGH�PHPEHUV�ZLWK�GLIIHUHQW�SHUVSHFWLYHV��%XW�0U��5RVVLWHU�VDLG�GLVDJUHHPHQW�ZLWK�RWKHU�SDQHO�PHPEHUV�ZDV�JURXQGV�IRU�GLVPLVVDO��6LQFH�WKH�RWKHU�SDQHO�PHPEHUV�DOO�KDG�D�YHVWHG�LQWHUHVW�LQ�PDNLQJ�FKLOG�VXSSRUW�EXUGHQV�DV�KLJK�DV�SRVVLEOH��D�ZLOOLQJQHVV�WR�LQFUHDVH�FKLOG�VXSSRUW�EXUGHQV�HIIHFWLYHO\�EHFDPH�D�UHTXLUHPHQW�IRU�EHLQJ�RQ�WKH�SDQHO�3UHGLFWDEO\��WKH�SDQHO�UHFHQWO\�YRWHG�WR�LQFUHDVH�FKLOG�VXSSRUW�E\�DQ�DVWRXQGLQJ����SHUFHQW�WR��� SHUFHQW��DQG�WKH�OHJLVODWXUH�LV�QRZ�FRQVLGHULQJ�OHJLVODWLRQ�WR�LPSOHPHQW�WKDW�LQFUHDVH��:KHQ�RIILFLDOV�ULJ�WKH�GHPRFUDWLF�SURFHVV��WKH\�JHQHUDOO\�KDYH�WKH�GHFHQF\�WR�GLVJXLVH�LW��1RW�ZKHQ�LW�LQYROYHV�FKLOG�VXSSRUW��$IWHU�DOO��QRWKLQJ�LV�H[FHVVLYH�ZKHQ�LW�LV��IRU�WKH�FKLOGUHQ��,Q�WKLV�FDVH�WKRXJK��LW�DSSHDUV�WR�EH�IRU�WKH�JURZQ�XSV��7KLV�DFWLRQ�ZLOO�QRW PHDQ�PRUH�PRQH\�IRU�FKLOGUHQ��DV�WKH�JRYHUQPHQW�ZRXOG�KDYH�XV�EHOLHYH��,W�ZLOO�PHDQ�PRUH�PRQH\�IRU�WKH�JRYHUQPHQW��/LNH�HYHU\�RWKHU�VWDWH��9LUJLQLD�UHFHLYHV�IHGHUDO�SD\PHQWV�EDVHG�RQ�WKH�DPRXQW�RI�FKLOG�VXSSRUW�WKDW�SDVVHV�WKURXJK�JRYHUQPHQW�KDQGV��,QFUHDVHG�EXUGHQV�PHDQ�LQFUHDVHG�LQFRPH�IURP�IHGHUDO�WD[SD\HUV�WR�ILOO�VWDWH�FRIIHUV�DQG�VXEVLGL]H�GLYRUFH��7KH�DGGHG�UHVXOW�RI�PDNLQJ�GLYRUFH�PRUH�OXFUDWLYH�ZLOO�EH�PRUH�GLYRUFH��PRUH�IDWKHUOHVV�FKLOGUHQ��DQG�PRUH�IDWKHUV�MDLOHG�ZLWKRXW�WULDO�EHFDXVH�WKH\�FDQQRW�SD\�LPSRVVLEOH�FKLOG�VXSSRUW�EXUGHQV��,W�DOVR�PHDQV�PRUH�PRQH\�DQG�SRZHU�IRU�FRXUWV��EXUHDXFUDWV��SURVHFXWRUV��DQG�DWWRUQH\V��7KLV�LV�ZK\�&DOLIRUQLD�*RY��*UD\�'DYLV�UHFHQWO\�YHWRHG�D�ELOO�WR�UHOLHYH�ZURQJO\�DFFXVHG�PHQ�ZKR�DUH�RUGHUHG�WR�SD\�WKH�VWDWH¶V�FUXVKLQJ�FKLOG�VXSSRUW�OHYHOV�IRU�FKLOGUHQ�ZKRP�'1$�WHVWLQJ�VKRZV�WKH\�GLG�QRW�IDWKHU��+H�WRR�DFWHG�IRU�WKH�FKLOGUHQ��WKRXJK�KH�ODWHU�DGPLWWHG�WKDW�QRW�YHWRLQJ�WKH�ELOO�ZRXOG�EH��SXWWLQJ�&DOLIRUQLD�DW�ULVN�RI�ORVLQJ�XS�WR�����PLOOLRQ�LQ�IHGHUDO�IXQGV��$V�DOZD\V��RQH�OLH�QHFHVVLWDWHV�DQRWKHU��,Q�GHIHQGLQJ�P\�GLVPLVVDO�LQ�WKH�)UHGHULFNVEXUJ�)UHH�/DQFH�6WDU��'U��5RVVLWHU�SURPLVHG�WKDW�WKH�SDQHO�ZRXOG�LQYHVWLJDWH�TXHVWLRQV�OLNH���+RZ�PXFK�GRHV�LW�FRVW�WR�UDLVH�D�FKLOG"�:KR�KDV�WKH�ULJKW�WR�GHWHUPLQH�KRZ�WKH�PRQH\�LV�VSHQW�RQ�WKH�FKLOG"��<HW�WKHVH�DUH�WKH�YHU\�TXHVWLRQV�LW�DYRLGHG��,Q�IDFW��9LUJLQLD�LV�LQ�RSHQ�YLRODWLRQ�RI�WKH�ODZ�RQ�SUHFLVHO\�WKHVH�TXHVWLRQV��6HFWLRQ����������RI�WKH�GRPHVWLF�UHODWLRQV�FRGH�DQG�6HQDWH�-RLQW�5HVROXWLRQ�����VSHFLILFDOO\�UHTXLUH�WKH�-RLQW�/HJLVODWLYH�$XGLW�DQG�5HYLHZ�&RPPLVVLRQ��-/$5&��WR��LQFOXGH�LQ�LWV�VWXG\�RI�FKLOG�VXSSRUW�HQIRUFHPHQW�DQ�H[DPLQDWLRQ�RI�WKH�FRVWV�RI�UDLVLQJ�FKLOGUHQ�LQ�9LUJLQLD���-/$5&�FDPH�EDFN�ZLWK�D�UHSRUW�VD\LQJ�VXFK�D�VWXG\��ZRXOG�FRVW�PLOOLRQV��DQG�QHYHU�XQGHUWRRN�LW��WKRXJK�-/$5&�UHFHLYHG�IHGHUDO�PRQH\�WR�PDNH�WKLV�GHWHUPLQDWLRQ�6R�JRYHUQPHQW�RIILFLDOV�FDQ�UHIXVH�WR�REH\�WKH�ODZ�ZLWK�WKH�SOHD�WKDW�LW�ZRXOG�FRVW�WRR�PXFK��ZKHQ�LW�LV�IRU�SUHFLVHO\�WKLV�WKDW�WKH\�DUH�MDLOLQJ�SDUHQWV�ZLWKRXW�WULDO��IDLOXUH�WR�REH\�WKH�ODZ�± LQ�WKDW�FDVH�FDSULFLRXV�FRXUW�RUGHUV�± EHFDXVH�WKH\�FDQQRW�DIIRUG�LW�/LNH�PRVW�VWDWHV��9LUJLQLD�UHTXLUHV�QR�HFRQRPLVW�RQ�LWV�SDQHO��DQ�RGG�RPLVVLRQ�LI�WKH�SXUSRVH�LV�WR�GHWHUPLQH�FKLOG�UHDULQJ�FRVWV��2WKHU�WKDQ�P\�UHSODFHPHQW��0XUUD\�6WHLQEHUJ��WKH�SDQHO�FRQVLVWHG�RI�RSHUDWLYHV�IURP�WKH�GLYRUFH�LQGXVWU\��DOO�RI�ZKRP�SURILW�IURP�GLYRUFH�DQG�LPSRVVLEOH�FKLOG�VXSSRUW�EXUGHQV��,Q�9LUJLQLD�WKH�GLYRUFH�LQGXVWU\�UHYLHZV�LWVHOI�/DVW�-XQH��/LEHUW\�PDJD]LQH�GRFXPHQWHG�KRZ�WKH�JRYHUQPHQW�PDQXIDFWXUHV��GHDGEHDW�GDGV��E\�VHL]LQJ�WKHLU�FKLOGUHQ�DQG�IRUFLQJ�WKHP�WR�SD\�LPSRVVLEOH�VXPV��,Q�1RYHPEHU��&ULVLV�PDJD]LQH�H[SRVHG�V\VWHPDWLF�FRUUXSWLRQ�HQGHPLF�LQ�WKH�FKLOG�VXSSRUW�LQGXVWU\�QDWLRQZLGH��1RZ�WKH�FLWL]HQV�RI�9LUJLQLD�DQG�$PHULFD�FDQ�VHH�ILUVWKDQG�KRZ�WKH�F\QLFDO�SRZHU�RI�WKH�GLYRUFH�UHJLPH�IHLJQV�SLW\�IRU�FKLOGUHQ�ZKLOH�H[SORLWLQJ�WKHP�WR�LQFUHDVH�LWV�DOUHDG\�GDQJHURXV�SRZHU��/LNH�%DUU\�.RSOHQ�EHIRUH�KLP��ZKRVH�PLQRULW\�UHSRUW�IRUPHG�WKH�EDVLV�RI�P\�LWHP�LQ�7KH�7LPHV���0U��6WHLQEHUJ�IRXQG�WKH�SDQHO¶V�UHVXOWV�KDG�EHHQ�ULJJHG�IURP�WKH�VWDUW���7KH�QXPEHUV�DUH�DUELWUDU\�DQG�FDSULFLRXV���KH�UHSRUWV��7KH�DXWKRU�RI�WKH�QHZ�JXLGHOLQHV��'U��:LOOLDP�5RGJHUV�RI�:LOOLDP�DQG�0DU\�&ROOHJH��WROG�WKH�SDQHO���,I�ZH�GLG�QRW�OLNH�WKHVH�QXPEHUV�KH�ZRXOG�FUHDWH�D VFKHGXOH�WR�VXLW���5XOHV�WKDW�RVWHQVLEO\�UHIOHFW�EURDG�SULQFLSOHV�RI�SXEOLF�SROLF\�DUH�LQ�IDFW�FXVWRP�WDLORUHG�WR�DSSHDVH�IDYRUHG�FRQVWLWXHQFLHV��,W�PLJKW�EH�FDOOHG�*URXFKR�0DU[�JRYHUQPHQW���7KRVH�DUH�P\�SULQFLSOHV��,I�\RX�GRQ¶W�OLNH�WKHP��,�KDYH�RWKHUV��$�JRYHUQPHQW�VSRNHVPDQ�WROG�WKH�SUHVV�,�ZDV�GLVPLVVHG�EHFDXVH�,��GLG�QRW�GLVSOD\�DQ�RSHQ�PLQG���<HW�,�ZDV�QRW�WKH�RQH�H[FOXGLQJ�RWKHU�YLHZSRLQWV�LQ�RUGHU�WR�HQVXUH�GHVLUHG�UHVXOWV���+H�VKRXOG�KDYH�H[SUHVVHG�KLV�FRQFHUQV�LQ�WKH�FRQWH[W�RI�WKH�SDQHO�DQG�QRW�WKH�SUHVV���7KLV�LV�WKH�DUJXPHQW�RI�FHQVRUV�DQG�W\UDQWV�WKURXJKRXW�KLVWRU\��*RYHUQPHQW�ZLOO�GHWHUPLQH�ZKDW�LV�ILW�IRU�WKH�SXEOLF�WR�KHDU��$V�WKH�)UHH�/DQFH�6WDU�HGLWRULDOL]HG���%DVNHUYLOOH
V�NH\�SRLQW�± WKDW�ZKHQ�LW�FRPHV�WR�VWDWH�GLFWDWHG�FKLOG�VXSSRUW�LVVXHV�WKH�IL[�LV�LQ�± LV�RQO\�VWUHQJWKHQHG�ZKHQ�KH
V�VDFNHG�IRU�PDNLQJ�LW��1RZ�ZH�ZLOO�VHH�LI�9LUJLQLD
V�HOHFWHG�UHSUHVHQWDWLYHV�DUH�ZLOOLQJ�WR�SURWHFW�FKLOGUHQ�RU�WKH�MXGLFLDO�PDFKLQH�WKDW�LV�H[SORLWLQJ�WKHP��DQG�PDNLQJ�D�PRFNHU\�RI�HWKLFDO�JRYHUQPHQW�LQ�WKH�SURFHVV�
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)DPLO\�&RXUWV�$UH�&RUUXSW6WHSKHQ�%DVNHUYLOOH��3K�'����������:KDW�VKRXOG�ZH�FRQFOXGH�DERXW�FRXUWV�ZKHUH�NQRZLQJO\�IDOVH�DFFXVDWLRQV�DUH�WUHDWHG�DV�SURYHQ"�:KHUH�KHDULQJ�UHFRUGV�DUH�GRFWRUHG"�:KHUH�SHUMXU\�LV�HQFRXUDJHG"�:KHUH�NQRZLQJO\ LQQRFHQW�FLWL]HQV�DUH�MDLOHG�ZLWKRXW�WULDO"�:KHUH�WKRVH�ZKR�FULWLFL]H�WKH�JRYHUQPHQW�DUH�RUGHUHG�LQWR�SV\FKLDWULF�H[DPLQDWLRQV"$QG�ZKDW�VKRXOG�ZH�FRQFOXGH�DERXW�MRXUQDOLVWV��SURVHFXWRUV��DQG�SROLWLFDO�OHDGHUV�ZKR�NQRZ�RI�WKHVH�SUDFWLFHV�DQG�UHIXVH�WR�LQYHVWLJDWH�DQG�HYHQ�FRYHU�WKHP�XS"7KHVH�DUH�WKH�URXWLQH�SUDFWLFHV�RI�IDPLO\�FRXUWV�± WKH�PRVW�LQWUXVLYH�DQG�FRUUXSW�DUP�RI�JRYHUQPHQW�WRGD\��(YHQ�VRPH�ORQJ�IDPLOLDU�ZLWK�IDPLO\�FRXUW�FRUUXSWLRQ�DUH�VKRFNHG�E\�WKH�QHZHVW�UHYHODWLRQV�&RQVLGHU�WKH�2KLR�FRXSOH�ZKR�IRXQG�RYHU��������DOWHUDWLRQV�LQ�DQ�RIILFLDO�WUDQVFULSW�IURP�ZKDW�ZDV�UHFRUGHG�LQ�WKHLU�FKLOG�FXVWRG\�KHDULQJ��:RUGV�WKDW�ZHUH�QHYHU�VSRNHQ�DSSHDUHG�LQ�WKH�UHFRUG��DQG�ZRUGV�WKDW�KDG�EHHQ�VSRNHQ�ZHUH�PLVVLQJ��2U�WKH�0DVVDFKXVHWWV�IRUHQVLF�DXGLR�YLVXDO�H[SHUW��ZKR�REWDLQHG�SKRWRJUDSKLF�HYLGHQFH�WKDW�FRXUW�UHFRUGV�KDG�EHHQ�GRFWRUHG��+H�ZDV�DVVHVVHG���������LQ�IHHV�IRU�DWWRUQH\V�KH�KDG�QRW�KLUHG��DQG�MDLOHG�E\�WKH�VDPH�MXGJHV�ZKRVH�WDSHV�ZHUH�GRFWRUHG��2U�FRQVLGHU�WKH�SURPLQHQW�SV\FKRORJLVW�DQG�DXWKRU�ZKR�DGYLVHG�DQRWKHU�FRXUW�DSSRLQWHG�SV\FKRORJLVW�WR�IDEULFDWH�FKDUJHV�RI��YLROHQFH��DJDLQVW�DQ�LQQRFHQW�PDQ���7U\�WR�JHW�WKH�ODEHO�
GRPHVWLF�YLROHQFH
�RQ�WKH�GDG
V�EHKDYLRU�WRZDUGV�WKH�PRP���WKH�SV\FKRORJLVW�ZULWHV��,Q�RWKHU�ZRUGV��IDOVHO\�DFFXVH�D�FLWL]HQ�RI��YLROHQFH��ZKR�\RX�NQRZ�KDV�FRPPLWWHG�QR�YLROHQFH��7KHVH�DUH�QRW�LVRODWHG�LQGLVFUHWLRQV��'LYRUFH�SUDFWLWLRQHUV�JHW�DZD\�ZLWK�WKLV�FRQGXFW�EHFDXVH�MXGJHV�UHZDUG�LW��7KH�ZLOOLQJQHVV�RI�RIILFLDOV�WR�EHQG�WKH�PHDQLQJ�RI�ZRUGV�± DQG�ZLWK�LW�WKH�WUXWK�± LV�D�PDWWHU�RI�SXEOLF�UHFRUG��7KH�86�-XVWLFH�'HSDUWPHQW�LQFOXGHV��QDPH�FDOOLQJ���DQG��FULWLFL]LQJ��LQ�LWV�RIILFLDO�GHILQLWLRQV�RI�GRPHVWLF��YLROHQFH���7KH�KLJKHVW�ODZ�HQIRUFHPHQW�DJHQF\�LQ�WKH�ODQG�FDQ�UHGHILQH�FULPLQDO��YLROHQFH��WR�LQFOXGH�WKLQJV�WKDW�DUH�QRW�YLROHQW��,W�LV�QRW�GLIILFXOW�WR�LPDJLQH�KRZ�VHFUHW�FRXUWV�FDQ�XVH�VXFK�QLKLOLVP�WR�FRQYLFW�WKH�LQQRFHQW�6R�ZH�KDYH�HQWHUHG�WKH�ZRUOG�SUHGLFWHG�E\�*HRUJH�2UZHOO��ZKHUH�ZKLWH�LV�EODFN��ZDU�LV�SHDFH��DQG�YLROHQFH�LV�QRW�YLROHQW���7KLV�LV�FULPLQDO�PLVFRQGXFW���DWWRUQH\�(XJHQH�:URQD�VD\V�RI�VLPLODU�SUDFWLFHV�LQ�3HQQV\OYDQLD���DQG�WKHVH�SHRSOH�EHORQJ�LQ�MDLO���,QVWHDG�WKH�IDWKHUV�DJDLQVW�ZKRP�WKH\�DUH�IDEULFDWLQJ�HYLGHQFH�LQ�SXEOLF�FRXUWURRPV�DUH�WKH�RQHV�ILOOLQJ�XS�RXU�MDLOV��,Q�IDPLO\�FRXUW�ZH�KDYH�OLWHUDOO\�UHDFKHG�WKH�SRLQW�ZKHUH�WKH�FULPLQDOV�DUH�SXWWLQJ�WKH�ODZ�DELGLQJ�FLWL]HQV�LQ�MDLO�
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SXUFKDVHG�JRRGV�VXFK�DV�GLDSHUV��FORWKLQJ��DQG�WR\V��:LOVRQ��������$�VWXG\�RI�ORZ�LQFRPH�IDWKHUV�LQ�(QJODQG�IRXQG�WKDW��WKH�PRVW�FRPPRQ�UHDVRQ�JLYHQ�E\�WKH�IDWKHUV�IRU�QRW�KDYLQJ�PRUH�FRQWDFW�ZLWK�WKHLU�FKLOGUHQ�ZDV�WKH�PRWKHUV
�UHOXFWDQFH�WR�OHW�WKHP��������0RVW�RI�WKH�PHQ�ZHUH�SURXG�WR�EH�VHHQ�DV�FRPSHWHQW�FDUHUV�DQG�GLVSOD\HG�D�NQRZOHGJH�RI�FKLOG�FDUH�LVVXHV���6SHDN�HW�DO��������$OVR�FKDOOHQJLQJ�WKH�GHDGEHDW�VWHUHRW\SH��D�5XWJHUV�7H[DV�VWXG\�IRXQG�WKDW�PDQ\�IDWKHUV�VWDWH�JRYHUQPHQWV�ZDQW�WR�WUDFN�GRZQ�IRU�FKLOG�VXSSRUW�DUH�VR�GHVWLWXWH�WKDW�WKHLU�OLYHV�IRFXV�RQ�ILQGLQJ�WKH�QH[W�MRE��WKH�QH[W�PHDO��RU�QH[W�QLJKW
V�VKHOWHU���7KH\�VWUXJJOH�ZLWK�LUUHJXODU��ORZ�ZDJH�HPSOR\PHQW���WKH�DXWKRUV�ZULWH���%XW�HFRQRPLFDOO\�DQG�HPRWLRQDOO\�PDUJLQDO�DV�PDQ\�RI�WKHVH�IDWKHUV�ZHUH��WKH\������FRQWLQXH�WR�PDNH�FRQWULEXWLRQV�WR�WKHLU�FKLOGUHQ
V�KRXVHKROGV�DQG�WR�PDLQWDLQ�DW�OHDVW�D�UHODWLRQVKLS�ZLWK�WKRVH�FKLOGUHQ���(GLQ�DQG�/HLQ�������6R�LI�IDWKHUV�DUH�QRW�DEDQGRQLQJ�WKHLU�FKLOGUHQ�LQ�UHFRUG�QXPEHUV��ZK\�DUH�VR�PDQ\�FKLOGUHQ�ZLWKRXW�IDWKHUV"�6RPH�����RI�WKH�QDWLRQ
V�FKLOGUHQ�DQG�����RI�$IULFDQ�$PHULFDQ�FKLOGUHQ�OLYH�LQ�KRPHV�ZKHUH�WKHLU�IDWKHUV�DUH�QRW�SUHVHQW��3RSHQRH�������3DUW�RI�WKH�DQVZHU�PD\�EH�IRXQG�E\�H[DPLQLQJ�WKH�JRYHUQPHQWDO�LQVWLWXWLRQV�WKDW�UHJXODWH�WKH�UHODWLRQVKLSV�EHWZHHQ�SDUHQWV�DQG�WKHLU�FKLOGUHQ��7KH�ILUVW�SRLQW�RI�FRQWDFW�EHWZHHQ�PRVW�SDUHQWV�DQG�WKH�VWDWH�LV�DJDLQ�WKH�IDPLO\�FRXUW�DQG�WKH�EXUHDXFUDWLF�PDFKLQHU\�WKDW�VXUURXQGV�LW�)DPLO\�FRXUWV�DUH�D�OLWWOH�VWXGLHG�LQVWLWXWLRQ��\HW�WKH\�SRVVHVV�SRZHUV�XQOLNH�DQ\�RWKHU�JRYHUQPHQWDO�ERG\��8QOLNH�RWKHU�FRXUWV��WKH\�DUH�XVXDOO\�FORVHG�WR�WKH�SXEOLF��JHQHUDOO\�OHDYH�QR�UHFRUG�RI�WKHLU�SURFHHGLQJV��DQG�NHHS�IHZ�VWDWLVWLFV�RQ�WKHLU�GHFLVLRQV��VR�LQIRUPDWLRQ�LV�GLIILFXOW�WR�REWDLQ��,Q�VRPH�ZD\V�WKH\�DUH�FORVHU�WR�DGPLQLVWUDWLYH�DJHQFLHV�WKDQ�FRXUWV��RQH�SURPLQHQW�MXGJH�GHVFULEHV�WKHP�DV�D��VRFLDO�VHUYLFH�GHOLYHU\�V\VWHP���8QLTXHO\��WKHLU�PDQGDWH�LV�QRW�HYHQ�WR�DGPLQLVWHU�MXVWLFH�DV�VXFK�EXW�WR�GHWHUPLQH��WKH�EHVW�LQWHUHVW�RI�WKH�FKLOG���%HFDXVH�WKLV�PD\�LQYROYH�QR�WUDQVJUHVVLRQ�E\�OLWLJDQWV��IDPLO\�FRXUWV�ZRXOG�DSSHDU�WR�EH�WKH�RQO\�FRXUWV�WKDW�FDQ�VXPPRQ�DQG�LPSRVH�WKHLU�RUGHUV�RQ�FLWL]HQV�DFFXVHG�RI�QR�OHJDO�LQIUDFWLRQ�7KXV�ZKLOH�IDPLO\�FRXUWV�VLW�ORZHVW�LQ�WKH�MXGLFLDO�KLHUDUFK\��SDUDGR[LFDOO\�WKH\�DUH�UHJDUGHG�DV�WKH�PRVW�SRZHUIXO���7KH�IDPLO\�FRXUW�LV�WKH�PRVW�SRZHUIXO�EUDQFK�RI�WKH�MXGLFLDU\���DFFRUGLQJ�WR�5REHUW�3DJH��SUHVLGLQJ�MXGJH�RI�WKH�IDPLO\�SDUW�RI�WKH�6XSHULRU�&RXUW�RI�1HZ�-HUVH\��%\�WKHLU�RZQ�DVVHVVPHQW���7KH�SRZHU�RI�IDPLO\�FRXUW�MXGJHV�LV�DOPRVW�XQOLPLWHG���3DJH�����������3HUKDSV�PRVW�VWDUWOLQJ�LV�WKDW�E\�VRPH�DFFRXQWV�WKH\�FODLP�WR�EH�H[HPSW�IURP�WKH�8�6��&RQVWLWXWLRQ��)DPLO\�FRXUWV�GHVFULEH�WKHPVHOYHV�DV�FRXUWV�RI��HTXLW\��RU��FKDQFHU\��UDWKHU�WKDQ��ODZ���LPSO\LQJ�WKH\�DUH�QRW�QHFHVVDULO\�ERXQG�E\�GXH�SURFHVV��DQG�WKH UXOHV�RI�HYLGHQFH�DUH�QRW�DV�VWULQJHQW�DV�LQ�FULPLQDO�FRXUWV��$V�RQH�IDWKHU�UHSRUWV�EHLQJ�WROG�E\�WKH�FKLHI�LQYHVWLJDWRU�IRU�WKH�DGPLQLVWUDWRU�RI�WKH�FRXUWV�LQ�1HZ�-HUVH\��LQYHVWLJDWLQJ�D�FRPSODLQW�LQ��������7KH�SURYLVLRQV�RI�WKH�8�6��&RQVWLWXWLRQ�GR�QRW�DSSO\�LQ�GRPHVWLF�UHODWLRQV�FDVHV�VLQFH�WKH\�DUH�GHWHUPLQHG�LQ�D�FRXUW�RI�HTXLW\�UDWKHU�WKDQ�FRXUW�RI�ODZ���$�FRQQHFWHG�UXOH��NQRZQ�DV�WKH��GRPHVWLF�UHODWLRQV�H[FHSWLRQ���SUHYHQWV�IHGHUDO�FRXUWV�H[HUFLVLQJ�FRQVWLWXWLRQDO�UHYLHZ�RYHU�IDPLO\�ODZ�FDVHV�)DPLO\�FRXUWV�KDQGOH�PDWWHUV�VXFK�DV�GLYRUFH��FXVWRG\��FKLOG�VXSSRUW��FKLOG�SURWHFWLRQ��GRPHVWLF�YLROHQFH��DQG�MXYHQLOH�FULPH��7KHLU�ZRUNORDG�LV�GHWHUPLQHG�E\�WKH�H[LVWHQFH�RI�WKHVH�SUREOHPV��DOO�RI�ZKLFK�DUH�GLUHFWO\�FRQQHFWHG�ZLWK�IDWKHUOHVV�KRPHV��5HFDOOLQJ'LFNHQV
�REVHUYDWLRQ�WKDW��WKH�RQH�JUHDW�SULQFLSOH�RI�WKH�ODZ�LV�WR�PDNH�EXVLQHVV�IRU�LWVHOI���LW�PD\�QRW�EH�RYHUO\�F\QLFDO�WR�VXJJHVW�WKDW�IDPLO\�FRXUWV�DQG�WKHLU�HQWRXUDJH�KDYH�GHYHORSHG�D�YHVWHG�LQWHUHVW�LQ�VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�SDUHQWV��7KRXJK�PRWKHUV�DQG�SDUHQWV�LQ�LQWDFW�IDPLOLHV�FDQ�DOVR�ILQG�WKHLU�FKLOGUHQ�FRQILVFDWHG��D�WUHQG�WKDW�VHHPV�WR�EH�LQFUHDVLQJ���WKH�SURFHVV�PRVW�RIWHQ�EHJLQV�ZLWK�WKH�UHPRYDO�RI�WKH�IDWKHU��WKH�ZHDNHVW�OLQN�LQ�WKH�IDPLO\�FKDLQ��0HDG�������������7KH�FKLOGUHQ�WKHQ�EHFRPH�HIIHFWLYHO\�ZDUGV�RI�WKH�VWDWH��ZKHUH�WKH\�FDQ�EH�VHL]HG�IURP�WKHLU�PRWKHUV�DV�ZHOO��RIWHQ�RQ�DFFXVDWLRQV�RI�FKLOG�DEXVH��+HZOHWW�DQG�:HVW�������:H[OHU�������/LNH�RWKHU�VWDWH�FRXUW�MXGJHV��IDPLO\�FRXUW�MXGJHV�DUH�HOHFWHG�RU�DSSRLQWHG�DQG�SURPRWHG�E\�FRPPLVVLRQV�GRPLQDWHG�E\�ODZ\HUV�DQG�RWKHU�SURIHVVLRQDOV��-DFRE�������7DUU���������������7KH\�DUH�SROLWLFDO�SRVLWLRQV��LQ�RWKHU�ZRUGV��DQVZHUDEOH�WR�WKH�EDU�DVVRFLDWLRQV�ZKR�HIIHFWLYHO\�DSSRLQW�WKHP�RU�ILQDQFH�WKHLU�HOHFWLRQ�FDPSDLJQV�DQG�ZKR�QDWXUDOO\�KDYH�DQ�LQWHUHVW�LQ�PD[LPL]LQJ�WKH�YROXPH�RI�OLWLJDWLRQ��&RUVL���������������:DWVRQ�DQG�'RZQLQJ�����������������:KLOH�IDPLO\�FRXUWV��OLNH�DOO�FRXUWV��FRPSODLQ�RI�EHLQJ�RYHUEXUGHQHG��LW�LV�FOHDUO\�LQ�WKHLU�LQWHUHVW�WR�EH�RYHUEXUGHQHG��VLQFH�MXGLFLDO�SRZHUV�DQG�VDODULHV��OLNH�DQ\�RWKHU��DUH�GHWHUPLQHG�E\�GHPDQG���-XGJHV�DQG�VWDII�ZRUN�RQ�PDWWHUV�WKDW�DUH�HPRWLRQDOO\�DQG�SK\VLFDOO\�GUDLQLQJ�GXH�WR�WKH�TXDQWLW\�DQG�TXDOLW\�RI�WKH�GLVSXWHV�SUHVHQWHG���-XGJH�3DJH�H[SODLQV���7KH\�VKRXOG�EH�JLYHQ�HYHU\�FRQVLGHUDWLRQ�IRU�VDODU\�DQG�WKH�RWKHU�
SHUNV
�RU�RWKHU�HPROXPHQWV�RI�WKHLU�KLJK�RIILFH���,I�WKH�MXGLFLDU\�LV�YLHZHG�LQ�SDUW�DV�D�EXVLQHVV��WKHQ�WKH�PRUH�VDWLVILHG�WKH�FXVWRPHUV�LQ�WKLV�FDVH��WKH�EDU�DVVRFLDWLRQV�DQG�GLYRUFLQJ�SDUHQWV�ZKR�H[SHFW�FXVWRG\�WKH�PRUH�FXVWRPHUV�ZLOO�EH�DWWUDFWHG���:LWK�LPSURYHG�VHUYLFHV�PRUH�SHUVRQV�ZLOO�FRPH�EHIRUH�WKH�FRXUW�VHHNLQJ�WKHLU�DYDLODELOLW\���ZULWHV�-XGJH�3DJH���$V�WKH�FRXUW�GRHV�D�EHWWHU�MRE�PRUH�SHUVRQV�ZLOO�EH�DWWUDFWHG�WR�LW�DV�D�PHWKRG�RI�GLVSXWH�UHVROXWLRQ���3DJH���������������7KH�PRUH�DWWUDFWLYH�WKH�FRXUWV�PDNH�GLYRUFH�VHWWOHPHQWV��WKH�PRUH�WKHLU�EXVLQHVV�DQG�WKH�PRUH�FKLOGUHQ�ZLOO�EH�UHPRYHG�IURP��LQ�PRVW�FDVHV��WKHLU�IDWKHUV�2QH�WRRO�DW�WKHLU�GLVSRVDO�LV�UHVWUDLQLQJ�RUGHUV��ZKLFK�H[FOXGH�IDWKHUV��RU�PRWKHUV��IURP�WKHLU�FKLOGUHQ�IRU�PRQWKV��\HDUV��DQG�HYHQ�OLIH�7KHVH�RUGHUV�DUH�URXWLQHO\�LVVXHG�GXULQJ�GLYRUFH�SURFHHGLQJV��XVXDOO\�ZLWKRXW�DQ\�HYLGHQFH�RI�ZURQJGRLQJ��(ODLQH�(SVWHLQ��IRUPHU�SUHVLGHQW�RI�WKH�0DVVDFKXVHWWV�:RPHQ
V�%DU�$VVRFLDWLRQ��KDV�ZULWWHQ�WKDW�UHVWUDLQLQJ�RUGHUV�DUH�GROHG�RXW��OLNH�FDQG\����5HVWUDLQLQJ�RUGHUV�DQG�RUGHUV�WR�YDFDWH�DUH�JUDQWHG�WR�YLUWXDOO\�DOO�ZKR�DSSO\���DQG��WKH�IDFWV�KDYH�EHFRPH�LUUHOHYDQW���VKH�IRXQG���,Q�YLUWXDOO\�DOO�FDVHV��QR�QRWLFH��PHDQLQJIXO�KHDULQJ��RU�LPSDUWLDO�ZHLJKLQJ�RI�HYLGHQFH�LV�WR�EH�KDG���(SVWHLQ�����������7KH�UDWLRQDOH�ZDV�UHYHDOHG�GXULQJ�D�MXGJHV
�WUDLQLQJ�VHPLQDU��ZKHQ�PXQLFLSDO�FRXUW�MXGJH�5LFKDUG�5XVVHOO�WROG�KLV�FROOHDJXHV�<RXU�MRE�LV�QRW�WR�EHFRPH�FRQFHUQHG�DERXW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�WKH�PDQ�WKDW�\RX
UH�YLRODWLQJ�DV�\RX�JUDQW�D�UHVWUDLQLQJ�RUGHU��7KURZ�KLP�RXW�RQ�WKH�VWUHHW��JLYH�KLP�WKH�FORWKHV�RQ�KLV�EDFN��DQG�WHOO�KLP��VHH�\D�DURXQG������� :H�GRQ
W�KDYH�WR�ZRUU\�DERXW�WKH�ULJKWV���%OHHPHU���������3URIHVVLRQDO�DVVRFLDWLRQV�DQG��UHYROYLQJ�GRRUV��FRQQHFW IDPLO\�FRXUWV�WR�H[HFXWLYH�EUDQFK�DJHQFLHV�WKDW�KDQGOH�FKLOG�SURWHFWLRQ�DQG�FKLOG�VXSSRUW�HQIRUFHPHQW��7KHVH�DJHQFLHV�OLNHZLVH�FDQ�EH�VDLG�WR�KDYH�D�LQWHUHVW�LQ�UHPRYLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV��-XGJHV�DOVR�ZLHOG�VXEVWDQWLDO�SRZHUV�RI�SDWURQDJH��ZKHUHE\�OXFUDWLYH�SRVLWLRQV��DUH�JHQHUDOO\�SDVVHG�RXW�WR�WKH�MXGJH
V�SROLWLFDO�FURQLHV�RU�WR�
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SHUVRQV�ZKR�FDQ�KHOS�KLV�SULYDWH�SUDFWLFH���-DFRE������������7KH�OLQNV�FRQQHFWLQJ�WKHVH�SURIHVVLRQDOV�DQG�DJHQFLHV�ZLWK�WKH�FRXUWV�FDQ�EH�JOLPSVHG�IURP�WKRVH�GRFXPHQWHG�FDVHV�WKDW�FURVV�WKH�OLQH�LQWR�LOOHJDOLW\��2QH�LQYHVWLJDWLRQ�XQFRYHUHG�D��VOXVK�IXQG��RSHUDWHG�E\�/RV�$QJHOHV�IDPLO\�FRXUW�MXGJHV�LQWR�ZKLFK�DWWRUQH\V�DQG�RWKHU��FRXUW�DSSRLQWHG�SURIHVVLRQDOV��FRQWULEXWHG��7KH�SURIHVVLRQDOV�LQFOXGHG�FRXUW�PRQLWRUV��ZKR�UHFHLYHG�XS�WR������D�GD\�WR�ZDWFK�IDWKHUV�DFFXVHG�RI�VSRXVDO�RU�FKLOG�DEXVH�ZKLOH�WKH\�DUH�ZLWK�WKHLU�FKLOGUHQ��UDLVLQJ�WKH�TXHVWLRQ�RI�ZKHWKHU�WKH�SD\PHQWV�UHVXOWHG�QRW�VLPSO\�LQ�FHUWDLQ�LQGLYLGXDOV�UHFHLYLQJ�DSSRLQWPHQWV�LQ�SUHIHUHQFH�WR�RWKHUV�EXW�LQ�WKH�IXQFWLRQ�LWVHOI�EHLQJ�FUHDWHG�LQ�WKH�ILUVW�SODFH��2
0HDUD��������:KDW�DSSHDUV�WR�EH�LQYROYHG�LV�QRW�VLPSO\�LQGLYLGXDO�EULEHU\�WR�IDYRU�SDUWLFXODU�LQGLYLGXDOV�RU�FDVHV�EXW�D�NLQG�RI�V\VWHPLF��LQVWLWXWLRQDO�EULEHU\�OHDGLQJ�WR�LQQRFHQW�IDWKHUV�EHLQJ�PRQLWRUHG��7KLV�IXQG�PD\�EH�H[FHSWLRQDO��LQ�WKDW�LW�ZDV�H[SRVHG��%XW�LW�PD\�EH�H[FHSWLRQDO�RQO\�LQ�GHJUHH��JLYHQ�WKDW�FRXUW�RIILFLDOV�KDYH�PRUH�VXEWOH�PHWKRGV�RI�UHZDUGLQJ�MXGJHV�ZKR�VHQG�EXVLQHVV�WKHLU�ZD\�6XFK�FRQQHFWLRQV�H[WHQG�WR�WKH�OHJLVODWLYH�EUDQFK��ZKHUH�WKH�DYDLODEOH�GRFXPHQWDWLRQ�UHODWHV�PRVWO\�WR�FULPLQDO�FDVHV��ZKLFK�PD\�QHYHUWKHOHVV�FRQVWLWXWH�WKH�WLS�RI�D�ODUJHU��TXDVL�OHJDO�LFHEHUJ��,Q�0DUFK������IRXU�$UNDQVDV�OHJLVODWRUV��LQFOXGLQJ�WKH�PRVW�SRZHUIXO�PHPEHU�RI�WKH�$UNDQVDV�6HQDWH��ZHUH�FRQYLFWHG RQ�IHGHUDO�FKDUJHV�RI�UDFNHWHHULQJ�IRU�WDNLQJ�NLFNEDFNV�DQG�DUUDQJLQJ�JRYHUQPHQW�FRQWUDFWV�IRU�SHUVRQDO�EHQHILW��PRVWO\�FRQQHFWHG�ZLWK�FKLOG�FXVWRG\�DQG�FKLOG�VXSSRUW��2QH�VFKHPH�RVWHQVLEO\�SURYLGHG�OHJDO�FRXQVHO�WR�FKLOGUHQ��D�SUDFWLFH�WKDW�H[WHQGV�WKH�SDWURQDJH�RI�MXGJHV�E\�EULQJLQJ�LQ�DGGLWLRQDO�DWWRUQH\V��RIWHQ�DW�OLWLJDQWV
�H[SHQVH�WKRXJK�LQ�WKLV�FDVH�ZLWK�VWDWH�IXQGV�YRWHG�IRU�E\�ODZPDNHUV��&ROXPQLVW�-RKQ�%UXPPHWW�RI�WKH�$UNDQVDV�'HPRFUDW�*D]HWWH�ZURWH�RQ�$SULO�����������WKDW��QR�FKLOG�ZDV�VHUYHG�E\�WKDW����PLOOLRQ�VFDP�WR�VHW�XS�D�SURJUDP�RVWHQVLEO\�SURYLGLQJ�OHJDO�UHSUHVHQWDWLRQ�WR�FKLOGUHQ�LQ�FXVWRG\�FDVHV��EXW�DFWXDOO\�SURYLGLQJ�D�JUDY\�WUDLQ�WR�VHOHFWHG�OHJLVODWRUV�DQG�SDOV�ZKR�ZHUH�UXVKLQJ�DURXQG�WR�VHW�XS�FRUSRUDWLRQV�DQG�VHQG�ELJ�FKHFNV�WR�HDFK�RWKHU���7KH�SURJUDP��QRW�RQO\�VDLOHG�WKURXJK�WKH�OHJLVODWXUH�ZLWKRXW�H[WHQGHG�FRPPHQW�RU�HOLJLELOLW\�UHVWULFWLRQ���DV�LV�RIWHQ�WKH�FDVH�ZLWK�OHJLVODWLRQ�SURPRWHG�IRU�FKLOGUHQ���EXW�JRW�LWV�LQVLGHU�FRQWUDFWV�H[SHGLWLRXVO\�DSSURYHG�DW�WKH�$UNDQVDV�6XSUHPH�&RXUW���7KH�RIIHQVH�IRU�ZKLFK�WKH�VHQDWRUV�ZHUH�LQGLFWHG�ZDV�QRW�WKH�GLYHUWLQJ�RI�FRQWUDFWV�WR�WKHLU�RZQ�ILUPV�ZKLFK�LV�DSSDUHQWO\�FRQVLGHUHG�OHJDO�EXW�UHFHLYLQJ�SHUVRQDO�NLFNEDFNV�DQG�WKH�FRYHU�XS��7KH�XQGHUO\LQJ�SRLQW�KHUH�LV�WKDW�VXFK�RSSRUWXQLWLHV�RQO\ EHFRPH�DYDLODEOH�RQFH�FKLOGUHQ�DUH�UHPRYHG�IURP�WKHLU�SDUHQWV�7KH�ODUJHVW�FRPSRQHQW�RI�JRYHUQPHQW�IDWKHUKRRG�SROLFLHV�LV�FKLOG�VXSSRUW�HQIRUFHPHQW��+HUH�WRR�WKH�FRXUWV��FLYLO�VHUYLFHV�DJHQFLHV��DQG�SULYDWH�ILUPV�KDYH�D�VWDNH�LQ�VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV�1HDUO\��������DJHQWV�QRZ�HQIRUFH�FKLOG�VXSSRUW�WKURXJKRXW�WKH�8QLWHG�6WDWHV��DERXW����WLPHV�WKH�QXPEHU�LQ�WKH�'UXJ�(QIRUFHPHQW�$GPLQLVWUDWLRQ�ZRUOGZLGH��7KLV�GRHV�QRW�LQFOXGH�WKH�UDSLGO\�JURZLQJ�QXPEHU�RI�SULYDWH�HQIRUFHPHQW�FRPSDQLHV��7KRXJK�WKHRUHWLFDOO\�SDUW�RI�WKH�H[HFXWLYH�EUDQFK��SXEOLF�DJHQFLHV�PDLQWDLQ�FORVH�UHODWLRQVKLSV�ZLWK�IDPLO\�FRXUWV��'DYLG�*UD\�5RVV��KHDG�RI�WKH�IHGHUDO�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��2&6(��LQ�WKH�&OLQWRQ�DGPLQLVWUDWLRQ��EHJDQ�KLV�FDUHHU�DV�D�IDPLO\�FRXUW�MXGJH�EHIRUH�PRYLQJ�RQ�WR�KLJKHU�FRXUWV�DQG�D�VWLQW�LQ�D�VWDWH�OHJLVODWXUH���+H�ZDV�KRQRUHG�DV�
-XGJH�RI�WKH�<HDU�RI�$PHULFD
�E\�WKH�1DWLRQDO�5HFLSURFDO�)DPLO\�6XSSRUW�(QIRUFHPHQW�$VVRFLDWLRQ�LQ������DQG�DV�
)DPLO\�&RXUW�-XGJH�RI�WKH�1DWLRQ
�E\�WKH�1DWLRQDO�&KLOG�6XSSRUW�(QIRUFHPHQW�$VVRFLDWLRQ�>1&6($@�LQ���������7KDW�WKHVH�JURXSV�EHVWRZ�KRQRUV�XSRQ�MXGJHV��DQG�D�IHGHUDO�JRYHUQPHQW�ZHE�VLWH�ZRXOG�ERDVW�DERXW�LW��LQGLFDWHV�WKHLU�ILQDQFLDO�LQWHUHVW�LQ�IDPLO\�FRXUW�GHFLVLRQV��SULPDULO\�WKH�RQH�UHPRYLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV�WKDW�VHWV�WKH�SURFHVV�LQ�PRWLRQ�DQG�WKHQ�WKH�SXQLWLYH�FKLOG�VXSSRUW�DZDUG�WKDW�QHFHVVLWDWHV�WKHLU�VHUYLFHV��1&6($
V�,QWHUQHW�VLWH�OLVWV�LWV�PHPEHUV�DV��VWDWH�DQG�ORFDO�DJHQFLHV��MXGJHV��FRXUW�PDVWHUV��KHDULQJ�RIILFHUV��GLVWULFW�DWWRUQH\V��JRYHUQPHQW�DQG�SULYDWH�DWWRUQH\V��VRFLDO�ZRUNHUV��FDVHZRUNHUV��DGYRFDWHV��DQG�RWKHU�FKLOG�VXSSRUW�SURIHVVLRQDOV���DV�ZHOO�DV��FRUSRUDWLRQV�WKDW�SDUWQHU�ZLWK�JRYHUQPHQW�WR�HQIRUFH�FKLOG�VXSSRUW����,Q�RWKHU�ZRUGV��LW�LQFOXGHV�RIILFLDOV�IURP�DW�OHDVW�WZR�EUDQFKHV�RI�RYHUQPHQW�SOXV�WKH�SULYDWH�VHFWRU��ZKR�DOO�KDYH�D�ILQDQFLDO�LQWHUHVW�LQ�KDYLQJ�FKLOGUHQ�VHSDUDWHG�IURP�WKHLU�IDWKHUV�6HWWLQJ�FKLOG�VXSSRUW�OHYHOV�LV�OLNHZLVH�D�SROLWLFDO�SURFHVV�GRPLQDWHG�ODUJHO\�E\�FROOHFWLRQ�SHUVRQQHO��$ERXW�KDOI�WKH�VWDWHV�XVH�JXLGHOLQHV�GHYLVHG�E\�FRXUWV�DQG�H[HFXWLYH�EUDQFK�HQIRUFHPHQW�DJHQFLHV�WKDW�LQWHUSUHW�DQG�HQIRUFH�WKHP��0RUJDQ�������WDEOH�������6XFK�OHJLVODWLQJ�E\�FRXUWV�DQG�HQIRUFHPHQW�DJHQFLHV�UDLVHV�TXHVWLRQV�DERXW�WKH�VHSDUDWLRQ�RI�SRZHUV�DQG�WKXV�WKH�FRQVWLWXWLRQDOLW\�RI�WKH�SURFHVV��7KH�PHWKRG�RI�IRUPXODWLQJ�FKLOG�VXSSRUW�JXLGHOLQHV��DFFRUGLQJ�WR�D�*HRUJLD�GLVWULFW�DWWRUQH\���YLRODWHV�ERWK�VXEVWDQWLYH�GXH�SURFHVV�DQG�HTXDO�SURWHFWLRQ�JXDUDQWHHV�RI�WKH�&RQVWLWXWLRQV�RI�WKH�8QLWHG�6WDWHV�DQG�WKH�6WDWH�RI�*HRUJLD���$NLQV�������7KH�UHYLHZ�SURFHVV�LV�OLNHZLVH�FRQWUROOHG�ODUJHO\�E\�HQIRUFHPHQW�SHUVRQQHO��9LUJLQLD�FRPSOHWHG�LWV�UHYLHZ�LQ������ZLWK�D�FRPPLVVLRQ�FRQVLVWLQJ�RI�RQH�SDUW�WLPH�PHPEHU�UHSUHVHQWLQJ�IDWKHUV�DQG����IXOO�WLPH�ODZ\HUV��MXGJHV��FKLOG�VXSSRUW HQIRUFHPHQW�DJHQWV��DQG�UHSUHVHQWDWLYHV�RI�RWKHU�RUJDQL]DWLRQV�ZKR�KDYH�D�YHVWHG�LQWHUHVW�LQ�ERWK�UHPRYLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV�DQG�PDNLQJ�WKH�IDWKHUV
�VXSSRUW�REOLJDWLRQV�DV�EXUGHQVRPH�DV�SRVVLEOH��.RSOHQ��������*HRUJLD�FRPPLVVLRQV�KDYH�FRPSULVHG��LQGLYLGXDOV�ZKR�DUH�XQTXDOLILHG�WR�DVVHVV�WKH�HFRQRPLF�YDOLGLW\�RI�WKH�JXLGHOLQHV��RU�ZKR�DUJXDEO\�KDYH�DQ�LQWHUHVW�LQ�PDLQWDLQLQJ�WKH�VWDWXV�TXR��RU�ERWK���:LOOLDPV�$NLQV�ZULWHV��2I�WKH����PHPEHUV�LQ��������7ZR�ZHUH�PHPEHUV�RI�WKH�MXGLFLDU\��WZR�UHSUHVHQWHG�FXVWRGLDO�SDUHQW�DGYRFDF\�JURXSV��IRXU�ZHUH�HLWKHU�SUHVHQW�RU�IRUPHU�FKLOG�VXSSRUW�HQIRUFHPHQW�SHUVRQQHO�DQG�WZR�ZHUH�VWDWH�OHJLVODWRUV���$NLQV�������7KHVH�HWKLFDO�FRQIOLFWV�H[WHQG�WR�WKH�SULYDWH�VHFWRU��ZKHUH�DQ�REYLRXV�ILQDQFLDO�LQWHUHVW�H[LVWV�LQ�FUHDWLQJ�IDWKHUOHVV�FKLOGUHQ��&KLOG�VXSSRUW�HQIRUFHPHQW�LV�QRZ�D�PXOWL�ELOOLRQ�GROODU�HQWHUSULVH��ZLWK�FODLPHG�DUUHDUDJHV�RI�XS�WR�����ELOOLRQ�DQG�JURZLQJ��++6��������3ULYDWL]DWLRQ�KDV�FUHDWHG�D�ODUJH�LQGXVWU\�RI�ILUPV�ZLWK�D�VWDNH�LQ�SXUVXLQJ�SDUHQWV��VXFK�DV�3ROLF\�6WXGLHV�,QFRUSRUDWHG��36,���6XSSRUW.LGV��DQG�/RFNKHHG�0DUWLQ�,06�7KHVH�ILUPV�DUH�DOVR�LQYROYHG�LQ�VHWWLQJ�WKH�OHYHOV�RI�ZKDW�WKH\�FROOHFW�DQG�VR�FDQ�FUHDWH�WKH�YHU\�GHOLQTXHQWV�RQ�ZKLFK�WKHLU�EXVLQHVV�GHSHQGV��)URP������WR�������5REHUW�:LOOLDPV��QRZ�SUHVLGHQW�RI�36,��ZDV�D�SDLG�FRQVXOWDQW�ZLWK�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6���ZKHUH�KH�KHOSHG�HVWDEOLVK�XQLIRUP�JXLGHOLQHV�IRU�WKH�VWDWHV�ZLWK�D�JUDQW�IURP�WKH�1DWLRQDO�&HQWHU�IRU�6WDWH�&RXUWV��'XULQJ�WKLV�WLPH��D�IHGHUDOO\�GULYHQ DSSURDFK�OHG�WR�VLJQLILFDQWO\�LQFUHDVHG�REOLJDWLRQV�:KHQ�WKH�)DPLO\�6XSSRUW�$FW�RI������UHTXLUHG�VWDWHV�WR�LPSOHPHQW�FKLOG�VXSSRUW�JXLGHOLQHV��DQG�JDYH�WKHP�RQO\�D�IHZ�PRQWKV�RI�
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OHJLVODWLYH�WLPH�WR�GR�VR�RU�ORVH�PLOOLRQV�LQ�IHGHUDO�IXQGV���PRVW�RSWHG�IRU�:LOOLDPV
�JXLGHOLQHV��WKH�PRGHO�EHLQJ�GHYLVHG�E\�WKH�DJHQF\�RYHUORRNLQJ�WKH�SURJUDP��$NLQV�������5RJHUV�DQG�%LHQLHZLF]�������2QH�\HDU�DIWHU�MRLQLQJ�++6��DQG�WKH�VDPH�\HDU�WKH�IHGHUDO�JXLGHOLQHV�ZHUH�FUHDWHG��:LOOLDPV�VWDUWHG�36,��ZKLFK�WDUJHWHG�SULYDWL]DWLRQ�RSSRUWXQLWLHV�ZLWK�WKRVH�KH�KDG�FRQVXOWHG��,Q�������KLV�FRPSDQ\�KDG�WKH�JUHDWHVW�QXPEHU�RI�FKLOG�VXSSRUW�HQIRUFHPHQW�FRQWUDFWV�RI�DQ\�RI�WKH�SULYDWH�FRPSDQLHV�WKDW�KHOG�VWDWH�FRQWUDFWV��-RKQVWRQ��������&RPSDQ\�SURPRWLRQDO�OLWHUDWXUH�UHSRUWV�WKDW�36, RSHUDWHV����SULYDWL]HG�VHUYLFH�ORFDWLRQV�LQ����VWDWHV��7KH�'HQYHU�%XVLQHVV�-RXUQDO�UHSRUWHG�RQ����-XQH�������WKDW�36,�KDG�JURZQ��E\�OHDSV�DQG�ERXQGV�EHFDXVH�RI�WKH�QDWLRQDO�FUDFNGRZQ�RQ�
GHDGEHDW�GDGV�
��HYHQ�EHIRUH�ZHOIDUH�UHIRUP�OHJLVODWLRQ�WRRN�HIIHFW� E\�ZKLFK�WKH�FRPSDQ\��VWDQGV�WR�SURILW�HYHQ�PRUH��0RUH�VLJQLILFDQW�WKDQ�WKH�SURILWHHULQJ�LV�WKH�OHYHO�RI�REOLJDWLRQ��36,�KDV�D�YHVWHG�LQWHUHVW�QRW�RQO\�LQ�PDNLQJ�WKH�FKLOG�VXSSRUW�OHYHOV�DV�KLJK�DV�SRVVLEOH�WR�LQFUHDVH�LWV�DEVROXWH�FROOHFWLRQ��EXW�DOVR�LQ�PDNLQJ�WKHP�VR�KLJK�WKDW�WKH\�FUHDWH�DUUHDUDJHV�DQG��GHOLQTXHQWV���2QO\�E\�FUHDWLQJ�D�OHYHO�RI�REOLJDWLRQ�KLJK�HQRXJK�WR�FUHDWH�KDUGVKLS��FDQ�WKH�JXLGHOLQHV�FUHDWH�D�ODUJH�HQRXJK�SRRO�RI�GHIDXOWHUV�WR�HQVXUH�GHPDQG�IRU�FROOHFWLRQ�VHUYLFHV��/LNH�KLV�SXEOLF�VHFWRU�FRXQWHUSDUWV��:LOOLDPV
V�EXVLQHVV�GHSHQGV�RQ�FUHDWLQJ�DV�PDQ\�GHDGEHDW�GDGV�DV�SRVVLEOH�:LOOLDPV
V�PRGHO�VKDUSO\�UDLVHG�REOLJDWLRQV�DQG�KDV�EHHQ�ZLGHO\�FULWLFL]HG��(FRQRPLVW�0DUN�5RJHUV�KDV�FKDUJHG�WKDW�LW�UHVXOWHG�LQ��H[FHVVLYH�EXUGHQV��EDVHG�RQ�D��IODZHG�HFRQRPLF�IRXQGDWLRQ���:LOOLDPV�KLPVHOI�KDV�VWDWHG���7KHUH�LV�QR�FRQVHQVXV�DPRQJ�HFRQRPLVWV�RQ�WKH�PRVW�YDOLG�WKHRUHWLFDO�PRGHO�WR�XVH�LQ�GHULYLQJ�HVWLPDWHV�RI�FKLOG�UHDULQJ�H[SHQGLWXUHV���DQG���8VH�RI�DOWHUQDWLYH�PRGHOV�\LHOGV�ZLGHO\�GLYHUJHQW HVWLPDWHV�RI�WKH�SHUFHQWDJHV�RI�SDUHQWDO�LQFRPH�RU�FRQVXPSWLRQ�DOORFDWHG�WR�WKH�FKLOGUHQ���'RQDOG�%LHQLHZLF]��PHPEHU�RI�DQ�DGYLVRU\�SDQHO�WR�2&6(��FRPPHQWV���7KLV�LV�D�VKRFNLQJ�YRWH�RI�
QR�FRQILGHQFH
�LQ�WKH���� ��JXLGHOLQH�E\�LWV�DXWKRU���%LHQLHZLF]����������5RJHUV�������:LOOLDPV�����������������<HW�RQ�WKH�EDVLV�RI�WKLV�JXLGHOLQH��SDUHQWV�DUH�EHLQJ�DUUHVWHG�DQG�MDLOHG��XVXDOO\�ZLWKRXW�WULDO�7KH�SROLWLFV�RI�IDWKHUKRRG�LV�GLIILFXOW�WR�FODVVLI\�DFFRUGLQJ�WR�H[LVWLQJ�SROLWLFDO�YRFDEXODULHV��,W�SRVVHVVHV�VLPLODULWLHV�WR�D�SDWURQDJH�PDFKLQH��ZKHUHLQ�MXGJHVKLSV�WKHPVHOYHV�DUH�GLVWULEXWHG��*OLFN�������������7KH�MXGJH�LQ�WXUQ�VLWV�DW�WKH�FHQWHU�RI�D�GLVWULEXWLRQ�V\VWHP�ZKHUH�KH�RU�VKH�LV�LQ�D�SRVLWLRQ�WR�UHZDUG�IULHQGV�DQG�SXQLVK�HQHPLHV��<HW�WKH�SDWURQDJH�ZLHOGHG�LQ�IDPLO\�FRXUW�DSSHDUV�WR�EH�OHVV�SDUWLVDQ�DQG�PRUH�SHFXQLDU\��FS��$VKPDQ������������-DFRE������������6WXPSI�DQG�&XOYHU������������7KH�MXGJH�ZKR�VLWV�DW�WKH�FHQWHU�RI�WKH�PDFKLQH�LV�QRW�QHFHVVDULO\�LQ�FRPPDQG�RI�LW��DQG�D MXGJH�ZKR�IDLOV�WR�VHH�WR�WKH�LQWHUHVWV�RI�WKH�DWWRUQH\V�DQG�RWKHU�SURIHVVLRQDOV�FDQ�EH�SXQLVKHG�ZKHQ�WKH�WLPH�FRPHV�IRU�UHDSSRLQWPHQW�DQG�SURPRWLRQ�:KDW�LV�XQSUHFHGHQWHG�LV�WKH�FRPPRGLW\�LQ�FRQWHQWLRQ��&KLOGUHQ�VHUYH�DV�WKH�WRRO�RU�HYHQ�ZHDSRQ�LQ�GLVSXWHV�DPRQJ�FRQWHQGLQJ�SDUWLHV��QRW�RQO\�SDUHQWV�EXW�JRYHUQPHQW�RIILFLDOV��&RQWURO�RI�FKLOGUHQ�EULQJV�FRQWURO�RYHU�DGXOWV�DQG�FRQIHUV�SRZHU�DQG�ILQDQFLDO�UHZDUGV�RQ�WKRVH�ZKR�FDQ�VXFFHVVIXOO\�FODLP�WR�EH�DFWLQJ�LQ�WKH�FKLOGUHQ
V�LQWHUHVW��%ULQLJ�DQG�$OOHQ������������������7KH�SROLWLFV�RI�IDWKHUKRRG�PD\�WKXV�EH�VHHQ�DV�SDUW�RI�D�ODUJHU�SROLWLFV�RI�FKLOGUHQ�ZKLFK�LV�RQO\�EHJLQQLQJ�WR�UHFHLYH�VFUXWLQ\��+HZOHWW�DQG�:HVW�������0DFN�������0DF/HRG��������$Q�H[WHQVLYH�OLWHUDWXUH�DOUHDG\�H[DPLQHV�IDPLO\�SROLWLFV�DQG�OD\V�WKH�JURXQGZRUN�IRU�SROLWLFDO�VFLHQWLVWV�WR�JR�IXUWKHU�LQ�XQGHUVWDQGLQJ�WKH�GHYHORSLQJ�UROH�RI�WKH�VWDWH�LQ�IDPLO\�UHODWLRQVKLSV��%LQLRQ�������'HZDU�������(OVKWDLQ�������+RXOJDWH�������2NLQ��������:KDW�PXVW�QRZ�EH�H[SORUHG�LV�ZKDW�KDSSHQV�ZKHQ�VSHFLILF�VWDWH�LQVWLWXWLRQV�VWHS�LQ�WR�DVVXPH�FRQWURO�RYHU�FKLOGUHQ�DQG��LQ�WKH�QDPH�RI�WKHLU�ZHOO�EHLQJ�RU�WKDW�RI�WKH�ODUJHU�VRFLHW\��UHJXODWH�WKHLU�UHODWLRQVKLSV�ZLWK�WKHLU�SDUHQWV��aaa1RWHV���*RYHUQPHQW�IDWKHUKRRG�SURJUDPV�H[LVW�LQ�&DQDGD��%ULWDLQ��$XVWUDOLD��DQG�1HZ�=HDODQG��,Q�-XQH������WKH�*HUPDQ�PDJD]LQH�'HU�6SLHJHO�UDQ�D�FRYHU�VWRU\�RQ��7KH�)DWKHUOHVV�6RFLHW\���7KH�SUREOHP�LV�LQFUHDVLQJ�LQ�FRXQWULHV�ZLWK�VXFK�WUDGLWLRQDO�IDPLO\�PRUDOLW\�DV�-DSDQ�DQG�,QGLD��H�J���%KDGUD�6LQKD���1R�7LPH�)RU�(DFK�2WKHU���7KH�7LPHV�RI�,QGLD����'HFHPEHU��������5HIHUHQFHV� $NLQV��:LOOLDP�&���������:K\�*HRUJLD
V�&KLOG�6XSSRUW�*XLGHOLQHV�$UH�8QFRQVWLWXWLRQDO���*HRUJLD�%DU�-RXUQDO����2FWREHU���� $VKPDQ��&KDUOHV�5��������7KH�)LQHVW�-XGJHV�0RQH\�&DQ�%X\��/RV�$QJHOHV��1DVK�3XEOLVKLQJ��� %LHQLHZLF]��'RQDOG�-���������,PSURYLQJ�6WDWH�&KLOG�6XSSRUW�*XLGHOLQHV���7HVWLPRQ\�WR�WKH�9LUJLQLD�&KLOG�6XSSRUW�4XDGUHQQLDO�5HYLHZ�3DQHO��5LFKPRQG��� %LQLRQ��*D\OH���������2Q�:RPHQ��0DUULDJH��)DPLO\��DQG�WKH�7UDGLWLRQV�RI�3ROLWLFDO�7KRXJKW���/DZ�DQG�6RFLHW\�5HYLHZ���������� %ODQNHQKRUQ��'DYLG��������)DWKHUOHVV�$PHULFD��&RQIURQWLQJ�2XU�0RVW�8UJHQW�6RFLDO�3UREOHP��1HZ�<RUN��%DVLF�%RRNV��� %OHHPHU��5XVV���������1�-��-XGJHV�7ROG�WR�,JQRUH�5LJKWV�LQ�$EXVH�752V���1HZ�-HUVH\�/DZ�-RXUQDO���������$SULO���� %UDYHU��6DQIRUG�/���ZLWK�'LDQH�2
&RQQHOO��������'LYRUFHG�'DGV��6KDWWHULQJ�WKH�0\WKV��1HZ�<RUN��7DUFKHU�3XWQDP��� %ULQLJ��0DUJDUHW�)��DQG�'RXJODV�:��$OOHQ���������7KHVH�%RRWV�$UH�0DGH�IRU�:DONLQJ��:K\�0RVW�'LYRUFH�)LOHUV�DUH�:RPHQ���$PHULFDQ�(FRQRPLFV�DQG�/DZ�5HYLHZ����6SULQJ���� &OLQWRQ��%LOO��������1RPLQDWLRQ�DFFHSWDQFH�VSHHFK�DW�WKH�'HPRFUDWLF�1DWLRQDO�&RQYHQWLRQ�LQ�0DGLVRQ�6TXDUH�*DUGHQ��1HZ�<RUN��-XO\����������-DQXDU\������������ &RUVL��-HURPH�5��������-XGLFLDO�3ROLWLFV��(QJOHZRRG�&OLIIV��1HZ�-HUVH\��3UHQWLFH�+DOO��� 'DQLHOV��&\QWKLD��HG��������/RVW�)DWKHUV��7KH�3ROLWLFV�RI�)DWKHUOHVVQHVV�LQ�$PHULFD��1HZ�<RUN��6W��0DUWLQ
V�3UHVV��� 'HZDU��-���������)DPLO\�/DZ�DQG�LWV�'LVFRQWHQWV���,QWHUQDWLRQDO�-RXUQDO�RI�/DZ��3ROLF\��DQG�WKH�)DPLO\�����$SULO���� 'L)RQ]R��-��+HUELH�'L)RQ]R��������%HQHDWK�WKH�)DXOW�/LQH��7KH�3RSXODU�DQG�/HJDO�&XOWXUH�RI�'LYRUFH�LQ�7ZHQWLHWK�&HQWXU\�$PHULFD�� &KDUORWWHVYLOOH��8QLYHUVLW\�3UHVV�RI�9LUJLQLD��� (GLQ��.DWKU\Q��DQG�/DXUD�/HLQ��������/RZ�,QFRPH��1RQ�5HVLGHQWLDO�)DWKHUV��2II�%DODQFH�LQ�D�&RPSHWLWLYH�(FRQRP\�6HSWHPEHU�����
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������� (OVKWDLQ��-HDQ�%���������)DPLO\��3ROLWLFV��DQG�$XWKRULW\���,Q�&KLOGUHQ��3DUHQWV��DQG�3ROLWLFV��HG��*HRIIUH\�6FDUUH��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV��� (SVWHLQ��(ODLQH�0���������6SHDNLQJ�WKH�8QVSHDNDEOH���0DVVDFKXVHWWV�%DU�$VVRFLDWLRQ�1HZVOHWWHU�����-XQH�-XO\���� *OLFN��+HQU\�5���������7KH�3URPLVH�DQG�WKH�3HUIRUPDQFH�RI�WKH�0LVVRXUL�3ODQ��-XGLFLDO�6HOHFWLRQ�LQ�)LIW\�6WDWHV���8QLYHUVLW\�RI�0LDPL�/DZ�5HYLHZ������ *ULVZROG��5REHUW�/���������7KH�+LVWRU\�DQG�3ROLWLFV�RI�)DWKHUOHVVQHVV���,Q�/RVW�)DWKHUV��7KH 3ROLWLFV�RI�)DWKHUOHVVQHVV�LQ�$PHULFD��HG��&\QWKLD�'DQLHOV��1HZ�<RUN��6W��0DUWLQ
V�3UHVV��� 8�6��&RQJUHVV��+RXVH�RI�5HSUHVHQWDWLYHV��&RPPLWWHH�RQ�:D\V�DQG�0HDQV��������*UHHQ�%RRN��6HFWLRQ����&KLOG�6XSSRUW�(QIRUFHPHQW�3URJUDP��3ULQW�:0&3��������'2&,'��I�ZP���B��������8�6��*RYHUQPHQW�3ULQWLQJ�2IILFH�2QOLQH�YLD�*32�$FFHVV��KWWS���IUZHEJDWH�DFFHVV�JSR�JRY�FJL�ELQ�XVHIWS�FJL",3DGGUHVV �������������	ILOHQDPH ZP���B������	GLUHFWRU\ �GLVN��ZDLV�GDWD����BJUHHQBERRN �6HSWHPEHU������������� +HZOHWW��6\OYLD�$QQ��DQG�&RUQHO�:HVW��������7KH�:DU�$JDLQVW�3DUHQWV��%RVWRQ�DQG�1HZ�<RUN��+RXJKWRQ�0LIIOLQ��� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��)DFW�6KHHW��0DUFK�����������KWWS���ZZZ�KKV�JRY�QHZV�SUHVV�����SUHV���IVVXSSRUW�KWPO �2FWREHU������������ +RXOJDWH��/�'���������0XVW�WKH�3HUVRQDO�%H�3ROLWLFDO"�)DPLO\�/DZ�DQG�WKH�&RQFHSW�RI�)DPLO\���,QWHUQDWLRQDO�-RXUQDO�RI�/DZ��3ROLF\�DQG�WKH�)DPLO\���������� -DFRE��+HUEHUW���������7KH�(IIHFWV�RI�,QVWLWXWLRQDO�'LIIHUHQFHV�LQ�WKH�5HFUXLWPHQW�3URFHVV��7KH�&DVH�RI�6WDWH�-XGJHV���-RXUQDO�RI�3XEOLF�/DZ������ -DFRE��+HUEHUW��������-XVWLFH�LQ�$PHULFD��&RXUWV��/DZ\HUV��DQG�WKH�-XGLFLDO�3URFHVV���WK�HG��%RVWRQ�DQG�7RURQWR��/LWWOH�%URZQ��� -RKQVWRQ��-DPHV�5���������7KH�)DWKHU�RI�7RGD\
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$QRWKHU�1XW�ZLWK�D�*XQ&161HZV�FRP�&RPPHQWDU\��)UHH�&RQJUHVV�)RXQGDWLRQ6WHSKHQ�%DVNHUYLOOH��3K�'����������$�VQLSHU�WHUURUL]HV�:DVKLQJWRQ��NLOOLQJ�HOHYHQ�SHRSOH��$�7H[DV�ODZ\HU�RSHQV�ILUH�LQ�D�FRXUWURRP��NLOOLQJ�WZR��$�'HQYHU�GRFWRU�GLHV�LQ�D�JXQ�EDWWOH�ZLWK�SROLFH��$Q�$UNDQVDV�ER\�VKRRWV�KLV�FODVVPDWHV�DQG�WHDFKHUV��$�PDQ�EORZV�KLV�EUDLQV�RXW�DW�D�6DQ�'LHJR�FRXUWKRXVH��:KDW�GR�WKHVH�VHHPLQJO\�VHQVHOHVV�DFWV�RI�YLROHQFH�KDYH�LQ�FRPPRQ"�$FFHVV�WR�JXQV�RU�GLVDGYDQWDJHG�EDFNJURXQGV"�1R��WKH�SHUSHWUDWRUV�DOO�KDG�HLWKHU�WKHLU�FKLOGUHQ�RU�WKHLU�IDWKHUV�WDNHQ�DZD\�LQ�GLYRUFH�FRXUW�,Q�WKH�FDVH�RI�WKH�%HOWZD\�VQLSHU�ZH�VHHP�WR�KDYH�ERWK��D�IDWKHUOHVV�ER\�DQG�D�FKLOGOHVV�IDWKHU��HDFK�ILOOLQJ�WKH�RWKHU
V�YRLG�LQ�D�PRURVH�V\PELRVLV�RI�YLROHQFH��7KH�WZR�FDOOHG�HDFK�RWKHU�IDWKHU�DQG�VRQ��DFFRUGLQJ�WR�D�QHLJKERU�7KH�H[SHUWV�IHLJQ�SHUSOH[LW\�DERXW�PRWLYH��%XW�DV�%RE�.HHIH�RI�WKH�&R[�1HZV�6HUYLFH�GLVFRYHUHG��WKHUH�LV�D�SODLQ�H[SODQDWLRQ��-RKQ�0XKDPPDG
V�DSSDUHQW�GHVFHQW�LQWR�FULPLQDOLW\�ZDV�UDSLG�DIWHU�WKH�FRXUWV�WRRN�KLV�FKLOGUHQ��+LV�ODZ\HU��-RKQ�0LOOV��VD\V���,I�\RX�ORRN�WKURXJK�KLV�GLYRUFH�ILOHV���WKHUH
V�D�IDLUO\�FOHDU�H[SODQDWLRQ��0XKDPPDG�VHHPV�WR KDYH�KDG�QR�UHDVRQ�WR�EH�LQ�WKH�:DVKLQJWRQ�DUHD�H[FHSW�WR�VHH�KLV�FKLOGUHQ��'HVSLWH�PHGLD�HIIRUWV�WR�VXJJHVW�RWKHUZLVH��KH�DSSDUHQWO\�KDG�QR�UHFRUG�RI�YLROHQFH�SULRU�WR�WKH�UHPRYDO�RI�KLV�FKLOGUHQ�:H�DUH�WROG�KLV�H[�ZLIH��ZRQ�D�UHVWUDLQLQJ�RUGHU���WKH�LPSOLFDWLRQ�EHLQJ�WKDW�KH�ZDV�DOUHDG\�YLROHQW��<HW�WKHUH�LV�QR�HYLGHQFH�WKDW�KH�ZDV�2UGHUV�WR�YDFDWH�DUH�GROHG�RXW�ZLWK�QR�HYLGHQFH�RU�KLVWRU\�RI�YLROHQFH��7KH\�DUH�D�IDYRULWH�WRRO�IRU�UHPRYLQJ�IDWKHUV�DQG�ZLQQLQJ�FXVWRG\��1RU�GRHV�0XKDPPDG
V�VXEVHTXHQW�EHKDYLRU�YLQGLFDWH�WKH�UHVWUDLQLQJ�RUGHU�)DU�IURP�SUHYHQWLQJ�YLROHQFH��UHVWUDLQLQJ�RUGHUV�DOPRVW�FHUWDLQO\�FDXVH�LW��DV�RQH�VHHPV�WR�KDYH�GRQH�KHUH��VLQFH�IRUFLQJ�SDUHQWV�WR�VWD\�DZD\�IURP�WKHLU�FKLOGUHQ�FDQ�SURYRNH�SUHFLVHO\�WKH�YLROHQFH�LW�FODLPV�WR�SUHYHQW��$V�RQH�MXGJH�ZULWHV�LQ�WKH�:HVWHUQ�0DVVDFKXVHWWV�/DZ�7ULEXQH���)HZ�OLYHV��LI�DQ\��KDYH�EHHQ�VDYHG��EXW�PXFK�KDUP��DQG�SRVVLEO\�ORVV�RI�OLYHV��KDV�FRPH�IURP�WKH�LVVXDQFH�RI�UHVWUDLQLQJ�RUGHUV��$IWHU�WKH�GLYRUFH���0XKDPPDG�ZRXOG�WU\�WR�YLVLW�KLV�NLGV UHJXODUO\���ZULWHV�.HHIH���-RKQ�ZDV�D�IXQ�SHUVRQ���VDLG�DQ�DXQW���+H�ZDV�WKH�W\SH�ZKR�ZDV�JRRG�ZLWK�WKH�NLGV��,W�LV�GLIILFXOW�WR�H[SODLQ�VXFK�DWURFLWLHV�ZLWKRXW�VHHPLQJ�WR�H[FXVH�WKHP��,W�JRHV�ZLWKRXW�VD\LQJ�WKDW�LI�FRQYLFWHG��0XKDPPDG�PXVW�SD\�IRU�KLV�FULPHV��3OHQW\�RI�PHQ�KDYH�OLYHG�KLV�RUGHDO�ZLWKRXW�SUH\LQJ�RQ�WKH�LQQRFHQW��%XW�-RKQ�0XKDPPDG�LV�IDU�IURP�DORQH��DQG�KH�ZRQ
W�EH�WKH�ODVW�'LYRUFH�UHODWHG�YLROHQFH�LV�QRZ�DQ�HSLGHPLF��6RPHWLPHV�IDWKHUV�WDNH�YHQJHDQFH�RQ�ODZ\HUV�DQG�MXGJHV��IDU�PRUH�RIWHQ RQ�WKHPVHOYHV�0HWDO�GHWHFWRUV�ZHUH�LQVWDOOHG�LQ�$PHULFDQ�FRXUWKRXVHV�QRW�EHFDXVH�RI�FULPLQDOV�DQG�WHUURULVWV�EXW�EHFDXVH�RI�IDWKHUV��3URVHFXWRUV�WHVWLI\�WKDW�IDPLO\�FRXUW�SURGXFHV�IDU�PRUH�YLROHQFH�WKDQ�FULPLQDO�FRXUW��2QH�VD\V���3HRSOH�LQ�IDPLO\�FRXUW���� ��SRVH�D�JUHDWHU�ULVN�WKDQ�WKH�FULPLQDO�GHIHQGDQWV��$W�RQH�WLPH�LW�ZRXOG�KDYH�EHHQ�FRQVLGHUHG�FRPPRQ�VHQVH�WKDW�WDNLQJ�DZD\�SHRSOH
V�FKLOGUHQ�LV�D�SUHWW\�REYLRXV�SUHVFULSWLRQ�IRU�FUHDWLQJ�NLOOHUV�%XW�SROLWLFDO�FRUUHFWQHVV�QRZ�SUHYHQWV�XV�IURP�VD\LQJ�HYHQ�WKDW�,I�WKH�VQLSHU�LV�H[HFXWHG��,�IRU�RQH�ZLOO�UDLVH�QR�REMHFWLRQ��%XW�OHW�XV�EH�VXUH�RXU�JRYHUQPHQW�LV�HOLPLQDWLQJ�FULPLQDOV�DQG�QRW�FUHDWLQJ�WKHP�
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7KH�3ROLWLFV�RI�)DPLO\�'HVWUXFWLRQKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������7KH�GHEDWH�RQ�WKH�IDPLO\�LV�EHFRPLQJ�LQFUHDVLQJO\�SROLWLFL]HG��3UHVLGHQW�*HRUJH�:��%XVK�SURSRVHV�IHGHUDO�SURJUDPV�WR SURPRWH�PDUULDJH�DQG�IDWKHUKRRG�DQG�WR�HQOLVW�FKXUFKHV��/LEHUDOV�UHVSRQG�WKDW�JRYHUQPHQW�GRHV�QRW�EHORQJ�LQ�WKH�IDPLO\�EXW�WKHQ�DGYRFDWH�IHGHUDO�SURJUDPV�RI�WKHLU�RZQ�<HW�WKH�PRUH�SRODUL]HG�WKH�LVVXHV�EHFRPH�WKH�OHVV�ZLOOLQJ�ZH�DUH�WR�ORRN�DW�WKH�KDUG�SROLWLFV�RI�WKH�IDPLO\�FULVLV��)DPLO\�SROLF\�LV�VWLOO�GLVFXVVHG�LQ�WHUPV�VHW�E\�WKHUDSLVWV�DQG�VRFLDO�VFLHQWLVWV��WKH�UDWH�RI�GLYRUFH�DQG�XQZHG�PRWKHUKRRG��WKH�OHYHO�RI�SRYHUW\��WKH�LPSDFW�RQ�FKLOGUHQ��WKH�VRFLDO�FRVWV��$V�LI�ZH�GRQ
W�NQRZ�$V�D�VRFLDO�VFLHQWLVW��,�GR�QRW�GHQ\�WKH�YDOXH�RI�GDWD��,�LQWHQG�WR�PDUVKDO�VRPH�P\VHOI���%XW�WKHUDSHXWLF�SUDFWLWLRQHUV�KDYH�HVWDEOLVKHG�VXFK�D�KROG�RYHU�IDPLO\�SROLF\�WKDW�WKH\�KDYH�SDUDO\]HG�RXU�FDSDFLW\�WR�DFW��:ULWLQJ�RQ�VLQJOH�PRWKHUKRRG�LQ�&RPPHQWDU\�PDJD]LQH��WKH�HPLQHQW�SROLWLFDO�VFLHQWLVW�-DPHV�4��:LOVRQ�JULPO\�FRQFOXGHV���,I�\RX�EHOLHYH��DV�,�GR��LQ�WKH�SRZHU�RI�FXOWXUH��\RX�ZLOO�UHDOL]H�WKDW�WKHUH�LV�YHU\�OLWWOH�RQH�FDQ�GR���/LNH�PDQ\�RWKHUV��LQFOXGLQJ�WKH�%XVK�DGPLQLVWUDWLRQ���:LOVRQ�LV�UHGXFHG�WR�DGYRFDWLQJ�FRXQVHOLQJ�DQG��HGXFDWLRQ��:KDW�VHHPV�PLVVLQJ�KHUH�LV�ROG�IDVKLRQHG�SROLWLFV��WKH�NLQG�WKDW�GLG�QRW�KHVLWDWH�WR�PDNH�PRUDO�MXGJPHQWV�DQG�HYHQ�H[SUHVV�RXWUDJH��7KH�SROLWLFV�RI�WKH�SURSKHWV��IRU�H[DPSOH�7KH�IDFWV�DUH�ZHOO�HVWDEOLVKHG�DPRQJ�VRFLDO�VFLHQWLVWV��EXW�D�NLQG�RI�LGHRORJLFDO�FRUUHFWQHVV�RQ�ERWK�OHIW�DQG�ULJKW�VHHPV�WR�NHHS�XV�IURP�FRQIURQWLQJ�WKH�IXOO�LPSOLFDWLRQV�RI�ZKDW�ZH�NQRZ��:H�DUH�DIUDLG�WR�FKDOOHQJH�WKH�DFFHSWHG�FOLFKpV�DERXW�PDUULDJH�EUHDNGRZQ��HYHQ�ZKHQ�LW�EHFRPHV�FOHDU�WKDW�WKH\�GRQ
W�FRUUHVSRQG�WR�WKH�HYLGHQFH�:H�VKRXOG�EHJLQ��WKHUHIRUH��ZLWK�WKH�XQFRQWHVWHG�EXW�VHOGRP�PHQWLRQHG�IDFWV��)LUVW��PDUULDJHV�GR�QRW�VLPSO\��EUHDN�GRZQ��E\�WKHPVHOYHV��/HJDOO\��VRPHRQH
DQG�LW�LV�XVXDOO\�RQH
FRQVFLRXVO\�HQGV�LW�E\�ILOLQJ�RIILFLDO�GRFXPHQWV�DQG�FDOOLQJ�LQ�WKH�JRYHUQPHQW�DJDLQVW�KLV�RU�KHU�VSRXVH��$FFRUGLQJ�WR�)UDQN�)XUVWHQEHUJ�DQG�$QGUHZ�&KHUOLQ��WKH�DXWKRUV�RI�'LYLGHG�)DPLOLHV��VRPH����SHUFHQW�RI�GLYRUFHV�DUH�XQLODWHUDO��2QH�VSRXVH�XVXDOO\�ZLVKHV�WR�NHHS�WKH�IDPLO\�WRJHWKHU�:KHQ�FKLOGUHQ�DUH�LQYROYHG��WKH�GLYRUFLQJ�SDUHQW�LV�RYHUZKHOPLQJO\�OLNHO\�WR�EH�WKH�PRWKHU��6FKRODUO\�VWXGLHV�E\�6DQIRUG�%UDYHU��0DUJDUHW�%ULQLJ�DQG�'RXJODV�$OOHQ��DQG�RWKHUV�HVWLPDWH�WKDW�EHWZHHQ����DQG����SHUFHQW�RI�VXFK�GLYRUFHV�DUH�LQVWLJDWHG�E\�WKH�PRWKHU��)HPLQLVWV�DQG GLYRUFH�DWWRUQH\V�UHSRUW�WKDW�WKH�QXPEHU�LV�FORVHU�WR����SHUFHQW��)HZ�RI�WKHVH�GLYRUFHV�LQYROYH�JURXQGV�OLNH�GHVHUWLRQ��DGXOWHU\��RU�YLROHQFH���*URZLQJ�DSDUW��RU��QRW�IHHOLQJ�ORYHG�RU�DSSUHFLDWHG��DUH�WKH�XVXDO�H[SODQDWLRQV�7KH�GLYRUFLQJ�SDUHQW�LV�OLNHO\�WR�JHW�FXVWRG\�RI�WKH�FKLOGUHQ�DQG�FRHUFHG�ILQDQFLDO�SD\PHQWV�IURP�WKH�GLYRUFHG�SDUHQW��%ULQLJ�DQG�$OOHQ�HYHQ�FRQFOXGHG�WKDW�RI����YDULDEOHV���ZKR�JHWV�WKH�FKLOGUHQ�LV�E\�IDU�WKH�PRVW�LPSRUWDQW�FRPSRQHQW�LQ�GHFLGLQJ�ZKR�ILOHV�IRU�GLYRUFH��&OHDUO\�PRUH�LV�DW�ZRUN�KHUH�WKDQ�KXVEDQGV�DQG�ZLYHV�GHFLGLQJ�WR�JR�WKHLU�VHSDUDWH�ZD\V��8QGHU�QR�IDXOW�ODZV��GLYRUFH�KDV�EHFRPH�D�PHDQV�QRW�RQO\�RI�HQGLQJ�D�PDUULDJH�EXW�RI�VHL]LQJ�PRQRSRO\�FRQWURO�RI�WKH�FKLOGUHQ��ZKR�EHFRPH�ZHDSRQV�FRQIHUULQJ�OHYHUDJH�EDFNHG�E\�SHQDO�VDQFWLRQV��7KH�GHYDVWDWLQJ�HIIHFWV�RI�GLYRUFH�DQG�IDWKHUOHVVQHVV�RQ�ERWK�FKLOGUHQ�DQG�VRFLHW\�DUH�QRZ�VR�ZHOO�NQRZQ�WKDW�WKHUH�LV�QR�QHHG�WR�EHODERU�WKHP�KHUH��:KDW�LV�VHOGRP�DSSUHFLDWHG�LV�WKH�EURDGHU�WKUHDW�WKH�GLYRUFH�UHJLPH�SRVHV�WR�HWKLFDO�DQG�FRQVWLWXWLRQDO�JRYHUQPHQW��,Q�IDFW��WKHUH�LV�WRGD\�QR�EHWWHU�H[DPSOH�RI�WKH�OLQN�EHWZHHQ�SHUVRQDO�PRUDOLW\�DQG�SXEOLF�HWKLFV
EHWZHHQ�WKH�ILGHOLW\�RI�SULYDWH�LQGLYLGXDOV�DQG�WKH�IDLWKIXOQHVV�RI�SXEOLF�VHUYDQWV
RU�WKH�FRQQHFWLRQ�RI�ERWK�ZLWK�WKH�FLYLOL]HG�RUGHU�6LJQLILFDQWO\��DV�VHFXODU�SROLWLFDO�VRSKLVWLFDWHV�IRFXV�QDUURZO\�RQ�WKH�VRFLRORJLFDO��LW�LV�3RSH�-RKQ�3DXO�,,�ZKR�KDV�FRPH�FORVHVW�WR�WKH�URRW�RI�WKH�SUREOHP��,Q�-DQXDU\��KH�LVVXHG�ZKDW�PDQ\�VDZ�DV�D�VXUSULVLQJO\�VWURQJ�VWDWHPHQW�DJDLQVW�GLYRUFH�WKDW�VSHFLILFDOO\�VLQJOHG�RXW�ODZ\HUV�DQG�MXGJHV�IRU�FULWLFLVP��)RU�KLV�SDLQV�KH�ZDV�DWWDFNHG�E\�ODZ\HUV��MRXUQDOLVWV��DQG�SROLWLFLDQV�IURP�ERWK�WKH�OHIW�DQG�ULJKW��<HW�KLV�FKDUDFWHUL]DWLRQ�RI�GLYRUFH�DV�D��IHVWHULQJ�ZRXQG��ZLWK��GHYDVWDWLQJ�FRQVHTXHQFHV�WKDW�VSUHDG�LQ�VRFLHW\�OLNH�WKH�SODJXH��LV�DV�DFFXUDWH�SROLWLFDOO\�DV�LW�LV�VRFLDOO\�6LQFH�WKH�DGYHQW�RI�QR�IDXOW�GLYRUFH��D�PXOWLELOOLRQ�GROODU�LQGXVWU\�KDV�JURZQ�XS�DURXQG�WKH�GLYRUFH�FRXUWV��MXGJHV��ODZ\HUV��SV\FKRWKHUDSLVWV��PHGLDWRUV��FRXQVHORUV��VRFLDO�ZRUNHUV��DQG�EXUHDXFUDWLF�SROLFH��$OO�WKHVH�SHRSOH�KDYH�D�SURIHVVLRQDO�DQG�ILQDQFLDO�VWDNH�LQ�GLYRUFH��,Q�IDFW��GHVSLWH�SLHWLHV�WR�WKH�FRQWUDU\��SXEOLF�RIILFLDOV�DW�DOO�OHYHOV�RI�JRYHUQPHQW
LQFOXGLQJ�HOHFWHG�OHDGHUV�LQ�ERWK�SDUWLHV
QRZ�KDYH�D�YHVWHG�LQWHUHVW�LQ LQFUHDVLQJ�WKH�QXPEHU�RI�VLQJOH�SDUHQW�KRPHV�7KH�SROLWLFV�RI�GLYRUFH�EHJLQV�LQ�IDPLO\�FRXUW��D�UHODWLYHO\�QHZ�DQG�OLWWOH�H[DPLQHG�LQVWLWXWLRQ��)DPLO\�FRXUWV�DUH�XVXDOO\�FORVHG�WR�WKH�SXEOLF�DQG�WKHLU�SURFHHGLQJV�DUH�XVXDOO\�XQUHFRUGHG��<HW�WKH\�UHDFK�IXUWKHU�LQWR�SULYDWH�OLYHV�WKDQ�DQ\�RWKHU�DUP�RI�JRYHUQPHQW��7KRXJK�ORZHVW�LQ�WKH�KLHUDUFK\��WKH\�DUH��WKH�PRVW�SRZHUIXO�EUDQFK�RI�WKH�MXGLFLDU\���DFFRUGLQJ�WR�-XGJH�5REHUW�3DJH�RI�WKH�1HZ�-HUVH\�IDPLO\�FRXUW���7KH�SRZHU�RI�IDPLO\�FRXUW�MXGJHV�LV�DOPRVW�XQOLPLWHG���3DJH�ZULWHV�6HFUHW�FRXUWV�KDYH�ORQJ�EHHQ�UHFRJQL]HG�DV�DQ�LQYLWDWLRQ�WR�FKLFDQHU\���:KHUH�WKHUH�LV�QR�SXEOLFLW\��WKHUH�LV�QR�MXVWLFH���ZURWH�%ULWLVK�SKLORVRSKHU�DQG�MXULVW�-HUHP\�%HQWKDP���,W�NHHSV�WKH�MXGJH�KLPVHOI�ZKLOH�WU\LQJ�XQGHU�WULDO���-XGJHV�FODLP�WKH�VHFUHF\�SURWHFWV�IDPLO\�SULYDF\��WKRXJK�LQ�IDFW�LW�VHHPV�WR�SURYLGH�D�FORDN�WR�YLRODWH�IDPLO\�SULYDF\�DQG�RWKHU�SURWHFWLRQV�ZLWK�LPSXQLW\��)DPLO\�FRXUW�MXGJHV�DUH�DSSRLQWHG�DQG�SURPRWHG�E\�FRPPLVVLRQV�GRPLQDWHG�E\�EDU�DVVRFLDWLRQV��7KDW�PHDQV�WKH\�DUH�DQVZHUDEOH�WR�WKRVH�ZLWK�DQ�LQWHUHVW�LQ�PD[LPL]LQJ�WKH�YROXPH�RI�GLYRUFH�OLWLJDWLRQ��7KRXJK�IDPLO\�FRXUWV�FRPSODLQ�RI�EHLQJ��RYHUEXUGHQHG���LW�LV�FOHDUO\�LQ�WKHLU�LQWHUHVW�WR�EH�RYHUEXUGHQHG��VLQFH�MXGLFLDO�SRZHUV�DQG�VDODULHV�DUH�GHWHUPLQHG�E\ GHPDQG��7KH�DLP�RI�WKH�FRXUWV��WKHUHIRUH��LV�WR�LQFUHDVH�WKHLU�ZRUNORDG�E\�DWWUDFWLQJ�FXVWRPHUV��DQG�WKH�GLYRUFH�LQGXVWU\�KDV�HUHFWHG�D�VHULHV�RI�ILQDQFLDO�DQG�HPRWLRQDO�LQFHQWLYHV�WKDW�HQFRXUDJH�SHRSOH�WR�GLYRUFH���:LWK�LPSURYHG�VHUYLFHV��PRUH�SHUVRQV�ZLOO�FRPH�EHIRUH�WKH�FRXUW�VHHNLQJ�WKHLU�DYDLODELOLW\���3DJH�
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H[SODLQV���$V�WKH�FRXUW�GRHV�D�EHWWHU�MRE�PRUH�SHUVRQV�ZLOO�EH�DWWUDFWHG�WR�LW�DV�D�PHWKRG�RI�GLVSXWH�UHVROXWLRQ���'RLQJ�D��EHWWHU�MRE��UHDOO\�PHDQV�DWWUDFWLQJ�PRUH�GLYRUFLQJ�SDUHQWV�ZLWK�JHQHURXV�VHWWOHPHQWV�$�VXEVWDQWLDO�ERG\�RI�IHGHUDO�DQG�VWDWH�FDVH�ODZ�UHFRJQL]HV�SDUHQWKRRG�DV�DQ��HVVHQWLDO��FRQVWLWXWLRQDO�ULJKW��IDU�PRUH�SUHFLRXV�WKDQ�SURSHUW\�ULJKWV���0D\�Y��$QGHUVRQ���,Q�'RH�Y��,UZLQ��D�IHGHUDO�FRXUW�KHOG�WKDW�SDUHQWKRRG��FDQQRW�EH�GHQLHG�ZLWKRXW�YLRODWLQJ�WKRVH�IXQGDPHQWDO�SULQFLSOHV�RI�OLEHUW\�DQG�MXVWLFH�ZKLFK�OLH�DW�WKH�EDVH�RI�DOO�RXU�FLYLO�DQG�SROLWLFDO�LQVWLWXWLRQV���<HW�VXFK�DSSDUHQWO\�XQHTXLYRFDO�SULQFLSOHV�DUH�QHYHU�DSSOLHG�LQ�GLYRUFH�FDVHV��ZKHUH�MXGJHV�URXWLQHO\�UHPRYH�FKLOGUHQ�IURP�IRUFLEO\�GLYRUFHG�SDUHQWV�ZLWKRXW�SURYLGLQJ�DQ\�UHDVRQ�2QFH�D�SDUHQW�ORVHV�FXVWRG\��KH�RU�VKH�QR�ORQJHU�KDV�DQ\�VD\�LQ�ZKHUH�WKH�FKLOGUHQ�UHVLGH��DWWHQG�VFKRRO�RU�GD\�FDUH��RU�ZRUVKLS��:RUVH��WKH�SDUHQWV�ZKR�KDYH�EHHQ�VWULSSHG�RI�FXVWRG\�DUH�LQ�PDQ\ ZD\V�WUHDWHG�DV�RXWODZV��$�SHUVRQDOL]HG�FULPLQDO�FRGH�LV�OHJLVODWHG�DURXQG�WKHP�E\�WKH�MXGJH��FRQWUROOLQJ�WKHLU�DVVRFLDWLRQ�ZLWK�WKHLU�FKLOGUHQ��WKHLU�PRYHPHQWV��DQG�WKHLU�ILQDQFHV��8QDXWKRUL]HG�FRQWDFW�ZLWK�WKHLU�FKLOGUHQ�FDQ�EH�SXQLVKHG�ZLWK�DUUHVW��,QYROXQWDULO\�GLYRUFHG�SDUHQWV�KDYH�EHHQ�DUUHVWHG�IRU�UXQQLQJ�LQWR�WKHLU�FKLOGUHQ�LQ�SXEOLF�SODFHV�VXFK�DV�VSRUWLQJ�HYHQWV�DQG�FKXUFK��IRU�PDNLQJ�XQDXWKRUL]HG�WHOHSKRQH�FDOOV��DQG�IRU�VHQGLQJ�XQDXWKRUL]HG�ELUWKGD\�FDUGV�3DUHQWV�ZKRVH�VSRXVHV�ZDQW�D�GLYRUFH�DUH�RUGHUHG�WR�VXUUHQGHU�SHUVRQDO�GLDULHV��FRUUHVSRQGHQFH��ILQDQFLDO�UHFRUGV��DQG�RWKHU�GRFXPHQWV�QRUPDOO\�SURWHFWHG�E\�WKH�)RXUWK�$PHQGPHQW��7KHLU�SHUVRQDO�KDELWV��PRYHPHQWV��FRQYHUVDWLRQV��ZULWLQJV��DQG�SXUFKDVHV�DUH�DOO�VXEMHFW�WR�LQTXLU\�E\�WKH�FRXUW��7KHLU�KRPH�FDQ�EH�HQWHUHG�DQG�WKHLU�YLVLWV�ZLWK�WKHLU�FKLOGUHQ�PRQLWRUHG�LQ�D��VXSHUYLVHG�YLVLWDWLRQ�FHQWHU���$Q\WKLQJ�WKH\�VD\�WR�WKHLU�VSRXVHV��IDPLO\��IULHQGV��FRXQVHORUV��DQG�RWKHUV�FDQ�EH�XVHG�DJDLQVW�WKHP�LQ�FRXUW��7KHLU�FKLOGUHQ��WRR��FDQ�EH�XVHG�DV LQIRUPHUV�)RUFLEO\�GLYRUFHG�SDUHQWV�DUH�DOVR�RUGHUHG��RQ�SDLQ�RI�LQFDUFHUDWLRQ��WR�KLUH�FURQLHV�RI�WKH�MXGJH��,Q�ZKDW�VRPH�VHH�DV�OLWWOH�OHVV�WKDQ�D�VKDNHGRZQ��IDPLO\�FRXUWV�URXWLQHO\�RUGHU�IRUFLEO\�GLYRUFHG�DQG�OHJDOO\�XQLPSHDFKDEOH�SDUHQWV�WR�SD\�DWWRUQH\V��SV\FKRWKHUDSLVWV��DQG�RWKHU�SURIHVVLRQDOV�ZLWK�WKH�WKUHDW�RI�MDLO�IRU�QRW�FRPSO\LQJ�)DPLO\�ODZ�LV�QRZ�FULPLQDOL]LQJ�FRQVWLWXWLRQDOO\�SURWHFWHG�DFWLYLWLHV�DV�EDVLF�DV�IUHH�VSHHFK��IUHHGRP�RI�WKH�SUHVV��DQG�HYHQ�SULYDWH�FRQYHUVDWLRQV��,Q�PDQ\�MXULVGLFWLRQV�LW�LV�QRZ�D�FULPH�WR�FULWLFL]H�MXGJHV��DQG�SDUHQWV�KDYH�EHHQ�DUUHVWHG�IRU�GRLQJ�VR��)ROORZLQJ�KLV�FRQJUHVVLRQDO�WHVWLPRQ\�FULWLFDO�RI�WKH�IDPLO\�FRXUWV�LQ�������-LP�:DJQHU�RI�WKH�*HRUJLD�&RXQFLO�IRU�&KLOGUHQ
V�5LJKWV�ZDV�VWULSSHG�RI�FXVWRG\�RI�KLV�WZR�FKLOGUHQ��RUGHUHG�WR�SD\��������WR�ODZ\HUV�KH�GLG�QRW�KLUH��DQG�MDLOHG�ZKHQ�KH�FRXOG�QRW�SD\�7KH�SULQFLSDO�WRRO�IRU�HQIRUFLQJ�GLYRUFH�DQG�NHHSLQJ�HMHFWHG�SDUHQWV�DZD\�IURP�WKHLU�FKLOGUHQ�LV�D�UHVWUDLQLQJ�RUGHU��2UGHUV�VHSDUDWLQJ�SDUHQWV�IURP�WKHLU�FKLOGUHQ�IRU�PRQWKV��\HDUV��DQG�HYHQ�OLIH�DUH�URXWLQHO\�LVVXHG�ZLWKRXW�WKH�SUHVHQWDWLRQ�RI�DQ\�HYLGHQFH�RI�ZURQJGRLQJ��7KH\�DUH�RIWHQ�LVVXHG�DW�D�KHDULQJ�ZKHUH�WKH�SDUHQW�LV�QRW�SUHVHQW��WKH\�DUH�VRPHWLPHV�LVVXHG�ZLWK�QR�KHDULQJ�DW�DOO���7KH�UHVWUDLQLQJ�RUGHU�ODZ�LV�RQH�RI�WKH�PRVW�XQFRQVWLWXWLRQDO�DFWV�HYHU�SDVVHG���VD\V�0DVVDFKXVHWWV�DWWRUQH\�*UHJRU\�+HVVLRQ��ZKR�KDV�ILOHG�D�IHGHUDO�VXLW�RQ�FLYLO�ULJKWV�JURXQGV���$�FRXUW�FDQ�LVVXH�DQ�RUGHU�WKDW�ERRWV�\RX�RXW�RI�\RXU�KRXVH��QHYHU�OHWV�\RX�VHH�\RXU�FKLOGUHQ�DJDLQ��DQG�WDNHV�\RXU�PRQH\��DOO�ZLWKRXW�\RX�HYHQ�NQRZLQJ�WKDW�D�KHDULQJ�WRRN�SODFH��+HVVLRQ
V�GHVFULSWLRQ�LV�FRQILUPHG�E\�MXGJHV�WKHPVHOYHV���<RXU�MRE�LV�QRW�WR�EHFRPH�FRQFHUQHG�DERXW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�WKH�PDQ�WKDW�\RX
UH�YLRODWLQJ�DV�\RX�JUDQW�D�UHVWUDLQLQJ�RUGHU���1HZ�-HUVH\�-XGJH�5LFKDUG�5XVVHOO�WROG�KLV�FROOHDJXHV�DW�D�WUDLQLQJ�VHPLQDU�LQ��������7KURZ�KLP�RXW�RQ�WKH�VWUHHW��JLYH�KLP�WKH�FORWKHV�RQ�KLV�EDFN�DQG�WHOO�KLP��VHH�\D�DURXQG�����:H�GRQ
W�KDYH�WR�ZRUU\�DERXW�WKH�ULJKWV��(ODLQH�(SVWHLQ��IRUPHU�SUHVLGHQW�RI�WKH�0DVVDFKXVHWWV�:RPHQ
V�%DU�$VVRFLDWLRQ��ZURWH�LQ�D�FROXPQ�LQ�WKH�DVVRFLDWLRQ
V�QHZVOHWWHU�WKDW�GLYRUFH�FRQQHFWHG�UHVWUDLQLQJ�RUGHUV�DUH�GROHG�RXW��OLNH�FDQG\����(YHU\RQH�NQRZV�WKDW�UHVWUDLQLQJ�RUGHUV�DQG�RUGHUV�WR�YDFDWH�DUH�JUDQWHG�WR�YLUWXDOO\�DOO�ZKR�DSSO\���DQG��WKH�IDFWV�KDYH�EHFRPH�LUUHOHYDQW���VKH�UHSRUWV���,Q�YLUWXDOO\�DOO�FDVHV��QR�QRWLFH��PHDQLQJIXO�KHDULQJ��RU�LPSDUWLDO�ZHLJKLQJ�RI�HYLGHQFH�LV�WR�EH�KDG���<HW�D�JRYHUQPHQW�DQDO\VLV�IRXQG�WKDW�IHZHU�WKDQ�KDOI�RI�DOO�RUGHUV�LQYROYHG�HYHQ�DQ�DOOHJDWLRQ�RI�SK\VLFDO�YLROHQFH�,W�GRHVQ
W�WDNH�PXFK�WR�YLRODWH�VXFK�UHVWUDLQLQJ�RUGHUV���6WRULHV�RI�YLRODWLRQV�IRU�PLQRU�LQIUDFWLRQV�DUH�OHJLRQ���WKH�%RVWRQ�*OREH�UHSRUWHG�RQ�0D\�����������2QH�IDWKHU�ZDV�DUUHVWHG��ZKHQ�KH�SXW�D�QRWH LQ�KLV�VRQ
V�VXLWFDVH�WHOOLQJ�WKH�PRWKHU�WKH�ER\�KDG�EHHQ�VLFN�RYHU�D�ZHHNHQG�YLVLW���$QRWKHU�ZDV�DUUHVWHG��IRU�VHQGLQJ�KLV�VRQ�D�ELUWKGD\�FDUG���3DUHQWV�DUH�DUUHVWHG�IRU�DWWHQGLQJ�WKHLU�FKLOGUHQ
V�ZRUVKLS�VHUYLFHV��PXVLF�UHFLWDOV��DQG�VSRUWV�DFWLYLWLHV
HYHQWV�DQ\�VWUDQJHU�PD\�DWWHQG��1DWLRQDO�3XEOLF�5DGLR�EURDGFDVW�D�VWRU\�LQ������DERXW�D�IDWKHU�DUUHVWHG�LQ�FKXUFK�IRU�DWWHQGLQJ�KLV�GDXJKWHU
V�ILUVW�FRPPXQLRQ��'XULQJ�WKH�VHJPHQW��DQ�HLJKW�\HDU�ROG�JLUO�ZDLOV�DQG�EHJV�WR�NQRZ�ZKHQ�KHU�IDWKHU�ZLOO�EH�DEOH�WR VHH�KHU�RU�FDOO�KHU��7KH�DQVZHU��EHFDXVH�RI�D��OLIHWLPH��UHVWUDLQLQJ�RUGHU��LV�QHYHU��(YHQ�DFFLGHQWDO�FRQWDFW�LQ�SXEOLF�SODFHV�LV�SXQLVKHG�ZLWK�DUUHVW�5HVWUDLQLQJ�RUGHUV�DUH�LQ�IDFW�PRUH�OLNHO\�WR�FDXVH�WKDQ�WR�SUHYHQW�YLROHQFH��VLQFH�ODZV�VHSDUDWLQJ�SDUHQWV�IURP�WKHLU�FKLOGUHQ�FDQ�SURYRNH�SUHFLVHO\�WKH�YLROHQFH�WKH\�DUH�GHVLJQHG�WR�SUHYHQW���)HZ�OLYHV��LI�DQ\��KDYH�EHHQ�VDYHG��EXW�PXFK�KDUP��DQG�SRVVLEO\�ORVV�RI�OLYHV��KDV�FRPH�IURP�WKH�LVVXDQFH�RI�UHVWUDLQLQJ�RUGHUV���UHWLUHG�'XGOH\�GLVWULFW�FRXUW�MXVWLFH�0LOWRQ�5DSKDHOVRQ�ZURWH�ODVW�\HDU�LQ�WKH�:HVWHUQ�0DVVDFKXVHWWV�/DZ�7ULEXQH���,W�LV�WKH�RSLQLRQ�RI�PDQ\�ZKR�UHPDLQ�TXLHW�GXH�WR�WKH�SROLWLFDO�FOLPDWH��,QQRFHQW�PHQ�DQG�WKHLU�FKLOGUHQ�DUH�GHSULYHG�RI�HDFK�RWKHU��'RPHVWLF�YLROHQFH�KDV�QRZ�EHHQ�IHGHUDOL]HG�LQ�D�OHJLVODWLYH�DJHQGD�ZKRVH�FRQVFLRXV�DLP�LV�WR�SURPRWH�HDV\�GLYRUFH��'RQQD�/DIUDPERLVH�RI�&DQDGD
V�1DWLRQDO�3RVW�ZURWH�WKDW�IHGHUDOO\�IXQGHG�EDWWHUHG�ZRPHQ
V�VKHOWHUV�LQ�WKH�8QLWHG�6WDWHV�DQG�&DQDGD�FRQVWLWXWHG��RQH�VWRS�GLYRUFH�VKRSV��ZKRVH�SXUSRVH�ZDV�QRW�WR�VKHOWHU�ZRPHQ�EXW�WR�VHFXUH�FXVWRG\�IRU�GLYRUFLQJ�PRWKHUV��7KH�9LROHQFH�$JDLQVW�:RPHQ�$FW��UHQHZHG�E\�&RQJUHVV�LQ��������RIIHUV�DEXQGDQW�UHZDUGV��IRU�PDNLQJ�IDOVH�DFFXVDWLRQV��ZULWHV�3URIHVVRU�6XVDQ�6DUQRII�RI�2KLR�6WDWH�8QLYHUVLW\���LQFOXGLQJ�WKH�
ULJKWV
�WR�UHIXVH�FXVWRG\�DQG�HYHQ�YLVLWDWLRQ�WR�DFFXVHG�IDWKHUV��ZLWK�YLUWXDOO\�QR�UHTXLUHPHQWV�RI�SURRI���7KH�ODZ
V�GHILQLWLRQ�RI�GRPHVWLF�YLROHQFH�LV�VR�EURDG�WKDW��LW�GRHV�QRW�HYHQ�UHTXLUH�WKDW�WKH�YLROHQFH�EH�SK\VLFDO��$XWKRULWLHV�EXOO\�VRPH�ZRPHQ�LQWR�WDNLQJ�RXW�UHVWUDLQLQJ�RUGHUV�E\�WKUHDWHQLQJ�WR�WDNH�DZD\�WKHLU�FKLOGUHQ��7KH�)HEUXDU\�����������HGLWLRQ�RI�WKH�0DVVDFKXVHWWV�1HZV�GHVFULEHG�KRZ�+HLGL�+RZDUG�ZDV�RUGHUHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�WR�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

WDNH�RXW�D�UHVWUDLQLQJ�RUGHU�DJDLQVW�KHU�KXVEDQG�DQG�GLYRUFH�KLP��WKRXJK�QHLWKHU�SDUHQW�ZDV�FKDUJHG�ZLWK�DQ\�ZURQJGRLQJ��:KHQ�VKH�UHIXVHG��WKH�VRFLDO�ZRUNHUV�VHL]HG�KHU�FKLOGUHQ��5HSRUWHU�1HY�0RRUH�FODLPV�WR�KDYH�VHHQ�KXQGUHGV�RI�VLPLODU�FDVHV��*RYHUQPHQW�RIILFLDOV�FDQ�QRZ�LPSRVH GLYRUFH�QRW�RQO\�RQ�RQH�XQZLOOLQJ�SDUHQW�EXW�RQ�ERWK�:KLOH�WKH�GRPHVWLF�YLROHQFH�LQGXVWU\�LV�GULYHQ�E\�IHGHUDO�IXQGLQJ��WKH�PDLQ�ILQDQFLDO�IXHO�RI�WKH�GLYRUFH�PDFKLQHU\�LV��FKLOG�VXSSRUW���ZKLFK�VXEVLGL]HV�DQG�HQFRXUDJHV�XQLODWHUDO�GLYRUFH��%U\FH�&KULVWHQVHQ�RI�WKH�+RZDUG�&HQWHU�IRU�)DPLO\��5HOLJLRQ��DQG�6RFLHW\�DUJXHV�IRU�D��OLQNDJH�EHWZHHQ�DJJUHVVLYH�FKLOG�VXSSRUW�SROLFLHV�DQG�WKH�HURVLRQ�RI�ZHGORFN��7KRVH�DFFXVHG�RI�IDLOLQJ�WR�SD\�FKLOG�VXSSRUW
�GHDGEHDW�GDGV�
DUH�QRZ�WKH�VXEMHFW�RI�D�QDWLRQDO�GHPRQRORJ\��<HW�D�IHGHUDOO\�IXQGHG�VWXG\�E\�6DQIRUG�%UDYHU��SXEOLVKHG�DV�'LYRUFHG�'DGV��6KDWWHULQJ�WKH�0\WKV��IRXQG�JRYHUQPHQW��HVWLPDWHV��RI�QRQSD\PHQW�DUH�SURGXFHG�QRW�IURP�DQ\�RIILFLDO�VWDWLVWLFV�EXW�HQWLUHO\�IURP�VXUYH\V�RI�FXVWRGLDO�SDUHQWV��%UDYHU�FRQFOXGHG�WKDW��WKH�VLQJOH�PRVW�LPSRUWDQW�IDFWRU�UHODWLQJ�WR�QRQSD\PHQW��LV�XQHPSOR\PHQW�%UDYHU�LV�QRW�DORQH��&ROXPQLVW�.DWKOHHQ�3DUNHU�KDV�FRQFOXGHG�WKDW��WKH�
GHDGEHDW�GDG
�LV�DQ�HJUHJLRXV�H[DJJHUDWLRQ��D�FDULFDWXUH�RI�D�IHZ�GHVSHUDWH�PHQ�ZKR�IRU�YDULRXV�UHDVRQV
VRPHWLPHV�SUHWW\�JRRG�RQHV
IDLO�WR�KDQG�RYHU�WKHLU�SD\FKHFN��DVVXPLQJ�WKH\�KDYH�RQH���'HERUDK�6LPPRQV�RI�WKH�:DVKLQJWRQ�7LPHV�OLNHZLVH�IRXQG��VFDQW�HYLGHQFH�WKDW�FUDFNGRZQV���VHUYH�DQ\�SXUSRVH�RWKHU�WKDQ�WR�LQFUHDVH�WKH�EDQN�DFFRXQWV�RI�WKRVH�VSHFLDO�LQWHUHVW�JURXSV�SXVKLQJ�HQIRUFHPHQW��&KLOG�VXSSRUW�HQIRUFHPHQW�LV�QRZ�D�PDVVLYH�LQGXVWU\��ZKHUH�UHYROYLQJ�GRRUV��ILQDQFLDO�WUDQVIHUV��DQG�RWKHU�FKDQQHOV�FRQQHFW�IDPLO\�FRXUWV�ZLWK�OHJLVODWRUV��LQWHUORFNLQJ�H[HFXWLYH�DJHQFLHV�RQ�WKH�IHGHUDO��VWDWH��DQG�ORFDO�OHYHO��ZLWK�SULYDWH�FRQWUDFWRUV�7R�HQFRXUDJH�GLYRUFH��FKLOG�VXSSRUW�PXVW�EH�VHW�KLJK�HQRXJK�WR�PDNH�GLYRUFH�DWWUDFWLYH�IRU�PRWKHUV��DQG�VHWWLQJ�LW�LV�D�SROLWLFDO�SURFHVV�FRQGXFWHG�E\�RIILFLDOV�DQG�JURXSV�WKDW�WKULYH�RQ�GLYRUFH��$ERXW�KDOI�WKH�VWDWHV�XVH�JXLGHOLQHV�GHYLVHG�QRW�E\�WKH�OHJLVODWXUH�EXW�E\�FRXUWV�DQG�HQIRUFHPHQW�DJHQFLHV��<HW�HYHQ�OHJLVODWLYH�HQDFWPHQW�LV�QR�JXDUDQWHH�RI�LPSDUWLDOLW\��VLQFH�OHJLVODWRUV�PD\�GLYHUW�HQIRUFHPHQW�FRQWUDFWV�WR�WKHLU�RZQ�ILUPV�7KH�HWKLFDO�FRQIOLFWV�H[WHQG�WR�WKH SULYDWH�VHFWRU��ZKHUH�FROOHFWLRQ�ILUPV�DOVR�KHOS�WR�GHFLGH�WKH�OHYHOV�RI�ZKDW�WKH\�DUH�WR�FROOHFW��1RW�RQO\�GRHV�DQ�REYLRXV�FRQIOLFW�RI�LQWHUHVW�LPSHO�WKHP�WR�PDNH�WKH�EXUGHQV�DV�KLJK�DV�SRVVLEOH�WR�LQFUHDVH�WKHLU�WDNH�LQ�DEVROXWH�WHUPV��DQG�WR�HQFRXUDJH�GLYRUFH���EXW�WKH�ILUPV�FDQ�VHW�WKH�OHYHOV�KLJK�HQRXJK�WR�HQVXUH�WKH�DUUHDUDJHV�RQ�ZKLFK�WKHLU�EXVLQHVV�GHSHQGV�:KLOH�ZRUNLQJ�DV�D�SDLG�FRQVXOWDQW�ZLWK�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6��GXULQJ�WKH�����V��5REHUW�:LOOLDPV�KHOSHG�WR�HVWDEOLVK�XQLIRUP�VWDWH�JXLGHOLQHV�LQ�WKH�IHGHUDO�&KLOG�6XSSRUW�*XLGHOLQHV�3URMHFW��3UHGLFWDEO\��:LOOLDPV
V�JXLGHOLQHV�VKDUSO\�LQFUHDVHG�VXSSRUW�REOLJDWLRQV�LQ�PDQ\�VWDWHV��(FRQRPLVW�0DUN�5RJHUV�FKDUJHV�LQ�)DPLO\�/DZ�4XDUWHUO\�WKDW�WKH\�UHVXOWHG�LQ��H[FHVVLYH�EXUGHQV��EDVHG�RQ�D��IODZHG�HFRQRPLF�IRXQGDWLRQ���:LOOLDPV�KLPVHOI�DFNQRZOHGJHV�WKDW��WKHUH�LV�QR�FRQVHQVXV�DPRQJ�HFRQRPLVWV�RQ�WKH�PRVW�YDOLG�WKHRUHWLFDO�PRGHO�WR�XVH�LQ�GHULYLQJ�HVWLPDWHV�RI�FKLOG�UHDULQJ�H[SHQGLWXUHV���'RQDOG�%LHQLHZLF]��DXWKRU�RI�DQ�DOWHUQDWLYH�JXLGHOLQH�SXEOLVKHG�E\�++6��ZULWHV���7KLV�LV�D�VKRFNLQJ�YRWH�RI�
QR�FRQILGHQFH
�LQ�WKH���JXLGHOLQH�E\�LWV�DXWKRU�
D�JXLGHOLQH�XVHG�WR�LQFDUFHUDWH�SDUHQWV�ZLWKRXW�WULDO�*RYHUQPHQWV�DOVR�SURILW�IURP�FKLOG�VXSSRUW���0RVW�VWDWHV�PDNH�D�SURILW�RQ�WKHLU�FKLOG�VXSSRUW�SURJUDP���DFFRUGLQJ�WR�WKH�+RXVH�:D\V�DQG�0HDQV�&RPPLWWHH��ZKLFK�QRWHV�WKDW��VWDWHV�DUH�IUHH�WR�VSHQG�WKLV�SURILW�LQ�DQ\�PDQQHU�WKH�VWDWH�VHHV�ILW���:LWK�VXEVWDQWLDO�VXPV�DW�VWDNH��RIILFLDOV�KDYH�QR�LQFHQWLYH�WR�GLVFRXUDJH�GLYRUFH��UHJDUGOHVV RI�WKHLU�SDUW\�DIILOLDWLRQ��1RWZLWKVWDQGLQJ�UKHWRULF�DERXW�VWUHQJWKHQLQJ�WKH�IDPLO\��QHLWKHU�'HPRFUDWLF�QRU�5HSXEOLFDQ�ODZPDNHUV�DUH�OLNHO\�WR�TXHVWLRQ�DQ\�SROLF\�WKDW�ILOOV�WKH�SXEOLF�FRIIHUV�7KH�WUDPSOLQJ�RI�GXH�SURFHVV�LQ�FKLOG�VXSSRUW�SURVHFXWLRQV�SDUDOOHOV�WKDW�LQ�GRPHVWLF�YLROHQFH�FDVHV��VLQFH�D�SDUHQW�PD\�OHJDOO\�EH�SUHVXPHG�JXLOW\�XQWLO�SURYHQ�LQQRFHQW��DQG�WKH�SDUHQW�ZLOO�QRW�QHFHVVDULO\�KDYH�D�ODZ\HU�RU�D�MXU\�RI�KLV�RU�KHU�SHHUV���7KH�EXUGHQ�RI�SURRI�PD\�EH�VKLIWHG�WR�WKH�GHIHQGDQW���DFFRUGLQJ WR�WKH�1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWXUHV��1&6/���ZKLFK�DSSURYHV�WKHVH�PHWKRGV���1RW�DOO�FKLOG�VXSSRUW�FRQWHPSW�SURFHHGLQJV�FODVVLILHG�DV�FULPLQDO�DUH�HQWLWOHG�WR�D�MXU\�WULDO���DGGV�1&6/��DQG��HYHQ�LQGLJHQW�REOLJRUV�DUH�QRW�QHFHVVDULO\�HQWLWOHG�WR D�ODZ\HU��,Q�WKH�GHFDGHV�VLQFH�WKH�LQFHSWLRQ�RI�QR�IDXOW�GLYRUFH��IDPLO\�ODZ�KDV�JUDGXDOO\�EHFRPH�DQ�HWKLFDO�FHVVSRRO��$WWRUQH\V�VXFK�DV�+HVVLRQ�FKDUJH�WKDW�WDSHV�DQG�WUDQVFULSWV�RI�KHDULQJV�DUH�URXWLQHO\�DOWHUHG�LQ�IDPLO\�FRXUW��+HVVLRQ
V�IRUHQVLF�HYLGHQFH�ZDV�SXEOLVKHG�ODVW�\HDU�LQ�WKH�0DVVDFKXVHWWV�1HZV��:KHQ�KLV�FOLHQW��=HG�0F/DUQRQ��FRPSODLQHG�DERXW�WKH�WDPSHULQJ�DQG�RWKHU�LUUHJXODULWLHV��KH�ZDV�DVVHVVHG��������IRU�DWWRUQH\V�KH�KDG�QRW�KLUHG�DQG�MDLOHG�ZLWKRXW�WULDO�E\�WKH�VDPH�MXGJHV�ZKRVH�WDSHV�ZHUH�DOOHJHGO\�GRFWRUHG���7KLV�LV�FULPLQDO�PLVFRQGXFW���DWWRUQH\�(XJHQH�:URQD�VD\V�RI�VLPLODU�SUDFWLFHV�LQ�3HQQV\OYDQLD���DQG�WKHVH�SHRSOH�EHORQJ�LQ�MDLO���,Q�0D\�������,QVLJKW�PDJD]LQH�H[SRVHG�D��VOXVK�IXQG��IRU�/RV�$QJHOHV�IDPLO\�FRXUW�MXGJHV�LQWR�ZKLFK�DWWRUQH\V�DQG�FRXUW�DSSRLQWHG��PRQLWRUV��SDLG��7KHVH�PRQLWRUV�DUH�KLUHG�E\�WKH�FRXUW�WR�ZDWFK�SDUHQWV�DFFXVHG�RI�VSRXVDO�RU�FKLOG�DEXVH�ZKLOH�WKH\�DUH�ZLWK�WKHLU�FKLOGUHQ��7KH�FRUUXSWLQJ�SRZHU�RI�IRUFHG�GLYRUFH�QRZ�H[WHQGV�EH\RQG�WKH�MXGLFLDU\��YDOLGDWLQJ�WKH�SRSH
V�REVHUYDWLRQ�WKDW�LWV�FRQVHTXHQFHV�VSUHDG��OLNH�WKH�SODJXH���,Q�������IRXU�OHDGLQJ�$UNDQVDV�VHQDWRUV�ZHUH�FRQYLFWHG�RQ�IHGHUDO�UDFNHWHHULQJ�FKDUJHV�FRQQHFWHG�ZLWK�GLYRUFH��2QH�VFKHPH�LQYROYHG�KLULQJ�DWWRUQH\V�WR�UHSUHVHQW�FKLOGUHQ�GXULQJ�GLYRUFH� D�SUDFWLFH�JHQHUDOO\�UHJDUGHG�DV�D�SUHWH[W�WR�DSSRLQW�FURQLHV�RI�WKH�MXGJH��,Q�WKH�$SULO�����������HGLWLRQ�RI�WKH�$UNDQVDV�'HPRFUDW�*D]HWWH��-RKQ�%UXPPHWW�ZURWH�WKDW��QR�FKLOG�ZDV�VHUYHG�E\�WKDW����PLOOLRQ�VFDP�WR�VHW�XS�D�SURJUDP�RVWHQVLEO\�SURYLGLQJ�OHJDO�UHSUHVHQWDWLYHV�WR�FKLOGUHQ�LQ�FXVWRG\�FDVHV��EXW�DFWXDOO\�SURYLGLQJ�D�JUDY\�WUDLQ�WR�VHOHFWHG�OHJLVODWRUV�DQG�SDOV�ZKR�ZHUH�UXVKLQJ�DURXQG�WR�VHW�XS�FRUSRUDWLRQV�DQG�VHQG�ELJ�FKHFNV�WR�HDFK�RWKHU���7KH�DIIDLU�LOOXVWUDWHV�RQH�UHDVRQ�OHJLVODWRUV�SURWHFW�MXGJHV�DQG�WKHLU�DVVRFLDWHV�LQ�WKH�FRXUWV��'LYRUFH�DWWRUQH\V�DUH�SURPLQHQW�LQ�VWDWH�OHJLVODWXUHV��7RQ\�3HUNLQV��ZKR�VSRQVRUHG�/RXLVLDQD
V�FHOHEUDWHG��FRYHQDQW�PDUULDJH��ODZ��UHSRUWV�WKDW�VLPLODU�PHDVXUHV�KDYH�IDLOHG�LQ�VRPH��VHHPLQJO\�V\PSDWKHWLF�OHJLVODWXUHV��EHFDXVH�RI��RSSRVLWLRQ�IURP�NH\�FRPPLWWHH�FKDLUPHQ�ZKR�ZHUH�GLYRUFH�ODZ\HUV��7KH�SRWHQWLDO�RI�FKLOG�VXSSRUW�WR�EHFRPH�ZKDW�RQH�$UNDQVDV�SOD\HU�WHUPHG�D��FDVK�FRZ���SURYLGLQJ�RIILFLDOV�ZLWK��VWHDG\�LQFRPH�IRU�OLWWOH�ZRUN���KDV�EHHQ�H[SORLWHG�HOVHZKHUH��7KH�:DVKLQJWRQ�3RVW�UHSRUWHG�LQ�-XO\������WKDW�D�WRS�DGYLVHU�WR�3ULQFH�*HRUJH
V�&RXQW\��



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

0DU\ODQG��H[HFXWLYH�:D\QH�&XUU\�UHFHLYHG�FRQWUDFWV�ZLWKRXW�FRPSHWLWLYH�ELGGLQJ�IRU�FKLOG�VXSSRUW�HQIRUFHPHQW�ZLWKLQ�GD\V�RI�OHDYLQJ�WKH�FRXQW\�SD\UROO��,Q�0DUFK�������0DU\ODQG�DQQRXQFHG�D�FULPLQDO�LQYHVWLJDWLRQ�RI�0D[LPXV��ZKLFK�UXQV�%DOWLPRUH
V�SURJUDP��7KH�DOOHJHG�PLVFRQGXFW�LQFOXGHG�FROOHFWLQJ�PRQH\�IURP�SDUHQWV�HYHQ�DIWHU�WKHLU�FKLOGUHQ�KDG�UHDFKHG�DGXOWKRRG�DQG�WKHQ�UHIXVLQJ�WR�UHIXQG�LW��7KH�ZKLVWOH�EORZHU�H[SUHVVHG�IHDU�IRU�KHU�SHUVRQDO�VDIHW\��DFFRUGLQJ�WR�WKH�%DOWLPRUH�6XQ�7KURXJKRXW�WKH�8QLWHG�6WDWHV�DQG�DEURDG��FKLOG�VXSSRUW�HQIRUFHPHQW�KDV�EHHQ�SODJXHG�ZLWK�FRUUXSWLRQ��.DQVDV�DZDUGHG�D�FRQWUDFW�WR�*OHQQ�DQG�-DQ�-HZHWW��ZKR�ZHUH�LQYROYHG�LQ�ELQJR�RSHUDWLRQV�LQ�/DV�9HJDV�DQG�VSHQW�WLPH�LQ�IHGHUDO�SULVRQ�IRU�GUXJ�WUDIILFNLQJ��IRUJHU\��FRQFHDOLQJ�VWROHQ�SURSHUW\��DQG�ZULWLQJ�EDG�FKHFNV��7KH�'X3DJH�&RXQW\��,OOLQRLV��FKLOG�VXSSRUW�V\VWHP�KDV�EHHQ�XQGHU�LQYHVWLJDWLRQ�IRU�IUDXG���$�VWULQJ�RI�IRXO�XSV�SODJXLQJ�2KLR
V�FKLOG�VXSSRUW�V\VWHP���LQFOXGHG��PLOOLRQV�RI�GROODUV�ZRUWK�RI�LPSURSHUO\�LQWHUFHSWHG�LQFRPH�WD[�UHIXQGV�DQG�FKLOG�VXSSRUW�SD\PHQWV���DFFRUGLQJ�WR�WKH�&OHYHODQG�3ODLQ�'HDOHU�DQG�:+,2�WHOHYLVLRQ�LQ�'D\WRQ��,Q�:LVFRQVLQ���3DUHQWV�ZKR�RZH�QRWKLQJ�KDYH�EHHQ�ELOOHG�WKRXVDQGV�RI�GROODUV���DFFRUGLQJ�WR�WKH�0LOZDXNHH�-RXUQDO�6HQWLQHO��LQFOXGLQJ�D�PDQ�ELOOHG�IRU�FKLOGUHQ�LQ�WKHLU���V��ZKR��ZDV�FRPSHOOHG�WR�SURYH�KLV�LQQRFHQFH��,Q�2FWREHU������WKH�/RV�$QJHOHV�7LPHV�LQYHVWLJDWHG�IUDXG�DQG�GXH�SURFHVV�YLRODWLRQV�LQ�WKH�/�$��FKLOG�VXSSRUW�HQIRUFHPHQW�V\VWHP��'HSXW\�'LVWULFW�$WWRUQH\�-DFNLH�0\HUV�KDG�OHIW�RIILFH�LQ������EHFDXVH��KH�VDLG���,�IHOW�ZH�ZHUH�EHLQJ�WROG�WR�GR�XQHWKLFDO��YHU\�XQHWKLFDO�WKLQJV���,Q�'HFHPEHU�������,QVLJKW�UHSRUWHG�RQ�WKH�FDVH�RI�D�IDWKHU�OHIW�E\�WKH�GLVWULFW�DWWRUQH\
V�RIILFH�ZLWK������D�PRQWK�WR�FDUH�IRU�D�IDPLO\�RI�IRXU��2QH�PRQWK��WKH�GLVWULFW�DWWRUQH\��WRRN�DOO�EXW����RI�KLV��������SD\FKHFN��)ROORZLQJ�WKH�7LPHV�VHULHV��++6�ZDV�PRYHG�WR�LQYHVWLJDWH�FULPLQDO�IUDXG�LQ�WKH�FLW\
V�V\VWHP��EXW�WKH�*HQHUDO�$FFRXQWLQJ�2IILFH�IRXQG�WKH�LQYHVWLJDWLRQ��FRQVLVWHG�RI�MXVW�WZR�SKRQH�FDOOV�
RQH�WR��RQH�RI�WKH�'$�RIILFH�HPSOR\HHV�ZKR�KDG�HQJDJHG�LQ�PLVFRQGXFW���++6�DSSDUHQWO\��GLG�QRW�LQWHUYLHZ�DQ\�RI�PRUH�WKDQ�D�GR]HQ�SHRSOH�ZKR�D�FRQILGHQWLDO�LQIRUPDQW�FODLPHG�KDG�ILUVWKDQG�NQRZOHGJH�RI�ZURQJGRLQJ�ZLWKLQ�WKH�FKLOG�VXSSRUW�SURJUDP��7KH�GLYRUFH�LQGXVWU\�GHSHQGV�RQ�WKH�ZLGHVSUHDG�YLRODWLRQ�RI�ZKDW�PRVW�SHRSOH�VWLOO�KROG�WR�EH�WKH�PRVW�VROHPQ�SURPLVH�RQH�PDNHV�LQ�OLIH��,W�LV�QR�FRLQFLGHQFH�WKDW�SXEOLF�RIILFLDOV�ZKRVH�OLYHOLKRRGV�GHSHQG�RQ�HQFRXUDJLQJ�FLWL]HQV�WR�EHWUD\�WKHLU�SULYDWH�WUXVW�ZLOO�QRW�KHVLWDWH�WR�EHWUD\�WKH�WUXVW�FRQIHUUHG�RQ�WKHP�E\�WKH�SXEOLF��/LNHZLVH��D�VRFLHW\�ZKHUH�SULYDWH�FLWL]HQV�DUH�HQFRXUDJHG�QRW�WR�KRQRU�WKHLU�FRPPLWPHQWV�LV�D�VRFLHW\�WKDW�ZLOO�QRW�KROG�SXEOLF�OHDGHUV�WR�WKHLU�SURPLVHV��0DJJLH�*DOODJKHU
V�REVHUYDWLRQ�WKDW�PDUULDJH�KDV�EHFRPH��WKH�RQO\�FRQWUDFW�ZKHUH�WKH�ODZ�QRZ�VLGHV�ZLWK�WKH�SDUW\�ZKR�ZDQWV�WR�YLRODWH�LW��UDLVHV�WKH�TXHVWLRQ�RI�ZKHWKHU�ZH�DUH�ZLOOLQJ�WR�DOORZ�RXU�JRYHUQPHQW�WR�EH�DQ�DFWLYH�SDUW\�WR�GHFHLW�DQG�IDLWKOHVV�GHDOLQJ�2XU�SUHVHQW�GLYRUFH�V\VWHP�LV�QRW�RQO\�XQMXVW�EXW�IXQGDPHQWDOO\�GLVKRQHVW��)RU�DOO�WKH�WDON�RI�D��GLYRUFH�FXOWXUH���LW�LV�QRW�FOHDU�WKDW�PRVW�SHRSOH�WRGD\�HQWHU�WKH�PDUULDJH�FRQWUDFW�ZLWK�WKH�LQWHQWLRQ�RI�EUHDNLQJ�LW���,I�WKH�PDULWDO�YRZV�ZHUH�FKDQJHG�WR�
���XQWLO�,�JURZ�WLUHG�RI�\RX�
�RU�
���IRU�D�SHULRG�RI�ILYH�\HDUV�XQOHVV�,�GHFLGH�RWKHUZLVH�
�DQG�WKH�VWDWH�ZHUH�ZLOOLQJ�WR�VDQFWLRQ�VXFK�DQ�DJUHHPHQW��WKHQ�GLYRUFH�ZRXOG�QRW�EH�VXFK�D�VLJQLILFDQW�HYHQW�IURP�D�PRUDO�SRLQW�RI�YLHZ���DWWRUQH\�6WHYHQ�/��9DUQLV�ZULWHV�LQ�6RFLHW\���%XW�WKHUH�LV�QR�HYLGHQFH�WKDW�WKH�FRQWHQW�RI�PDULWDO�YRZV�RU�PDULWDO�H[SHFWDWLRQV�DW�WKH�WLPH�RI�PDUULDJH�KDV�FKDQJHG���9DUQLV�PD\�EH�RQO\�KDOI�ULJKW��EXW�HYHQ�VR��WKH�SRLQW�LV�WKDW�WKH�PDUULDJH�FRQWUDFW�KDV�EHFRPH�XQHQIRUFHDEOH�DQG�WKHUHIRUH�IUDXGXOHQW��8QWLO�WKLV�FKDQJHV��LW�VHHPV�SRLQWOHVV�DQG�HYHQ�LUUHVSRQVLEOH�WR�HQFRXUDJH�\RXQJ�SHRSOH�WR�SODFH�WKHLU�WUXVW�DQG�WKHLU�OLYHV�LQ�LW��2WKHU�DUWLFOHV�E\�6WHSKHQ�%DVNHUYLOOH�FDQ�EH�IRXQG�LQ�WKH�0HQ
V�1HZV�'DLO\�DUFKLYH��2QH�PD\�DUJXH�WKDW�JRYHUQPHQW�VKRXOG�QRW�HQIRUFH�WKH�PDUULDJH�FRQWUDFW��RU�DQ\�FRQWUDFWV�IRU�WKDW�PDWWHU��WKRXJK�WKH�&RQVWLWXWLRQ�KROGV�RWKHUZLVH���%XW�,�DP�QRW�DZDUH�RI�DQ\RQH�ZKR�VXJJHVWV�WKH�JRYHUQPHQW�VKRXOG�EH�IRUFLEO\�DEURJDWLQJ�FRQWUDFWV��OHW�DORQH�OXULQJ�FLWL]HQV�LQWR�FRQWUDFWV�WKDW�LW�WKHQ�WHDUV�XS��,I�ZH�WUXO\�EHOLHYH�RXU�SUHVHQW�GLYRUFH�SROLF\�LV�DSSURSULDWH��ZH�VKRXOG�DW�OHDVW�KDYH�WKH�KRQHVW\�WR�WHOO�\RXQJ�SHRSOH�XS�IURQW�WKDW�PDUULDJH�SURYLGHV�WKHP�ZLWK�QR�SURWHFWLRQ��/HW�XV�LQIRUP�WKHP�DW�WKH�WLPH�RI�WKHLU�PDUULDJH�WKDW�HYHQ�LI�WKH\�UHPDLQ�IDLWKIXO�WR�WKHLU�YRZV��WKH\�FDQ�ORVH�WKHLU�FKLOGUHQ��WKHLU�KRPH��WKHLU�VDYLQJV�DQG�IXWXUH�HDUQLQJV��DQG�WKHLU�IUHHGRP��1RW�RQO\�ZLOO�WKH�JRYHUQPHQW�DIIRUG�WKHP�QR�SURWHFWLRQ��LW�ZLOO�SURVHFXWH�WKHP�DV�FULPLQDOV��WKRXJK�ZLWKRXW�WKH�GXH�SURFHVV�RI�ODZ�DIIRUGHG�WR�IRUPDOO\�DFFXVHG�FULPLQDOV��$QG�OHW�XV�WKHQ�VHH�KRZ�PDQ\�\RXQJ�SHRSOH�DUH�ZLOOLQJ�WR�VWDUW�IDPLOLHV�,W�LV�RQH�WKLQJ�WR�WROHUDWH�GLYRUFH��DV�SHUKDSV�ZH�PXVW�GR�LQ�D�IUHH�VRFLHW\��,W�LV�DQRWKHU�WR�XVH�WKH�SRZHU�RI�WKH�VWDWH�WR�LPSRVH�LW�RQ�XQZLOOLQJ�SDUHQWV�DQG�FKLOGUHQ��:KHQ�FRXUWV�VWRS�GLVSHQVLQJ�MXVWLFH��WKH\�PXVW�VWDUW�GLVSHQVLQJ�LQMXVWLFH��7KHUH�LV�QR�PLGGOH�JURXQG��
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*RY��'DYLV�	�WKH�([SORLWDWLRQ RI�&KLOGUHQ)RU�7KH�&KLOGUHQ"KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP&161HZV�FRP�&RPPHQWDU\��)UHH�&RQJUHVV�)RXQGDWLRQ6WHSKHQ�%DVNHUYLOOH��3K�'����������&DOLIRUQLD�*RYHUQRU�*UD\�'DYLV�UHFHQWO\�YHWRHG�D�ELOO�WKDW�ZRXOG�KDYH�UHVWRUHG�GXH�SURFHVV�RI�ODZ�WR�WKRXVDQGV�RI�ZURQJO\�DFFXVHG�PHQ��7KHVH�PHQ�PXVW�SD\�WKH�VWDWH
V�FUXVKLQJ�FKLOG�VXSSRUW�IRU�FKLOGUHQ�ZKRP�'1$�WHVWLQJ�VKRZV�WKH\�GLG�QRW�IDWKHU��+H�GLG�LW��QDWXUDOO\���IRU�WKH�FKLOGUHQ��2U�VR�KH�VD\V��0RUH�OLNHO\�KH�GLG�LW�IRU�WKH�IHGHUDO�PRQH\��,Q�IDFW��*RYHUQRU�'DYLV�FRQIHVVHV�WKH�ELOO�ZRXOG�SXW�&DOLIRUQLD��DW�ULVN�RI�ORVLQJ�XS�WR�����PLOOLRQ�LQ�IHGHUDO�IXQGV��*LYHQ�&DOLIRUQLD
V�]HDO�LQ�MDLOLQJ�PHQ�ZKR�FDQQRW�SD\�LPSRVVLEOH�FKLOG�VXSSRUW�EXUGHQV��LW�LV�LQHVFDSDEOH�WKDW�LQQRFHQW�PHQ�ZLOO�JR�WR�MDLO�WR�ILOO�WKH�VWDWH
V�FRIIHUV���7KH�VWDWH�ZLOO�WKHQ�JHW�PRUH�IHGHUDO�IXQGLQJ�IRU�WKH�SULVRQHUV��0RVW�FKLOG�VXSSRUW�RUGHUV�DUH�HQWHUHG�E\�GHIDXOW��7KH�PHQ�QHYHU�KDYH�D�FKDQFH�WR�SURYH�WKHLU�LQQRFHQFH�DQG�QHYHU�NQRZ�WKH\�DUH�DFFXVHG�RI�IDWKHUKRRG�XQWLO�WKH\�DUH�RUGHUHG�WR�SD\��%\�WKHQ�LW�LV�WRR�ODWH�7KH�LQMXVWLFH�RI�IRUFLQJ�PHQ�WR�SD\�IRU�FKLOGUHQ�WKH\�GLG�QRW�IDWKHU�KDV�NLQGOHG�SXEOLF�LQGLJQDWLRQ��%XW�LW�LV�RQO\�WKH�WLS�RI�WKH�LFHEHUJ�&KLOG�VXSSRUW�ZDV�FUHDWHG�IRU�PHQ�ZKR�DEDQGRQ�WKH�RIIVSULQJ�WKH\�KDYH�VLUHG��D�UHODWLYHO\�VPDOO�QXPEHU��%XW�LW�KDV�EHHQ�KLMDFNHG�E\�VSHFLDO�LQWHUHVWV�DQG�WXUQHG�LQWR�D�VXEVLG\�RQ�GLYRUFH��IRUFLQJ�PLOOLRQV�RI�PHQ�WR�SD\�IRU�WKH�VWHDOLQJ�RI�WKHLU�RZQ�FKLOGUHQ��,Q�WKH�FDVH�RI�IDOVH�SDWHUQLWLHV��FKLOG�VXSSRUW�RIWHQ�VXEVLGL]HV�DGXOWHU\�6WDWHV�DOVR�UHFHLYH�IHGHUDO�SD\PHQWV�EDVHG�RQ�KRZ�PXFK�FKLOG�VXSSRUW�SDVVHV�WKURXJK�WKHLU�KDQGV��2IILFLDOV�WKHUHIRUH�KDYH�DQ�LQFHQWLYH�WR�VTXHH]H�FKLOG�VXSSRUW�RXW�RI�DQ\�SDUHQW��RU�QRQ�SDUHQW��WKH\�FDQ�ILQG��/LNH�PRVW�VWDWHV��&DOLIRUQLD�PDNHV�D�WLG\�SURILW��7KURXJK�IHGHUDO�WD[HV��ZH�DUH�DOO�SD\LQJ�WR�VXEVLGL]H�GLYRUFH��XQZHG�PRWKHUKRRG��DQG�DGXOWHU\��2XU�WD[HV�PDNH�IDPLO\EUHDNGRZQ�SURILWDEOH�IRU�VWDWH�JRYHUQPHQWV�7KRVH�ZKR�GHIHQG�WKH�JRYHUQPHQW�HQIRUFHPHQW�RI�SDWHUQLW\�IUDXG��ZD[�HORTXHQW�DERXW�KRZ�IDWKHUKRRG�LV�PRUH�WKDQ�MXVW�D�VSHUP�GRQDWLRQ��$�IDWKHU�LV�WKH�PDQ�ZKR�KDV�DFWHG�WKH�SDUW�LQ�WKH�OLYHV�RI�WKH�FKLOGUHQ��WKH\�VD\��%XW�WKLV�WRR�LV�GLVKRQHVW�&RHUFHG�FKLOG�VXSSRUW�LV�RQO\�UHTXLUHG�RQFH�WKH�JRYHUQPHQW�KDV�VHSDUDWHG�WKH�FKLOGUHQ�IURP�WKHLU�IDWKHUV��QRW�ZKLOH�WKH\�DUH�WRJHWKHU��1RWKLQJ�SUHYHQWV�WKH�JRYHUQPHQW�IURP�SHUPLWWLQJ�WKH�YLFWLPV�RI�D�GHFHSWLRQ�WR�FRQWLQXH�OLYLQJ�WRJHWKHU�DV�IDWKHU�DQG�FKLOGUHQ��0DQ\�PHQ�DUH�ZLOOLQJ�WR�GR�SUHFLVHO\�WKLV�DQG�WR�SURYLGH�IRU�WKH�FKLOGUHQ�DV�WKH\�VHH�ILW��OLNH�DQ\�RWKHU�IDWKHU��7KHLVVXH�LV�ZKHQ�FDQ�WKH�JRYHUQPHQW�LPSXWH�DQG�HQIRUFH�D�ILQDQFLDO�REOLJDWLRQ�WR�DQ\�IDWKHU��ELRORJLFDO�RU�QRW��ZKR�KDV�GRQH�QRWKLQJ�WR�LQFXU�WKDW�REOLJDWLRQ�$V�RIWHQ�KDSSHQV��RQH�OLH�DQG�RQH�YLRODWLRQ�RI�ULJKWV�QHFHVVLWDWH�HYHQ�PRUH��,Q�WKHLU�HIIRUWV�WR�VXSSUHVV�WKH�WUXWK��JRYHUQPHQWV�LQ�%ULWDLQ�DQG�$XVWUDOLD�DUH�DWWHPSWLQJ�WR�FULPLQDOL]H�'1$�WHVWLQJ�LQ�WKH�SULYDF\�RI�RQH
V�KRPH��7KLV�LV�PHUHO\�RQH�PRUH�VWHS�LQ�WKH�FULPLQDOL]DWLRQ�RI�IDWKHUV
�UHODWLRQVKLSV�ZLWK�WKHLU�FKLOGUHQ�1R�SROLF\�EDVHG�XSRQ�OLHV��GHFHSWLRQV��DQG�IDOVH�DFFXVDWLRQV�FDQ�EHQHILW�DQ\RQH��LW�FDQQRW�EH�JRRG�IRU�WKH�FKLOGUHQ��DQG�LW�FDQQRW�EH�JRRG�IRU�JRYHUQPHQW�HWKLFV��1RQH�RI�WKLV�LV�UHDOO\��IRU�WKH�FKLOGUHQ���LW�LV�IRU�WKH�JURZQ�XSV��*RYHUQRU�'DYLV�GRHV�QRW�ORYH�RWKHU�SHRSOH
V�FKLOGUHQ��%XW�KLV�JRYHUQPHQW�FDQ�PDNH�PRQH\�RII�WKHP��2QFH�WKH�JRYHUQPHQW�FDQ�H[SORLW�FKLOGUHQ�IRU�SURILW��WKH�JRYHUQPHQW�ZLOO�JHW�FKLOGUHQ�ZKHUHYHU�LW�FDQ�ILQG�WKHP��$QG�QR�FKLOG�LV�VDIH��
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$QRWKHU�9LROHQW�0RWKHUKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP&161HZV�FRP�&RPPHQWDU\��)UHH�&RQJUHVV�)RXQGDWLRQ6WHSKHQ�%DVNHUYLOOH��3K�'����������7KH�PHGLD�KDV�GLVFRYHUHG�DQRWKHU�GDQJHURXV�PRWKHU��0DGHO\QH�7RRJRRG�ZDV�ILOPHG�EHDWLQJ�KHU���\HDU�ROG�GDXJKWHU��6RFLDO�ZRUNHUV�KDYH�VHL]HG�WKH�FKLOG��DQG�HYHU\RQH�ZD[HV�LQGLJQDQW�:K\�GR�WKH�PHGLD�IRFXV�RQ�D IHZ�VHQVDWLRQDO�FDVHV�RI�PDWHUQDO�FKLOG�DEXVH"�%\�H[DJJHUDWLQJ�WKHVH�FDVHV��WKH�PHGLD�LPSO\�WKDW�WKH\�DUH�H[FHSWLRQDO��,Q�IDFW��YLROHQW�PRWKHUV�DUH�D�GLPH�D�GR]HQ��7KH�VHQVDWLRQDO�FDVHV�WHQG�WR�ILW�DQ�DFFHSWDEOH�SURILOH��7KH�PHGLD�IRFXVHG�RQ�$QGUHD�<DWHV�IRU�WKH�NLOOLQJ�RI�KHU�ILYH�FKLOGUHQ�QRW�EHFDXVH�WKH�DFW�ZDV�XQXVXDO�EXW�EHFDXVH�VKH�UHSUHVHQWHG�ZKDW�WKH�PHGLD�GLVOLNH��6KH�ZDV�D�PDUULHG��VWD\�DW�KRPH�PRP��DQ�HYDQJHOLFDO�&KULVWLDQ��DQG�D KRPH�VFKRROHU��7KH�LPSOLFDWLRQ�ZDV�WKDW�WKH�VWUHVVHV�RI�WKLV�OLIH�OHG�WR�PXUGHU�%XW�<DWHV�DQG�7RRJRRG�DUH�QRW�W\SLFDO��<HV��FKLOGUHQ�DUH�EHDWHQ�DQG�NLOOHG�E\�WKHLU�PRWKHUV�DOO�WKH�WLPH��6LGQH\�-RKQVRQ��SUHVLGHQW�RI�3UHYHQW�&KLOG�$EXVH�$PHULFD��VD\V���7KH�XQIRUWXQDWH�WUXWK�LV�WKDW�WKLV�LV�DQ�DOO�WRR�IDPLOLDU�VFHQH�WKDW�KDSSHQV�HYHU\�GD\��:KDW�0U��-RKQVRQ�GRHV�QRW�WHOO�XV�LV�WKDW�PRVW�DEXVHUV�DUH�VLQJOH�PRWKHUV�ZKR�KDYH�UHPRYHG�WKHLU�FKLOGUHQ�IURP�WKH�SURWHFWLRQ�RI�WKHLU�IDWKHUV��)DWKHUV�DUH�WKH�QDWXUDO�SURWHFWRUV�RI�FKLOGUHQ���&RQWUDU\�WR�SXEOLF�SHUFHSWLRQ���ZULWHV�3DWULFN�)DJDQ�RI�WKH�+HULWDJH�)RXQGDWLRQ������WKH�PRVW�OLNHO\�DEXVHU�RI�D�\RXQJ�FKLOG�ZLOO�EH�WKDW�FKLOG
V�PRWKHU��0U��-RKQVRQ�VD\V�ZH�QHHG�WR��SURYLGH�DOO�SDUHQWV�ZLWK�WKH�DSSURSULDWH�WRROV��UHVRXUFHV��DQG�VXSSRUW�VR�WKH\�QHYHU�UHVRUW�WR�WKLV�NLQG�RI�EHKDYLRU��/LNHZLVH��8QLYHUVLW\�RI�&DOLIRUQLD�SV\FKRORJLVW�'DSKQH�%XJHQWDO�VD\V�ZH�QHHG�WR�HTXLS�DEXVLYH�PRWKHUV�ZLWK��SUREOHP�VROYLQJ�VNLOOV��WKURXJK�JRYHUQPHQW�SURJUDPV�,Q�WUXWK��ZKDW�ZH�QHHG�WR�GR�LV�WR�VWRS�WDNLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV��:H�NQRZ�IURP�\HDUV�RI�UHVHDUFK�WKDW�WKH�RQH�WKLQJ�WKDW�FDQ�EULQJ�FKLOG�DEXVH�XQGHU�FRQWURO�LV�WKH�SUHVHQFH�RI�D�IDWKHU��6LQFH WKLV�ZRXOG�UHTXLUH�SROLWLFDO�FRXUDJH��LW�LV�PXFK�HDVLHU�WR�VSHQG�PRQH\��6SHQGLQJ�PRQH\�LV�D�JRRG�ZD\�RI�DYRLGLQJ�SUREOHPV��6SHQGLQJ�PRQH\�PDNHV�XV�IHHO�JRRG�DERXW�RXUVHOYHV�DQG�DOORZV�VRPH�RI�XV�WR�PDNH�D�OLYLQJ�E\�SHUSHWXDWLQJ�WKH�SUREOHP��$QRWKHU�SROLWLFDOO\�LQH[SHQVLYH�ZD\�RI�SUHWHQGLQJ�ZH�DUH�GRLQJ�VRPHWKLQJ�LV�WR�SXW�SHRSOH�EHKLQG�EDUV��,I�0DGHO\QH�7RRJRRG�UHFHLYHV�D�GUDFRQLDQ�VHQWHQFH��LW�ZLOO�DOVR�EH�XQXVXDO��EHFDXVH�PRVW�PRWKHUV�DUH�QRW�SXQLVKHG�IRU�KDUPLQJ�WKHLU�FKLOGUHQ��%XW�ZLWK�DOO�WKH�SXEOLFLW\��0DGHO\QH�7RRJRRG�LV�D�JRRG�FDQGLGDWH�WR�EH�PDGH�D�VFDSHJRDW��)RU�WKH�EHDWLQJ�RI�KHU�FKLOG�LV�D�VWDQGLQJ�UHSURDFK�WR�RXU�FRZDUGLFH�LQ�UHIXVLQJ�WR�IDFH�WKH�UHDO�FDXVHV�RI�FKLOG�DEXVH�
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1R�5HVWUDLQW�2Q�5HVWUDLQLQJ�2UGHUVKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP&161HZV�FRP�&RPPHQWDU\��)UHH�&RQJUHVV�)RXQGDWLRQ6WHSKHQ�%DVNHUYLOOH��3K�'����������6WDWHV�DFURVV�$PHULFD�DUH�DGYRFDWLQJ�UHVWUDLQLQJ�RUGHUV�LQ�GRPHVWLF�YLROHQFH�FDVHV��$�0DU\ODQG�SURSRVDO�ZRXOG�DOORZ�FRXUW�FRPPLVVLRQHUV��UDWKHU�WKDQ�MXGJHV��WR�LVVXH�SURWHFWLYH�RUGHUV��7KH�:DVKLQJWRQ�3RVW�FODLPV�WKH�SRWHQWLDO�IRU�DEXVH�LV��PLQLPDO���<HW�D�1HZ�-HUVH\�MXGJH�FDOOV�WKH�UHVWUDLQLQJ�RUGHU�ODZ��SUREDEO\�WKH�PRVW�DEXVHG�SLHFH�RI�OHJLVODWLRQ�WKDW�FRPHV�WR�P\�PLQG���7KH�UHDO�SXUSRVH�RI�UHVWUDLQLQJ�RUGHUV�LV�QRW�WR�SUHYHQW�YLROHQFH�EXW�WR�HOLPLQDWH�IDWKHUV�GXULQJ�GLYRUFH�SURFHHGLQJV��(ODLQH�(SVWHLQ��RI�WKH�0DVVDFKXVHWWV�:RPHQ
V�%DU�$VVRFLDWLRQ��ZULWHV�WKDW�UHVWUDLQLQJ�RUGHUV��DUH�QRZ�XVHG�IRU�WDFWLFDO�DGYDQWDJH��LQ�GLYRUFH�FRXUWV���(YHU\RQH�NQRZV�WKDW�UHVWUDLQLQJ�RUGHUV���DUH�JUDQWHG�WR�YLUWXDOO\�DOO�ZKR�DSSO\���VKH�ZULWHV��DQG��WKH�IDFWV KDYH�EHFRPH�LUUHOHYDQW��3DUHQWV�LVVXHG�ZLWK�UHVWUDLQLQJ�RUGHUV�EDVHG�RQ�XQFRUURERUDWHG�DOOHJDWLRQV�PXVW�YDFDWH�WKHLU�KRPHV�DQG�PD\�EH�DUUHVWHG�IRU�FRQWDFWLQJ�WKHLU�FKLOGUHQ���,Q�RQH�FDVH��D�IDWKHU�ZDV�DUUHVWHG�������ZKHQ�KH�SXW�D�QRWH�LQ�KLV�VRQ
V�VXLWFDVH�WHOOLQJ�WKH�PRWKHU�WKH�ER\�KDG�EHHQ�VLFN���DFFRUGLQJ�WR�WKH�%RVWRQ�*OREH���,Q�DQRWKHU��D�IDWKHU�ZDV�DUUHVWHG�IRU�VHQGLQJ�KLV�VRQ�D�ELUWKGD\�FDUG��$�1HZ�-HUVH\�MXGJH�DFWXDOO\�XUJHG�KLV�FROOHDJXHV��QRW�WR�EHFRPH�FRQFHUQHG�DERXW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�WKH�PDQ�WKDW�\RX
UH�YLRODWLQJ�DV�\RX�JUDQW�D�UHVWUDLQLQJ�RUGHU��5HVWUDLQLQJ�RUGHUV�DUH�D�WRRO�RI�WKH�GLYRUFH�UHJLPH��EHFDXVH�WKH\�SUHYHQW�IRUFLEO\�GLYRUFHG�SDUHQWV�IURP�UXQQLQJ�LQWR�WKHLU�FKLOGUHQ�LQ�SXEOLF�SODFHV��$Q\RQH�FDQ�DWWHQG�D�FKLOG
V�ILUVW�FRPPXQLRQ�RU�VRFFHU�JDPH��DIWHU�DOO�� DQ\RQH�EXW�WKHLU�IRUFLEO\�GLYRUFHG�IDWKHU��ZKR�ZLOO�EH�DUUHVWHG�LI�KH�VKRZV�XS�5HVWUDLQLQJ�RUGHUV�FDQQRW�SUHYHQW�YLROHQFH��EHFDXVH�YLROHQW�DVVDXOW�LV�DOUHDG\�LOOHJDO��1R�WUXH�FULPLQDO�LV�JRLQJ�WR�EH�VWRSSHG�E\�D�FRXUW�RUGHU��7KH�SXUSRVH�LV�QRW�WR�SURWHFW�DQ\RQH�IURP�YLROHQW�IDWKHUV�EXW�WR�SURWHFW�WKH�GLYRUFH�LQGXVWU\�IURP�SHDFHIXO�RQHV�)RUFLQJ�IDWKHUV�WR�VWD\�DZD\�IURP�WKHLU�FKLOGUHQ�FDQ�SURYRNH�SUHFLVHO\�WKH�YLROHQFH�LW�RVWHQVLEO\�LQWHQGV�WR�SUHYHQW��$�0DVVDFKXVHWWV�MXGJH�ZULWHV���)HZ�OLYHV��LI�DQ\��KDYH�EHHQ�VDYHG��EXW�PXFK�KDUP��DQG�SRVVLEO\�ORVV�RI�OLYHV��KDV�FRPH�IURP�������UHVWUDLQLQJ�RUGHUV��$�QHZ�+HULWDJH�)RXQGDWLRQ�UHSRUW�FRQILUPV���0DUULDJH�GUDPDWLFDOO\�UHGXFHV�WKH�ULVN�WKDW�PRWKHUV�ZLOO�VXIIHU�IURP�GRPHVWLF�DEXVH���%\�SURYLGLQJ�D�WRRO�WR�WHDU�IDPLOLHV�DSDUW��UHVWUDLQLQJ�RUGHUV�DUH�FUHDWLQJ�WKH�YHU\�SUREOHP�WKHLU�SURPRWHUV�FODLP�WR�EH�VROYLQJ�
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7RPP\�7KRPSVRQ
V�5HLJQ�2I�7HUURUKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP&161HZV�FRP�&RPHQWDU\��)UHH�&RQJUHVV�)RXQGDWLRQ6WHSKHQ�%DVNHUYLOOH��3K�'����������7KH�JRYHUQPHQW�KDV�LGHQWLILHG�D�FULVLV�RI�XQSDLG�FKLOG�VXSSRUW��/HDGLQJ�VFKRODUV�KDYH�GHFODUHG�WKHVH�FODLPV�WR�EH�HYHU\WKLQJ�IURP�D��P\WK��WR�D��KRD[���<HW�VRPH�LQ�WKH�%XVK�DGPLQLVWUDWLRQ�VHHP�GHWHUPLQHG�WR�FRQWLQXH�WKH�IDLOHG�SROLFLHV�RI�WKH�&OLQWRQ�\HDUV��+HDOWK�	�+XPDQ�6HUYLFHV�6HFUHWDU\�7RPP\�7KRPSVRQ�UHFHQWO\�DQQRXQFHG�PDVV�DUUHVWV�RI�SDUHQWV�KH�VD\V�KDYH�GLVREH\HG�JRYHUQPHQW�RUGHUV�7KH�&OLQWRQ�DGPLQLVWUDWLRQ
V��3URMHFW�6DYH�2XU�&KLOGUHQ��LOOXVWUDWHV�WKDW�PRUH�SROLWLFDO�FKLFDQHU\�LV�SHUSHWUDWHG�LQ�WKH�QDPH�RI�FKLOGUHQ�WKDQ�DQ\�RWKHU�FDXVH� 7KH�VHFUHWDU\�KDV�EHJXQ�D��QDWLRQZLGH�VZHHS��WR�DUUHVW�ZKDW�KH�FDOOV�WKH��PRVW�ZDQWHG�GHDGEHDW�SDUHQWV���%\�WKH�JRYHUQPHQW
V�RZQ�ILJXUHV��KRZHYHU��WKH��ZRUVW�RI�WKH�ZRUVW��DPRXQW�WR�RQO\����IDWKHUV�ZRUWK\�RI�SURVHFXWLRQ��(YHQ�DVVXPLQJ�WKHVH�IHZ�PHQ�PD\�EH�VFRXQGUHOV��ZK\�GRQ
W�DXWKRULWLHV�VLPSO\�DUUHVW�WKHP�DQG�EH�GRQH�ZLWK�LW"�:K\�DOO�WKH�IDQIDUH�IURP�WKH�IHGHUDO�JRYHUQPHQW"�3HUKDSV�EHFDXVH�WKHVH�SURVHFXWLRQV�DUH�SROLWLFDO���:H�ZLOO�ILQG�\RX���3UHVLGHQW�&OLQWRQ�ZRXOG�LQWRQH�DJDLQVW�IDWKHUV���:H�ZLOO PDNH�\RX�SD\���,Q�0DU\ODQG��JRYHUQPHQW�ELOOERDUGV�DQQRXQFH���:H
UH�/RRNLQJ�IRU�<RX��&KLOG�6XSSRUW�9LRODWRUV���1R�JRYHUQPHQW�ZDUQV�EDQN�UREEHUV�RU�GUXJ�GHDOHUV�WKDW�WKH�JRYHUQPHQW�LV�ZDWFKLQJ�WKHP��7KLV�LV�QRW�ODZ�HQIRUFHPHQW��,W�LV�WHUURU��0RUH�QRWDEOH�WKDQ�DQ\�RQH�DUUHVW���ZH�DUH�WROG��LV�WKH��PHVVDJH�WKDW�WKH�DGPLQLVWUDWLRQ�LV�VHQGLQJ��WKDW�LW�ZLOO�XVH�IHGHUDO�DJHQWV�WR�HQIRUFH�GLYRUFH��,Q�RWKHU�ZRUGV��WKH�DLP�LV�QRW�WR�SURVHFXWH�ODZEUHDNHUV�EXW�WR�VSUHDG�IHDU��7HUURUL]LQJ�FLWL]HQV�LQWR�REH\LQJ�LWV RUGHUV�LV�QRW�DQ�DSSURSULDWH�UROH�RI�JRYHUQPHQW�LQ�D�IUHH�VRFLHW\��HYHQ�ZKHQ�WKH�RUGHUV�DUH�OHJLWLPDWH��,Q�WKLV�FDVH��WKH�RUGHUV�DUH�QRW�OHJLWLPDWH��7KH\�DUH�FUHDWLRQV�RI�D�GLYRUFH�LQGXVWU\�HDJHU�WR�HQFRXUDJH�GLYRUFH�E\�PDNLQJ�LW�PRUH�OXFUDWLYH��$�FKLOG VXSSRUW��REOLJDWLRQ��LV�VLPSO\�ZKDW�MXGJHV�DQG�EXUHDXFUDWV�GHFLGH�D�IDWKHU�PXVW�SD\�WR�KDYH�KLV�FKLOGUHQ�WDNHQ�DZD\��0RVW�GLYRUFHV�DUH�ILOHG�E\�ZRPHQ��XVXDOO\�ZLWK�QR�OHJDO�JURXQGV��0RVW�REOLJRUV�KDYH�WKHUHIRUH�GRQH�QRWKLQJ�WR�LQFXU�WKH�LPSXWHG�REOLJDWLRQ��ZKLFK�LV�VHW�E\�WKH�VDPH�HQIRUFHPHQW�SHUVRQQHO�ZKR�FROOHFW�LW��7KHVH�RIILFLDOV�KDYH�DQ�LQWHUHVW�LQ�VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV��LPSRVLQJ�LPSRVVLEOH�FKLOG�VXSSRUW�EXUGHQV��DQG�WKHQ�DUUHVWLQJ�SDUHQWV�ZKR�LQHYLWDEO\�IDLO�WR�SD\�%\�WKH�JRYHUQPHQW
V�RZQ�DFFRXQW��ZKDW�LV�ELOOHG�DV��FKLOG�VXSSRUW���LV�OLWWOH�VKRUW�RI�SOXQGHU��$PRQJ�WKRVH�DUUHVWHG�ZDV�D�PDQ�HDUQLQJ�DOO�RI���������D�\HDU�DQG�RUGHUHG�WR�SD\������D�ZHHN�IRU�RQH�FKLOG��DOPRVW�WZR�WKLUGV�RI�KLV�OLNHO\�WDNH�KRPH�SD\�7KHVH�PHQ�KDYH�QR KRSH�IRU�D�IDLU�WULDO��WKH\�KDYH�DOUHDG\�EHHQ�SURQRXQFHG�JXLOW\�LQ�WKH�PHGLD�E\�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��ZLWK�QR�SODWIRUP�WR�UHSO\�LQ�WKHLU�RZQ�GHIHQVH��7KH�GLYRUFH�LQGXVWU\�KDV�FRUUXSWHG�ORFDO�JRYHUQPHQW�WKURXJKRXW�$PHULFD��1RZ�LWV�SRLVRQ�LV�UHDFKLQJ�XS�WR�WKH�KLJKHVW�OHYHOV�RI�RXU�JRYHUQPHQW��7KH�DGPLQLVWUDWLRQ�LV�VRLOLQJ�LWV�KDQGV�LQ�VRPH�RI�WKH�ZRUVW�VOXGJH�OHIW�E\�WKH�&OLQWRQV�
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$�)DWKHU�$FWVKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP&161HZV�FRP�&RPPHQWDU\��)UHH�&RQJUHVV�)RXQGDWLRQ6WHSKHQ�%DVNHUYLOOH��3K�'����������$�3HQQV\OYDQLD�IDWKHU�UHFHQWO\�REWDLQHG�D�FRXUW�RUGHU�SUHYHQWLQJ�KLV�JLUOIULHQG�IURP�KDYLQJ�DQ�DERUWLRQ��-RKQ�6WDFKRNXV�VDLG�KH�ZRXOG�UDLVH�WKH�FKLOG�DORQH�+LV�YLFWRU\�ZDV�VKRUW�OLYHG��7KLV�ZHHN�-XGJH�0LFKDHO�&RQDKDQ�OLIWHG�WKH�RUGHU�DQG�DOORZHG�WKH�DERUWLRQ�WR�JR�IRUZDUG��<HW�KLV�EULHI�VXFFHVV�VHQW�VKRFN�ZDYHV�WKURXJK�DERUWLRQ�ULJKWV�JURXSV��ZKR�XQLIRUPO\�H[SUHVVHG�DVWRQLVKPHQW�WKDW�VXFK�D�WKLQJ�FRXOG�KDSSHQ��HYHQ�IRU�D�IHZ�GD\V��7KDW�LW�FRXOG�UDLVHV�WURXEOLQJ�TXHVWLRQV�DERXW�WRGD\
V�SROLWLFV�RI�WKH�IDPLO\�&RQVHUYDWLYHV�RIWHQ�H[FRULDWH�OLEHUDOV�IRU�WKHLU�REVHVVLRQ�ZLWK�JURXS�ULJKWV�DQG�WKH�VWULGHQW�SROLWLFDO�DFWLYLVP�LQ�SXUVXLW�RI�WKHP��$OODQ�&DUOVRQ�KDV�FULWLFL]HG�ZKDW�KH�FDOOV�D�SROLWLFV�RI��DEVWUDFW�RU�LPDJLQDU\�
ULJKWV
�WKDW�DUH�GLYRUFHG�IURP�D�VHQVH�RI�GXW\�DQG�IURP�WKH�DXWKHQWLF�KXPDQ�DIIHFWLRQV�WRZDUG�NLQ�DQG�QHLJKERUV��<HW�FRQVHUYDWLYHV�LQ�UHFHQW�\HDUV�KDYH��SHUKDSV�E\�QHFHVVLW\��LPLWDWHG�WKLV�VW\OH�RI�SROLWLFV��7KH\�LQYRNH��WKH�ULJKWV�RI�WKH�XQERUQ��DJDLQVW�WKH�IHPLQLVW��ULJKWV�RI�ZRPHQ��DQG�IRUP�QRQSURILW�RUJDQL]DWLRQV�WKDW�FRQVFLRXVO\�DGRSW�WKH�PHWKRGV�RI�OLEHUDO��SXEOLF�LQWHUHVW��JURXSV��7R�D�SRLQW��WKLV�LV�QDWXUDO�DQG�LQHYLWDEOH��DV�GH�7RFTXHYLOOH�SRLQWHG�RXW��RUJDQL]LQJ�SROLWLFDO�DVVRFLDWLRQV�LV�DV�$PHULFDQ�DV�WRUFKOLJKW�SDUDGHV�,Q�UHFHQW�GHFDGHV�KRZHYHU�ZH�KDYH�JRQH�IXUWKHU��ODUJHO\�DEDQGRQLQJ�WKH�SROLWLFV�RI�FLWL]HQVKLS�DQG�FLYLF�GXW\�LQ�IDYRU�RI�D�SROLWLFV�RI�DFWLYLVP�DQG�LGHRORJ\��$Q�LQGLFDWLRQ�RI�KRZ�LGHRORJLFDOO\�LQIXVHG�RXU�SROLWLFV��DQG�RXU�IDPLOLHV��KDYH�EHFRPH�LV�LQGLFDWHG�E\�D�SROO�FRQGXFWHG�E\�:RUOG�1HW�'DLO\��DVNLQJ�UHDGHUV���6KRXOG�D�PDQ�EH�DEOH�WR�SUHYHQW�KLV�H[�JLUOIULHQG�IURP�DERUWLQJ�WKHLU�XQERUQ�FKLOG"��7KH�SRVVLEOH�DQVZHUV�RQ�ERWK�VLGHV�VHHPHG�WR�SURFHHG�IURP�DEVWUDFW�LGHRORJLFDO�DEVROXWHV�UDWKHU�WKDQ�VLPSOH�SULQFLSOHV�RI�SDUHQWKRRG���<HV��DERUWLRQ�LQ�PRVW�RU�DOO�FDVHV�LV�ZURQJ����<HV��RWKHUZLVH�LW
V�GLVFULPLQDWLRQ�DJDLQVW�PHQ����1R��LW
V�FRPSOHWHO\�XS�WR�WKH�ZRPDQ�ZKDW�WR�GR����<HV��DV�PHQ�DUH�RIWHQ�IRUFHG�WR�SD\�IRU�NLGV�WKH\
G�UDWKHU�DERUW���7KH�RQH�RSWLRQ�QRW�DYDLODEOH�ZDV�VLPSO\���<HV��EHFDXVH�KH�LV�WKH�FKLOG
V IDWKHUV��DQG�LW�LV�KLV�FKLOG�WRR���<HW�-RKQ�6WDFKRNXV�GHSDUWHG�IURP�WRGD\
V�QRUP��+H�GLG�QRW�RUJDQL]H�D�SROLWLFDO�DFWLRQ�FRPPLWWHH�RU�FDOO�RQ�KLV�FRPUDGHV�DPRQJ�WKH�RSSUHVVHG�WR�PDQ�WKH�EDUULFDGHV��+H�VLPSO\�DFWHG��LQ�&DUOVRQ
V�IRUPXODWLRQ��IURP��D�VHQVH�RI�GXW\�DQG�IURP�WKH�DXWKHQWLF�KXPDQ�DIIHFWLRQV�WRZDUG�NLQ���,Q�GRLQJ�VR��KH�DOPRVW�DFFRPSOLVKHG�ZKDW�QXPHURXV�RUJDQL]HG�JURXSV�FRXOG�QRW��+H�DOPRVW�SUHYHQWHG�DQ�DERUWLRQ�+LV�VXLW�LQVSLUHG�WKH�)DPLO\�5HVHDUFK�&RXQFLO�WR�VSHDN�RXW�IRU�IDWKHUV
��UHSURGXFWLYH�ULJKWV���2QH�RI�WKH�SX]]OLQJ�LURQLHV�RI�WRGD\
V�IDPLO\�SROLWLFV�LV�WKH�VWUDQJH�VLOHQFH�RI��SUR�IDPLO\��JURXSV�RQ�WKH�VHSDUDWLRQ�RI�ERUQ FKLOGUHQ�IURP�WKHLU�IDWKHUV�E\�IDPLO\�FRXUWV�� ZKDW�DPRXQWV�WR�JRYHUQPHQW�IRUFLEO\�ULSSLQJ�IDPLOLHV�DSDUW���7KH�FXUUHQW�DERUWLRQ�UHJLPH�LJQRUHV�FRPSOHWHO\�WKH�ULJKWV�RI�WKH�IDWKHU�DQG�WKH�ULJKWV�RI�WKH�FKLOG���VDLG�)5&�SUHVLGHQW�.HQ�&RQQRU��7KH�VDPH�PD\�EH�VDLG�RI�JRYHUQPHQW�SROLF\�DFURVV�WKH�ERDUG�%XW�WKH�PRVW�DSSURSULDWHO\�VXFFLQFW�FRPPHQW�PD\�KDYH�FRPH�IURP�(ULN�:KLWWLQJWRQ�RI�WKH�$PHULFDQ�/LIH�/HDJXH���$V�IDWKHUV��,�WKLQN�ZH�KDYH�WKH�ULJKW�WR�SURWHFW�RXU�FKLOGUHQ��,W�LV�QRZ�D�FOLFK?
H��WKDW�WKH�IDPLO\�LV�WKH�EXLOGLQJ�EORFN�RI��FLYLO�VRFLHW\���DQG�FRQVHUYDWLYHV�DUJXH�WKDW�LW�LV�WKH�EDVLV�IRU�FLYLO�IUHHGRP�DV�ZHOO��<HW�VRPH�FRQVHUYDWLYHV�VHHP�WR�KDYH�DFTXLHVFHG�LQ�WKH�FLYLF�GLVSODFHPHQW�RI�IDPLOLHV�E\�LQWHUHVW�JURXSV��3ROLWLFDO�RUJDQL]DWLRQV�FDQ�GR�PXFK�JRRG��%XW�KRZHYHU�VRXQG�WKHLU�SULQFLSOHV��XOWLPDWHO\�WKH\�FDQQRW�EH�WKH�RQHV�WR�VDYH�WKH�IDPLO\�,Q�WKH�HQG��WKH RQO\�SHRSOH�ZKR�FDQ�VDYH�FKLOGUHQ�DUH�WKHLU�SDUHQWV�� FLWL]HQV�DFWLQJ�RXW�RI�UHVSRQVLELOLW\�IRU�WKHLU�RZQ�FKLOGUHQ��7RGD\�FDGUHV�RI�SROLWLFDO�DFWLYLVWV�FODLP�WR�NQRZ�ZKDW�LV�EHVW�IRU�RWKHU�SHRSOH
V�FKLOGUHQ��6RPH�DUH�VLQFHUH��0DQ\�DUH�FKDUODWDQV��H[SORLWLQJ�FKLOGUHQ�IRU�DQ�LGHRORJLFDO�DJHQGD��%XW�ULJKW�RU�ZURQJ��ZKDW�LV�PRUH�LPSRUWDQW�LV�WKDW�QRQH�RI�WKHP�LV�UHVSRQVLEOH�IRU�WKH�FKLOGUHQ�WKH\�FODLP�WR�EH�GHIHQGLQJ��,I�ZKDW�WKH\�DGYRFDWH�LV�ZURQJ��WKH\�FDQ�ZDON�DZD\�IURP�WKH�FRQVHTXHQFHV�ZLWK�LPSXQLW\��3DUHQWV�FDQQRW�GR�WKDW��,PSHUIHFW�DV�WKH\�PD\�EH��SDUHQWV�DORQH�DUH�E\�GHILQLWLRQ�UHVSRQVLEOH�IRU�WKHLU�FKLOGUHQ��7KLV�LQ�WXUQ�VXJJHVWV�WKDW�SDUHQWV�PD\�FDUU\�XQWDSSHG�SRWHQWLDO�LQ�FRQIURQWLQJ�D�ODUJHU�SUREOHP�RI�RXU�SROLWLFV�E\�KHOSLQJ�WR�UHVWRUH�VRPHWKLQJ�WKLV�FRXQWU\�EDGO\�QHHGV��D�FLYLF�FXOWXUH�EDVHG�RQ�SHUVRQDO�UHVSRQVLELOLW\�UDWKHU�WKDQ�LGHRORJ\��:H�ZKR�HDUQ�RXU�OLYLQJ�E\�SROLWLFV�WHQG�WR�SROLWLFL]H�HYHU\WKLQJ��DQG�WKLV�PD\�KDSSHQ�ZKHWKHU�RXU�SROLWLFV�DUH�OHIW�RU�ULJKW��7KH�SROLWLFL]DWLRQ�RI�WKH�IDPLO\�LV�WKH�PRVW�IULJKWHQLQJ�PDQLIHVWDWLRQ�RI�WKH�EUDYH�QHZ�ZRUOG�ZH�KDYH�FUHDWHG��,Q�WKLV�UHVSHFW��RXU�SROLWLFDO�PHWKRGV�PD\�EH�PRUH�VLJQLILFDQW�WKDQ�RXU�SURIHVVHG�HQGV��:H�IHHO�WKUHDWHQHG�ZKHQ�D�SULYDWH�FLWL]HQ�PDNHV�DQ�HQG�UXQ�DURXQG�WKH�FODVK�RI�LQWHUHVW�JURXSV�DQG�LGHRORJLHV��-RKQ�6WDFKRNXV�PD\�QRW�EH�DQ�LGHDO�UROH�PRGHO��KH�GLG�IDWKHU�D�FKLOG�RXW�RI�ZHGORFN��DQG�KLV�PRUDO�DXWKRULW\��WKRXJK�QRW�KLV�OHJDO�ULJKWV��ZRXOG�KDYH�EHHQ�JUHDWHU�KDG�KH�EHHQ�PDUULHG�WR�WKH�PRWKHU��%XW�KLV�ORQH�JHVWXUH��DQG�KRZ�ZH�UHFHLYH�LW��PD\�VD\�PRUH�DERXW�WKH�KHDOWK�RI�RXU�SROLWLFDO�FXOWXUH�WKDQ�WKH�PRVW�HORTXHQW�RI�RXU�SROV��SXQGLWV��DQG�VSRNHVSHUVRQV�
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12:��)DPLO\�&RXUWV�1RW�&RUUXSW�(QRXJKKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP&161HZV�FRP�&RPPHQWDU\�IURP�WKH�)UHH�&RQJUHVV�)RXQGDWLRQ6WHSKHQ�%DVNHUYLOOH��3K�'����������7KH�1DWLRQDO�2UJDQL]DWLRQ�IRU�:RPHQ�UHSRUWV�WKDW�$PHULFD
V�IDPLO\�FRXUWV�DUH��LQFRPSHWHQW�DQG�FRUUXSW���)DPLO\�ODZ�LV�ULIH�ZLWK�FRQIOLFWV�RI�LQWHUHVW�DQG�URXWLQHO\�GHQLHV�GXH�SURFHVV�RI�ODZ��VD\V�12:�1R�RQH�IDPLOLDU�ZLWK�IDPLO\�FRXUW�ZRXOG�DUJXH�WKDW�WKH\�DUH�QRW�FRUUXSW��<HW�12:
V�REMHFWLRQ�VHHPV�WR�EH�WKDW�IDPLO\�FRXUW�LV�QRW�FRUUXSW�HQRXJK��12:�FODLPV�IDPLO\�FRXUWV�DUH�ELDVHG�DJDLQVW�PRWKHUV��EXW�WKHLU�RQO\�HYLGHQFH�LV�WKDW�WKH�FRXUWV�GR�QRW�WKURZ�HQRXJK�IDWKHUV�RXW�RI�WKHLU�IDPLOLHV�12:
V�DVVHVVPHQW�LV�EDVHG�QRW�RQ�IDFWV�EXW�RQ�VXUYH\V�RI�LWV�VXSSRUWHUV��DQJU\�ZRPHQ�ZKR�KDYH�OHDUQHG�WKH\�FDQ�XVH�WKH�FRXUWV�WR�VHSDUDWH�FKLOG�IURP�WKHLU�IDWKHUV��12:�VD\V��ZRPHQ�UHSRUW��WKDW��EDWWHUHUV�RU�DEXVHUV�DUH�HDVLO\�DEOH�WR�REWDLQ�FXVWRG\�RI�WKHLU�FKLOGUHQ���%XW�12:�SURYLGHV�QRW�D�VLQJOH�GRFXPHQWHG�LQVWDQFH�RI�D�YLROHQW�RU�LQFHVWXRXV�IDWKHU�JHWWLQJ�FXVWRG\�)DPLO\�FRXUWV�JUHZ�XS�LQ�FRQMXQFWLRQ�ZLWK�QR�IDXOW�GLYRUFH��%RWK�ZHUH�ODUJHO\�WKH�FUHDWLRQV�RI�RUJDQL]HG�IHPLQLVP��7KH�ILUVW�SULQFLSOH�RI�IDPLO\�FRXUW�LV�WR�UHPRYH�WKH�IDWKHU�IURP�WKH�KRPH��0RWKHUV�WRR�DUH�VRPHWLPHV�IRUFHG�DZD\�IURP�WKHLU�FKLOGUHQ��EXW�12:�VHHPV�WR�UHJDUG�WKDW�DV�D�VPDOO�SULFH�WR�SD\�IRU�WKH�SRZHU�WR�HOLPLQDWH�IDWKHUV�7KRXJK�SXUSRUWLQJ�WR�EH�D�FULWLTXH�RI�WKH�YHU\�UHDO�FRUUXSWLRQ�LQ�IDPLO\�&RXUWV��12:
V�UHSRUW�LV�DQ�DWWDFN�RQ�IDWKHUV�DQG�D�PDQLIHVWR�IRU�UHPRYLQJ�PRUH�IDWKHUV�IURP�WKHLU�KRPHV�DQG�WKHLU�FKLOGUHQ�,Q�IDFW�IDPLO\�FRXUWV�DUH�IDU�PRUH�GHVWUXFWLYH�DQG�GDQJHURXV�WKDQ�12:�DOOHJHV��)DPLO\�FRXUWV�URXWLQHO\�FRQILVFDWH�FKLOGUHQ�IURP�SDUHQWV�ZKR�KDYH�GRQH�QRWKLQJ�ZURQJ��)DPLO\�FRXUWV�LQFDUFHUDWH�PDVVLYH�QXPEHUV�RI�SDUHQWV�ZLWKRXW�WULDO��ZLWKRXW�FKDUJH��DQG�ZLWKRXW�DQ�DWWRUQH\��$QG�IDPLO\�FRXUWV�URXWLQHO\�LJQRUH�DQG�WKHPVHOYHV�YLRODWH�WKH�PRVW�EDVLF�FRQVWLWXWLRQDO�ULJKWV��LQFOXGLQJ�IUHHGRP�RI�UHOLJLRQ�DQG�IUHHGRP�RI�VSHHFK��%XW�EHFDXVH�WKH�WDUJHWV�DUH�RYHUZKHOPLQJO\�IDWKHUV��12:�KDV�QRWKLQJ�WR�VD\�DERXW�LW�3HUKDSV�ZH�VKRXOG�WDNH�12:�DW�LWV�ZRUG��,I�12:�LV�QRW�KDSS\�ZLWK�LWV�PLVEHJRWWHQ�FKLOG��SHUKDSV�LW�LV�WLPH�WR�DEROLVK�IDPLO\�FRXUW��$IWHU�DOO��ZH�DOUHDG\�KDYH�FRXUWV�WR�GHDO�ZLWK�WKRVH�ZKR�EUHDN�WKH�ODZ�DQG�OHJDO�DJUHHPHQWV��:H�GR�QRW�QHHG�FRXUWV�ZKRVH�EUHDG�DQG�EXWWHU�GHULYHV�IURP�GLVVROYLQJ�IDPLOLHV��%XW�GRQ
W�ORRN�IRU�UHDO�GLYRUFH�UHIRUP�IURP�WKH�1DWLRQDO�2UJDQL]DWLRQ�IRU�:RPHQ�
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)DWKHU
V�5LJKWV�$QG�3ROLWLFDO�$FWLRQKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP6WHSKHQ�%DVNHUYLOOH��3K�'����������6HSDUDWLRQ�DQG�GLYRUFH�GHVWUR\�FKLOGUHQ
V�OLYHV��,W�KHOSV�WR�UHPHPEHU�WKLV�EHFDXVH�RI�WKH�YDVW�LQGXVWU\�QRZ�GHYRWHG�WR�ZKDW�KDV�EHHQ�FDOOHG��JRRG�GLYRUFH���7KLV�LV�WKH�WUHQG�WKDW�VHHPV�LQWHQW�RQ�PDNLQJ�GLYRUFH�SDODWDEOH�DQG�OHWWLQJ�SDUHQWV�IHHO�JRRG�DERXW�GHVWUR\LQJ�WKHLU�FKLOGUHQ
V�KRPH��$W�EHVW�WKLV�LV�GDPDJH�FRQWURO��,W�LV�LPSRVVLEOH�WR�LQVXODWH�FKLOGUHQ�IURP�WKH�GDPDJH�FDXVHG�E\�WKH�GHVWUXFWLRQ�RI�WKHLU�IDPLOLHV��7KRVH�ZKR�SUHWHQG�ZH�FDQ�DUH�O\LQJ�WR�WKHPVHOYHV�DQG�WR�XV��0RUHRYHU��WKH�WUDXPDV�RI�GLYRUFH�DUH�DOPRVW�DOO�H[DFHUEDWHG�E\�OLWLJDWLRQ��:RUVH��WKH\�DUH�DOO�H[DFHUEDWHG�ZKHQ�RQH�SDUHQW�� XVXDOO\�WKH�IDWKHU�� LV�PDUJLQDOL]HG�IURP�WKH�FKLOGUHQ��DV�LV�QRZ�DOPRVW�LQYDULDEO\�WKH�FDVH��7KH�UHDVRQV�ZK\�VHSDUDWLRQ�DQG�GLYRUFH�GDPDJH�FKLOGUHQ�DUH�WRR�QXPHURXV�WR�PHQWLRQ��%XW�IURP�WKH�VWDQGSRLQW�RI�IDWKHUKRRG�SROLWLFV��WKH�PRVW�LPSRUWDQW�UHDVRQV�LQYROYH�DXWKRULW\��7KH�YHU\�DFW�RI�VHSDUDWLRQ�DQG�GLYRUFH��DVLGH�IURP�DQ\�DFFRPSDQ\LQJ�EHKDYLRU�RU�ZRUGV��LWVHOI�VHQGV�D�P\ULDG�RI�WHUULEOH�PHVVDJHV�WR�FKLOGUHQ��,W�VD\V�WKDW�SDUHQWV�FDQ�SXW�WKHLU�RZQ�ZLVKHV�DERYH�WKH�ZHOIDUH�RI�WKHLU�FKLOGUHQ��7KLV�LV�REYLRXVO\�D�EDG�H[DPSOH��ZKLFK�WKH�FKLOGUHQ�FDQ�WKHQ�FDUU\�RQ�WR�WKHLU�RZQ�IDPLOLHV��%XW�D�SHUKDSV�ZRUVH�HIIHFW�LV�WR�GHVWUR\�SDUHQWDO�DXWKRULW\��1R�SDUHQW�ZKR�KDV�SXW�KLPVHOI�RU�KHUVHOI�EHIRUH�WKHLU�FKLOG�LQ�VXFK�D�EDVLF�ZD\�KDV�DQ\�PRUDO�DXWKRULW\�WR�LQVWUXFW��FRUUHFW��RU�GLVFLSOLQH�D�FKLOG��+RZ�FDQ�SDUHQWV�LQVWLOO�OHVVRQV�RI�VHOIOHVVQHVV�LQ�FKLOGUHQ�ZKHQ�WKHLU�RZQ�DFWLRQV�GHPRQVWUDWH�SUHFLVHO\�WKH�RSSRVLWH"�0RUH�VSHFLILFDOO\��LW�GHVWUR\V�QRWLRQV�RI�WUXVW��REOLJDWLRQ��DQG�ILGHOLW\�LQ�WKH�FKLOG��TXDOLWLHV�EDVLF�WR�DQ\�IDPLO\��,Q�HIIHFW�LW�VD\V�WKDW�LW�LV�RND\�WR�EUHDN�SURPLVHV�DQG�REOLJDWLRQV�VXFK�DV�PDUULDJH�YRZV�ZKHQ�WKH\�QR�ORQJHU�VXLW�RXU�FRQYHQLHQFH��LW�LV�RND\�WR�PDNH�XS�WKH�UXOHV�DV�ZH�JR�DORQJ�DQG��LQ�HIIHFW��OLYH�E\�QR�SULQFLSOHV�H[FHSW�WKRVH�WKDW�VXLW�RXU�PRPHQWDU\�FRQYHQLHQFH��$JDLQ��KRZ�FDQ�SDUHQWV�LQVWLOO�DQ�HWKLF�RI�ILGHOLW\��REOLJDWLRQ��DQG�WUXVW�ZKHQ�WKHLU�RZQ�DFWLRQV�PDQLIHVW�WKH�FRQWUDU\"�(YHQ�PRUH�IXQGDPHQWDOO\��LW�GHVWUR\V�WKH�LQWHJULW\�RI�WKH�IDPLO\�LWVHOI��7KH�DFW�RI�VHSDUDWLRQ�DQG�GLYRUFH�VD\V�WKDW�D�IDPLO\�LV�QRW�VRPHWKLQJ�IURP�ZKLFK�WKH�FKLOG�FDQ�GHULYH�D�VHQVH�RI�XQFRQGLWLRQDO�ORYH�DQG�VHFXULW\��2Q�WKH�FRQWUDU\��D�IDPLO\�FDQ�EH�GLVEDQGHG�DW�DQ\�WLPH�DW�WKH�ZKLP�RI�RQH�PHPEHU��(YHQ�PRUH��LW�VD\V�WKDW�D�IDPLO\�PHPEHU�FDQ�EH�GLVJUDFHG�DQG�H[SHOOHG��(VSHFLDOO\�ZKHQ�LW�LV�XQLODWHUDO��DV�LW�LQFUHDVLQJO\�LV��DQG�ZKHQ�RQH�SDUHQW�LV�PDUJLQDOL]HG�IURP�WKH�FKLOGUHQ
V�OLYHV��WKH�HIIHFW�LV�WKH�H[SXOVLRQ�RI�D�IDPLO\�PHPEHU��7KLV�LV�WKH�GHVWUXFWLRQ�RI�WKH�FKLOG
V�HQWLUH�ZRUOG�DQG�WKH�VRXUFH�RI�XQLPDJLQDEOH�WHUURU�WR�D�FKLOG��,I�'DGG\�FDQ�EH�SXVKHG�RXW�RI�WKH�IDPLO\��DIWHU�DOO��ZKDW�DERXW�PH"�:KDW�VHFXULW\�LV�WKHUH�LQ�P\�IDPLO\�LI�PHPEHUV�FDQ�EH�H[SHOOHG�EHFDXVH�WKH\�GR�VRPHWKLQJ�0RPP\�RU�VRPHRQH�HOVH�GRHVQ
W�OLNH"�:KDW�LI�,�GR�VRPHWKLQJ�0RPP\�GRHVQ
W�OLNH"�:KDW�LV�WKH�PHDQLQJ�RI�0RPP\
V�RU�'DGG\
V�ORYH�LI�LW�FDQ�EH�WHUPLQDWHG�ZKHQ�LW�LV�QR�ORQJHU�FRQYHQLHQW"�)LQDOO\��OLWLJDWLRQ�DJDLQVW�IDPLO\�PHPEHUV�H[DFHUEDWHV�DQG�LQ�HIIHFW�SROLWLFL]HV�WKHVH�PHVVDJHV��,W�VD\V�WKDW WKH�VWDWH�LV�D�OHJLWLPDWH�LQVWUXPHQW�WR�SXQLVK�WKH�FKLOG
V�ORYHG�RQH�ZKR�KDV�IDOOHQ�RXW�RI�IDYRU��,W�VD\V�WKDW�UDWKHU�WKDQ�VROYLQJ�SUREOHPV�DV�D�IDPLO\��ZH�GHFODUH�D�PHPEHU�WR�EH�D�SXEOLF�HQHP\�DQG�EULQJ�WKH�SRZHU�RI�WKH�VWDWH�WR�EHDU�RQ�KLP��,Q�DQ�DOPRVW OLWHUDO�VHQVH��ZH�GHFODUH�FLYLO�ZDU�RQ�RXU�ORYHG�RQHV��$JDLQ��LI�WKH�SROLFH�FDQ�EH�XVHG�WR�NHHS�'DGG\�DZD\�RU�WKURZ�KLP�LQ�MDLO�EHFDXVH�0RPP\�QR�ORQJHU�OLNHV�KLP��ZKDW�ZLOO�WKH\�GR�WR�PH"�3HUKDSV�IURP�WKH�SROLWLFDO�VWDQGSRLQW��WKH�PRVW�VLJQLILFDQW�OHVVRQ�IRU�WKH�FKLOG�LV�WKH�ILUVWKDQG�H[SHULHQFH�RI�W\UDQQ\�DQG�RSSUHVVLRQ��ERWK�LQ�VRFLHW\�DQG�ZLWKLQ�KLV�RZQ�IDPLO\��7KH�FXVWRGLDO�SDUHQW�EHFRPHV�D�NLQG�RI�VDWUDS�RI�WKH�FRXUW��DQG�WKH�GLFWDWRUVKLS�RI�WKH�FRXUW�RYHU�WKH�IDPLO\�LV�H[WHQGHG�DQG�ZULW�VPDOO�ZLWKLQ�WKH�IDPLO\��7KH�FXVWRGLDO�SDUHQW�W\UDQQL]HV�RYHU�WKH�QRQ�FXVWRGLDO�SDUHQW��XQGHUPLQLQJ�KLV�DXWKRULW\��GLFWDWLQJ�WKH�WHUPV�RI�KLV�DFFHVV�WR�WKH�FKLOGUHQ��WDONLQJ�WR�KLP�FRQWHPSWXRXVO\�DQG�FRQGHVFHQGLQJO\�DV�LI�KH�ZHUH�KLPVHOI�D�QDXJKW\�FKLOG��SHUKDSV�HQJDJLQJ�LQ�D�IXOO�VFDOH�FDPSDLJQ�RI�YLOLILFDWLRQ��ZKLFK�VLPLODUO\�PLUURUV�WKH�ODUJHU�FDPSDLJQ�DJDLQVW�IDWKHUV�ZDJHG�E\�WKH�VWDWH�DQG�PHGLD���$IWHU�ZLWQHVVLQJ�WKLV�DJDLQVW�WKH�QRQ�FXVWRGLDO�SDUHQW��WKH�FKLOGUHQ�WKHQ�H[SHULHQFH�LW�WKHPVHOYHV��:LWK�QR�FKHFNV�RQ�WKH�SRZHU�RI�WKH�FXVWRGLDO�SDUHQW��WKH�W\UDQQ\�LV�QDWXUDOO\�H[HUFLVHG�RYHU�WKHP�DV�ZHOO��,Q�H[WUHPH��EXW�QRW�XQFRPPRQ��FDVHV�RI�FRXUVH�WKLV�OHDGV�WR�FKLOG�DEXVH��$OO�WKHVH�PHVVDJHV�FRQFHUQ�DXWKRULW\�� SDUHQWDO�DXWKRULW\��SDWHUQDO�DXWKRULW\��SROLWLFDO�DXWKRULW\��� DQG�WKHUHIRUH�WKH\�DUH�RI�SULPDU\�LQWHUHVW�WR�IDWKHUV��:KHQ�D�IDWKHU�SDUWLFLSDWHV�LQ�VHSDUDWLRQ�DQG�GLYRUFH��ZKHQ�KH�HQJDJHV�LQ�OLWLJDWLRQ��ZKHQ�KH�HYHQ�DFTXLHVFHV�LQ�WKHP��KH�WRR�LV�VHQGLQJ�WKHVH�PHVVDJHV�WR�KLV�FKLOGUHQ��:KHQ�D�IDWKHU�WDNHV�SDUW�LQ�WKHVH�DFWLRQV�KH�LV�SDUWLFLSDWLQJ�LQ�WKH�GHVWUXFWLRQ�RI�KLV�RZQ�DXWKRULW\��+H�LV�WDNLQJ�SDUW�LQ�WKH�GHVWUXFWLRQ�RI�KLV�RZQ�IDWKHUKRRG��&HUWDLQO\�WKHUH�DUH�WLPHV�ZKHQ�ZH�PXVW�UHVRUW�WR�WKH�FRXUWV�MXVW�WR�EH�SHUPLWWHG�WR�VHH�RXU�FKLOGUHQ��%XW�LQ�WKH ORQJ�UXQ�ZKHQ�ZH�UHO\�RQ�WKHVH�PHDQV��ZKHQ�ZH�DOORZ�WKHP�WR�GLFWDWH�WKH�WHUPV�DQG�SODFH�RI�WKH�VWUXJJOH��ZH�ORVH�DQG�VR�GR�RXU�FKLOGUHQ��(YHQ�ZKHQ�WKHVH�DFWLRQV�DUH�XQGHUWDNHQ�E\�RXU�VSRXVHV�XQLODWHUDOO\��WKH�FKLOG�LV�UHFHLYLQJ�WKH�VDPH�PHVVDJH��7KHQ�LW�LV�XS�WR�XV�DORQH�WR�SURYLGH�D�SRVLWLYH�FRXQWHU�PHVVDJH��7KH�OLWHUDWXUH�RQ��JRRG�GLYRUFH��RIIHUV�QR�UHEXWWDOV�WR�WKHVH�PHVVDJHV��7KHUH�LV�D�PRUH�HIIHFWLYH�DQG�PRUH�FRQVWUXFWLYH�DOWHUQDWLYH��7KH�3ROLWLFDO�$OWHUQDWLYH�7KH�DOWHUQDWLYH�LV�WR�EHFRPH�DFWLYH SROLWLFDOO\�IRU�WKH�GHIHQVH�RI�RXU�FKLOGUHQ�DQG�IDPLOLHV��,�NQRZ�WKLV�LGHD�LPPHGLDWHO\�UDLVHV�UHG�IODJV�DPRQJ�PDQ\��,PDJHV�FRPH�WR�PLQG�RI�VWULGHQW��DFWLYLVWV���OLNH�WKH�GUHDGHG�IHPLQLVWV�SHUKDSV��VFUHHFKLQJ�DERXW�WKHLU��ULJKWV���0DQ\�PHQ�DUH�XQFRPIRUWDEOH�LQ�WKLV�UROH��LQ�ZKLFK�WKH\�KDYH�QHYHU�EHIRUH�VHHQ�WKHPVHOYHV��2XU�SROLWLFDO�ZRUOG�KDV�EHFRPH�VXFK�D�SOHWKRUD�RI�FRPSHWLQJ�LQWHUHVW�JURXSV�DOO�WU\LQJ�WR�JUDE�WKHLU�VKDUH�RI�WKH�SLH�WKDW�ZH�KDYH�
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IRUJRWWHQ�ZKDW�SROLWLFDO�DFWLRQ�KDV�GRQH�WR�UHOLHYH�WKH�WUXO\�RSSUHVVHG��0RUH�VHULRXV�LV�WKH�FRPPRQ�DVVXPSWLRQ�DPRQJ�PHQ�WKDW�ZRUNLQJ�SROLWLFDOO\�IRU�WKH�ULJKWV�RI�IDWKHUV�DQG�FKLOGUHQ�ZLOO�GLYHUW�WLPH�DQG�HQHUJ\�IURP�WKHLU�RZQ�LQGLYLGXDO�OHJDO�FDVHV�DQG�UHGXFH�WLPH�ZLWK�WKHLU�RZQ�FKLOGUHQ�ZKLOH�UHVXOWLQJ�LQ�IHZ�WDQJLEOH�EHQHILWV�LQ�WHUPV�RI�ZLQQLQJ�FXVWRG\�RU�LQFUHDVLQJ�YLVLWDWLRQ��7KLV�LV�D�QDWXUDO�DVVXPSWLRQ��EXW�LW�LV�QRW�WUXH��,Q�IDFW�WKH�RSSRVLWH�LV�WUXH��3ROLWLFDO�LQYROYHPHQW�PD\�EH�WKH�EHVW�WKLQJ�\RX�FDQ�GR�IRU�\RXU�RZQ�FDVH�DQG�IRU�\RXU�RZQ�FKLOGUHQ��0RUHRYHU�LW�ZLOO�EH�EHQHILFLDO�WR�\RX�DQG�\RXU�FKLOGUHQ�LPPHGLDWHO\��HYHQ�LI�\RX�QHYHU�DFKLHYH�WKH�VWDWHG�JRDOV��,W�LV�PRUH�HIIHFWLYH�WKDQ�DOO�WKH�WRXFK\�IHHO\�DGYLFH�\RX�ZLOO�JHW�IURP�WKHUDSLVWV��$QG�LW�LV�PRUH�FRQVWUXFWLYH�WKDQ�DOO�WKH�OHJDO�KHOS�IURP�WKH�VFDYHQJHUV�RI�WKH�GLYRUFH�LQGXVWU\��7KLV�LV�OHVV�EHFDXVH�RI�ZKDW�LW�JLYHV�WKDQ�ZKDW�LW�GHPDQGV��,W�UHTXLUHV�TXDOLWLHV�WKDW�DUH�GLUHFWO\�QHFHVVDU\�WR�IDWKHUV�ZKR�KDYH�EHHQ�WKURXJK�GHVHUWLRQ��VHSDUDWLRQ��GLYRUFH��IDOVH�DFFXVDWLRQV��DQG�WKH�UHVW��0RVW�LPSRUWDQWO\��LW�FDUULHV�PHVVDJHV�WKDW�FDQ�KHOS�KHDO�WKH�WUDXPDV�RI�FKLOGUHQ�ZKR�DUH�VXIIHULQJ�IURP�VHSDUDWLRQ�DQG�GLYRUFH��+HUH�DUH�VRPH�RI�WKH�GLUHFW�DQG�LPPHGLDWH�EHQHILWV�RI�SROLWLFDO�DFWLRQ��3ROLWLFDO�DFWLRQ�HVWDEOLVKHV�DXWKRULW\��,I�\RX�KDYH�JRQH�WKURXJK�D�GHVHUWLRQ��VHSDUDWLRQ��RU�GLYRUFH��� HVSHFLDOO\�LI�\RXU�FKLOG�ZDV�DEGXFWHG�IURP�\RXU�KRPH�RU�\RX�KDYH�EHHQ�DFFXVHG�RI�VRPH�NLQG�RI�DEXVH�� \RXU�DXWKRULW\�DV�D�IDWKHU�KDV�EHHQ�ODUJHO\�GHVWUR\HG��(YHQ�IDWKHUV�LQ�LQWDFW�IDPLOLHV�KDYH�IHOW�WKHLU�DXWKRULW\ WDNH�TXLWH�D�GUXEELQJ�WKHVH�GD\V��ODUJHO\�RZLQJ�WR�WKH�DQWL�PDOH�FOLPDWH��,I�\RXU�ZLIH�KDV�SODFHG�KHU�GHVLUHV�EHIRUH�KHU�FKLOGUHQ
V�ZHOIDUH�E\�GHVWUR\LQJ�WKHLU�KRPH��VKH�WRR�QR�ORQJHU�KDV�DQ\�PRUDO�DXWKRULW\�WR�FRUUHFW�D�FKLOG��3ROLWLFDO�DFWLRQ�JLYHV�\RX�WKH�DXWKRULW\�RI�RQH�ZKR�KDV�WDNHQ�WKH�PRUDO�KLJK�JURXQG�DQG�DFWV�RXW�RI�SULQFLSOH�DORQJ�ZLWK�RWKHUV�WKURXJK�FRQVWUXFWLYH�PHDQV�IRU�WKH�ZHOIDUH�DQG�HVWDEOLVKPHQW�RI�KLV�IDPLO\�DQG�KLV�VRFLHW\��3ROLWLFDO�DFWLRQ�FRQIHUV�GLJQLW\��:KHQ�\RX�ORVW�\RXU�FKLOGUHQ \RX�ORVW�\RXU�GLJQLW\�DQG�UHFHLYHG�WKH�VWLJPD�RI�WKH��HYLO�PDOH���<RX�XQH[SHFWHGO\�MRLQHG�WKH�UDQNV�RI��DEXVHUV����EDWWHUHUV���DQG��GHDGEHDW�GDGV���6XGGHQO\�DOO�WKRVH�WKLQJV�\RX�DVVXPHG�DERXW�RWKHUV�DUH�EHLQJ�DVVXPHG�DERXW�\RX��<RX��PXVW�KDYH��GRQH�VRPHWKLQJ�WR�GHVHUYH�ORVLQJ�\RXU�FKLOGUHQ��7KLV�LV�D�YHU\�GLIILFXOW�VWLJPD�WR�UHPRYH��DQG�\RX�ZRQ
W�HOLPLQDWH�LW�E\�FRZHULQJ�EHKLQG�D�ODZ\HU��0HQ�GR�QRW�KLUH�VRPHRQH�HOVH�WR�ILJKW�WKHLU�EDWWOHV��6WDQGLQJ�XS�IRU�\RXU�ULJKWV�DQG�WKRVH�RI�\RXU�FKLOGUHQ�LV�D�ZD\�RI�SURFODLPLQJ�WR�WKH�ZRUOG�WKDW�\RX�KDYH�QRWKLQJ�WR�EH�DVKDPHG�RI�DQG�WKDW�\RX�KDYH�GRQH�QRWKLQJ�ZURQJ��3URSHUO\�XQGHUVWRRG��SROLWLFDO�DFWLRQ�LV�QRW�VKULOO�RU�VWULGHQW��,W�LV�WKH�GLJQLILHG�EXW�XQFRPSURPLVLQJ�GHPDQG�IRU�FLYLO�ULJKWV��WKH�ULJKW�WR�EH�IDWKHUV WR�\RXU�FKLOGUHQ��1R�SROLWLFDO�PRYHPHQW�HYHU�KDV�ODVWLQJ�VXFFHVV�ZLWKRXW�GLJQLW\��DQG�IDWKHUV�ZLOO�JHW�QRZKHUH�XQOHVV�WKH\�VKRZ�GLJQLW\�ERWK�LQ�WKHLU�IDPLOLHV�DQG�EHIRUH�WKH�ZRUOG��1R�GRXEW�\RX�KDYH�DOUHDG\�GLVFRYHUHG�WKDW�LQ�WKH�KRPH�LW�LV�XS�WR�\RX�WR�DFW�PDWXUHO\�DQG�QRW�WR�TXDUUHO�ZLWK�\RXU�VSRXVH��EHFDXVH�RI�WKH�ELDV�LQ�WKH�FRXUWV�DQG�EHFDXVH�\RXU�VSRXVH�SUREDEO\�KDV�QR�LQFHQWLYH�WR�EH�UHVWUDLQHG��:K\�QRW�WDNH�WKLV�RQH�VWHS�IXUWKHU�LQWR�WKH�SXEOLF�UHDOP�DQG�IRUHJR�WKH�TXDUUHO�RI�D�FRXUW�EDWWOH"�7KH�VDPH�SULQFLSOH�DSSOLHV��:H�GRQ
W�KDYH�WR�KLGH�RXU�DFWLRQV�IURP�RXU�FKLOGUHQ�RU�DQ\RQH�HOVH�EHFDXVH�WKH\�DUH�XJO\��XQGLJQLILHG��VKDPHIXO��RU�YLFLRXV�� DV��IRU�H[DPSOH��LV�EHDWLQJ�XS�RQ�RXU�VSRXVH�LQ�D�FRXUWURRP�ZLWK�D�KLUHG�JRRQ��:H�DUH�DFWLQJ�RSHQO\�LQ�WKH�SXEOLF�UHDOP��:H�DUH�DVNLQJ�IRU�MXVWLFH�LQ�WKH�FRXUW�RI�SXEOLF�RSLQLRQ��1RWKLQJ�FRXOG�EH�PRUH�GLJQLILHG��3ROLWLFDO�DFWLRQ�ZLOO�PDNH�\RX�D�EHWWHU�IDWKHU��7KH�TXDOLWLHV�QHFHVVDU\�IRU�EHLQJ�DQ�HIIHFWLYH�SROLWLFDO�DFWLYLVW�DUH�WKH�VDPH�DV�WKRVH�QHFHVVDU\�IRU�D�JRRG�IDWKHU��VREULHW\��FRPPLWPHQW��ILGHOLW\��VDFULILFH��'HPDQGLQJ�\RXU�MXVW�ULJKWV�LV�QRW�D�OLFHQVH�IRU�EHOOLJHUHQFH��TXLWH�WKH�RSSRVLWH��$OO�JUHDW�UHYROXWLRQDU\�OHDGHUV�ZHUH�PRUDO�SXULWDQV�ZKR�VDZ�WKH�QHHG�IRU�VHOI�GLVFLSOLQH��/HQLQ�XVHG�WR�LQYHLJK�DJDLQVW�OLEHUWLQH�FRPPXQLVWV�ZKR�ZRXOG�VXEVWLWXWH�WDON�IRU�DFWLRQ�DQG�LQLWLDWH�D�GR]HQ�WDVNV�DQG�QHYHU�FRPSOHWH�DQ\��,I�\RX�GRQ
W�OLNH�WKLV�FRPSDULVRQ��FRQVLGHU�2OLYHU�&URPZHOO��ZKR��FRQTXHUHG�KLPVHOI��EHIRUH�KH�FRQTXHUHG�KLV�HQHPLHV��)UHGHULFN�'RXJODVV�JDYH�XS�GULQNLQJ�EHFDXVH�KH�VDZ�LW�ZDV�WKH�PRVW�HIIHFWLYH�PHWKRG�RI�VODYHKROGHUV�WR�NHHS�KLV�SHRSOH�LQ�ERQGDJH��0DUWLQ�/XWKHU�.LQJ�XVHG�WR�VSHDN�RI�WKH�QHHG�IRU��VHOI�SXULILFDWLRQ��SULRU�WR�DFWLRQ��7KH�SULQFLSOH�LV�VLPSOH��VHOI�JRYHUQPHQW�UHTXLUHV�VHOI�FRQWURO��$OFRKRO��JDPEOLQJ��ZRPDQL]LQJ��IULYRORXV�SDVWLPHV�DUH�LQFRPSDWLEOH�ZLWK�UHSXEOLFDQ�YLUWXH��,I�\RX�FDQ
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LQWURGXFH�WKHP�WR�WKH�WHDFKLQJV�RI�6RFUDWHV��7KRUHDX��*DQGKL��DQG�0DUWLQ�/XWKHU�.LQJ��<HW�ZKHQ�LW�FRPHV�WR�SXWWLQJ�WKHLU�LGHDV�LQWR�SUDFWLFH�E\�IROORZLQJ�WKHLU�H[DPSOH��ZH�DUH�WROG�WKLV�LV�VRPHKRZ��LQDSSURSULDWH���,Q�FRQWUDVW�WR�OLWLJDWLRQ��ZKHQ�ZH�XQGHUWDNH�SROLWLFDO�DFWLRQ�ZH�DUH�QRW�ILJKWLQJ�RXU�FKLOGUHQ
V�PRWKHUV��ZH�DUH�ILJKWLQJ�LQMXVWLFH��:KDW�FRXOG�EH�PRUH�LQVSLULQJ�WKDQ�WR�HPXODWH�WKHVH�PHQ�RQ�EHKDOI�RI�\RXU�FKLOGUHQ"�&KLOGUHQ�NQRZ�WKDW�DFWLRQV�VSHDN�ORXGHU�WKDQ�ZRUGV��7KH�OHVVRQ�WKDW�FLYLF�DFWLRQ�UHTXLUHV�VDFULILFH��DQG�PXVW�EH�XQGHUWDNHQ�ZLWK�GLJQLW\��LV�ERWK�HGLI\LQJ�IRU�WKHP�DQG�VRPHWKLQJ�WKDW�ZLOO�PDNH�WKHP�SURXG�RI�WKHLU�IDWKHU��)LQDOO\��SROLWLFDO�DFWLRQ�ZLOO�SURYLGH�\RXU�FKLOGUHQ�ZLWK�WKH�VSLULWXDO�WRROV�WKH\�QHHG�WR�FRSH�ZLWK�IDPLO\�EUHDNGRZQ��7KLV�PD\�QRW�EH�REYLRXV��\HW�LW�LV�WUXH��%XW�RQO\�LI�LW�LV�EDVHG�RQ�GLJQLW\��VDFULILFH��DQG�ORYH��$�SROLWLFV�RI�KDWH��YHQJHDQFH��DQG�GHPRQL]DWLRQ�LV�QRW�D�ILW�OHVVRQ�IRU�FKLOGUHQ��%XW�D�SROLWLFV�RI�ORYH�DQG�QRQ�YLROHQFH�KDV�LWV�RULJLQV�LQ�WKH�VDPH�VSLULWXDO�YDOXHV�ZH�WU\�WR�LQVWLOO�LQ�RXU�FKLOGUHQ�LQ�VFKRRO�DQG�LQ�FKXUFK��1R�FKLOG�LV�WRR�\RXQJ�WR�OHDUQ�WKLV�OHVVRQ��,I�\RX�WDNH�\RXU�FKLOGUHQ�WR�6XQGD\�VFKRRO��DQG�PDQ\�SHRSOH�IHHO�WKLV�LV�DQ�LPSRUWDQW�GXW\�RI�D�IDWKHU��HYHQ�LI�KH�KLPVHOI�KDV�SUHYLRXVO\�QRW�EHHQ�UHOLJLRXV���\RX�ZLOO�EH�H[SRVLQJ�WKHP�WR�WKH�FRXUDJHRXV�DFWV�RI�WKH�+HEUHZ�ZRPHQ��RI�6KHGUDFK��0HVKDFK��DQG�$EHGQHJR��RI�-HVXV�KLPVHOI��7KHVH�ILJXUHV�GHPRQVWUDWHG�SUHFLVHO\�WKH�TXDOLWLHV�FKLOGUHQ�RI�GLYRUFH�PRUH�WKDQ�RWKHUV�QHHG�WR�VHH��7HDFK�WKHP�DERXW�VDFULILFH�IRU�RWKHUV��DERXW�FRPPLWPHQW�WR�D�FDXVH��DERXW�REOLJDWLRQ�DV�FLWL]HQV��DERXW�WKH�SRZHU�RI�PRUDO�DXWKRULW\��DERXW�ORYH�WR�WKRVH�ZKR�KDWH�XV��DERXW�ILGHOLW\�WR�SULQFLSOHV�ODUJHU�WKDQ�WKHPVHOYHV��0DUWLQ�/XWKHU�.LQJ��WKH�OHDGLQJ�$PHULFDQ�SUDFWLWLRQHU�RI�QRQ�YLROHQFH��XVHG�WR�WDON�DERXW�WKH�ODWHQW�YLROHQFH�LQ�WKH�V\VWHP�RI�VWDWH�HQIRUFHG�VHJUHJDWLRQ�DQG�RI�WKH�QHHG�IRU�D��FUHDWLYH�WHQVLRQ��WR�EULQJ�WKLV�YLROHQFH�RXW�LQWR�WKH�RSHQ��:H�KDYH�D�VLPLODU�WDVN��$�ODWHQW�YLROHQFH�DOUHDG\�SHUYDGHV�RXU�IDPLOLHV�ZKLFK�DUH�LQ�HIIHFW�RFFXSLHG�E\�WKH�LQVWUXPHQWV�RI�WKH�VWDWH�IRUFLEO\�VHSDUDWLQJ�XV�IURP�RXU�FKLOGUHQ��:H�PXVW�H[WUDFW�WKH�YLROHQFH�IURP�WKH�V\VWHP��DQG�ZH�PXVW�EH�SUHSDUHG�WR�VXIIHU�YLROHQFH�RXUVHOYHV��EXW�ZH�PXVW�XVH�QRQH��$W�VRPH�SRLQW�ZH�PD\�KDYH�WR�DGRSW�*KDQGL
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7KH�7UXWK�$ERXW &KLOG�$EXVHKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP+XPDQ�(YHQWV��YRO������QR���������$SULO�������S����6WHSKHQ�%DVNHUYLOOH��3K�'����������$SULO�LV��&KLOG�$EXVH�3UHYHQWLRQ�0RQWK���DFFRUGLQJ�WR�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��.LQD\D�6RNR\D��GLUHFWRU�RI�WKH�'�&��&KLOGUHQ
V�7UXVW�)XQG��VXJJHVWV�ZH�XVH�WKH�RFFDVLRQ�WR��UDLVH�WKH�SXEOLF
V�DZDUHQHVV��DERXW�FKLOG�DEXVH�WKURXJK �SXEOLF�HGXFDWLRQ��DQG��IXQGLQJ�SDUHQW�VXSSRUW�SURJUDPV���,Q�SODLQ�(QJOLVK��ZKDW�WKLV�PHDQV�LV�PRUH�JRYHUQPHQW�SURJUDPV�RI�TXHVWLRQDEOH�HIILFDF\�,W�LV�QRW�OLNHO\�ZH�DUH�JRLQJ�WR�UHGXFH�FKLOG�DEXVH�E\��HGXFDWLQJ��DQ\RQH��HVSHFLDOO\�JLYHQ�WKH�PHVVDJH�0V��6RNR\D�VHQGV�WR�FKLOG�DEXVHUV���,Q�RUGHU�WR�WDNH�JRRG�FDUH�RI�\RXU�FKLOG��\RX�PXVW�WDNH�JRRG�FDUH�RI�\RXUVHOI��7KH�SXEOLF�LV�DOUHDG\�DZDUH�WKDW�ZH�DUH�LQ�DQ�HSLGHPLF�RI�FKLOG�DEXVH��/HVV�ZLGHO\�NQRZQ�EXW�VWLOO�ZHOO�XQGHUVWRRG�DPRQJ�UHVHDUFKHUV�LV�ZKDW�FDXVHV�LW��:KDW�ZH�ODFN�LV�WKH�UHVROYH�WR�IDFH�WKH�SROLWLFDOO\�LQFRUUHFW�WUXWK�7KH�PDVVLYH�JURZWK�RI�FKLOG�DEXVH�FRLQFLGHV�GLUHFWO\�ZLWK�WKH�GLYRUFH�UHYROXWLRQ�DQG�IDWKHUOHVV�KRPHV��$V�6RNR\D�WDFLWO\�DFNQRZOHGJHV��FKLOG�DEXVH�WDNHV�SODFH�RYHUZKHOPLQJO\�LQ�WKH�KRPHV�DQG�DW�WKH�KDQGV�RI�VLQJOH�SDUHQWV�$�VWXG\�MXVW�UHOHDVHG�E\�WKH�+HULWDJH�)RXQGDWLRQ�FRQILUPV�WKDW�FKLOGUHQ�DUH�XS�WR����WLPHV�PRUH�OLNHO\�WR�EH�DEXVHG�LQ�D�VLQJOH�SDUHQW�KRPH�WKDQ�LQ�DQ�LQWDFW�IDPLO\���&RQWUDU\�WR�SXEOLF�SHUFHSWLRQ���ZULWH�3DWULFN�)DJDQ�DQG�'RURWK\�+DQNV���UHVHDUFK�VKRZV�WKDW�WKH�PRVW�OLNHO\�SK\VLFDO�DEXVHU�RI�D�\RXQJ�FKLOG�ZLOO�EH�WKDW�FKLOG¶V�PRWKHU��QRW�D�PDOH�LQ�WKH�KRXVHKROG���$������++6�VWXG\�IRXQG�WKDW��DOPRVW�WZR�WKLUGV�>RI�FKLOG�DEXVHUV@�ZHUH�IHPDOHV���DQG�PRWKHUV�DFFRXQWHG�IRU�����RI�FKLOG�PXUGHUV�DFFRUGLQJ�WR�D������-XVWLFH�'HSDUWPHQW�UHSRUW�$V�0DJJLH�*DOODJKHU�ZULWHV�LQ�KHU������ERRN��7KH�$EROLWLRQ�RI�0DUULDJH���7KH�SHUVRQ�PRVW�OLNHO\�WR�DEXVH�D�FKLOG�SK\VLFDOO\�LV�D�VLQJOH�PRWKHU��7KH�SHUVRQ�PRVW�OLNHO\�WR�DEXVH�D�FKLOG�VH[XDOO\�LV�WKH�PRWKHU
V�ER\IULHQG�RU�VHFRQG�KXVEDQG��������'LYRUFH��WKRXJK�XVXDOO\�SRUWUD\HG�DV�D�SURWHFWLRQ�DJDLQVW�GRPHVWLF�YLROHQFH��LV�IDU�PRUH�IUHTXHQWO\�D�FRQWULEXWLQJ�FDXVH��7KH�RQO\�WKLQJ�XQXVXDO�LQ�WKH�VHQVDWLRQDO�FDVH�RI�$QGUHD�<DWHV�LV�WKDW�WKH�FRXSOH�UHPDLQHG�PDUULHG��0RVW�FKLOG�DEXVHUV�ILUVW�HOLPLQDWH�WKH�IDWKHU�WKURXJK�XQLODWHUDO�GLYRUFH�RU�VHSDUDWLRQ��ZKHUHXSRQ�WKH\�FDQ�DEXVH�KLV�FKLOGUHQ�ZLWK�LPSXQLW\�$V�WKH�+HULWDJH�UHSRUW�FRQILUPV��WKH�VDIHVW�SODFH�IRU�D�FKLOG�LV�DQ�LQWDFW��WZR�SDUHQW�KRPH�± WKDW�LV��D�KRPH�ZLWK�D�IDWKHU�LQ�LW��&KLOGUHQ¶V�QDWXUDO�SURWHFWRUV�DUH�WKHLU�IDWKHUV��(YHQ�IHPLQLVW�$GULHQQH�%XUJHVV�REVHUYHV�WKDW��IDWKHUV�KDYH�RIWHQ�SOD\HG�WKH�SURWHFWRU�UROH�LQVLGH�IDPLOLHV���5HPRYLQJ�WKH�IDWKHU�LV�ZKDW�H[SRVHV�WKH�FKLOGUHQ�WR�GDQJHU�<HW�UHPRYLQJ�IDWKHUV�LV�SUHFLVHO\�ZKDW�IDPLO\�FRXUW�MXGJHV�URXWLQHO\�GR�DW�WKH�PHUH�UHTXHVW�RI�PRWKHUV��ZKR�ILOH�WZR�WKLUGV�WR�QLQH�WHQWKV�RI�GLYRUFHV��,URQLFDOO\��WKLV�LV�RIWHQ�HIIHFWHG�ZLWK�WUXPSHG�XS�FKDUJHV�RI�FKLOG�DEXVH��WKRXJK�VWDWLVWLFDOO\�ELRORJLFDO�IDWKHUV�VHOGRP�DEXVH�WKHLU�FKLOGUHQ�������RI�FKLOG�PXUGHUV��DFFRUGLQJ�WR�WKH�'2-�VWXG\���-XGJHV�FODLP�WKH\�UHPRYH�WKH�IDWKHU��HYHQ�ZKHQ�QR�HYLGHQFH�RI�DEXVH�KDV�RFFXUUHG��WR��HUU�RQ�WKH�VLGH�RI�FDXWLRQ���,Q�IDFW�WKH\�DUH�HUULQJ�RQ�WKH�VLGH RI�GDQJHU��DQG�LW�LV�GLIILFXOW�WR�EHOLHYH�WKH\�GR�QRW�UHDOL]H�LW�'LFNHQV�REVHUYHG��WKH�RQH�JUHDW�SULQFLSOH�RI�WKH�������ODZ�LV�WR�PDNH�EXVLQHVV�IRU�LWVHOI���,Q�WKLV�LQVWDQFH��IDPLO\�FRXUWV�DQG�FKLOG�SURWHFWLYH�EXUHDXFUDFLHV�PDNH�EXVLQHVV�IRU�WKHPVHOYHV�E\�HOLPLQDWLQJ�WKH�IDWKHU�IURP�WKH�KRPH��WKXV�FUHDWLQJ�WKH�HQYLURQPHQW�FRQGXFLYH�WR�DEXVHG�FKLOGUHQ��$SSDOOLQJ�DV�LW�VRXQGV��WKH�FRQFOXVLRQ�VHHPV�LQHVFDSDEOH�WKDW�ZH�KDYH�FUHDWHG�D�PDVVLYH�JRYHUQPHQWDO�PDFKLQH�VWDIIHG�E\�RIILFLDOV�ZLWK�D�YHVWHG�SURIHVVLRQDO�LQWHUHVW�LQ�DEXVHG�FKLOGUHQ�7KLV�LV�D�VKRFNLQJ�VWDWHPHQW��EXW�LW�SURFHHGV�SUHGLFWDEO\�IURP�WKH�ORJLF�LQKHUHQW�WR�DOO�EXUHDXFUDFLHV��WR�SHUSHWXDWH�WKH�SUREOHP�WKH\�RVWHQVLEO\�H[LVW�WR�DGGUHVV�7KH�ORJLF�LV�PDUYHORXVO\�VHOI�MXVWLI\LQJ�DQG�VHOI�SHUSHWXDWLQJ��VLQFH�E\�HOLPLQDWLQJ�WKH�IDWKHU��JRYHUQPHQW�RIILFLDOV�FDQ�WKHQ�SUHVHQW�WKHPVHOYHV�DV�WKH�VROXWLRQ�WR�WKH�SUREOHP�WKH\�WKHPVHOYHV�FUHDWH��7KH�PRUH�FKLOG�DEXVH�± ZKHWKHU�E\�SDUHQWV�RU�HYHQ�E\�WKH�VRFLDO�ZRUN�EXUHDXFUDFLHV�WKHPVHOYHV�± WKH�PRUH�WKH�SURIIHUHG�VROXWLRQ�LV�WR�IXUWKHU�H[SDQG�WKH�FKLOG�DEXVH�EXUHDXFUDF\��:D[LQJ�LQGLJQDQW�DERXW�D�VWULQJ�RI�FKLOG�GHDWKV�DW�WKH�KDQGV�RI�VRFLDO�ZRUNHUV�LQ�WKH�'LVWULFW�RI�&ROXPELD��IHGHUDO�MXGJHV�DQG�WKH�:DVKLQJWRQ�3RVW�ILQG�VRODFH�LQ�WKH�'�&��JRYHUQPHQW¶V�VROXWLRQ��KLUH�PRUH�VRFLDO�ZRUNHUV��DQG�ODZ\HUV�WRR�IRU�VRPH�XQVSHFLILHG�UHDVRQ����2OLYLD�*ROGHQ��WKH�&KLOG�DQG�)DPLO\�6HUYLFHV
�ODWHVW�GLUHFWRU�������ZLOO�XVH�KHU�LQFUHDVHG�EXGJHW�WR�UHFUXLW�PRUH�VRFLDO�ZRUNHUV�DQG�GRXEOH�WKH�QXPEHU�RI�ODZ\HUV���/DZ\HUV��QRW�IDWKHUV��QRZ�SURWHFW�FKLOGUHQ�,I�ZH�GR�QRW�KDYH�WKH�FRXUDJH�WR�WHOO�WKH�WUXWK�DERXW�ZKR�LV�DEXVLQJ�FKLOGUHQ�DQG�WKH�UROH�RI�JRYHUQPHQW�LQ�SHUPLWWLQJ�DQG�HYHQ�HQFRXUDJLQJ�WKHP�WR�GR�LW��WKHQ�DOO�RXU�SURIHVVHG�FRQFHUQ�IRU�FKLOGUHQ�LV�PHUH�SRVWXULQJ��:H�GR�QR�VHUYLFH�WR�FKLOGUHQ�RU�WR�SXEOLF�DZDUHQHVV�E\�IXQGLQJ�JURXSV�DQG�SURJUDPV�ZLWK�DQ�LQWHUHVW�LQ�REVFXULQJ�WKH�WUXWK�DQG�H[DFHUEDWLQJ�WKH�SUREOHP�
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7KH�5HDO�5HVSRQVLELOLW\�RI�0HQKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP+XPDQ�(YHQWV��YRO������QR������S�����6WHSKHQ�%DVNHUYLOOH��3K�'����������,Q�DGGUHVVLQJ�D�UHFHQW�FRQVHUYDWLYH�FRQIHUHQFH��2OLYHU�1RUWK�DUJXHG�WKDW��WKH�ELJJHVW�SUREOHP�,�VHH�LQ�WKLV�FRXQWU\�WRGD\�LVQ
W�ZLQQLQJ�WKH�ZDU�DJDLQVW�WHUURULVP�� WKH�ELJJHVW�SUREOHP������ LV�PHQ�QRW�EHLQJ�UHVSRQVLEOH�IRU�WKH�FKLOGUHQ�WKH\�FUHDWH��7KLV�LV�DQ�DVWRQLVKLQJ�VWDWHPHQW�IURP�D�PDQ�ZKR�VSHDNV�ZLWK�HQRUPRXV�DXWKRULW\�RQ�PLOLWDU\�PDWWHUV��,I &RO��1RUWK�IHHOV�WKLV�VWURQJO\�DERXW�WKH�LPSRUWDQFH�RI�IDWKHUKRRG��WKHQ�ZH�VKRXOG�WU\�WR�XQGHUVWDQG�ZK\��$QG�KH�LV�XQGRXEWHGO\�FRUUHFW��WKRXJK�SHUKDSV�QRW�SUHFLVHO\�LQ�WKH�VHQVH�KH�PD\�LQWHQG�6RFLHWDO�&RQVHTXHQFHV7KH�SUREOHP�RI�IDWKHUOHVV�FKLOGUHQ�LV�LQGHHG�VHULRXV��6RPH����PLOOLRQ�$PHULFDQ�FKLOGUHQ�� DERXW������ OLYH�LQ�KRXVHKROGV�ZLWKRXW�WKHLU�IDWKHUV��0RUHRYHU��HYHU\�PDMRU�VRFLDO�SDWKRORJ\�LV�VWURQJO\�OLQNHG�WR�IDWKHU�DEVHQFH��LQFOXGLQJ�YLROHQW�FULPH��GUXJ�DEXVH��WUXDQF\��XQZHG�SUHJQDQF\��DQG�VXLFLGH�,Q�DWWULEXWLQJ�WKLV�WR�LUUHVSRQVLEOH�PHQ��KRZHYHU��ZH�PXVW�EH�FDUHIXO��3UHVLGHQW�&OLQWRQ�XVHG�WR�FODLP�WKDW�IDWKHUV�KRXQGHG�E\�KLV�DGPLQLVWUDWLRQ���KDYH�FKRVHQ�WR�DEDQGRQ�WKHLU�FKLOGUHQ���<HW�LQ�UHVHDUFK�GHVFULEHG�E\�)URQW3DJH0DJD]LQH�DV��WKH�PRVW�LPSRUWDQW�ZRUN�RI�FRQVHUYDWLYH�VRFLDO�VFLHQFH�LQ�D�GHFDGH���$UL]RQD�6WDWH�8QLYHUVLW\�SV\FKRORJLVW�6DQIRUG�%UDYHU�GHPRQVWUDWHG�WKDW�YHU\�IHZ�IDWKHUV�YROXQWDULO\�DEDQGRQ�WKHLU�FKLOGUHQ��%UDYHU�IRXQG�WKDW�PRWKHUV��XVXDOO\�ZLWKRXW�OHJDO�JURXQGV��ILOH�WZR�WKLUGV�RI GLYRUFHV��2WKHU�VWXGLHV�SXW�WKH�SURSRUWLRQV�DW���������0RWKHUV��QRW�IDWKHUV��DUH�OHDYLQJ�PDUULDJHV�LQ�GURYHV�0RUHRYHU��ZKDW�VRPH�VHH�DV�LUUHVSRQVLEOH�IDWKHUV�LV�LQ�UHDOLW\�DQ�DEXVH�RI�JRYHUQPHQW�SRZHU��7KH�PRPHQW�D�PRWKHU�ILOHV�IRU�GLYRUFH��WKH�JRYHUQPHQW�VHL]HV�HIIHFWLYH�FRQWURO�RI�WKH�FKLOGUHQ��:LWK�QR�HYLGHQFH�RI�ZURQJGRLQJ��WKH�IDWKHU
V�FRQWDFW�ZLWK�WKHP�LV�IURP�WKDW�SRLQW�FULPLQDOL]HG��7KH�IRUFLEO\�GLYRUFHG�IDWKHU�FDQ�WKHQ�EH�HYLFWHG�DQG�SOXQGHUHG�E\�D�SRZHUIXO�PDFKLQH�RI�MXGJHV��ODZ\HUV��SV\FKRWKHUDSLVWV��DQG�HQIRUFHPHQW�DJHQFLHV��ZKR�DOO�KDYH�D�YHVWHG�LQWHUHVW�LQ�HQFRXUDJLQJ�GLYRUFH�DQG�VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV��:LQGIDOO�FKLOG�VXSSRUW�DZDUGV�VXEVLGL]H�GLYRUFH�DQG�IDWKHUOHVV�KRPHV�DQG�HQFRXUDJH�PRUH�PRWKHUV�WR�GLYRUFH�6RPH�QRZ�SUHGLFW�WZR�WKLUGV�RI�PDUULDJHV�ZLOO�HQG�LQ�GLYRUFH��$ERXW�����RI�WKH�����PLOOLRQ�GLYRUFHV�\HDUO\�DUH�XQLODWHUDO��DQG�DERXW�WKUHH�ILIWKV�LQYROYH�FKLOGUHQ��PRUH�WKDQ�D�PLOOLRQ�DQQXDOO\��,W�ZRXOG�VHHP�WKHQ�WKDW�DW�OHDVW���������SDUHQWV�DUH�LQYROXQWDULO\�GLYRUFHG�HYHU\�\HDU��ZKHUHXSRQ�FRQWURO�RI�WKHLU�FKLOGUHQ��ILQDQFHV��DQG�SULYDWH�OLYHV�LV�WDNHQ�RYHU�E\�WKH�JRYHUQPHQW�&RQVHUYDWLYH�VLOHQFH�RQ�WKH�GHSUHGDWLRQV�RI�WKH�GLYRUFH�LQGXVWU\�LV�LURQLF��IRU�WKH\�YLQGLFDWH�HYHU\�SURSKHF\�FRQFHUQLQJ�MXGLFLDO�DFWLYLVP��EXUHDXFUDWLF�W\UDQQ\��DQG�IDPLO\�GHVWUXFWLRQ�%XUHDXFUDWLF�UHJXODWRUV�UDLVH�EXVLQHVV�FRVWV��%XW�PDQ\�PRUH�IDWKHUV�DUH�UHGXFHG�WR�VHUYLWXGH�E\�EXUHDXFUDWLF�FRXUWV�DQG�EXUHDXFUDWLF�SROLFH�ZKR�VHW�WKH�YHU\�FKLOG�VXSSRUW�JXLGHOLQHV�WKH\�DGMXGLFDWH�DQG�HQIRUFH�DQG�ZKLFK�WKH\�KDYH�DQ�LQWHUHVW�LQ�PDNLQJ�DV�RQHURXV�DV�SRVVLEOH��&UXVKLQJ�EXUGHQV�WKDW�PD\�FRQVXPH�D�PDQ
V�HQWLUH�VDODU\�FUHDWH�LQVWDQW��GHDGEHDWV��DQG�JHQHUDWH�GHPDQG�IRU�DQ�HYHU�ODUJHU�EXUHDXFUDF\�ZLWK�HYHU�PRUH�LQWUXVLYH�SRZHUV�&ULPLQDOL]LQJ�)DWKHUV3ULYDWH�EHKDYLRU�LV�FULPLQDOL]HG�WKURXJK�VH[XDO�KDUDVVPHQW�ODZV��%XW�PDQ\�PRUH�IDWKHUV�DUH�FULPLQDOL]HG�DQG�PDQ\�FKLOGUHQ�ORVH�WKHLU�IDWKHUV�WKURXJK�SURWHFWLYH�RUGHUV�LVVXHG�ZLWKRXW�DQ\�HYLGHQFH�RI�ZURQJGRLQJ��7KHVH�RUGHUV�FDQQRW�SURWHFW�DQ\RQH��EHFDXVH�WKH\�FULPLQDOL]H�QRW�YLROHQFH��ZKLFK�LV�DOUHDG\�FULPLQDO��EXW�D�IDWKHU
V�FRQWDFW�ZLWK�KLV�RZQ�FKLOGUHQ��,URQLFDOO\��WKH�FKLOGUHQ�DUH�WKHQ�VXEMHFW�WR�WKH�SK\VLFDO�DQG�VH[XDO�YLROHQFH�WKDW�LV�PXFK�PRUH�FRPPRQ�LQ�VLQJOH�SDUHQW�KRPHV�WKDQ�LQWDFW�IDPLOLHV�:HUH�SROLF\PDNHUV�VLQFHUH�LQ�WKHLU�V\PSDWK\�IRU�FKLOGUHQ��WKH\�ZRXOG�FXUWDLO�WKH�SRZHU�RI�WKH�GLYRUFH�LQGXVWU\�WR�ULS�DSDUW�WKHLU�KRPHV�LQ�WKH�ILUVW�SODFH��(YHQ�WKH�'HPRFUDWLF�/HDGHUVKLS�&RXQFLO��'/&��KDV�UHFRJQL]HG�WKDW�WKH�PRVW�HIIHFWLYH�DQWLSRYHUW\�SODQ�LV�DQ�LQWDFW�IDPLO\��7KDW�WKLV�ZRXOG�EHQHILW�YDVWO\�PRUH�FKLOGUHQ�WKDQ�IXWLOH�FUDFNGRZQV�RQ�DOOHJHGO\�LUUHVSRQVLEOH�IDWKHUV�LV�SUHFLVHO\�ZK\�WKH�LURQ�WULDQJOH�RI�IDPLO\�FRXUWV��HQIRUFHPHQW�EXUHDXFUDFLHV��DQG�RUJDQL]HG�IHPLQLVP�ZRQ
W�SHUPLW�LW�WR�KDSSHQ��5DWKHU�WKDQ�VWDQGLQJ�XS�WR�WKHVH�GDQJHURXV�LQWHUHVWV��LW�LV�HDVLHU�IRU�VRPH�FRQVHUYDWLYHV�WR�DWWDFN�IDWKHUV�)DPLO\�&RKHVLRQ,Q�D�ODUJHU�VHQVH��WKHUHIRUH��&RO��1RUWK�LV�SURIRXQGO\�FRUUHFW�DQG�KLV�FRPSDULVRQ�ZLWK�WHUURULVP�HVSHFLDOO\�DSW��,W�LV�KLJKO\�LUUHVSRQVLEOH RI�PHQ�WR�OHDYH�RXU�QDWLRQ
V�FKLOGUHQ�XQSURWHFWHG�DJDLQVW�DEXVH�DQG�H[SORLWDWLRQ�E\�JRYHUQPHQW�RIILFLDOV�$�SRSXODU�MRNH�KROGV�WKDW�ZLWKLQ�WKH�IDPLO\�0RP�PDNHV�WKH�PLQRU�GHFLVLRQV��VXFK�DV�KRZ�WR�UDLVH�WKH�FKLOGUHQ��ZKLOH�'DG�FRQFHUQV�KLPVHOI�ZLWK�LPSRUWDQW�TXHVWLRQV��OLNH�KRZ�WR�DFKLHYH�ZRUOG�SHDFH��7KLV�MRNH�LV�QRZ�JULPO\�ZULW�ODUJH�LQ�SXEOLF�SROLF\��0DOH�SROLF\PDNHUV�DOORZ�WKHLU�DWWHQWLRQ�WR�EH�PRQRSROL]HG�E\�D�WHUURULVW�DWWDFN��ZKLOH�FRQVLJQLQJ�IDPLO\�LVVXHV�WR�ZKDW�WKH\�SHUFHLYH�DV�WKH�VSKHUH�RI�ZRPHQ��ZKHUH�VSHFLDO�LQWHUHVWV�KLMDFN�WKH�DJHQGD�DQG�SHUSHWUDWH�D�UHLJQ�RI�JRYHUQPHQW�WHUURU�DJDLQVW�SDUHQWV�DQG�FKLOGUHQ�3UHVLGHQW�%XVK�WHOOV�$PHULFDQV�WKDW�LQ�WKH�ZDU�RQ�WHUURULVP���:H�GHIHQG������ WKH�IUHHGRP�RI�SHRSOH�HYHU\ZKHUH�WR�OLYH�DQG�UDLVH�WKHLU�FKLOGUHQ�IUHH�IURP�IHDU���<HW�WKDW�LV�SUHFLVHO\�WKH�IUHHGRP�WKDW�LV�XQGHU�DWWDFN�DW�KRPH�
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4��$UH�IDPLO\�FRXUWV�SUHMXGLFHG�DJDLQVW�IDWKHUV"$��<HV��)DPLO\�FRXUW�MXGJHV�URXWLQHO\�YLRODWH�WKH�OHJDO�ULJKWV�RI�IDWKHUV�DQG�WKHLU�FKLOGUHQ:DVKLQJWRQ�7LPHV��,QVLJKWPDJ�FRP�6WHSKHQ�%DVNHUYLOOH��3K�'� ��������,Q�(QJODQG�D�IDWKHU�LV�VHQWHQFHG�WR����PRQWKV�LQ�SULVRQ�IRU�ZDYLQJ�WR�KLV�FKLOGUHQ�RQ�D�VWUHHW��,Q�0DVVDFKXVHWWV�D�PRWKHU�LV�WROG�WR�GLYRUFH�KHU�KXVEDQG�RU�RIILFHUV�RI�WKH�VWDWH�ZLOO�WDNH�DZD\�KHU�FKLOGUHQ��DQG�WKH\�GR��$OVR�LQ�0DVVDFKXVHWWV�D�IDWKHU�ZKR�RSSRVHV�MXGLFLDO�ZURQJGRLQJ�LV�GUDJJHG�IURP�KLV�FDU��DVVDXOWHG�E\�ZKDW�DSSHDU�WR�EH�SODLQFORWKHV�SROLFH�DQG�WROG�WR�VWRS�PDNLQJ�WURXEOH�LI�KH�ZDQWV�WR�VHH�KLV�VRQ�DJDLQ��,Q�1HZ�+DPSVKLUH�D�IDWKHU�LV�LQFDUFHUDWHG�ZLWKRXW�WULDO�DQG�EHDWHQ�WR�GHDWK�E\�MDLO�JXDUGV��,Q�2QWDULR�D�OHJDOO\�JXLOWOHVV�IDWKHU�LV�FXW�RII�IURP�KLV�FKLOGUHQ�DQG�DVVHVVHG����SHUFHQW�RI�KLV�VDODU\�LQ�FKLOG�DQG�VSRXVDO�VXSSRUW�IRU�D�GLYRUFH�WR�ZKLFK�KH�GLG�QRW�DJUHH��EHLQJ�OHIW�ZLWK������D�PRQWK��7KHVH�DUH�QRW�LVRODWHG�LQFLGHQWV��7KH\�SURFHHG�ORJLFDOO\�ZKHQ�ZH�DOORZ�JRYHUQPHQW�WR�WDNH�FKLOGUHQ�IURP�WKHLU�SDUHQWV��&KLOGUHQ�WRGD\�KDYH�EHFRPH�WKH�VWDWH
V�PRVW�SRWHQW�ZHDSRQ�IRU�FUHDWLQJ�W\UDQQ\�RYHU�WKHLU�SDUHQWV�DQG�WKH�UHVW�RI�XV��)DPLO\�FRXUWV�DUH�WKH�DUP�RI�JRYHUQPHQW�WKDW�UHDFKHV�GHHSHVW�LQWR�SULYDWH�OLYHV��\HW�WKH\�DUH�DFFRXQWDEOH�WR�YLUWXDOO\�QR�RQH���7KH�IDPLO\�FRXUW�LV�WKH�PRVW�SRZHUIXO�EUDQFK�RI�WKH�MXGLFLDU\���DFFRUGLQJ�WR�5REHUW�3DJH��SUHVLGLQJ�MXGJH�RI�WKH�1HZ�-HUVH\�)DPLO\�&RXUW���7KH�SRZHU�RI�IDPLO\�FRXUW�MXGJHV�LV�DOPRVW�XQOLPLWHG���2IWHQ�WKH\�RSHUDWH�EHKLQG�FORVHG�GRRUV��H[FOXGLQJ�HYHQ�IDPLO\�PHPEHUV��DQG�PRVW�OHDYH�QR�UHFRUG�RI�WKHLU�SURFHHGLQJV��6HFUHW�FRXUWV�DUH�FRQWUDU\�WR�EDVLF�SULQFLSOHV�RI�IUHH�JRYHUQPHQW���,Q�WKH�GDUNQHVV�RI�VHFUHF\�VLQLVWHU�LQWHUHVW�DQG�HYLO�LQ�HYHU\�VKDSH�KDYH�IXOO�VZLQJ���ZDUQHG�SROLWLFDO�SKLORVRSKHU�-HUHP\�%HQWKDP��+H�DOVR�DGGHG���:KHUH�WKHUH�LV�QR�SXEOLFLW\�WKHUH�LV�QR�MXVWLFH��3XEOLFLW\�����NHHSV�WKH�MXGJH�KLPVHOI�ZKLOH�WU\LQJ�XQGHU�WULDO���-XGJHV�RIWHQ�FODLP�WKDW�VHFUHF\�SURWHFWV�IDPLO\�SULYDF\��,Q�IDFW�LW�SURYLGHV�D�FORDN�IRU�WKH�FRXUW�WR�LQYDGH�IDPLO\�SULYDF\�ZLWK�LPSXQLW\��,PPXQH�IURP�VFUXWLQ\�E\�SUHVV�DQG�SXEOLF��LW�LV�KDUGO\�VXUSULVLQJ�WKDW�IDPLO\�FRXUWV�DQG�DQFLOODU\�EXUHDXFUDFLHV�YLRODWH�FRQVWLWXWLRQDO�ULJKWV�DQG�EHJLQ�WR�UHVHPEOH�RUJDQL]HG�FULPH�� FULPH�VR�UXWKOHVV�DQG�F\QLFDO�WKDW�LW�XVHV�FKLOGUHQ�WR�SOXQGHU�DQG�WHUURUL]H�WKHLU�SDUHQWV��:KDW�LV�KDSSHQLQJ�LQ�IDPLO\�FRXUW�LV�LQGHHG�OLWWOH�OHVV�WKDQ D�UHLJQ�RI�WHUURU��7KURXJKRXW�WKH�8QLWHG�6WDWHV�DQG�RWKHU�GHPRFUDFLHV�IDWKHUV�DUH�ORVLQJ�WKHLU�FKLOGUHQ�LQ�KXJH�QXPEHUV��DQG�PDQ\�PRWKHUV�DUH�DV�ZHOO��*XLOWOHVV�SDUHQWV�DUH�VXEMHFWHG�WR�TXHVWLRQLQJ�DERXW�WKHLU�SULYDWH�OLYHV�� -HG�$EUDKDP�KDV�FKDUDFWHUL]HG WKLV�DV�DQ��LQWHUURJDWLRQ��� DQG�KRZ�WKH\�UDLVH�WKHLU�FKLOGUHQ��7KH\�VRPHWLPHV�DUH�DUUHVWHG�IRU�WHOHSKRQLQJ�WKHLU�FKLOGUHQ�RU�VHQGLQJ�WKHP�ELUWKGD\�FDUGV��7KH\�DUH�SXUVXHG�E\�JRYHUQPHQW�JRRQV�DQG�SULYDWH�ERXQW\�KXQWHUV�IRU�LPSRVVLEOH�GHEWV�WKH\�QHYHU�LQFXUUHG��7KHLU�SHUVRQDO�SDSHUV��EDQN�DFFRXQWV�DQG�KRPHV�PXVW�EH�RSHQHG�DQG�VXUUHQGHUHG�RQ�UHTXHVW�WR�JRYHUQPHQW�RIILFLDOV��7KHLU�FKLOGUHQ��ZLWK�WKH�EDFNLQJ�RI�JRYHUQPHQW�RIILFLDOV��DUH�WDXJKW�WR�KDWH�WKHP�DQG�DUH�XVHG�DV�LQIRUPHUV�DJDLQVW�WKHP��7KH\�DUH�LQFDUFHUDWHG�ZLWKRXW�WULDO��FKDUJH�RU�FRXQVHO��$Q\WKLQJ�D�IDWKHU�KDV�VDLG�WR�KLV�VSRXVH�RU�FKLOGUHQ�FDQ�EH�XVHG�DJDLQVW�KLP��+LV�SHUVRQDO�KDELWV��PRYHPHQWV��FRQYHUVDWLRQV��SXUFKDVHV�DQG�UHODWLRQVKLS�ZLWK�KLV�FKLOGUHQ�DUH�DOO�VXEMHFW�WR�LQTXLU\�DQG�FRQWURO�E\�WKH�FRXUW��$EUDKDP�GHVFULEHV�KRZ�IDWKHUV�DJDLQVW�ZKRP�QR�HYLGHQFH�RI�ZURQJGRLQJ�LV�SUHVHQWHG�DUH�RUGHUHG�WR�VXEPLW�WR��SOHWK\VPRJUDSKV���ZKHUH�DQ�HOHFWURQLF�VKHDWK�LV�SODFHG�RYHU�WKH�SHQLV�ZKLOH�WKH�IDWKHU�LV�IRUFHG�WR�ZDWFK�SRUQRJUDSKLF�ILOPV�LQYROYLQJ�FKLOGUHQ��)DPLO\�ODZ�LV�QRZ�FULPLQDOL]LQJ�ULJKWV�DV�EDVLF�DV�IUHH�VSHHFK��IUHHGRP�RI�WKH�SUHVV��DQG�HYHQ�SULYDWH�FRQYHUVDWLRQV��$Q�$UL]RQD�IDWKHU�LV�RUGHUHG�QRW�WR�FULWLFL]H�MXGJHV�WR�IDPLO\�PHPEHUV��%ULWLVK�DQG�$XVWUDOLDQ�IDPLO\�FRXUWV�KDYH�FORVHG�,QWHUQHW�VLWHV�DQG�SURVHFXWHG�IDWKHUV�IRU�FULWLFL]LQJ�MXGJHV��,Q�PDQ\�$PHULFDQ�MXULVGLFWLRQV�LW�LV�OLNHZLVH�D�FULPH�WR�FULWLFL]H�IDPLO\�FRXUW�MXGJHV��2Q�)DWKHUV�'D\�������D�&DOLIRUQLD�IDWKHU�SODQQLQJ�WR�SURWHVW�WKH�IDFW�WKDW�KH�KDG�QRW�VHHQ�KLV�VRQ�LQ�PRUH�WKDQ WZR�\HDUV�ZDV�WDNHQ�LQWR�FXVWRG\�IRU�D�SV\FKLDWULF�HYDOXDWLRQ��7KH�IRUPHU�KXVEDQG�RI�VLQJHU�:\QRQQD�-XGG�ZDV�UHFHQWO\�DUUHVWHG�IRU�WDONLQJ�WR�UHSRUWHUV�DERXW�KLV�GLYRUFH��)ROORZLQJ�KLV�FRQJUHVVLRQDO�WHVWLPRQ\�FULWLFDO�RI�WKH�IDPLO\�FRXUWV��-LP�:DJQHU�RI�WKH�*HRUJLD�&RXQFLO�IRU�&KLOGUHQV�5LJKWV�ZDV�VWULSSHG�RI�FXVWRG\�RI�KLV�WZR�FKLOGUHQ�DQG�MDLOHG���:H�EHOLHYH�L�WKH�FRXUW�LV�DWWHPSWLQJ�WR�SXQLVK�:DJQHU�IRU�H[SRVLQJ�WKH�FRXUW
V�PLVFRQGXFW�WR�D�FRQJUHVVLRQDO�FRPPLWWHH���VDLG�6RQQ\�%XUPHLVWHU��SUHVLGHQW�RI�WKH�FRXQFLO��)DWKHUV�ZKR�VSHDN�RXW�DJDLQVW�IDPLO\�FRXUWV�UHSRUW�WKDW�WKHLU�FKLOGUHQ�DUH�XVHG�DV�ZHDSRQV�WR�VLOHQFH�WKHLU�GLVVHQW��DQG�DWWRUQH\V�UHJXODUO\�DGYLVH�WKHLU�FOLHQWV�QRW�WR�MRLQ�IDWKHUV
�ULJKWV�JURXSV��VSHDN�WR�WKH�SUHVV�RU�RWKHUZLVH�H[SUHVV�SXEOLF�FULWLFLVP�RI�MXGJHV��7KH�IHDU�LV�ZHOO�IRXQGHG��,Q�D�SDSHU�IXQGHG�E\�WKH�8�6��-XVWLFH�'HSDUWPHQW�WKH�1DWLRQDO�&RXQFLO�RI�-XYHQLOH�DQG�)DPLO\�&RXUW�-XGJHV��DQ�DVVRFLDWLRQ�RI�RVWHQVLEO\�LPSDUWLDO�MXGJHV�ZKR�VLW�RQ�DFWXDO�FDVHV��DWWDFNV�IDWKHUV
�JURXSV�IRU��SDWULDUFKDO�YDOXHV��DQG�DGYRFDWLQJ��WKH�ULJKWV�RI�IDWKHUV�LQVWHDG�RI�WKHLU�UHVSRQVLELOLWLHV���ZKLFK�LW�FODLPV�DUH��DW�RGGV�ZLWK�WKH�VDIHW\�QHHGV�RI�WKH�UHVW�RI�WKH�IDPLO\���7KH�VXSSRVHGO\�DSROLWLFDO�MXGJHV�DOVR�REMHFW�WR�WKH�IDWKHUV
��PHVVDJH�WKDW�GLYRUFH�LV�DOZD\V�KDUPIXO�WR�FKLOGUHQ��DQG�DVN���+RZ�FDQ�ZH�OHDUQ�WR�FRXQWHU�WKH�VRXQG�ELWHV�RI�IDWKHUV
�ULJKWV�JURXSV"��)DPLO\�FRXUW�MXGJHV�JHQHUDOO\�DUH�DSSRLQWHG�DQG�SURPRWHG�E\�FRPPLVVLRQV�GRPLQDWHG�E\�EDU�DVVRFLDWLRQV�DQG�RWKHU�SURIHVVLRQDO�JURXSV�ZKR�KDYH�DQ LQWHUHVW�LQ�PD[LPL]LQJ�WKH�YROXPH�RI�OLWLJDWLRQ��7KH�SROLWLFV�RI�IDPLO\�FRXUW�DSSRLQWPHQWV�RSHUDWHV�DFFRUGLQJ�WR�SULQFLSOHV�RI�SDWURQDJH�WKDW�5LFKDUG�$��:DWVRQ�DQG�5RQGDO�*��'RZQLQJ��DXWKRUV�RI�7KH�3ROLWLFV�RI�WKH�%HQFK�DQG�WKH�%DU��KDYH�GHVFULEHG�DV��FURQ\LVWLF���3ROLWLFDO�VFLHQWLVW�+HUEHUW�-DFRE�GHVFULEHV�KRZ��WKH�MXGJH�RFFXSLHV�D�YLWDO�SRVLWLRQ�QRW�RQO\�EHFDXVH�RI�KLV�UROH�LQ�WKH�MXGLFLDO�SURFHVV�EXW�DOVR�EHFDXVH�RI�KLV�FRQWURO�RYHU�OXFUDWLYH�SDWURQDJH�SRVLWLRQV���-DFRE�FLWHV�SUREDWH�FRXUWV��ZKHUH�SRVLWLRQV�DV�HVWDWH�DSSUDLVHUV��DUH�JHQHUDOO\�SDVVHG�RXW�WR�WKH�MXGJH
V�SROLWLFDO�FURQLHV�RU�WR�SHUVRQV�ZKR�FDQ�KHOS�KLV�SULYDWH�SUDFWLFH���7KH�SULQFLSOHV�DUH�VLPLODU�LQ�IDPLO\�FRXUWV�ZLWK�ZKLFK�SUREDWH�FRXUWV�DUH�VRPHWLPHV�XQLWHG�ZKHUHLQ�ZKDW�LV�SDVVHG�RXW�LV�FRQWURO�RYHU�FKLOGUHQ���7KH�RQH�JUHDW�SULQFLSOH�RI�WKH�ODZ���ZURWH�'LFNHQV���LV�WR�PDNH�EXVLQHVV�IRU�LWVHOI���/LNH�DOO�FRXUWV��IDPLO\�FRXUWV�FRPSODLQ�RI�EHLQJ�RYHUEXUGHQHG��<HW�LW�LV�FOHDUO\�LQ�WKHLU�LQWHUHVW�WR�EH�RYHUEXUGHQHG��VLQFH�MXGLFLDO�SRZHUV�DQG VDODULHV��OLNH�DQ\�RWKHU��DUH�GHWHUPLQHG�E\�GHPDQG�IRU�WKHLU�VHUYLFHV���-XGJHV�DQG�VWDII�����VKRXOG�EH�JLYHQ�HYHU\�FRQVLGHUDWLRQ�IRU�VDODU\�DQG�WKH�RWKHU�SHUNV�RU�RWKHU�HPROXPHQWV�
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RI�WKHLU�KLJK�RIILFH���-XGJH�3DJH�VXJJHVWV��DGGLQJ�WKDW�GLYRUFH�FRXUW�MXGJHV�VKRXOG�DLP�WR�LQFUHDVH�WKHLU�YROXPH�RI�EXVLQHVV���$V�WKH�FRXUW�GRHV�D�EHWWHU�MRE�PRUH�SHUVRQV�ZLOO�EH�DWWUDFWHG�WR�LW���KH�REVHUYHV��+H�DOVR�ZULWHV���7KH�EHWWHU�WKH�IDPLO\�FRXUW�V\VWHP�IXQFWLRQV��WKH�KLJKHU�����WKH�YROXPH�RI�WKH�SHUVRQV�VHUYHG���$�FRXUW��GRHV�D�EHWWHU�MRE��E\�DWWUDFWLQJ�PRUH�PRWKHUV��ZKR�ILOH�WKH�RYHUZKHOPLQJ�PDMRULW\�RI�GLYRUFHV��ZLWK�ZLQGIDOO�GLYRUFH�VHWWOHPHQWV��<HW�WKH�GLYRUFH�LQGXVWU\�QR�ORQJHU�LV�FRQWHQW�ZLWK�HQWLFLQJ�PRWKHUV�WR�GLYRUFH��LW�QRZ�FDQ�IRUFH�WKHP�WR�GR�VR��7KH�0DVVDFKXVHWWV�1HZV�UHFHQWO\�UHSRUWHG�KRZ�+HLGL�+RZDUG��D�KDSSLO\�PDUULHG�PRWKHU��ZDV�RUGHUHG�WR�JHW�D�UHVWUDLQLQJ�RUGHU�DJDLQVW�KHU�KXVEDQG�DQG�GLYRUFH�KLP��HYHQ�WKRXJK�VKH�LQVLVWHG�WKDW�KH�KDG�QHYHU�EHHQ�YLROHQW��:KHQ�VKH�UHIXVHG��VRFLDO�ZRUNHUV�VHL]HG�KHU�FKLOGUHQ��5HSRUWHU�1HY�0RRUH�FODLPV�KXQGUHGV�RI�VXFK�FDVHV�H[LVW��,Q�VKRUW��WKH�JRYHUQPHQW�LV�QRZ�DFWLYHO\�WHDULQJ�DSDUW�LQWDFW�IDPLOLHV��)DPLO\�FRXUWV�RUGHU�SDUHQWV�WR�SD\�WKH�IHHV�RI�DWWRUQH\V�DQG�RWKHU�FRXUW�RIILFLDOV�WKH\�KDYH�QRW�KLUHG��ZLWK�WKH�WKUHDW�RI�MDLO�IRU�QRW�FRPSO\LQJ��$�9LUJLQLD�IDWKHU��IRUFLEO\�VHSDUDWHG�IURP�KLV�VRQ�IRU�WKUHH�\HDUV��IDFHV�MDLO�LI�KH�FDQQRW�SD\�WZR�\HDUV�RI�KLV�VDODU\�WR�D�ODZ\HU�KH�QHYHU�KLUHG��IRU�D�GLYRUFH�KH�QHYHU�UHTXHVWHG��7KH�MXGJH�LV�XVLQJ�KLV�SRVLWLRQ�RI�SXEOLF�WUXVW�WR�RSHUDWH�D�SURWHFWLRQ�UDFNHW�IRU�WKH�HQULFKPHQW�RI�KLV�FURQLHV��+H�KDV�VXPPRQHG�D�OHJDOO\�XQLPSHDFKDEOH�FLWL]HQ�DQG�RUGHUHG�KLP�WR�ZULWH�D�FKHFN�RU�JR�WR�MDLO��$QG�WKH�ZHDSRQ�KH�LV�XVLQJ�WR�GR�LW�LV�D�FKLOG��/LWLJDQWV�ORQJ�KDYH�FODLPHG�WKDW�IDPLO\�FRXUWV�WDPSHU�ZLWK�WUDQVFULSWV�DQG�RWKHU�HYLGHQFH��5HFHQWO\�=HG�0F/DUQRQ��D�IRUHQVLF�DXGLR�YLVXDO�H[SHUW��SURYHG�WKDW�KHDULQJ�UHFRUGV�ZHUH�DOWHUHG��DQG�WKH�0DVVDFKXVHWWV�1HZV�REWDLQHG�SKRWRJUDSKLF�HYLGHQFH�FRQILUPLQJ�KLV�FODLP��)RU�KLV�FRPSODLQW�0F/DUQRQ�ZDV�DVVHVVHG���������LQ�IHHV�IRU�DWWRUQH\V�KH�KDG�QRW�KLUHG�DQG�MDLOHG�ZLWKRXW�WULDO�E\�WKH�VDPH�MXGJHV�ZKRVH�WDSHV�ZHUH�GRFWRUHG��7KH�FRXUW�FXUUHQWO\�LV�PRYLQJ�WR�VHL]H�KLV�KRXVH�DQG�FDU��+LV�DWWRUQH\�FODLPV�WKDW�WKH�FRXUW�DOVR��UHPRYHG�GRFXPHQWV�IURP�KLV�FDVH ILOH��IDOVLILHG�WKH�FDVH�GRFNHW��UHIXVHG�WR�GRFNHW�PRWLRQV�DQG�KHDULQJV�LQ�WKH�SXEOLF�UHFRUG�DQG�ZLWKKHOG�WKH�SXEOLF�FDVH�ILOH�IRU�QLQH�PRQWKV���7KHVH�EXUHDXFUDWLF�FRXUWV�HPHUJHG�LQ�WKH�HDUO\�����V�DORQJ�ZLWK�WKH�GLYRUFH�UHYROXWLRQ��7KHLU�H[LVWHQFH�DQG�YLUWXDOO\�HYHU\�SUREOHP�WKH\�DGGUHVV�� GLYRUFH��FXVWRG\��FKLOG�DEXVH��FKLOG�VXSSRUW�HQIRUFHPHQW��HYHQ�MXYHQLOH�FULPH�� GHSHQG�XSRQ�RQH�RYHUULGLQJ�SULQFLSOH��UHPRYLQJ�WKH�IDWKHU�IURP�WKH�IDPLO\��:LWKRXW�WKLV�SRZHU��IDPLO\�FRXUWV�FRXOG�QRW�VXUYLYH��VLQFH�WKHVH�SUREOHPV�VHOGRP�DSSHDU�ZLWK�LQWDFW�IDPLOLHV��:KLOH�PRWKHUV�DOVR�IDOO�DIRXO�RI�IDPLO\�FRXUW�EXOO\LQJ��LW�LV�IDWKHUV�DJDLQVW�ZKRP�WKHLU�HQPLW\�ODUJHO\�LV�GLUHFWHG��EHFDXVH�IDWKHUV�DUH�WKHLU�ULYDOV��7KH�MXGJHV
�FRQWHPSW�IRU�ERWK�IDWKHUV�DQG�FRQVWLWXWLRQDO�ULJKWV�ZDV�RSHQO\�H[SUHVVHG�E\�1HZ�-HUVH\�0XQLFLSDO�&RXUW�MXGJH�5LFKDUG�5XVVHOO�ZKR��DFFRUGLQJ�WR�&DWK\�<RXQJ�LQ�KHU�UHFHQW�ERRN�&HDVHILUH��:K\�:RPHQ�DQG�0HQ�0XVW�-RLQ�)RUFHV�WR�$FKLHYH�7UXH�(TXDOLW\��VDLG�DW�D�MXGJHV
�WUDLQLQJ�VHPLQDU�LQ��������<RXU�MRE LV�QRW�WR�EHFRPH�FRQFHUQHG�DERXW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�WKH�PDQ�WKDW�\RX
UH�YLRODWLQJ����7KURZ�KLP�RXW�RQ�WKH�VWUHHW��JLYH�KLP�WKH�FORWKHV�RQ�KLV�EDFN�DQG�WHOO�KLP��VHH�\D�DURXQG��L�:H�GRQ
W�KDYH�WR�ZRUU\�DERXW�WKH�ULJKWV���KH�UHSRUWHGO\�WROG�KLV�FROOHDJXHV��7KH�ZRUGV��SUHMXGLFH��DQG��FRUUXSWLRQ��GR�QRW�UHDOO\�FRQYH\�ZKDW�IDPLO\�FRXUWV�DUH�DERXW��7KH\�DUH�WKH�OLQFKSLQ�RI�D�PDVVLYH�SROLWLFDO�PDFKLQH�WKDW�WKULYHV�DQG�JURZV�E\�V\VWHPDWLFDOO\�GHVWUR\LQJ�IDPLOLHV��:LWKLQ�WKLV�PDFKLQH�LQGLYLGXDO�MXGJHV�DUH��QR�PRUH�WKDQ�EOLQG�H[HFXWRUV�RI�WKH�V\VWHP
V�RZQ�LQWHUQDO�ODZV���DV�9DFODY�+DYHO�KDV�ZULWWHQ�RI�DQRWKHU�NLQG�RI�DSSDUDW��ODZV�ZKLFK�DUH��IDU�PRUH�SRZHUIXO�WKDQ�WKH�ZLOO�RI�DQ\�LQGLYLGXDO���:KDW�ZH�KDYH��LQ�RWKHU�ZRUGV��LV�D�V\VWHP�RI�EXUHDXFUDWLF�WHUURU��WKH�NLQG�RI�WHUURU�WKDW�KDV�QHYHU�EHIRUH�EHHQ�VHHQ�LQ�WKH�8QLWHG�6WDWHV��
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7KH�3ROLWLFV�RI�)DPLO\�%UHDNGRZQ+RZ�1R�IDXOW�'LYRUFH�7XUQV�)DWKHUV�LQWR�
'HDGEHDW�'DGV
KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�H�EDVNHUYLOOH����EDVNHUYLOOH�������KWP7KLV�DUWLFOH�ILUVW�DSSHDUHG�LQ�WKH�-DQXDU\�)HEUXDU\������LVVXH�RI�)DPLO\�3ROLF\��9RO������1R�����SS�����6WHSKHQ�%DVNHUYLOOH��3K�'����������0RVW�DWWHPSWV�WR�DGGUHVV�$PHULFD
V�IDPLO\�FULVLV�KDYH�HPSKDVL]HG�WKH�FXOWXUDO�GLPHQVLRQ��WKRXJK�LQFUHDVLQJO\�WKH�LPSRUWDQFH�RI�HFRQRPLF�IDFWRUV�KDV�DOVR�EHHQ�UHFRJQL]HG�/HVV�DWWHQWLRQ�KDV�EHHQ�GHYRWHG�WR�WKH�SROLWLFV�RI�IDPLO\�EUHDNGRZQ��<HW�WKH�HIIHFWLYHQHVV�RI�RXU�RWKHU�HIIRUWV�LV�OLNHO\�WR�EH�OLPLWHG�XQWLO�ZH�FRPH�WR�WHUPV�ZLWK�WKH�SROLWLFDO�UHDOLWLHV�XQGHUO\LQJ�PDUULDJH�GLVVROXWLRQ�)LUVW��WKH�PHGLD�LPDJH�PDQ\�SHRSOH�KDYH�RI�PDUULDJHV�VLPSO\�DQG�PXWXDOO\��EUHDNLQJ�GRZQ��LV�LQDFFXUDWH��8QGHU��QR�IDXOW��GLYRUFH�ODZV��VRPH�����RI�GLYRUFHV�DUH�XQLODWHUDO�DQG�RYHU�WKH�REMHFWLRQ�RI�RQH�VSRXVH�&RQWUDU\�WR�DQRWKHU�SHUVLVWHQW�P\WK��ZKHQ�PLQRU�FKLOGUHQ�DUH�LQYROYHG��WKH�GLYRUFLQJ�SDUHQW�LV�RYHUZKHOPLQJO\�OLNHO\�WR�EH�WKH�PRWKHU��$UL]RQD�6WDWH�8QLYHUVLW\�SV\FKRORJLVW�6DQIRUG�%UDYHU�KDV�VKRZQ�WKDW�DW�OHDVW�WZR�WKLUGV�RI�GLYRUFHV�DUH�LQLWLDWHG�E\�ZRPHQ��)HZ�RI�WKHVH�GLYRUFHV�LQYROYH�JURXQGV��VXFK�DV�GHVHUWLRQ��DGXOWHU\��RU�YLROHQFH��7KH�UHDVRQV�XVXDOO\�JLYHQ�DUH��JURZLQJ�DSDUW��RU��QRW�IHHOLQJ�ORYHG�RU�DSSUHFLDWHG���0RUH�GLVWXUELQJ��UHVHDUFKHUV�0DUJDUHW�%ULQLJ�DQG�'RXJODV�$OOHQ�IRXQG�WKDW��:KR�JHWV�WKH�FKLOGUHQ�LV�E\�IDU�WKH�PRVW�LPSRUWDQW�FRPSRQHQW�LQ�GHFLGLQJ�ZKR�ILOHV�IRU�GLYRUFH��1R�IDXOW�GLYRUFH��RIWHQ�EODPHG�IRU�OHDYLQJ�ZLYHV�YXOQHUDEOH�WR�DEDQGRQPHQW��KDV�OHIW�IDWKHUV�ZLWK�QR�SURWHFWLRQ�DJDLQVW�WKH�FRQILVFDWLRQ�RI�WKHLU�FKLOGUHQ��1R�IDXOW�ODZV�ZHUH�SDVVHG�QRW�DV�WKH�UHVXOW�RI�DQ\�SRSXODU�FODPRU�RU�IROORZLQJ�DQ\�SXEOLF�GHEDWH�EXW�ODUJHO\�IRU�WKH�EHQHILW�RI�GLYRUFH�SUDFWLWLRQHUV���7KH�GLYRUFH�ODZV�������ZHUH�UHIRUPHG�E\�XQUHSUHVHQWDWLYH�JURXSV�ZLWK�YHU\�SDUWLFXODU�DJHQGDV�RI�WKHLU�RZQ�DQG�ZKLFK�ZHUH�QRW�LQ�VWHS�ZLWK�SXEOLF�RSLQLRQ���ZULWHV�0HODQLH�3KLOOLSV�LQ�7KH�6H[�&KDQJH�6RFLHW\���3XEOLF�DWWLWXGHV�ZHUH�JUDGXDOO\�GUDJJHG�DORQJ�EHKLQG�ODZV�WKDW�ZHUH�JHQHUDOO\�XQGHUVWRRG�DW�WKH�WLPH�WR�PHDQ�VRPHWKLQJ�YHU\�GLIIHUHQW�IURP�ZKDW�WKH\�VXEVHTXHQWO\�FDPH�WR�UHSUHVHQW��,W�LV�XVXDOO\�DVVXPHG�WKDW�WKHVH�JURXSV�SURILW�IURP�GLYRUFH�EXW�GR�QRW�DFWXDOO\�FUHDWH�LW��<HW�DQ\�EXUHDXFUDF\�GHYHORSV�DQ�LQWHUHVW�LQ�SHUSHWXDWLQJ�DQG�H[DFHUEDWLQJ�WKH�SUREOHP�LW�RVWHQVLEO\�H[LVWV�WR�VROYH��%\�RIIHULQJ�LQFHQWLYHV�WR�GLYRUFH�DQG�UHZDUGLQJ�WKH�SDUHQW�ZKR�LQLWLDWHV�LW��GLYRUFH�FRXUWV�HQFRXUDJH�GLYRUFH��ZKLFK�LV�WKHLU�EUHDG�DQG�EXWWHU��,Q�VRPH�FDVHV�LW�DSSHDUV�PRWKHUV�DUH�DFWXDOO\�EHLQJ�IRUFHG�WR�GLYRUFH�ZLWK�WKUHDWV�)DPLO\ &RXUW�(TXDOV�%LJ�%XVLQHVV,W�LV�VWULNLQJ�KRZ�OLWWOH�DWWHQWLRQ�LV�IRFXVHG�RQ�IDPLO\�FRXUWV��7KH\�DUH�FHUWDLQO\�WKH�DUP�RI�WKH�VWDWH�WKDW�URXWLQHO\�UHDFKHV�IDUWKHVW�LQWR�WKH�SULYDWH�OLYHV�RI�LQGLYLGXDOV�DQG�IDPLOLHV���7KH�IDPLO\�FRXUW�LV�WKH�PRVW�SRZHUIXO�EUDQFK�RI�WKH�MXGLFLDU\���DFFRUGLQJ�WR�5REHUW�3DJH��3UHVLGLQJ�-XGJH�RI�WKH�)DPLO\�3DUW�RI�WKH�6XSHULRU�&RXUW�RI�1HZ�-HUVH\���7KH�SRZHU�RI�IDPLO\�FRXUW�MXGJHV�LV�DOPRVW�XQOLPLWHG���&RQWUDU\�WR�EDVLF�SULQFLSOHV�RI�RSHQ�JRYHUQPHQW��IDPLO\�FRXUWV�JHQHUDOO\�RSHUDWH�EHKLQG�FORVHG�GRRUV�DQG�VHOGRP�UHFRUG�WKHLU�SURFHHGLQJV�'LFNHQV
�REVHUYDWLRQ��WKH�RQH�JUHDW�SULQFLSOH�RI�WKH�ODZ�LV�WR�PDNH�EXVLQHVV�IRU�LWVHOI��FRXOG�KDUGO\�EH�PRUH�VWDUNO\�YDOLGDWHG��1RWKLQJ�UHTXLUHV�MXGJHV�WR�JUDQW�WKH�GLYRUFLQJ�SDUHQW
V�UHTXHVW�WR�VWULS�WKH�RWKHU�SDUHQW�RI�KLV�FKLOGUHQ��<HW�WKH\�LQYDULDEO\�GR��2QH�QHHG�QRW�EH�F\QLFDO�WR�UHFRJQL]H�WKDW�MXGJHV�ZKR�IDLOHG�WR�UHZDUG�WKH�GLYRUFLQJ�SDUHQW�ZRXOG�EH�UHQGHULQJ�WKHPVHOYHV�UHGXQGDQW�DQG�GHQ\LQJ�HDUQLQJV�WR�D�ODUJH�HQWRXUDJH�RI�ODZ\HUV��SV\FKRORJLVWV�DQG�SV\FKLDWULVWV��PHGLDWRUV��FRXQVHORUV��FKLOG�VXSSRUW�HQIRUFHPHQW�DJHQWV��VRFLDO�ZRUNHUV��DQG�RWKHUV�� DOO�RI�ZKRP�EHQHILW�IURP�WKH�HQVXLQJ�FXVWRG\�EDWWOH�DQG�DOVR�KDYH�D�VWURQJ�LQIOXHQFH�RQ�WKH�FDUHHUV�RI�MXGJHV�)DPLO\�FRXUW�MXGJHV�DUH�JHQHUDOO\�DSSRLQWHG�DQG�SURPRWHG�E\�FRPPLVVLRQV�GRPLQDWHG�E\�EDU�DVVRFLDWLRQV�DQG�RWKHU�JURXSV�ZLWK�DQ�LQWHUHVW�LQ�PD[LPL]LQJ�WKH�YROXPH�RI�OLWLJDWLRQ��7KH�SROLWLFV�RI�FRXUW�DSSRLQWPHQWV�RSHUDWHV�DFFRUGLQJ�WR�SDWURQDJH�SULQFLSOHV�WKDW�5LFKDUG�:DWVRQ�DQG�5RQGDO�'RZQLQJ��LQ�7KH�3ROLWLFV�RI�WKH�%HQFK�DQG�WKH�%DU��GHVFULEH�DV��FURQ\LVWLF���3ROLWLFDO�VFLHQWLVW�+HUEHUW�-DFRE�KDV�GHPRQVWUDWHG�KRZ��OXFUDWLYH�SDWURQDJH�SRVLWLRQV�������DUH�JHQHUDOO\�SDVVHG�RXW�WR�WKH�MXGJH
V�SROLWLFDO�FURQLHV�RU�WR�SHUVRQV�ZKR�FDQ�KHOS�KLV�SULYDWH�SUDFWLFH��/LNH�DOO�FRXUWV��IDPLO\�FRXUWV�FRPSODLQ�RI�EHLQJ�RYHUEXUGHQHG��<HW�LW�LV�FOHDUO\�LQ�WKHLU�LQWHUHVW�WR�EH�RYHUEXUGHQHG��VLQFH�MXGLFLDO�SRZHUV�DQG�VDODULHV��OLNH�DQ\�RWKHU��DUH�GHWHUPLQHG�E\�GHPDQG���-XGJHV�DQG�VWDII�������VKRXOG�EH�JLYHQ�HYHU\�FRQVLGHUDWLRQ�IRU�VDODU\�DQG�WKH�RWKHU�
SHUNV
�RU�RWKHU�HPROXPHQWV�RI�WKHLU�KLJK�RIILFH���VXJJHVWV�-XGJH�3DJH��ZKR�XUJHV�GLYRUFH�FRXUW�MXGJHV�WR�LQFUHDVH�WKHLU�EXVLQHVV���$V�WKH�FRXUW�GRHV�D�EHWWHU�MRE�PRUH�SHUVRQV�ZLOO�EH�DWWUDFWHG�WR�LW���$�FRXUW��GRHV�D�EHWWHU�MRE��E\�DWWUDFWLQJ�PRUH�GLYRUFLQJ�SDUHQWV�ZLWK�DGYDQWDJHRXV�VHWWOHPHQWV�3XWWLQJ�'DG�2XW�RQ�WKH�6WUHHW7KH�H[LVWHQFH�DQG�YLUWXDOO\�HYHU\�SUREOHP�DGGUHVVHG�E\�IDPLO\�FRXUW�� GLYRUFH��FXVWRG\��FKLOG�DEXVH��FKLOG�VXSSRUW�HQIRUFHPHQW��HYHQ�MXYHQLOH�FULPH�� GHSHQG�XSRQ�RQH�RYHUULGLQJ�SULQFLSOH��UHPRYLQJ�WKH�IDWKHU�IURP�WKH�IDPLO\���<RXU�MRE�LV�QRW�WR�EHFRPH�FRQFHUQHG�DERXW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�WKH�PDQ�WKDW�\RX
UH�YLRODWLQJ���1HZ�-HUVH\�PXQLFLSDO�FRXUW�MXGJH�5LFKDUG�5XVVHOO�WROG�KLV�FROOHDJXHV�DW�D�WUDLQLQJ�VHPLQDU�LQ��������7KURZ�KLP�RXW�RQ�WKH�VWUHHW��JLYH�KLP�WKH�FORWKHV�RQ�KLV�EDFN�DQG�WHOO�KLP��VHH�\D�DURXQG��������:H�GRQ
W�KDYH�WR�ZRUU\�DERXW�WKH�ULJKWV��2QFH�D�SDUHQW�ORVHV�FXVWRG\�KH�EHFRPHV�D�YLUWXDO�RXWODZ��+LV�FRQWDFW�ZLWK�KLV�RZQ�FKLOGUHQ�RXWVLGH�DXWKRUL]HG�WLPHV�DQG�SODFHV�EHFRPHV�FULPLQDOL]HG��+H�FDQ�EH�DUUHVWHG�IRU�UXQQLQJ�LQWR�KLV�FKLOGUHQ�LQ�SXEOLF�SODFHV�VXFK�DV�WKH�]RR�RU�FKXUFK��RU�IRU�WHOHSKRQLQJ�KLV�

http://mensnewsdaily.com/archive/a-e/baskerville/02/baskerville022602.htm
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FKLOGUHQ�ZKHQ�KH�LV�QRW�DXWKRUL]HG��RU�VHQGLQJ�WKHP�ELUWKGD\�FDUGV�3DUHQWV�VXPPRQHG�WR�FRXUW�DUH�VXEMHFW�WR�TXHVWLRQLQJ�DERXW�WKHLU�SULYDWH�OLYHV�DQG�KRZ�WKH\�UDLVH�WKHLU�FKLOGUHQ�WKDW�DWWRUQH\�-HG�$EUDKDP�KDV�FKDUDFWHUL]HG�DV�DQ��LQWHUURJDWLRQ���7KHLU�SHUVRQDO�SDSHUV��ILQDQFLDO�UHFRUGV��DQG�KRPHV�PXVW�EH�RSHQHG�DQG�VXUUHQGHUHG�RQ�GHPDQG��7KHLU�FKLOGUHQ�PD\�XVHG�DV�LQIRUPHUV�$Q\WKLQJ�D�SDUHQW�KDV�VDLG�WR�KLV�VSRXVH�RU�FKLOGUHQ�FDQ�EH�XVHG�DJDLQVW�KLP�LQ�FRXUW��+LV�SHUVRQDO�KDELWV��PRYHPHQWV��FRQYHUVDWLRQV��SXUFKDVHV��DQG�UHODWLRQVKLS�ZLWK�KLV�FKLOGUHQ�DUH�DOO�VXEMHFW WR�LQTXLU\�DQG�FRQWURO�E\�WKH�FRXUW��$�9LUJLQLD�IDWKHU�KDG�KLV�YLVLWDWLRQ�UHGXFHG�ZKHQ�D�MXGJH�GHFLGHG�VRFFHU�ZDV�D�PRUH�LPSRUWDQW�6XQGD\�DFWLYLW\�WKDQ�FKXUFK��$QRWKHU�LQ�7HQQHVVHH�IDFHV�MDLO�IRU�JLYLQJ�KLV�VRQ�DQ�XQDXWKRUL]HG�KDLUFXW��,Q�)URP�&RXUWVKLS�WR�&RXUWURRP��-HG�+��$EUDKDP�GHVFULEHV�KRZ�IDWKHUV�FKDUJHG�ZLWK�QR�ZURQJGRLQJ�PXVW�VXEPLW�WR��SOHWK\VPRJUDSKV���ZKHUH�DQ�HOHFWURQLF�VKHDWK�LV�SODFHG�RYHU�WKH�SHQLV�ZKLOH�WKH�IDWKHU�LV�IRUFHG�WR�ZDWFK�SRUQRJUDSKLF�ILOPV�LQYROYLQJ�FKLOGUHQ�7KH�FULPLQDOL]DWLRQ�RI�IDWKHUV�LV�IXUWKHU�FRQVROLGDWHG�WKURXJK�FKLOG�VXSSRUW�EXUGHQV��ZKLFK�FRQVWLWXWH�WKH�ILQDQFLDO�IXHO�RI�WKH�GLYRUFH�PDFKLQHU\��XQGHUZULWLQJ�GLYRUFH�DQG�JLYLQJ�HYHU\RQH�LQYROYHG�IXUWKHU�LQFHQWLYHV�WR�UHPRYH�FKLOGUHQ�IURP�WKHLU�IDWKHUV�,Q�WKH�FXUUHQW�LVVXH�RI�WKH�MRXUQDO�6RFLHW\��%U\FH�&KULVWHQVHQ�RI�WKH�+RZDUG�&HQWHU�IRU�)DPLO\��5HOLJLRQ��DQG�6RFLHW\�GHVFULEHV��WKH�OLQNDJH�EHWZHHQ�DJJUHVVLYH�FKLOG�VXSSRUW�SROLFLHV�DQG�WKH�HURVLRQ�RI�ZHGORFN���&KULVWHQVHQ�DUJXHV�WKDW�WKH�DGYRFDWHV�RI�HYHU�PRUH�DJJUHVVLYH�PHDVXUHV�IRU�FROOHFWLQJ�FKLOG�VXSSRUW�KDYH�WUDPSOHG�RQ�WKH�SUHURJDWLYHV�RI�ORFDO�JRYHUQPHQW��KDYH�PRYHG�XV�D�GDQJHURXV�VWHS�FORVHU�WR�D�SROLFH�VWDWH��DQG�KDYH�YLRODWHG�WKH�ULJKWV�RI�LQQRFHQW�DQG�RIWHQ�LPSRYHULVKHG�IDWKHUV�5HVHDUFK�E\�%UDYHU�DQG�RWKHUV�KDV�XQGHUPLQHG�PRVW�MXVWLILFDWLRQV�IRU�WKH�PXOWL�ELOOLRQ�GROODU�FULPLQDO�HQIRUFHPHQW�PDFKLQHU\��'HVFULEHG�E\�)URQW�3DJH�0DJD]LQH�DV��WKH�PRVW�LPSRUWDQW�ZRUN�RI�FRQVHUYDWLYH�VRFLDO�VFLHQFH�LQ�D�GHFDGH���%UDYHU
V�VWXG\�VKRZHG�WKDW�QR�VHULRXV�SUREOHP�RI�QRQSD\PHQW�H[LVWV��VLQFH��HVWLPDWHG��DUUHDUDJHV�KDYH�QR�EDVLV�LQ�KDUG�ILJXUHV�EXW�DUH�FRPSLOHG�HQWLUHO\�IURP�VXUYH\V�&KLOG�VXSSRUW�REOLJDWLRQV�DUH�GHWHUPLQHG�OHVV�E\�WKH�QHHGV�RI�FKLOGUHQ�WKDQ�E\�WKH�SROLWLFV�RI�LQWHUHVW�JURXSV��*XLGHOLQHV�DUH�VHW�QRW�E\�HFRQRPLVWV�EXW�E\�WKH�DJHQFLHV�DQG�FRXUWV��DQG�HYHQ�SULYDWH�ILUPV��ZKR�HQIRUFH�DQG�DGMXGLFDWH�WKHP��UDLVLQJ�TXHVWLRQV�DERXW�WKH�VHSDUDWLRQ�RI�SRZHUV�DQG�WKH�FRQVWLWXWLRQDOLW\�RI�WKH�SURFHVV��7KH�PRUH�RQHURXV�WKH�FKLOG�VXSSRUW�OHYHOV��DQG�WKH�PRUH�DUUHDUDJHV��WKH�PRUH�GHPDQG�IRU�HQIRUFHPHQW�SRZHUV�DQG�SHUVRQQHO��7KHVH�JURXSV�FDQ�FUHDWH�SUHFLVHO\�WKH��GHDGEHDWV��RQ�ZKLFK�WKHLU�OLYHOLKRRG�GHSHQGV�)HGHUDO�LQFHQWLYH�SD\PHQWV�RI�������RQ�HDFK�GROODU�FROOHFWHG�LPSHO�VWDWHV�WR�FKDQQHO�DOO�FKLOG�VXSSRUW�SD\PHQWV��LQFOXGLQJ�FXUUHQW�RQHV��WKURXJK�WKH�FULPLQDO�HQIRUFHPHQW�PDFKLQHU\��IXUWKHU�FULPLQDOL]LQJ�SDUHQWV�DQG�OHDGLQJ�DJHQFLHV�WR�SXUVXH�HYHU\�GROODU�WKH\�FDQ��7KH�IHGHUDO�JRYHUQPHQW�DOVR�SD\V�WZR�WKLUGV�RI�VWDWHV
�FROOHFWLRQ�FRVWV�DQG�����RI�FRPSXWHU�FRVWV��)HGHUDO�WD[SD\HUV�DUH�HIIHFWLYHO\�VXEVLGL]LQJ�GLYRUFH��DQG�ODZV�FUHDWHG�WR�GHDO�ZLWK�WKH�UHODWLYHO\�IHZ�PHQ�ZKR�WUXO\�DEDQGRQ�WKHLU�RIIVSULQJ�KDYH�EHHQ�KLMDFNHG�WR�EXLOG�D�VHOI�ILQDQFLQJ�GLYRUFH�PDFKLQH�$V�WKH�ORJLF�RI�LQYROXQWDU\�GLYRUFH�SOD\V�LWVHOI�RXW��ZH�QRZ ILQG�GLYRUFH�EHLQJ�IRUFHG�RQ�QRW�RQO\�RQH�SDUHQW�EXW�ERWK��0RWKHUV�DUH�QRW�VLPSO\�EHLQJ�HQWLFHG�LQWR�GLYRUFLQJ�ZLWK�ILQDQFLDO�LQFHQWLYHV��WKH\�DUH�EHLQJ�IRUFHG�LQWR�LW�ZLWK�WKUHDWV�DJDLQVW�WKHLU�FKLOGUHQ��/DVW�)HEUXDU\��WKH�0DVVDFKXVHWWV�1HZV�EURNH�WKH�VWRU\�RI�+HLGL�+RZDUG��ZKR�ZDV�RUGHUHG�E\�WKH�VWDWH
V�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�WR�GLYRUFH�KHU�KXVEDQG�RU�ORVH�KHU�FKLOGUHQ��WKRXJK�WKH�GHSDUWPHQW�DFNQRZOHGJHG�QHLWKHU�SDUHQW�KDG�EHHQ�YLROHQW��:KHQ�VKH�UHIXVHG��VRFLDO�ZRUNHUV�VHL]HG�KHU�FKLOGUHQ�DQG�DWWHPSWHG�WR�WHUPLQDWH�WKH�+RZDUGV
�SDUHQWDO�ULJKWV��0DVVDFKXVHWWV�1HZV�UHSRUWHU�1HY�0RRUH�UHSRUWV�KXQGUHGV�RI�VXFK�FDVHV�*�.��&KHVWHUWRQ�ZURWH�WKDW��WKH�LGHDO�IRU�ZKLFK�WKH�IDPLO\�VWDQGV�LV�OLEHUW\���,W�LV�KDUGO\�DFFLGHQWDO�WKDW�D�JRYHUQPHQWDO�UHJLPH�IRXQGHG�XSRQ�EHWUD\DO�DQG�EURNHQ�SURPLVHV�PXVW�XOWLPDWHO\�GHSHQG�IRU�LWV�VXUYLYDO�RQ�WKH�EHWUD\DO�RI�SXEOLF�WUXVW�E\�RIILFH�KROGHUV��:KHQ�ZH�QRW�RQO\�FRQGRQH�EURNHQ�SURPLVHV�EXW�PDUVKDO�WKH�VWDWH�DSSDUDWXV�WR�SURWHFW�RXUVHOYHV�IURP�WKHLU�FRQVHTXHQFHV�ZH�KDYH�SRLVRQHG�WKH�ZDWHUV�RI�MXVWLFH�DQG�FUHDWHG�VRPHWKLQJ�YHU\�GDQJHURXV�LQGHHG�
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/HWWHU�WR�5RVVLWHU+RZDUG�8QLYHUVLW\&ROOHJH�RI�$UWV�DQG�6FLHQFHV'HSDUWPHQW�RI�3ROLWLFDO�6FLHQFH������WK�6WUHHW��1::DVKLQJWRQ��'&�����������3LQH�6SULQJ�5RDG)DOOV�&KXUFK��9LUJLQLD������6HSWHPEHU��������+RQ��/RXLV�)��5RVVLWHU��3K'6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV2IILFH�RI�WKH�*RYHUQRU32�%R[�����5LFKPRQG��9LUJLQLD������'HDU�6HFUHWDU\�5RVVLWHU�<RXU�OHWWHU�RI�$XJXVW����KDV�OHIW�PH�VWLOO�PRUH�SHUSOH[HG�DV�WR�KRZ�\RX�FODLP�WR�MXVWLI\�UHPRYLQJ�PH�IURP�D�JRYHUQPHQW�SDQHO�EDVHG�RQ�WKH�RSLQLRQV�,�H[SUHVVHG�LQ�7KH�:DVKLQJWRQ�7LPHV�$P�,�WR�FRQFOXGH�WKDW�P\�FROXPQ�KDV�FUHDWHG�IRU�\RX�DQG�\RXU�IHOORZ�RIILFLDOV�D��KRVWLOH�ZRUN�HQYLURQPHQW�"�$UH�FLWL]HQV�ZKR�FULWLFL]H�JRYHUQPHQW�RIILFLDOV�RU�H[SUHVV�RSLQLRQV�LQ�UHVSHFWHG�QHZVSDSHUV�QRZ�JXLOW\�RI�VH[XDO�KDUDVVPHQW":KHUH�FDQ�WKLV�SRVVLEO\�HQG��0U��6HFUHWDU\"�$UH�FLWL]HQV�ZKR�GLVDJUHH�ZLWK�JRYHUQPHQW�SROLF\�QRZ�OLDEOH�WR�OHJDO�DFWLRQ�IURP�SXEOLF�RIILFLDOV�EHFDXVH�RI�WKH�LPSDFW WKHLU�FULWLFLVP�KDV�RQ�JRYHUQPHQW�ZRUNSODFHV"�6KRXOG�9LUJLQLDQV�LQWHUSUHW�\RXU�ZRUGV�DV�D�WKUHDW�RI�VXFK�DFWLRQ�LI�WKH\�SHUVLVW�LQ�H[HUFLVLQJ�WKHLU�ULJKW�RI�IUHH�VSHHFK"�$UH�FLYLO�VHUYDQWV�QRZ�LPPXQH�IURP�FULWLFLVP�RU�DFFRXQWDELOLW\�WR�WKH�FLWL]HQV�WKH\�VHUYH�E\�YLUWXH�RI�WKHLU��ZRUN�HQYLURQPHQW��RU�EHFDXVH�RI�KRZ�FULWLFLVP�PDNHV�WKHP��LQ�\RXU�ZRUGV���IHHO�"2QFH�DJDLQ�,�DP�DVWRXQGHG��WKLV�WLPH�WKDW�\RX�LQYRNH�LGHRORJLFDOO\�FKDUJHG�WHUPV�WR�H[FOXGH�FLWL]HQV�IURP�SROLF\PDNLQJ�DQG�SROLF\PDNHUV�ZKHUH�WKH�ODZ UHTXLUHV�WKDW�WKH\�EH�LQFOXGHG�<RX�VD\�\RX�KDYH�QR�LQWHQWLRQ�RI�VXSSUHVVLQJ�LGHDV�RU�ULJJLQJ�WKH�SDQHO
V�UHFRPPHQGDWLRQV��<HW�\RX�PDNH�LW�FOHDU�WKDW�FLWL]HQV�ZKR�PDNH��QHJDWLYH�SXEOLF�FRPPHQWV��DERXW�JRYHUQPHQW�RIILFLDOV�DUH��E\�WKDW�IDFW�DORQH��XQZHOFRPH�LQ�WKH�KDOOV�RI�JRYHUQPHQW�EHFDXVH�RI�WKH��HQYLURQPHQW��WKHLU�GLVVHQW�FUHDWHV��,I��SHRSOH�ZKR�VRPHWLPHV�EHKDYH�UXGHO\��DUH�VLPSO\�H[SUHVVLQJ�WKHLU�YLHZV��DV�,�ZDV��WKHQ�\RXU�GHILQLWLRQ�RI�UXGH�EHKDYLRU�LV�ZLGH�LQGHHG��+DYH�WKHVH�FLWL]HQV�YLRODWHG�WKH�ODZ�RU�FRPPLWWHG�VRPH�OHJDO�LQIUDFWLRQ�IRU�ZKLFK�WKH\�IRUIHLW�WKHLU�ULJKW�WR�SHWLWLRQ�WKH�JRYHUQPHQW"�2U�DUH�WKH\��OLNH�WKRXVDQGV�RI�9LUJLQLD�SDUHQWV��VLPSO\�EHLQJ�GHFODUHG�EH\RQG�WKH�ERXQGDULHV�RI�FRQVWLWXWLRQDO�SURWHFWLRQ�E\�WKH�ILDW�RI�RIILFLDOV�ZKR�DUH�WU\LQJ�WR�LQVXODWH�WKHPVHOYHV�IURP�FULWLFLVP"�6LQFH�ZKHQ�GR�ZH�RVWUDFL]H�FLWL]HQV�IURP�SXEOLF�DIIDLUV�EHFDXVH�RI�VXEMHFWLYH�HYDOXDWLRQV�E\�FLYLO�VHUYDQWV�WKDW�WKH\�KDYH�EHHQ��UXGH�"<RX�H[SUHVV�FRQFHUQ�WKDW�,�ZULWH�RQ�VXEMHFWV�\RX�EHOLHYH�WR�EH�EH\RQG�WKH�VFRSH�RI�WKH�SDQHO
V�PDQGDWH��WKRXJK�LURQLFDOO\�\RX�\RXUVHOI�LQYRNH�H[SHULHQFHV�LQ�RWKHU�SDQHOV�DV�D�MXVWLILFDWLRQ�IRU�H[FOXGLQJ�PH�IURP�WKLV�RQH���7KLV�LV�KDUGO\�VXUSULVLQJ��VLQFH�,�GR�IUHTXHQWO\�SXEOLVK�ZULWLQJV�RQ�RWKHU�VXEMHFWV��)URP�P\�F�Y��\RX�FDQ�VHH�WKDW�,�KDYH�ZULWWHQ�RQ�SROLWLFV�LQ�VHYHQWHHQWK�FHQWXU\�(QJODQG�DQG�UHOLJLRXV�FRQWURYHUV\�LQ�ILIWHHQWK�FHQWXU\�%RKHPLD��ERWK�RI�ZKLFK�,�SUHVXPH�DUH�EH\RQG�WKH�VFRSH�RI�WKH�SDQHO
V�PDQGDWH��EXW�\RX�KDYH�H[SUHVVHG�QR�FRQFHUQ�WKDW�WKHVH�ZULWLQJV�GLVTXDOLI\�PH�IURP�VHUYLQJ�RQ�WKH�SDQHO�WR�ZKLFK�,�ZDV�GXO\�DSSRLQWHG�'HVSLWH�DOO�HIIRUWV�DW�REIXVFDWLRQ��LW�LV�FOHDU��DV�\RX�\RXUVHOI�KDYH�H[SUHVVO\�VWDWHG��WKDW�,�ZDV�UHPRYHG�IURP�WKH�SDQHO�IRU�RQH�UHDVRQ��EHFDXVH�,�FULWLFL]HG�WKH�JRYHUQPHQW���7KH�GHFLVLRQ�WR�UHVFLQG�ZDV�EDVHG�RQ�\RXU�YHU\�QHJDWLYH�SXEOLF�FRPPHQWV�DERXW�WKH�SDQHO���� ��EHIRUH�WKH�ILUVW�PHHWLQJ�ZDV�HYHQ�VFKHGXOHG��,Q�IDFW��P\�FROXPQ�GHVFULEHV�WKH�ZRUN�RI�WKH�SUHYLRXV�SDQHO��FRQGXFWHG�LQ�������EDVHG�RQ�WKH�0LQRULW\�5HSRUW�RI�%DUU\�.RSOHQ��SXEOLVKHG E\�WKDW�SDQHO�LWVHOI��&RQWUDU\�WR�\RXU�DVVHUWLRQ�WKHUHIRUH��,�ZDV�FRPPHQWLQJ�QRW�XSRQ�D�SDQHO�WKDW�KDG�QRW�\HW�FRQYHQHG�EXW�RQ�RQH�ZKRVH�ZRUN�ZDV�FRQFOXGHG�VRPH�WZR�\HDUV�DJR�,W�ZRXOG�DSSHDU�WKHQ�WKDW�\RX�DUH�GRLQJ�SUHFLVHO\�WKDW�RI�ZKLFK�\RX�DFFXVH�PH� SUHMXGJLQJ�P\�SHUIRUPDQFH�EHIRUH�,�KDYH�HYHQ�WDNHQ�XS�P\�GXWLHV��7KH�GLIIHUHQFH�LV�WKDW�\RX�GHULYH�\RXU�DVVHVVPHQW�RI�P\�IXWXUH�DFWLRQV�IURP�QRWKLQJ�RWKHU�WKDQ�P\�SXEOLVKHG�YLHZV��ZKHUHDV�P\�FRQFHUQV�ZHUH�EDVHG�RQ�WKH�SDVW�DFWLRQV�RI�D�SDQHO�ZKRVH�GXWLHV�KDG�DOUHDG\�FRQFOXGHG�<RXU�VSRNHVPDQ�UHSRUWHGO\�WROG�WKH�SUHVV�,�ZDV�GLVPLVVHG�EHFDXVH�,��GLG�QRW�GLVSOD\�DQ�RSHQ�PLQG����+H�VKRXOG�KDYH�H[SUHVVHG�KLV�FRQFHUQV�LQ�WKH�FRQWH[W�RI�WKH�SDQHO�DQG�QRW�WKH�SUHVV���<HW�,�DP�QRW�WKH�RQH�H[FOXGLQJ�RWKHU�YLHZSRLQWV�IURP�WKH�SDQHO��7KLV�LV�WKH�DUJXPHQW�RI�W\UDQWV�DQG�GLFWDWRUV�WKURXJKRXW�KLVWRU\��:H�ZLWKLQ�WKH�JRYHUQPHQW�ZLOO�GHWHUPLQH�ZKDW�LV�WUXH�DQG�ILW�IRU�WKH�SXEOLF�WR�KHDU��6XFK�DWWLWXGHV�DUH�SUHFLVHO\�WKH�UHDVRQ�ZH�KDYH�DQG�QHHG�D�IUHH�SUHVV�$V�ZLWK�PRVW�LQIULQJHPHQWV�RI�WKH�)LUVW�$PHQGPHQW��LW�DSSHDUV�WKDW�VRPHWKLQJ�HOVH�LV�EHLQJ�FRYHUHG�XS�KHUH��$V�WKH�)UHGHULFNVEXUJ�)UHH�/DQFH�6WDU�UHFHQWO\�HGLWRULDOL]HG���%DVNHUYLOOH
V�NH\�SRLQW�� WKDW�ZKHQ�LW�FRPHV�WR�VWDWH�GLFWDWHG�FKLOG�VXSSRUW�LVVXHV�WKH�IL[�LV�LQ�� LV�RQO\�VWUHQJWKHQHG�ZKHQ�KH
V�VDFNHG�IRU�PDNLQJ�LW��<RXU�DFWLRQ�DJDLQVW�PH�GRHV�EHDU�D�VWULNLQJ�VLPLODULW\�WR�WKH�SXQLWLYH�WUHDWPHQW�RI�IRUFLEO\�GLYRUFHG�SDUHQWV�ZLWKLQ�WKH�FKLOG�VXSSRUW�V\VWHP�DGPLQLVWHUHG�E\�\RXU�RIILFH��/LNH�SDUHQWV�ZKRVH�SULYDWH�OLYHV�DUH�VXEMHFW�WR�FRQWURO�E\�WKH�SHQDO�DSSDUDWXV�EHIRUH�WKH\�KDYH�
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GRQH�DQ\WKLQJ�ZURQJ�� SDUHQWV�SODFHG�XQGHU�FXVWRG\�RUGHUV��UHVWUDLQLQJ�RUGHUV��ZDJH�JDUQLVKPHQW�RUGHUV��DQG�PRUH�LQ�DQWLFLSDWLRQ�RI�IXWXUH�FULPLQDOLW\�� ,�KDYH�EHHQ�UHPRYHG�IURP�WKH�SDQHO�EHIRUH�LW�HYHQ�PHHWV�EHFDXVH�RI�ZKDW�P\�SXEOLVKHG�YLHZV�OHDG�\RX�WR�IHDU�,�PLJKW�GR�RU�VD\���7KH�HIIHFWLYH�DSSOLFDWLRQ�RI�6RYLHW�SROLFH�SRZHU���ZURWH�*HRUJH�.HQQDQ���LQYROYHV�WKH�SXQLVKPHQW�RI�SHRSOH�SULPDULO\�IRU�WKH�FULPHV�WKH\�KDYH�QRW�FRPPLWWHG��UDWKHU�WKDQ�IRU�WKRVH�WKH\�KDYH�� WKH�SXQLVKPHQW�RI�WKRVH�ZKR�PLJKW�UHEHO��UDWKHU�WKDQ�WKRVH�ZKR�GR���,Q�DQ�REVHUYDWLRQ�WKDW�PD\�DOVR�EH�UHOHYDQW�KHUH��.HQQDQ�JRHV�RQ�WR�SRLQW�RXW���,W�HYHQ�LQYROYHV��SUHFLVHO\�IRU�WKLV�UHDVRQ��D�VSHFLHV�RI�LQWLPDF\�DQG�FROODERUDWLRQ�ZLWK�WKH�UHDO�FULPLQDO�HOHPHQW�LQ�VRFLHW\��:KDW�LV�PRVW�GLVWXUELQJ�LQ�\RXU�FRUUHVSRQGHQFH��WKHUHIRUH��PD\�EH�ZKDW�\RX�GR�QRW�VD\��7KURXJKRXW�WKLV�DIIDLU�\RX�KDYH�QRW�LQGLFDWHG�WKH�VOLJKWHVW�FRQFHUQ�RYHU�WKH�DOOHJDWLRQV�PDGH�E\�0U��.RSOHQ�DQG�P\VHOI��DORQJ�ZLWK�QXPHURXV�RWKHU�9LUJLQLD�SDUHQWV��$W�OHDVW�WZR�FLWL]HQ�UHSUHVHQWDWLYHV�DSSRLQWHG�WR�JRYHUQPHQW�SDQHOV�E\�\RXU�RIILFH�KDYH��ZLWK�WKH�FRQFXUUHQFH�RI�SDUHQWV�WKURXJKRXW�WKH�&RPPRQZHDOWK��DOOHJHG�FLYLO�ULJKWV�YLRODWLRQV�RI�WKH�PRVW�VHULRXV�RUGHU�� LQFOXGLQJ�ZLGHVSUHDG�LQFDUFHUDWLRQV�ZLWKRXW�WULDO��FKDUJH��RU�FRXQVHO��WKH�ZKROHVDOH�UHPRYDO�RI�FKLOGUHQ�IURP�OHJDOO\�XQLPSHDFKDEOH�SDUHQWV�E\�JRYHUQPHQW�RIILFLDOV��DQG�WKH�GHQLDO�RI�GXH�SURFHVV�RI�ODZ�WR�WKRXVDQGV�RI�FLWL]HQV��$OO�WKLV�LV�LQ�DGGLWLRQ�WR�DOOHJDWLRQV�RI�VHULRXV�FRQIOLFWV�RI�LQWHUHVW�DQG�HWKLFDO�LPSURSULHWLHV�ZLWKLQ�WKH�JRYHUQPHQW��:LWK�RQH�TXHVWLRQDEOH�H[FHSWLRQ��\RX�KDYH�QRW�UHIXWHG�RU�HYHQ�DGGUHVVHG�DQ\�RI�WKHVH�DOOHJDWLRQV��<HW�QHLWKHU�KDYH�\RX�H[SUHVVHG�HYHQ�WKH�PRVW�SHUIXQFWRU\�FRQFHUQ�RYHU�ZKHWKHU�WKHUH�PD\�EH�WUXWK�WR�WKHVH�FKDUJHV��QRU�KDYH�\RX�RIIHUHG�WR�FRQGXFW�HYHQ�D�FXUVRU\�LQTXLU\�RI�WKH�IDFWV�WR�VHH�LI�WKH\�DUH�HYHQ�SDUWLDOO\�WUXH�7KLV�VLOHQFH�� DORQJ�ZLWK�\RXU�PRYH�WR�VLOHQFH�PH�DQG�LQWLPLGDWH�DQ\�UHSUHVHQWDWLYH�ZKR�VHUYHV�RQ�WKLV�SDQHO�� LV�GHDIHQLQJ��1RW�RQO\�GRHV�LW�FRQYH\�FRQWHPSW�IRU�WKH�FRQFHUQV�DQG�IUHHGRPV�RI�9LUJLQLDQV��%\�\RXU�VLOHQFH��UHLQIRUFHG�E\�\RXU�DFWLRQ��FLWL]HQV�RI�WKH�&RPPRQZHDOWK�DUH�OHIW�ZLWK�OLWWOH�FKRLFH�EXW�WR�FRQFOXGH�WKDW�RXU�DOOHJDWLRQV�DUH�YDOLG�DQG�WKDW�LQQRFHQW�SHRSOH�DUH�LQGHHG�EHLQJ�VXEMHFW�WR�DQ�XQSUHFHGHQWHG�RQVODXJKW�RI�EXUHDXFUDWLF�WHUURU��7KH\�PD\�FRQFOXGH�WKDW�\RX�VHH�\RXU�UHVSRQVLELOLW\�DV�SURWHFWLQJ�QRW�WKH�ULJKWV�DQG�LQWHJULW\�RI�9LUJLQLD
V�IDPLOLHV��EXW�WKH�SROLWLFDO�FKDVWLW\�RI�JRYHUQPHQW�JRRQV�IURP�WKH��KRVWLOH�ZRUN�HQYLURQPHQW��WKDW�SUHGLFWDEO\�DULVHV�ZKHQ�WKH\�VHW�WKHPVHOYHV�WR�WKH�EXVLQHVV�RI�WDNLQJ�DZD\�SHRSOH
V�FKLOGUHQ�,�UHDOL]H�\RXU�DGPLQLVWUDWLRQ�KDV�LQKHULWHG�UDWKHU�WKDQ�FUHDWHG�WKLV�SUREOHP�DQG�WKDW�VLPLODU�DEXVHV�DUH�ULIH�LQ YLUWXDOO\�HYHU\�JRYHUQPHQW��,W�LV�DSSDUHQW�\RX�KDYH�EHHQ�GULYHQ�WR�WKLV�DFWLRQ�E\�WKH�ORJLF�RI�D�FRUUXSW�DQG�LPPRUDO�V\VWHP�\RX�GLG�QRW�FUHDWH��7KLV�LV�RQH�PRUH�LOOXVWUDWLRQ�RI�KRZ�WKH�GLYRUFH�LQGXVWU\�LV�SRLVRQLQJ�JRYHUQPHQW�DW�HYHU\�OHYHO��1HYHUWKHOHVV�,�XUJH�\RX�WR�DFW�QRZ�EHIRUH�WKH�JRYHUQPHQW�RI�WKH�&RPPRQZHDOWK�LV�IXUWKHU�FRPSURPLVHG��:KLOH�PDQ\�KDYH�FDOOHG�XSRQ�\RX�WR�UHVLJQ�RYHU�WKLV�LQFLGHQW��,�ZRXOG�XUJH�D�PRUH�FRQVWUXFWLYH�FRXUVH��%HIRUH�\RX�DQG�\RXU�DGPLQLVWUDWLRQ�EHFRPH�PRUH�GHHSO\�HPEURLOHG�LQ�WKH�GHVWUXFWLRQ�RI�9LUJLQLD
V�IDPLOLHV��WKH�H[SORLWDWLRQ�RI�LWV�FKLOGUHQ��DQG�WKH�EHWUD\DO�RI�LWV�FRQVWLWXWLRQDO�WUDGLWLRQ��,�XUJH�\RX�WR�LQLWLDWH�DQ�LPPHGLDWH�LQYHVWLJDWLRQ�LQWR�WKH�YLRODWLRQV�RI�WKH�FRQVWLWXWLRQDO�IUHHGRPV�RI�9LUJLQLD
V�FLWL]HQV�QRZ�EHLQJ�FDUULHG�RXW�XQGHU�FRORU�RI�ODZ�<RXUV�VLQFHUHO\�6WHSKHQ�%DVNHUYLOOHFF�+RQ��-DPHV�6��*LOPRUH��,,,��*RYHUQRU+RQ��5DQGROSK�$��%HDOHV��$WWRUQH\�*HQHUDO:HVOH\�3UXGHQ��7KH�:DVKLQJWRQ�7LPHV
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/HWWHU�WR�(GLWRU+RZDUG�8QLYHUVLW\'HSDUWPHQW�RI�3ROLWLFDO�6FLHQFH:DVKLQJWRQ��'&������$XJXVW��������:HVOH\�3UXGHQ�(GLWRU�LQ�&KLHI�7KH�:DVKLQJWRQ�7LPHV������1HZ�<RUN�$YHQXH��1(�:DVKLQJWRQ��'&�������'HDU�0U��3UXGHQ��$�FROXPQ�,�ZURWH�IRU�WKH�:DVKLQJWRQ�7LPHV LQ�-XQH�KDV�OHG�WR�P\�UHPRYDO�IURP�D�JRYHUQPHQW�SDQHO�LQ�9LUJLQLD�WR�ZKLFK�,�KDG�EHHQ�GXO\�DSSRLQWHG��(QFORVHG�LV�D�OHWWHU�IURP�/RXLV�)��5RVVLWHU��9LUJLQLD�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV��LQ�ZKLFK�KH�H[SOLFLWO\�VWDWHV�WKDW�WKH�UHDVRQ�IRU�P\�GLVPLVVDO�IURP�WKH�&KLOG�6XSSRUW�*XLGHOLQH�5HYLHZ�3DQHO�ZDV�YLHZV�H[SUHVVHG�LQ�\RXU�QHZVSDSHU���8SRQ�UHYLHZLQJ�\RXU�RSLQLRQV�SXEOLVKHG�LQ�WKH�-XQH�����������:DVKLQJWRQ�7LPHV��ZH�TXHVWLRQ�ZKHWKHU�\RX�ZRXOG�EH�DEOH�WR�ZRUN�HIIHFWLYHO\�ZLWK�RWKHU�3DQHO�PHPEHUV���6HFUHWDU\�5RVVLWHU�ZULWHV���,�ILQG�LW�GLIILFXOW�WR�VHH�KRZ�\RX�FRXOG�HIIHFWLYHO\�SDUWLFLSDWH�DORQJ�ZLWK�UHSUHVHQWDWLYHV�RI�RWKHU�JURXSV�WKDW�YHU\�OLNHO\�KDYH�GLIIHUHQW�SHUVSHFWLYHV�WKDQ�\RXUV��7KLV�LV�REYLRXVO\�D�VHULRXV�EUHDFK�RI�JRYHUQPHQWDO�HWKLFV��,W�WKUHDWHQV�WKH�LQWHJULW\�RI�WKH�UHYLHZ�SURFHVV�LQ�ZKLFK�,�ZDV�VHOHFWHG�WR�SDUWLFLSDWH��,W�DOVR�FDUULHV�LPSOLFDWLRQV�IRU�WKH�%LOO�RI�5LJKWV�ZKHQ�FLWL]HQV�FDQ�EH GLVPLVVHG�IURP�SXEOLF�VHUYLFH�VROHO\�EHFDXVH�RI�WKHLU�YLHZV�SXEOLVKHG�LQ�UHVSHFWHG�QHZVSDSHUV���7KH�FROXPQ�KDV�EHHQ�UHSULQWHG�LQ�WKH�)UHGHULFNVEXUJ�)UHH�/DQFH�6WDU DQG�LV�DOVR�XQGHU�FRQVLGHUDWLRQ�DW�RWKHU�9LUJLQLD�QHZVSDSHUV���,�QHHG�KDUGO\�WHOO�\RX�WRR�WKDW�LW�LV�DQ�RSHQ�LQVXOW�WR�\RXU�UHDGHUV�DQG�\RXU�QHZVSDSHU�ZKHQ�YLHZV�WKDW�KDYH�EHHQ�GHHPHG�ZRUWK\�RI�DLULQJ�E\�\RXU�HGLWRUV�DUH�WKHQ�VXSSUHVVHG�E\�JRYHUQPHQW�RIILFLDOV�LQ�ZKDW�LV�RVWHQVLEO\�D�IRUXP�IRU�UHYLHZLQJ�JRYHUQPHQW�SROLF\�EDVHG�RQ�D�GLYHUVLW\�RI�SXEOLF�YLHZSRLQWV�(QFORVHG�LV�P\�UHSO\�WR�6HF��5RVVLWHU��DORQJ�ZLWK�OHWWHUV�WR�*RYHUQRU�-DPHV�*LOPRUH�DQG�$WWRUQH\�*HQHUDO�0DUN�(DUOH\��VHWWLQJ�IRUWK�P\�FRQFHUQV�PRUH�IXOO\��,W�LV�P\�FRQYLFWLRQ�WKDW�WKLV�DFWLRQ�LV�SDUW�RI�D�PXFK�ODUJHU�V\VWHP�RI�JRYHUQPHQW�ODZOHVVQHVV�WKDW�LQFOXGHV�QRW�RQO\�FRQIOLFWV�RI�LQWHUHVW��EXW�PDVV�LQFDUFHUDWLRQV�ZLWKRXW�WULDO��XQODZIXO�VHDUFKHV�DQG�VHL]XUHV��WKH�LOOHJDO�UHPRYDO�RI�FKLOGUHQ�IURP�WKHLU�SDUHQWV��DQG�RWKHU�VHULRXV�YLRODWLRQV�RI�FRQVWLWXWLRQDO�ULJKWV�7KH�7LPHV KDV�DOUHDG\�SXEOLVKHG�DW�OHDVW�WZR�OHWWHUV�WR�WKH�HGLWRU�RQ�WKLV�PDWWHU��DOVR�HQFORVHG���DQG�,�KDYH�VHHQ�WKH�DUWLFOH�LQ�WRGD\¶V�0HWURSROLWDQ�VHFWLRQ��<HW�,�KRSH�\RX�ZLOO�DOVR�FRQVLGHU�LVVXLQJ�\RXU�RZQ�UHVSRQVH��LQ�WKH�QDPH�RI�WKH�:DVKLQJWRQ�7LPHV��7KLV�LV�QRWKLQJ�OHVV�WKDQ�D�FKDOOHQJH�WR�WKH�UROH�RI�WKH�:DVKLQJWRQ�7LPHV DV�D�OHJLWLPDWH�DQG�OHDGLQJ�YRLFH�RI�WKH�FRPPXQLW\��,I�WKH�YLHZV�LW�SXEOLVKHV�DUH�FRQVLGHUHG�EH\RQG�WKH�SDOH�RI�DFFHSWDEOH�RSLQLRQ�DQG�GLVPLVVHG�DV�XQZRUWK\�RI�HYHQ�EHLQJ�FRQVLGHUHG�E\�9LUJLQLD�VWDWH�RIILFLDOV��WKHQ�WKRVH�RIILFLDOV�DUH�GDQJHURXVO\�LQVXODWHG�IURP�WKH�FRQFHUQV�RI�WKH�FLWL]HQV�WKH\�FODLP�WR�VHUYH�7KH�:DVKLQJWRQ�7LPHV KDV�DOUHDG\�VKRZQ�JUHDW�FRXUDJH�DQG�QDWLRQDO�OHDGHUVKLS�LQ�SXEOLVKLQJ�RQ�WKLV�WURXEOHG�DQG�VHFUHWLYH�XQGHUZRUOG�RI�XQDFFRXQWDEOH�JRYHUQPHQW�SRZHU��,�DOVR�XUJH�\RX��DV�,�KDYH�VLPLODUO\�XUJHG�*RYHUQRU�*LOPRUH�DQG�$WWRUQH\�*HQHUDO�(DUOH\��WR�FRQGXFW�D�PRUH�H[WHQVLYH�LQYHVWLJDWLRQ�LQWR�HWKLFDO�LPSURSULHWLHV�DQG�YLRODWLRQV�RI�FLYLO�ULJKWV�ZLWKLQ�WKH�PDFKLQHU\�JRYHUQLQJ�LQYROXQWDU\�GLYRUFH��FKLOG�FXVWRG\��DQG�FKLOG�VXSSRUW�QRW�RQO\�LQ�9LUJLQLD�EXW�QDWLRQZLGH�<RXUV�VLQFHUHO\�6WHSKHQ�%DVNHUYLOOH
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3URIHVVRU�RXVWHG�IURP�FKLOG�VXSSRUW�SDQHO'DQLHO�)��'UXPPRQG��:DVKLQJWRQ�7LPHV����������9LUJLQLD�*RY��-DPHV�6��*LOPRUH�,,,
V�KHDOWK�VHFUHWDU\�KDV�GLVPLVVHG�IURP�D�FKLOG�VXSSRUW�DGYLVRU\�SDQHO�D�+RZDUG�8QLYHUVLW\�SURIHVVRU�ZKR�KDV�FULWLFL]HG�WKH�JURXS�LQ�DQ�RS�HG�DUWLFOH�LQ�7KH�:DVKLQJWRQ�7LPHV��+HDOWK�DQG�+XPDQ�5HVRXUFHV�6HFUHWDU\�/RXLV�)��5RVVLWHU�ODVW�ZHHN�GLVPLVVHG�SROLWLFDO�VFLHQFH�SURIHVVRU�6WHSKHQ�%DVNHUYLOOH�IURP�WKH������9LUJLQLD�7ULHQQLDO�&KLOG�6XSSRUW�*XLGHOLQH�5HYLHZ�3DQHO��+H�FLWHG�D�-XQH����RS�HG�DUWLFOH�LQ�7KH�7LPHV�LQ�ZKLFK�0U��%DVNHUYLOOH�DFFXVHG�WKH�SDQHO�RI�FURQ\LVP�DQG�RI�FULPLQDOL]LQJ�IDWKHUV��,�ILQG�LW�GLIILFXOW�WR�VHH�KRZ�\RX�FRXOG�HIIHFWLYHO\�SDUWLFLSDWH�DORQJ�ZLWK�UHSUHVHQWDWLYHV�RI�RWKHU�JURXSV�WKDW�YHU\�OLNHO\�KDYH�GLIIHUHQW�SHUVSHFWLYHV�WKDQ�\RXUV���0U��5RVVLWHU�ZURWH�LQ�D�-XO\����OHWWHU�WR�0U��%DVNHUYLOOH�7KH�7LPHV�KDV�REWDLQHG�D�FRS\�RI�WKH�OHWWHU�0U��%DVNHUYLOOH��D�GLYRUFHG�IDWKHU�RI�WZR�ZKR�OLYHV�LQ�1RUWKHUQ�9LUJLQLD��VDLG�KH�ZDV�UHPRYHG�IURP�WKH�SDQHO�EHFDXVH�RI�KLV�SROLWLFDOO\�LQFRUUHFW�YLHZV�DERXW�FKLOG�VXSSRUW�DQG�LWV�HQIRUFHPHQW�+H�DOVR�VDLG�WKH�ODZ�IRUPLQJ�WKH�SDQHO�FDOOV�IRU�GLVSDUDWH�SRLQWV�RI�YLHZ�DPRQJ�LWV�PHPEHUV��,W�ERWKHUV�PH�WKDW�WKH�*LOPRUH�DGPLQLVWUDWLRQ�FODLPV�WKH\�DUH�EHLQJ�PRUH�GLYHUVH��DQG�KHUH�WKH\�DUH�H[FOXGLQJ�RSLQLRQV�WKDW�DUH�QRW�DSSURYHG�RI�E\�WKH�JRYHUQPHQW���VDLG�0U��%DVNHUYLOOH��ZKR�ZDV�DSSRLQWHG�WR�WKH�SDQHO�$SULO����E\�6HFUHWDU\�&ODXGH�$��$OOHQ��0U��$OOHQ�LV�QRZ�D�GHSXW\�VHFUHWDU\�LQ�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�5LFKDUG�3DUNHU� D�VSRNHVPDQ�IRU�0U��5RVVLWHU��VDLG�0U��%DVNHUYLOOH�ZDV�QRW�GLVPLVVHG�IRU�KLV�YLHZV�EXW�EHFDXVH�0U��%DVNHUYLOOH��LQ�DVVDLOLQJ�WKH�SDQHO��GLG�QRW�GLVSOD\�DQ�RSHQ�PLQG�'XULQJ�DQ�DSSHDUDQFH�7KXUVGD\�LQ�6SULQJILHOG��0U��*LOPRUH�VDLG�KH�ZDV�XQDZDUH�RI�WKH�VLWXDWLRQ�EXW�GRXEWHG�WKDW�0U��5RVVLWHU�ZRXOG�GLVPLVV�0U��%DVNHUYLOOH�VROHO\�EHFDXVH�RI�KLV�YLHZV�*LOPRUH�VSRNHVZRPDQ�/LOD�:KLWH�VDLG�WKH�JRYHUQRU��ZKR�LV�DOVR�FKDLUPDQ�RI�WKH�5HSXEOLFDQ�1DWLRQDO�&RPPLWWHH���LV�IXOO\�FRQILGHQW�LQ�KLV�VHFUHWDU\�IRU�KHDOWK�DQG�KXPDQ�UHVRXUFHV��9LUJLQLD
V�'LYLVLRQ�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�HVWLPDWHV�WKH�VWDWH�KDV���������GHOLQTXHQW�SDUHQWV�ZKR�FROOHFWLYHO\�RZH�PRUH�WKDQ������ELOOLRQ�LQ�VXSSRUW�IRU�PRUH�WKDQ���������FKLOGUHQ��/DVW�\HDU��WKH�VWDWH�FROOHFWHG�PRUH�WKDQ������PLOOLRQ�LQ�VXSSRUW�SD\PHQWV�7KH����PHPEHU�FKLOG�VXSSRUW�DGYLVRU\�SDQHO�ZDV�IRUPHG�LQ������DQG�LV�UHTXLUHG�E\�IHGHUDO�ODZ�WR�PHHW�DW�OHDVW�HYHU\�IRXU�\HDUV��7KH�QH[W�SDQHO�ZLOO�FRQYHQH�WKLV�VXPPHU�,Q�D�-XQH����RS�HG�DUWLFOH�LQ�7KH�7LPHV��0U��%DVNHUYLOOH�VDLG�WKH�DFWLRQV�RI�WKH������SDQHO�DPRXQWHG�WR��WKH�IR[HV�JXDUGLQJ�WKH�KHQ�KRXVH��DQG�WKDW��DW�OHDVW����RI�WKH����PHPEHUV�GHULYHG�LQFRPH�IURP�WKH�GLYRUFH�V\VWHP��WZR�MXGJHV��IRXU�ODZ\HUV��D�IHPLQLVW��DQ�HQIRUFHPHQW�RIILFLDO��WZR�FXVWRGLDO�SDUHQWV��DQG�D�OHJLVODWRU����$OO�RI�WKHVH�SHRSOH�KDYH�D�VWDNH�LQ�HQFRXUDJLQJ�GLYRUFH�DQG�FULPLQDOL]LQJ�IDWKHUV�DQG�WKHUHIRUH�LQ�PDNLQJ�FKLOG�VXSSRUW�DV�RQHURXV�DV�SRVVLEOH���0U��%DVNHUYLOOH�ZURWH��DGGLQJ�WKDW�WKH�VWDWH�KDG�DQ�LQKHUHQW�FRQIOLFW�RI�LQWHUHVW�LQ�FKRRVLQJ�WKH�SDQHO
V�PHPEHUV�$FFRUGLQJ�WR�GRFXPHQWV�SURYLGHG�E\�0U��5RVVLWHU
V�RIILFH��ILYH�RI�WKH����PHPEHUV�RI�WKH������SDQHO�DUH�DOVR�RQ�WKH������ERDUG�$V�D�PHPEHU�RI�WKH�SDQHO��0U��%DVNHUYLOOH�ZRXOG�KDYH�UHSUHVHQWHG�SDUHQWV�ZKR�SD\�FKLOG�VXSSRUW��+LV�FULWLFLVPV RI�WKH�FKLOG�VXSSRUW�V\VWHP�KDYH�DSSHDUHG�LQ����RWKHU�RSLQLRQ�SLHFHV�LQ�7KH�7LPHV�DQG�,QVLJKW�PDJD]LQH�VLQFH������0U��3DUNHU�VDLG�0U��%DVNHUYLOOH�VKRXOG�KDYH�PDGH�KLV�FRQFHUQV�NQRZQ�ILUVW�WR�WKH�SDQHO��DGGLQJ�WKDW�WKH����\HDU�XQLYHUVLW\�SURIHVVRU�LV�IUHH�WR�H[SUHVV�KLV�YLHZV�DW�DQ\�RI�WKH�SDQHO
V�SXEOLF�KHDULQJV��%HIRUH�LW�HYHQ�VWDUWHG��KH�ZDV�FULWLFL]LQJ�LW���0U��3DUNHU�VDLG���+H�VKRXOG�KDYH�H[SUHVVHG�KLV�FRQFHUQV�LQ�WKH�FRQWH[W�RI�WKH�SDQHO�DQG�QRW�WKH�SUHVV��0U��%DVNHUYLOOH�VDLG�KLV�FULWLFLVPV�LQ�KLV�RS�HG�DUWLFOH�UHIOHFW�D�PLQRULW\�YLHZSRLQW�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�DQ��RIILFLDO�FRPPHQW��RQ�WKH�SDQHO��DGGLQJ�WKDW�KH�KRSHV�WR�EH�UHDSSRLQWHG��%XW�0U��3DUNHU�VDLG�0U��5RVVLWHU
V�GHFLVLRQ�LV�ILQDO�
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3DUHQWV�3URWHVW�&HQVRUVKLS�LQ�9LUJLQLD9LUJLQLD�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV�WDUJHWHG/RZHOO�-DNV��$1&35����� �����$OOLDQFH�IRU�1RQ�&XVWRGLDO�3DUHQWV�5LJKWV��$1&35��LV�XUJLQJ�LWV�QDWLRQZLGH�PHPEHUVKLS�WR�PRXQW�D�OHWWHU�ZULWLQJ�FDPSDLJQ�WR�SURWHVW�WKH�UHPRYDO�RI�SDUHQWV�ULJKWV�DGYRFDWH�'U��6WHSKHQ�%DVNHUYLOOH�IURP�WKH������9LUJLQLD�7ULHQQLDO�&KLOG�6XSSRUW�*XLGHOLQH�5HYLHZ�3DQHO�'U��/RXLV�5RVVLWHU��6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV�LQ�9LUJLQLD�KDV�LQIRUPHG�'U��6WHSKHQ�%DVNHUYLOOH�WKDW�KH�ZDV�UHVFLQGLQJ�KLV�DSSRLQWPHQW�WR�WKH�SDQHO�EHFDXVH�RI�YLHZV�H[SUHVVHG�E\�'U��%DVNHUYLOOH�LQ�D�UHFHQW�RSLQLRQ�SLHFH�WKDW�ZDV�SXEOLVKHG�LQ�WKH�:DVKLQJWRQ�7LPHV�WKDW�ZDV�FULWLFDO�RI�WKH�UHYLHZ�SURFHVV��7KLV�VLWXDWLRQ�FRXOG�KDYH�IDU�UHDFKLQJ�QDWLRQDO�FRQVHTXHQFHV��'U��5RVVLWHU�WRRN�RYHU�KLV�SRVLWLRQ�ZKHQ�WKH�IRUPHU�6HFUHWDU\��&ODXGH�$OOHQ��OHIW�WKH�SRVW�WR�MRLQ�WKH�%XVK�$GPLQLVWUDWLRQ��,W�LV�DOVR�UXPRUHG�WKDW�1LFN�<RXQJ��9LUJLQLD�'LUHFWRU�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�PD\�EHFRPH�)HGHUDO�'LUHFWRU�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�IRU�WKH�%XVK�$GPLQLVWUDWLRQ�7KH�IHGHUDO�DQG�VWDWH�VWDWXWHV�VSHFLILFDOO\�UHTXLUH�WKDW�VXFK�SDQHOV�UHSUHVHQW�D�YDULHW\�RI�GLIIHUHQW�LQWHUHVWV�DQG�SHUVSHFWLYHV��3URI��%DVNHUYLOOH�FRPPHQWV���7KDW�LV�SUHFLVHO\�WKH�SXUSRVH�RI�WKH�SDQHO��WR�UHSUHVHQW�GLIIHUHQW�SRLQWV�RI�YLHZ��EXW�DSSDUHQWO\�QRW�WRR�GLIIHUHQW���,I�WKH�6HFUHWDU\�GRXEWV�WKDW�P\�
RSLQLRQV
�DUH�UHSUHVHQWDWLYH�RI�QRQ�FXVWRGLDO�SDUHQWV��DQ�RIILFLDO�RI�KLV�GHSDUWPHQW�WROG�PH�WKDW�,�ZDV�UHFRPPHQGHG�IRU�WKH�SRVLWLRQ�E\�PRUH�FXVWRGLDO�SDUHQWV�WKDQ�DQ\�RWKHUFDQGLGDWH��-RKQ�6PLWK��RI�$1&35�DGGV�WKDW�WKH�6HFUHWDU\�VHHPV��WR�EH�VSHFXODWLQJ�WKDW�E\�KDYLQJ�D�ZHOO�HGXFDWHG�DQG�DUWLFXODWH�PDQ�UHSUHVHQWLQJ�WKH�LQWHUHVWV�RI�QRQFXVWRGLDO�SDUHQWV��WKDW�3URI��%DVNHUYLOOH�ZLOO�QRW�EH�DEOH�WR�FRQILQH�KLPVHOI�WR�WKH�LVVXHV�DW�KDQG��$W�EHVW��WKLV�JLYHV�WKH�DSSHDUDQFH�WKDW�IUHH�VSHHFK�DQG�IUHH�WKRXJKW�ZLOO�QRW�EH�WROHUDWHG�E\�WKH�FRPPLVVLRQ�� VRPHWKLQJ�DW�RGGV�ZLWK�WKH�$PHULFDQ�SHRSOH�DQG�WKH�&RQVWLWXWLRQ��$W�ZRUVW��LW�DSSHDUV�WKDW�WKH�FRPPLVVLRQ�KDV�DOUHDG\�PDGH�XS�LWV�PLQG��HYHQ�EHIRUH�LW�KDV�EHHQ�HVWDEOLVKHG��+RZ�FDQ�WKH�FLWL]HQV�RI�9LUJLQLD�H[SHFW�DQ\�IDLUQHVV�IURP�WKLV�FRPPLVVLRQ"�7KH�SRVLWLRQ�RI�$1&35�LV�WKDW�SXEOLFO\�LQVWLWXWHG�FKLOG�VXSSRUW�RUGHUV�QHJDWLYHO\�LPSDFW�FKLOGUHQ�LQ�WKH�ORQJ�UXQ�EHFDXVH�WKHVHV�ODZV�DUH�EDVHG�RQ�D�IDOVH�DQG�GDQJHURXV SURSRVLWLRQ�WKDW�\RX�FDQ�UHSODFH�D�SDUHQW�ZLWK�PRQH\��&KLOGUHQ�GRQ
W�QHHG�PRUH�PRQH\��WKH\�QHHG�PRUH�WLPH�ZLWK�ERWK�RI�WKHLU�SDUHQWV��$W�QR�WLPH�LV�WKLV�PRUH�WUXH�WKDQ�DIWHU�GLYRUFH��([FHVVLYHO\�KLJK�FKLOG�VXSSRUW�RUGHUV�SURYLGH�D�ILQDQFLDO�LQFHQWLYH�WR�GLYRUFH��ZKLFK�WKHQ�UHVXOWV�LQ�IDU�WRR�PDQ\�FKLOGUHQ�ORVLQJ�DOO�FRQWDFW�ZLWK�WKHLU�QRQ�FXVWRGLDO�SDUHQW��SUHGRPLQDQWO\�WKHLU�IDWKHUV��/RZHOO�-DNV��'LUHFWRU�RI�$1&35��DGGV���$IWHU����\HDUV�RI�WKH�SXEOLF�SROLF\�IDLOXUH�NQRZQ�DV�FKLOG�VXSSRUW��SHUKDSV�3URI��%DVNHUYLOOH
V�
GLIIHUHQW�SHUVSHFWLYHV
�DUH�H[DFWO\�ZKDW�LV�QHHGHG��1RQFXVWRGLDO�SDUHQWV
�OLYHV�DUH�QHJDWLYHO\�DIIHFWHG�E\�FKLOG�VXSSRUW�JXLGHOLQHV�PXFK�PRUH�WKDQ�FXVWRGLDO�SDUHQWV��$�P\ULDG�RI�VRFLDO�VDIHW\�QHWV�DUH�DYDLODEOH��LI�QHHGHG��IRU�FXVWRGLDO�SDUHQWV��-DLO�DQG�KRPHOHVVQHVV�DUH�WKH�RSWLRQV�SURYLGHG�WR�QRQFXVWRGLDO�SDUHQWV��&XVWRGLDO�SDUHQWV�DUH�SURYLGHG�ZLWK�DQ�XQOLPLWHG�DPRXQW�RI�OHJDO��LQYHVWLJDWLYH��DGPLQLVWUDWLYH�DQG�SURVHFXWRULDO�VHUYLFHV�DQG�DUH�HQFRXUDJHG�WR�XVH�WKHP�RIWHQ��1RQFXVWRGLDO�SDUHQWV DUH�RIIHUHG�QR�VXFK�VHUYLFHV��,URQLFDOO\��WKH�DUWLFOH�IRU�ZKLFK�3URI��%DVNHUYLOOH�KDV�EHHQ�GLVPLVVHG�ZDV�OHVV�RQ�FKLOG�VXSSRUW�DV�VXFK�WKDQ�RQ�JRYHUQPHQW�HWKLFV�LQ�9LUJLQLD��7KH�DUWLFOH�FKDUJHG�WKDW�IUHH�JRYHUQPHQW�DQG�FRQVWLWXWLRQDO�ULJKWV�KDYH�EHHQ�FRUUXSWHG�E\�WKH�FKLOG�VXSSRUW�V\VWHP��6HFUHWDU\�5RVVLWHU�KDV�SURYHQ�3URI��%DVNHUYLOOH
V�FKDUJHV�E\�KLV�DFWLRQ��ZKLFK�VKRZV�WKDW�WKH�FRUUXSWLQJ�LQIOXHQFH�RI�FKLOG�VXSSRUW�HQIRUFHPHQW�QRZ�UHDFKHV�WR�WKH�KLJKHVW�OHYHO�RI�9LUJLQLD�JRYHUQPHQW�
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6HFUHWDU\�RI�9LUJLQLD&RPPRQZHDOWK�RI�9LUJLQLD2IILFH�RI�WKH�*RYHUQRU-DPHV�6�*LOPRUH�,,,��*RYHUQRU&ODXGH�$��$OOHQ�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV-XO\���������6WHSKHQ�%DVNHUYLOOH��3K�'�������3LQH�6SULQJ�5RDG�)DOOV�&KXUFK��9LUJLQLD������'HDU�'U��%DVNHUYLOOH�,Q�DFFRUGDQFH�ZLWK�VWDWH�DQG�IHGHUDO�VWDWXWRU\�PDQGDWHV��9LUJLQLD�PXVW�FRQGXFW�D�UHYLHZ�RI�LWV�&KLOG�6XSSRUW�*XLGHOLQH��FXUUHQWO\�UHTXLUHG�WULHQQLDOO\��&HUWDLQ�JRYHUQPHQW�DQG�VSHFLDO�LQWHUHVW�JURXSV�PXVW�EH�UHSUHVHQWHG�RQ�WKH�SDQHO�FRQYHQHG�IRU�WKLV�SXUSRVH��7R�DFFRPSOLVK�WKLV�IRU�WKH�XSFRPLQJ�JXLGHOLQH�UHYLHZ��ZH�LQYLWHG�QRPLQDWLRQV�RI�SHUVRQV�EHOLHYHG�E\�DGYRFDWHV�RI�VXFK�JURXSV�WR�EH�DEOH�WR�UHSUHVHQW�WKHLU�SDUWLFXODU�LQWHUHVWV��<RXU�QDPH�ZDV�VXJJHVWHG��DORQJ�ZLWK�D�QXPEHU�RI�RWKHUV��DV�D�SRWHQWLDO QRQFXVWRGLDO�SDUHQW��1&3��UHSUHVHQWDWLYH��DQG�ZDV�VXEPLWWHG�WR�WKLV�RIILFH�IRU�UHYLHZ�DQG�ILQDO�VHOHFWLRQ�$IWHU�ORRNLQJ�RYHU�WKH�FUHGHQWLDOV�WKDW�\RX�VHQW�GHPRQVWUDWLQJ�\RXU�TXDOLILFDWLRQV�WR�VHUYH�RQ�WKLV�SDQHO��ZH�RIIHUHG�\RX�DSSRLQWPHQW�DV�D�1&3�UHSUHVHQWDWLYH�RQ�$SULO�����������ZKLFK�\RX�DFFHSWHG��+RZHYHU��XSRQ�UHYLHZLQJ�\RXU�RSLQLRQV�SXEOLVKHG�LQ�WKH�-XQH�����������:DVKLQJWRQ�7LPHV��ZH�TXHVWLRQ�ZKHWKHU�\RX�ZRXOG�EH�DEOH�WR�ZRUN�HIIHFWLYHO\�ZLWK�RWKHU�SDQHO�PHPEHUV�7KH�VROH�SXUSRVH�RI�WKH�SDQHO�LV�WR�UHYLHZ�WKH�H[LVWLQJ�9LUJLQLD�*XLGHOLQH�DV�VHW�IRUWK�LQ�&RGH�RI�9LUJLQLD����������DQG����������,�XQGHUVWDQG�WKDW�VRPH�LQWHUHVW�JURXSV�WDNH�PDMRU�LVVXH�ZLWK�VRPH�RI�WKH�SUHPLVHV�RI�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�ODZV�DQG�UHJXODWLRQV��DV�ZHOO�DV�LPSOHPHQWDWLRQ�SUDFWLFHV��7KDW�FHUWDLQO\�LV�WKHLU�ULJKW��+RZHYHU��WKH�SDQHO�LV�QRW�WKH�DSSURSULDWH�IRUXP�IRU�DGGUHVVLQJ�WKHVH�LVVXHV��EXW�UDWKHU�WKH�8�6��&RQJUHVV�,�KDYH�UHDG�\RXU�VWDWHPHQW�LQ�WKH�-XQH�����������:DVKLQJWRQ�7LPHV��DQG�WKH�FULWLFLVP�RI�WKH�PRWLYDWLRQV�RI�WKRVH�ZKR�HLWKHU�VLW�RQ�WKH�SDQHO�RU�DGPLQLVWHU�WKH�SURJUDP��<RXU�VWDWHPHQW�WKDW��7KH�UHYLHZ�SDQHO�ZDV�VHOHFWHG�E\�WKH�GLUHFWRU�RI�WKH�VWDWH
V�'LYLVLRQ�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��'&6(������LV�HUURQHRXV��)DFWXDOO\��WKH�'LUHFWRU�VXEPLWWHG�RQO\�D�QRPLQHH�WR�UHSUHVHQW�WKH�([HFXWLYH�EUDQFK��+H�ZDV�XQDZDUH�RI�DOO�RWKHU�QRPLQHHV�IRU�WKH�SDQHO��)URP�WKLV��,�ILQG�LW�GLIILFXOW�WR�VHH�KRZ�\RX�FRXOG�HIIHFWLYHO\�SDUWLFLSDWH�DORQJ�ZLWK�UHSUHVHQWDWLYHV�RI�RWKHU�JURXSV�WKDW�YHU\�OLNHO\�KDYH�GLIIHUHQW�SHUVSHFWLYHV WKDQ�\RXUV��LQ�D�FRRSHUDWLYH�HIIRUW�WR�LPSURYH�9LUJLQLD
V�H[LVWLQJ�*XLGHOLQH�ZLWKLQ�LWV�H[LVWLQJ�OHJDO�DQG�UHJXODWRU\�SDUDPHWHUV�$FFRUGLQJO\��,�EHOLHYH�LW�WR�EH�LQ�WKH�EHVW�LQWHUHVW�RI�DOO�FRQFHUQHG�WR�UHVFLQG�\RXU�DSSRLQWPHQW�WR�WKH������9LUJLQLD�7ULHQQLDO�&KLOG�6XSSRUW�*XLGHOLQH�5HYLHZ�3DQHO��7KDQN�\RX�IRU�\RXU�ZLOOLQJQHVV�WR�SDUWLFLSDWH��HYHQ�LI�LQ�D�FRQWH[W�FRXQWHU�WR�WKH�SDQHO
V�SXUSRVH�9HU\�WUXO\�\RXUV�/RXLV�)��5RVVLWHU��3K�'��6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV/)5�MVFF��%LOO�%URZQILHOG�3DQHO�/LDLVRQ
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$UH�0RWKHUV�*HWWLQJ�$�%DG�'HDO"KWWS���ZZZ�SEV�RUJ�WKLQNWDQN�WUDQVFULSW����KWPO7KLQN�7DQN�ZLWK�%HQ�:DWWHQEHUJ����������05��:$77(1%(5*��+HOOR��,
P�%HQ�:DWWHQEHUJ��*UHDW�FKLOGUHQ��D�JUHDW�FDUHHU��$�JUHDW�IDPLO\��7RGD\
V�PRGHUQ�ZRPDQ�FDQ�KDYH�LW�DOO��FDQ
W�WKH\"�$�QHZ�ERRN�E\�$QQ�&ULWWHQGHQ�VD\V�QRW�UHDOO\��&ULWWHQGHQ�DUJXHV�WKDW�GHVSLWH�UHFHQW�HFRQRPLF�JDLQV��PRWKHUKRRG�LV�VWLOO�D�SULFH\�DQG�GLFH\�SURSRVLWLRQ��,Q�RUGHU�WR�KDYH�FKLOGUHQ��D�JUHDW�MR\�DQG�IXOILOOPHQW�VD\V�&ULWWHQGHQ��ZRPHQ�WDNH�D�ELJ�FXW�LQ�SD\��KXUW�WKHLU�IXWXUH�MRE�SURVSHFWV�DQG�DUH�RIWHQ�LJQRUHG��,W
V�QRW�ULJKW��,W
V�QRW�IDLU��'R�PRWKHUV�JLYH�XS�WRR�PXFK"�,I�VR��ZKDW�FDQ�EH�GRQH�DERXW�LW"7R�ILQG�RXW��7KLQN�7DQN�LV�MRLQHG�E\�$QQ�&ULWWHQGHQ��DXWKRU�RI�7KH�3ULFH�RI�0RWKHUKRRG��:K\�WKH�0RVW�,PSRUWDQW�-RE�,Q�7KH�:RUOG�,V�6WLOO�7KH�/HDVW�9DOXHG��&KULVWLQD�+RII�6RPHUV��VHQLRU�IHOORZ�DW�WKH�$PHULFDQ�(QWHUSULVH�,QVWLWXWH�DQG�DXWKRU�RI�7KH�:DU�$JDLQVW�%R\V��+RZ�0LVJXLGHG�)HPLQLVP�,V�+DUPLQJ�2XU�<RXQJ�0HQ�DQG�6WHSKHQ�%DVNHUYLOOH��SURIHVVRU�RI�3ROLWLFDO�6FLHQFH�DW�+RZDUG�8QLYHUVLW\��7KH�WRSLF�EHIRUH�WKH�KRXVH��$UH�0RWKHUV�*HWWLQJ�D�%DG�'HDO"�7KLV�ZHHN�RQ�7KLQN�7DQN�7KH�GDWD�DERXW�$PHULFDQ�ZRPHQ�UHIOHFW�UHPDUNDEOH�FKDQJH��6LQFH�������WKH�SHUFHQWDJH�RI�ZRPHQ�DFWLYH�LQ�WKH�ODERU�IRUFH�KDV�FOLPEHG�IURP����SHUFHQW�WR����SHUFHQW��:RPHQ�DUH�HDUQLQJ�PRUH�WRR�DQG�RIWHQ�KDYH�FDUHHU�SURVSHFWV�QHDUO\�HTXDO�WR�WKRVH�RI�PHQ��XQOHVV�VD\V�DXWKRU�$QQ�&ULWWHQGHQ��WKH\�ZDQW�WR�EH�PRWKHUV� ,Q�WKDW�FDVH��VKH�DUJXHV�ZRPHQ�IDFH�D�PRPP\�WD[�DV�D�UHVXOW��PRUH�ZRPHQ�DUH�IRUHJRLQJ�KDYLQJ�FKLOGUHQ�DOWRJHWKHU��7KH�SURSRUWLRQ�RI�ZRPHQ�ZKR�UHPDLQ�FKLOGOHVV�LQWR�WKHLU�IRUWLHV�KDV�DOPRVW�GRXEOHG�VLQFH�������ULVLQJ�IURP����SHUFHQW�WR����SHUFHQW��&ULWWHQGHQ�ZULWHV�IDYRUDEO\�RI�D�YDULHW\�RI�SRWHQWLDO�IL[HV��LQFOXGLQJ�D�JHQHURXV�SDLG�IDPLO\�OHDYH�DOORZDQFH��D�VKRUWHQHG�ZRUN�ZHHN��XQLYHUVDO�SUH�VFKRRO��DQG�PRVW�LPSRUWDQW��D�JRYHUQPHQW�IXQGHG�VDODU\�IRU�PRWKHUV��6KH�SRLQWV�WR�)UDQFH�DQG�6ZHGHQ�DV�PRGHOV�RI�PRWKHU�IULHQGO\�JRYHUQPHQWV��+HU�FULWLFV�DSSODXG�PRWKHUKRRG��EXW�DOVR�VDOXWH�IDWKHUV�DQG�DUH�VNHSWLFDO�RI�PRUH�JRYHUQPHQW�/DGLHV��JHQWOHPDQ��WKDQN�\RX�IRU�MRLQLQJ�XV��$QQH�&ULWWHQGHQ��VXSSRVH�\RX�GULYH�WKH�EXV�IRU�D�ZKLOH��7KLV�LV�\RXU�ERRN��,�VSHQW�DOO�ZHHNHQG�DQG�XS�WR�ODWH�ODVW�QLJKW�UHDGLQJ�LW��LW
V�YHU\�LQWHUHVWLQJ��,W
V�JRLQJ�WR�EH�YHU\�FRQWURYHUVLDO��,�KDYH�VRPH�WKLQJV�WR�FRQWURYHUVH�DERXW�LW��EXW�OHW
V�KHDU�LW�IURP�\RX��:KDW
V�LW�DERXW"�:KDW
V�WKH�WKHVLV"06��$11�&5,77(1'(1��2ND\��,
P�UHDOO\�WU\LQJ�WR�PDNH�WZR�PDMRU�SRLQWV�LQ�WKLV�ERRN�DQG�WKH�ILUVW�LV�WKDW�UDLVLQJ�FKLOGUHQ�LV�ZLWKRXW�DQ\�TXHVWLRQ��WKH�PRVW�LPSRUWDQW�MRE�LQ�WKH�HFRQRP\��,W
V�FUHDWLQJ�ZKDW�HFRQRPLVWV�FDOO�KXPDQ�FDSLWDO��ZKR�DUH�WKH�ZRUNHUV��WKH�WD[SD\HUV��WKH�IXWXUH�RI�WKH�FRXQWU\��6R LW
V�VHULRXV�HFRQRPLF��KLJKO\�VNLOOHG�ZRUN��1XPEHU�WZR�SRLQW�,�ZDQW�WR�PDNH�LV��7KDW�WKLV�YHU\�KHDUW�RI�WKH�HFRQRP\�LV�JLYHQ�QR�HFRQRPLF�UHFRJQLWLRQ�DW�DOO��6R�,�JR�WKURXJK�LQ�WKH�ERRN��VKRZLQJ�KRZ�QR�PDMRU�LQVWLWXWLRQ�UHDOO\�SXWV�HFRQRPLF�YDOXH�RQ�ZKDW�LV�YHU\�PDWHULDO�ZRUN��,W
V�EDVLFDOO\�YDOXHG�DV�]HUR��6R�WKDW
V�WKRVH�DUH�P\�WKDW
V�P\�WKHVLV��$QG�WKDW�WKLV�KDV��\RX�NQRZ��VHULRXV�UDPLILFDWLRQV�IRU�PRWKHUV��IRU�FKLOGUHQ�DQG�IRU�WKH�HFRQRP\�LWVHOI�05��:$77(1%(5*��2ND\��'RHV�DQ\RQH�RQ�WKLV�SDQHO�GLVDJUHH ZLWK�WKH�LGHD�WKDW�UDLVLQJ�D�FKLOG�LV�WKH�PRVW�LPSRUWDQW�MRE�LQ�WKH�ZRUOG"06��&+5,67,1$�+2))�6200(56��:HOO��LW
V�D�YHU\�LPSRUWDQW�MRE��7KHUH�DUH�PDQ\�MREV��LW
V�D�FRRSHUDWLYH�HIIRUW�LQ�FUHDWLQJ�D�G\QDPLF�HFRQRP\�DQG�,
YH�DOZD\V�WKRXJKW�WKDW��IRU�H[DPSOH��D�WUDGLWLRQDO�IDPLO\�ZKHUH�RQH�SHUVRQ��XVXDOO\�WKH�PRWKHU��VWD\V�KRPH�DQG�WDNHV�FDUH�RI�WKH�FKLOGUHQ�DQG�WKH�IDWKHU�JRHV�RXW�DQG�ZRUN��RU�\RX�FDQ�KDYH�UHYHUVH�VRPHWLPHV��PHQ�VWD\�KRPH��7KDW�VHHPV�WR�ZRUN�YHU\�ZHOO��EHFDXVH�LW�LV�YHU\��YHU\�GHPDQGLQJ�05��:$77(1%(5*��%XW�WKHQ�OHW�PH�UHSKUDVH�LW��1R�RQH�KHUH�GLVDJUHHV�ZLWK�WKH�LGHD�WKDW�PRWKHUKRRG�LV�YHU\�LPSRUWDQW�'5��67(3+(1�%$6.(59,//(��1R��DEVROXWHO\�QRW�05��:$77(1%(5*��2ND\�'5��%$6.(59,//(��,�ZRXOG�DUJXH�WKDW�IDWKHUKRRG�LV�LQ�VRPH�ZD\V�MXVW�DV�LPSRUWDQW�05��:$77(1%(5*��$ERXW�WKDW�06��&5,77(1'(1��5DLVLQJ�NLGV�LV�WKH�ZD\�,�ZRXOG�SXW�LW��:KRHYHU�GRHV�LW�05��:$77(1%(5*��:H
UH�JRLQJ�WR�FRPH�WR�WKDW��1RZ��WKH�LGHD�WKDW�PRWKHUV�JHW�QR�UHFRJQLWLRQ�WKDW�LV�LQ�VRPH�ODUJH�PHDVXUH�D�GDWD�SKHQRPHQRQ��\RX�VD\�ZH�FRQVWUXFW�WKLV�DUWLILFLDO�QXPEHU�FDOOHG�WKH�*URVV�'RPHVWLF�3URGXFW�DQG�ZH�GRQ
W�FRXQW�WKH�YDOXH�RI�ZRPHQ
V�ODERU��EHFDXVH�LW�LV�DQ�DFFRXQW�V\VWHP�RI�ZKDW
V�ERXJKW�DQG�ZKDW
V�VROG�06��&5,77(1'(1��5LJKW��,W
V�D�PRQH\�WUDQVDFWLRQ�WRR�05��:$77(1%(5*��6R�WKDW
V�ZKDW�LW�LV��,W
V�QRW�ZKDW
V�QRW�ERXJKW�DQG�QRW�VROG��ZK\�GRHV�WKDW�WURXEOH�\RX�VR�PXFK"06��&5,77(1'(1��,��P\VHOI��VWDUWHG�RXW�WKLQNLQJ�LW
V�QRW�D�UHDOO\�SDUWLFXODUO\�ELJ�GHDO��,�FDPH�WR�WKLQN�LW�UHDOO\�LV��EHFDXVH�RWKHU�FRXQWULHV��RWKHU�WKDQ�WKH�86�UHDOO\�GR�KDYH�EHJXQ�WR�PHDVXUH�LW��DQG�WKH\�DUH�ILQGLQJ�RXW�WKDW�WKH�DPRXQW�RI�ZRUN�LQ�WKH�XQSDLG�HFRQRP\�LV�DERXW�RQH�WKLUG�WR�IRUW\��HYHQ�ILIW\�SHUFHQW�LQ�VRPH�FRXQWULHV��WKH�DPRXQW�RI�ZRUN�LQ�WKH�SDLG�HFRQRP\��:KHQ�\RX�VHH�WKH�DJJUHJDWH�SLFWXUH��DOO�WKLV�XQSDLG�ODERU��ZKLFK�PRVWO\�ZRPHQ�DUH�GRLQJ�DQG�WKHQ�\RX�WDNH�WKH�DJJUHJDWH�LQFRPH�ZRPHQ�DUH�HDUQLQJ��\RX�VHH�WKDW�WKH\�ZRUN�ORQJHU�KRXUV�WKDQ�PHQ�LQ�HYHU\�FRXQWU\�LQ�WKH�ZRUOG�DQG�WKH\�PDNH�OHVV�PRQH\�WKDQ�PHQ�LQ�HYHU\�FRXQWU\�LQ�WKH�ZRUOG��6R�WKDW
V�NLQG�RI�LPSRUWDQW�LI�\RX
UH�ORRNLQJ�DW�VRFLDO�TXHVWLRQV�06��+2))�6200(56��,
P�MXVW�D�OLWWOH�FRQIXVHG�EHFDXVH�WKHUH
V�D�ORW�RI�XQSDLG�ODERU��)RU�H[DPSOH��WKH�YDOXH�RI�IULHQGVKLS�ZKDW�IULHQGV�GR�IRU�RQH�DQRWKHU�LV�QRW�SDUW�RI�WKH�
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06��&5,77(1'(1��8VXDOO\�WKH�GHILQLWLRQ�RI�ODERU�GRHV�QRW�LQFOXGH�IULHQGVKLS�06��+2))�6200(56��1R��D�IULHQG�06��&5,77(1'(1��,W
V�VRPHWKLQJ�06��&5,77(1'(1��$�IULHQG�FDQ�JLYH�DGYLFH��\RX�VRPHWLPHV�SURYLGH�WKH�VHUYLFHV�RI�D�SV\FKRORJLVW�RU�D�FKDXIIHXU�RU�D�SDUHQW��8VXDOO\�LI�LW
V�ZRUN��LW
V�VRPHWKLQJ�\RX�FDQ�SD\�VRPHRQH�HOVH�WR�GR�IRU�\RX��,W
V�XVXDOO\�DJUHHG�WKDW�DERXW����SHUFHQW�RI�WKH�XQSDLG�ZRUN�JRLQJ�RQ�LV�DVVRFLDWHG�ZLWK�FKLOGUHQ��ZLWK�UDLVLQJ�NLGV�'5��%$6.(59,//(��7KLV�PD\�EH�WUXH��,�WKLQN�WKHUH
V�D�GDQJHU�KHUH�DQG�D�WRR�QDUURZ�GHILQLWLRQ�RI�ZKDW�FRQVWLWXWHV�UDLVLQJ�FKLOGUHQ��,�PHDQ��WKHUH�DUH�PDQ\�WKLQJV�DQ\�SDUHQW�FDQ�WHOO�\RX�WKDW�UDLVLQJ�FKLOGUHQ�UHTXLUHV�HQRUPRXV�VDFULILFH�DQG�HQRUPRXV�FRVWV�WR�ERWK�SDUHQWV��7KHVH�FRVWV�DUH�QRW�OLPLWHG�WR�PRWKHUV��0RWKHUV�PD\ WDNH�D�FXW�LQ�VDODU\��)DWKHUV�PD\�YHU\�ZHOO�KDYH�WR�WDNH�ZRUN�DW�D�MRE�WKDW
V�ERULQJ�RU�GXOO��KDV�ORQJ�KRXUV�LQ�RUGHU�WR�SURYLGH�IRU�KLV�FKLOGUHQ�06��&5,77(1'(1��0RWKHUV�GRQ
W�KDYH�DQ\�ORQJ�RU�ERULQJ�MREV�'5��%$6.(59,//(��)DWKHUV�06��&5,77(1'(1��1HYHU�KDYH�ORQJ�DQG�ERULQJ�MREV��,�PHDQ�05��:$77(1%(5*��7KH�SRLQW�\RX�PDNH�LQ�WKH�ERRN�LV�WKDW�LW�LV�LQ�IDFW�WKH�PRVW�LQWHUHVWLQJ�DQG�IXOILOOLQJ�MRE�LQ�WKH�ZRUOG�06��&5,77(1'(1��,W
V�DOVR�KDUG�ZRUN�05��:$77(1%(5*��2I�FRXUVH�LW
V�KDUG�ZRUN��EXW�06��&5,77(1'(1��%XW�IXOILOOLQJ�LI�ZH�KDG�D�V\VWHP�LQ�PDUULDJH�ZKHUH�WKH�LQFRPH�FRPLQJ�LQ�WR�WKH�DGXOWV�OHJDOO\�EHORQJHG�WR�ERWK�DGXOWV�DQG�WR�WKH�FKLOGUHQ��HDFK�RQH�KDG�D FODLP�RQ�LW��,�WKLQN�LW
G�EH�D�IDLUHU�V\VWHP�LQ�ZKDW�ZH�KDYH�QRZ�'5��%$6.(59,//(��%XW�WKLV VHHPV�WR�EH�FRQWUDU\�WR�ZKDW�WKH�JLVW�RI�WKH�UHVW�RI�\RXU�ERRN"06��&5,77(1'(1��1RW�UHDOO\�'5��%$6.(59,//(��<RX�VHHP�WR�EH�DUJXLQJ�WKDW�PRWKHUV�VKRXOG�KDYH�DQ�LQGHSHQGHQW��\RX�XVHG�WKH�ZRUG�LQGHSHQGHQW�TXLWH�IUHTXHQWO\�06��&5,77(1'(1��:HOO�'5��%$6.(59,//(��,QGHSHQGHQW�RI�PHQ��LQGHSHQGHQW�RI�IDWKHUV�06��&5,77(1'(1��:HOO��LQ�WKH�FRQWH[W�'5��%$6.(59,//(��,QGHSHQGHQW�RI�IDWKHUV�06��&5,77(1'(1��/RRN�'5��%$6.(59,//(��$QG�ZKDW�\RX�VHHP�WR�EH�GRLQJ�LV�VHSDUDWLQJ�WKH�ZRUN�WKDW�D�ZRPDQ�W\SLFDOO\�PRWKHUV�GR�IURP�ZKLFK�IDWKHUV�GR�DQG�LQVLVWLQJ�WKDW�WKH�PRWKHU
V�ZRUN�VKRXOG�EH�FRQVLGHUHG�WR�UHFHLYH�OHJDO�UHFRJQLWLRQ��VKRXOG�EH�UHJXODWHG�E\�WKH�VWDWH�06��&5,77(1'(1��1R��&RPH�RQ��EDFN�RII��,�WKLQN�PRWKHUV�VKRXOG�EH�HTXDO�LQ�WKH�IDPLO\��,
P�QRW�WDONLQJ�DERXW�WKH�VWDWH�DW�DOO��0\�SRLQW�LV�WKLV��:H�KDYH�D�V\VWHP��D�YHU\�LQGLYLGXDOLVWLF�V\VWHP�ZKHUH�DQ�LQFRPH�EHORQJV�WR�KH�ZKR�HDUQV�LW��+H�ZKR�HDUQV�LW�RZQV�LW�LV�WKH�VKRUWKDQG�DQG�WKDW�PHDQV�WKDW�WKH�SDUWQHU��PDOH�RU�IHPDOH��,
P�QRW�WDONLQJ�JHQGHU�KHUH��7KH�SDUWQHU��ZKR�GHFLGHV�WR�FXW�EDFN�RQ�WKHLU�LQFRPH�LQ�RUGHU�WR�WKH�ZRUN�LW�WDNHV�WR�UDLVH�D�IDPLO\��EHFRPHV�HFRQRPLFDOO\�YXOQHUDEOH��,�ZRXOG�DUJXH�ZLWK�\RX��,
P�VXUH��WKDW�DQ�LQWDFW�PDUULDJH��WKLV�LV�QR�SUREOHP��,I�LW
V�D�JRRG�PDUULDJH��ZKDW
V�WKH�SUREOHP"'5��%$6.(59,//(��1RZ��\RX
UH�JHWWLQJ�LW�06��&5,77(1'(1��<RX�NQRZ��ZH
UH�VKDULQJ�LW��0RVW�SHRSOH�VKDUH�WKHLU�LQFRPH��0RVW�PHQ�EHDW�WKHLU�EUDLQV�RXW��VKDUH�WKHLU�LQFRPH�ZLWK�WKHLU�ZLYHV�DQG�FKLOGUHQ��EXW�ZH�MXVW�VR�KDSSHQ�WR�OLYH�LQ�DQ�LQGLYLGXDOLVW�VRFLHW\�ZKHUH�KDOI�RI�WKH�PDUULDJHV�HQG�LQ�GLYRUFH�'5��%$6.(59,//(��3UHFLVHO\�06��+2))�6200(56��2QH�TXHVWLRQ�,�KDYH�WKH�ERRN�LV�ZK\�DQG�ZLWK�VRPH�RUWKRGR[�IHPLQLVWV�LQ�JHQHUDO��LV�WKDW�ZK\�ZRXOGQ
W�WKH�ZRPHQ
V�PRYHPHQW�EH�PRUH�FRQFHUQHG�ZLWK�VWDELOL]LQJ�IDPLOLHV ZLWK�D�GLVFRXUDJLQJ�GLYRUFH��:H
YH�KDG�D�GLYRUFH�UHYROXWLRQ�06��&5,77(1'(1��2K��,�UHDOO\�DP��,�GRQ
W�VSHDN�IRU�DQ\ERG\�EXW�P\VHOI��DQG�,�UHDOO\�WKLQN�RQH�RI�WKH�ZD\V�WR�VWDELOL]H�LW�DQG�,
YH�EHHQ�WROG�WKLV�E\�D�ORW�RI�SHRSOH�LQ�WKH�IDPLO\�ODZ�V\VWHP��LV WR�KDYH�VRPHWKLQJ�WKDW�ZRXOG�UHTXLUH�PRUH�HFRQRPLF�HTXDOLW\�DIWHU�GLYRUFH��ZKLOH�FKLOGUHQ�DUH�PLQRUV�DQG�WKDW�ZRXOG�EH�D�KXJH�GLVLQFHQWLYH�WR�GLYRUFH��SDUWLFXODUO\�WR�WKH�SULPDU\�EUHDG�ZLQQHU�'5��%$6.(59,//(��%XW�WKLV�06��&5,77(1'(1��%HFDXVH�LW
V�JRLQJ�WR�FRVW�WKHP�D�ORW�PRUH�'5��%$6.(59,//(��7KLV�LV�SUHFLVHO\�RSSRVLWH�WR�ZKDW�\RX
UH�VD\LQJ�LQ�WKH�ERRN�06��&5,77(1'(1��1R��LW�LVQ
W�
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'5��%$6.(59,//(��,W
V�SUHGLFDWHG�06��&5,77(1'(1��6D\�WKDW�'5��%$6.(59,//(��7KH�ZKROH�SRLQW�LV�SUHGLFDWHG�RQ�WKH�H[LVWHQFH�RI�GLYRUFH��,�PHDQ�WKH�HFRQRPLF�YXOQHUDELOLW\�ZKLFK�\RX�FODLP�WKDW�PRWKHUV�KDYH�LV�RQO\�EHFRPHV�DQ�LVVXH�DV�\RX�MXVW�VDLG�D�PRPHQW�DJR�ZKHQ�WKHUH
V�GLYRUFH��,�PHDQ��GLYRUFH�LV�WKH�VXEWH[W�WKDW�UXQV�WKURXJK�WKLV�HQWLUH�ERRN��,W
V�DOO�SUHGLFDWHG�RQ�ZKDW�LV�SRVLWLRQ�RI�WKH�PRWKHUV�ZKHQ�WKH\�JHW�GLYRUFHG�DQG�PRVW�GLYRUFHV�DUH�ILOHG�E\�PRWKHUV�06��&5,77(1'(1��,�UHDOO\�VK\�DZD\�IURP�PDNLQJ�MXGJPHQWV�RQ�ZKR
V�WR�EODPH�LQ�GLYRUFH��,�GLGQ
W�JHW�LQWR�FKLOG�FXVWRG\�LVVXHV��,�WKLQN�ZH�GRQ
W�NQRZ�LW��,W
V�QRW P\�EXVLQHVV�05��:$77(1%(5*��([FXVH�PH�06��&5,77(1'(1��%XW�,
P�WDONLQJ�DERXW�WKH�HFRQRPLF�YXOQHUDELOLW\�RI�WKH�FDUHJLYHU�EHFDXVH�ZH�KDYH�QRZ�ZH�KDG�D�SKUDVH�FDOOHG�PDWHUQDOLVP�IHPLQL]DWLRQ�RI�SRYHUW\��,�WKLQN�QRZ�ZH�FDQ�MXVW�FDOO�LW�PDWHUQDOL]DWLRQ�RI�SRYHUW\�'5��%$6.(59,//(��%XW�KRZ�GRHV�SRYHUW\�FRPH�EHFRPH�DQ�LVVXH�XQOHVV�\RX
UH�WDONLQJ�DERXW�VLQJOH�SDUHQW�KRXVHKROGV"�,�PHDQ��\RX
UH�WDONLQJ�DERXW�DQ�HQWLUH�IDPLO\��WKHQ�LW
V�QRW�D�JHQGHU�LVVXH��LI�\RX
UH�WDONLQJ�DERXW�LQWDFW�IDPLOLHV��,Q�IDFW��ZH�NQRZ�WKDW�WKH�JUHDWHVW�DQWL�SRYHUW\�SURJUDP�LV�LQ�LQWDFW�IDPLO\�06��&5,77(1'(1��,�WKLQN�WKH�JUHDWHVW�SRYHUW\�'5��%$6.(59,//(��&KLOG�SRYHUW\�LV�QRW�D�VHULRXV�SUREOHP�LQYROYLQJ�ZKHQ�\RX
�UH�WDONLQJ�DERXW�HQWLUH�IDPLOLHV�06��+2))�6200(56��,�ZRXOG�DJUHH�WKH GLYRUFH�V\VWHP�LV�SRYHUW\�06��&5,77(1'(1��,W�FUHDWHV�SRYHUW\�'5��%$6.(59,//(��,W�GRHV�FUHDWH�SRYHUW\�DQG�ZKDW�ZH�DUH�FUHDWLQJ�KHUH�LV�DGGHG�LQFHQWLYHV�IRU�GLYRUFH��)LQDQFLDO�LQFHQWLYHV�IRU�GLYRUFH�06��&5,77(1'(1��,�KDG�D�JX\�FDOO�PH�IURP�WKH�%URRNO\Q�&RXUW��+H
V�ZRUNHG�LQ�WKH�%URRNO\Q�V\VWHP�IRU����\HDUV��+H�VDLG�WKHVH�JX\V�KH
V�W\SLFDOO\�ZRUNLQJ�ZLWK�PLQRULWLHV��7KH�JX\�LV�D�WUDQVLW�ZRUNHU��ZKDWHYHU��7KHUH�LQFRPHV�DERXW����������7KHUH�DUH�WZR�NLGV��7KH�ZLIH�PDNHV�PD\EH����RU�����6RPHERG\�LV�DIWHU�KLP�EHFDXVH�KH
V�D�JRRG��VROLG�EUHDGZLQQHU��+H
V�WHPSWHG��KH�OHDYHV�KLV�PDUULDJH�'5��%$6.(59,//(��7KLV�LV�QRW�ZKDW�LV�FDXVLQJ�PRVW�GLYRUFHV�06��&5,77(1'(1��6KH�JRHV�LQWR�SRYHUW\�'5��%$6.(59,//(��,�ZDQW�WR�JR�06��&5,77(1'(1��,I�WKHVH�JX\V�WHOO�PH��LI�WKHVH�PHQ�KDG�WR�SD\�HTXDO�VWDQGDUG�RI�OLYLQJ�IRU�WKHLU�FKLOGUHQ�DIWHU�GLYRUFH��WKH\�ZRXOG�WKLQN�IDU�PRUH�FDUHIXOO\�05��:$77(1%(5*��%XW�6WHSKHQ�LV�VD\LQJ�WKDW�WKDW�PRVW�GLYRUFHV�DUH�HQJHQGHUHG�E\�ZRPHQ��<RX�NQRZ�WKDW�LV�IDFW�06��&5,77(1'(1��,�WKLQN�ZH�NQRZ�WKDW�05��:$77(1%(5*��,�UHDG�DERXW����SHUFHQW�RI�WKLV�ERRN��,�GLGQ
W�UHDG�HYHU\�SDJH��0D\EH�\RX�PHQWLRQHG�LW�VRPHZKHUH��EXW�\RX�GR�QRW�PHQWLRQ�WKDW�IDFW�DQG�WKH�FOHDU�LPSOLFDWLRQ�06��&5,77(1'(1��,�GRQ
W�WKLQN�ZH�NQRZ�WKDW�IDFW�05��:$77(1%(5*��7KH�FOHDU�LPSOLFDWLRQ�LV�WKDW�GLYRUFH�LV�VRPH�DOPRVW�FDYDOLHU�DFW�E\�D�JX\�06��&5,77(1'(1��,�VDLG�WKDW"�,�GRQ
W�VD\�WKDW�05��:$77(1%(5*��,
P�WHOOLQJ�\RX�P\�VHQVH�RI�ZKDW�\RX�ZURWH��WKDW�LW
V�DOPRVW�FDYDOLHU�DFW�E\�D�PLGGOH�DJH�JX\�ZKRVH�IRXQG�DQRWKHU�KRQH\�DQG�VD\V��VHH�\D��$QG�WKDW�LV�06��&5,77(1'(1��:HOO��LQ�P\�DJH��WKDW
V�XQIRUWXQDWHO\�FRPPRQ�'5��%$6.(59,//(��,W�LV�QRW�FRPPRQ��H[FXVH�PH��7KHUH�KDYH�EHHQ�QXPHURXV�VWXGLHV��6DQIRUG�%UDYHU��%UHQLFN�DQG�$OOHQ�06��&5,77(1'(1��,
YH�UHDG�DOO�'5��%$6.(59,//(��7KLV�LV�QRW�GLVSXWHG�06��&5,77(1'(1��,�DJUHH�ZLWK�'5��%$6.(59,//(��7KLV�$XVWUDOLDQ�VWXG\��WKHUH
V�QR�GLVSXWH�WKDW�ZKHQ�\RXQJ�FKLOGUHQ�DUH�LQYROYHG��WKH�GLYRUFHV�DUH�ILOHG�RYHUZKHOPLQJO\�E\�PRWKHUV�DQG�WKLV�ZKHWKHU�LW
V�QRW�MXVW�WKH�ILOLQJ�RI�WKH�GLYRUFH��EXW�WKH�LQLWLDWLRQ�RI�WKH�GLYRUFH�LWVHOI�06��&5,77(1'(1��,�GRQ
W�WKLQN�WKLV�LV�WR�WKH�VXEMHFW�'5��%$6.(59,//(��7KLV�LV�IRXQG�E\�WKH�VXUYH\V�RI�FRXSOHV�
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06��&5,77(1'(1��7KH�VXEMHFW�LV�ZKDW�KDSSHQV�ZKHQ�WKH�GLYRUFH�RFFXUV�'5��%$6.(59,//(��1R��LW
V�SUHFLVHO\�WKH�VXEMHFW�06��&5,77(1'(1��7KDW
V�WKH�VXEMHFW�RI�P\�ERRN��,
P�QRW�DQDO\]LQJ�GLYRUFH�LQ�WKLV�ERRN�05��:$77(1%(5*��,�ZDQW�WR�DVN�D�TXHVWLRQ��<RX�VDLG�LQ�WKLV�GLVFXVVLRQ�WKDW�LI�D�PDUULDJH�UHPDLQV�ZKROH�WKDW
V�QRW�UHDOO\�WKH�SUREOHP��\HW�WKHUH�DUH�ORQJ��H[WHQGHG�SDVVDJHV�LQ�\RXU�ERRN�ZKHUH�\RX�WDON�DERXW�LQWDFW�PDUULDJHV�DQG�\RX�VD\�WKH�IDFW�WKDW�ZRPHQ�DUH�QRW�JHWWLQJ�PRQH\��WKLV�FKDQJHV�WKH�EDODQFH�RI�SRZHU�EHWZHHQ�PHQ�DQG�ZRPHQ�DQG�WKDW�ZRPHQ�DJDLQ�ZLWKLQ�D�ZKROH�PDUULDJH��JHW�WKH�VKRUW�HQG�RI�WKH�VWLFN�06��&5,77(1'(1��,�VD\�WKDW�ZKDW�FRPPRQO\�KDSSHQV�LQ�WKLV�FRXQWU\�ZKHQ�SHRSOH�KDYH�FKLOGUHQ�LV�WKH�ZRPDQ�ZLOO�FXW�EDFN�RQ�KHU�SDLG�ODERU��7KH\
UH�ZRUNLQJ��7KH\�KDYH�NLGV�05��:$77(1%(5*��5LJKW�06��&5,77(1'(1��7KH�PDMRULW\�HLWKHU�VWRS�ZRUN�SDLG�ZRUN�DOWRJHWKHU��RU�WKH\�ZRUN�SDUW�WLPH��7KDW�DPRXQWV�WR�PRUH�WKDQ�KDOI�RI�DOO�PRWKHUV��DOWKRXJK�WKH�IXOO�WHUP�ZRUNLQJ�LV�LQFUHDVLQJ�DOO�WKH�WLPH��%XW�ZKHQ�WKDW�KDSSHQV��WKH�ZRPHQ
V
�LQFRPH�IDOOV��REYLRXVO\��7KH\�EHFRPH�GHSHQGHQW�RQ�WKH�EUHDG�ZLQQHU IRU�WKHLU�VWDQGDUG�RI�OLYLQJ�DQG�,�GR�IHHO�WKDW�WKDW�KDV�D�SV\FKRORJLFDO�HIIHFW��DV�ZHOO�DV�D�ORVV�HIIHFW�IRU�SURIHVVLRQDO�ZRPHQ��QRW�QHFHVVDULO\�LI�\RX
UH�QRW�FUD]\�DERXW�\RXU�MRE�WR�EHJLQ�ZLWK��ZKLFK�LV�PD\EH�PRVW�SHRSOH��$QG�,�WKLQN�WKH�IHHOLQJ�ZRXOG�EH�DPHOLRUDWHG�D�JUHDW�GHDO�LI�ZH�KDG�IDLUHU�SURWHFWLRQV�LQ�GLYRUFH�IRU�WKH�FDUH�JLYLQJ�DQG�WKH�EUHDG�ZLQQLQJ�SDUWQHU��,IWKH\�ZHUH�UHDOO\�SDLUV�ILQDQFLDOO\��,�WKLQN�ZH
G�KDYH�D�ORW�EHWWHU�VLWXDWLRQ�IRU�IDLUHU�VLWXDWLRQ�'5��%$6.(59,//(��7KLV�LV�YHU\�GLVWXUELQJ��7KHUH
V�RQH�SKUDVH�WKDW�UXQV�WKURXJK�WKH�ERRN�ZKLFK�LV�YHU\�WURXEOLQJ�DQG�WKLV�UXQV�WKURXJK�WKH�ZKROH�IDPLO\�ODZ�LVVXH�DQG�WKDW�LV��WKLV�WHUP�SULPDU\�FDUHJLYHU�YHUVXV�EUHDG�ZLQQHU��,�GRQ
W�EHOLHYH�WKDW�LW
V�UROH�RI�JRYHUQPHQW�RIILFLDOV��DQG�,�WKLQN ZH
UH�JHWWLQJ�LQWR�VRPHWKLQJ�YHU\�GDQJHURXV�KHUH�ZKHQ�ZH�WDON�DERXW�JRYHUQPHQW�RIILFLDOV�JRLQJ�LQWR�SHRSOHV
�KRPHV�DQG�GHFLGLQJ�ZKR�LV�WKH�SULPDU\�FDUHJLYHU��:KR�GRHV�WKLV�MRE"�:KR�FKDQJHV�WKH�GLDSHUV"�:KR�HDUQV�WKH�OLYLQJ"�:KR�IL[HV�WKH�IDXFHWV"�7KLV�VRUW�RI�WKLQJ�06��&5,77(1'(1��1RERG\
V�WDONLQJ�DERXW�WKDW�'5��%$6.(59,//(��7KLV�LV��:H�DUH�FRQGXFWLQJ�06��+2))�6200(56��:KHUH�,�ZRXOG�DJUHH�D�OLWWOH�ELW�LV�WKDW�VRPH�RI�WKH�SROLFLHV�WKDW�\RX
UH�DVNLQJ�IRU�DUH�LQ�SODFH�LQ�WKH�(XURSHDQ�FRXQWULHV��EXW�WKH\�KDYH�YHU\�KLJK�WD[�UDWHV�DQG�WKH\�GR�QRW�KDYH�,�KHDUG�UHFHQWO\�RQ�1DWLRQDO�3XEOLF�5DGLR�VRPH�HFRQRPLVWV�WDONLQJ�DERXW�WKH�8QLWHG�6WDWHV�KDYLQJ�HQWHUHG�D�JROGHQ�DJH�RI�IHPDOH�HQWUHSUHQHXUVKLS��7KDW�WKH�HFRQRPLF�RSSRUWXQLWLHV�IRU�ZRPHQ�DUH�XQSUHFHGHQWHG��<RXQJ�ZRPHQ�LQ�(XURSH��LQ�*HUPDQ\��LQ�)UDQFH��GRQ
W�KDYH�WKRVH�HFRQRPLF�RSSRUWXQLWLHV��1RZ��,�NQRZ�WKH\�KDYH�VRPH�SURWHFWLRQV��7KH\�KDYH�D�QDQQ\�VWDWH��7KH\
UH�SURWHFWHG�LQ�PXFK�PRUH�HODERUDWH�ZD\V�WKDQ�ZH�DUH��EXW�\HW�ZH�KDYH�WKH�PRVW�G\QDPLF�HFRQRP\�WKH�ZRUOG�KDV�HYHU�VHHQ��7KH�\RXQJ�ZRPHQ�LQ�,�WHDFK�DW�D�XQLYHUVLW\�DQG�WKH�\RXQJ�ZRPHQ�LQ�P\�FODVVHV�DUH�PRUH�DPELWLRXV�DQG�PRUH�KDYH�PRUH�SRVVLELOLWLHV�WKDQ�\RXQJ�ZRPHQ�WKHUH�DQG�WKHUH
V�VR�PXFK�WR�FHOHEUDWH��<HV��WKH\
UH�JRLQJ�WR�KDYH�WR�GR�VRPH�MXJJOLQJ�DQG�LI WKH\�ZDQW�WR�KDYH�FKLOGUHQ��WKH\
UH�JRLQJ�WR�GUDZ�EDFN��EXW�WKHUH
V�VR�PDQ\�EHQHILWV�IURP�WKDW�05��:$77(1%(5*��$QQH
V�ERRN�YLHZHG�LQ�D�GLIIHUHQW�ZD\�LV�D�SUR�QDWDO�ERRN��WKDW�LV�LW�LV�WU\LQJ�WR�PDNH�LW�HDVLHU�IRU�WKLV�VRFLHW\�WR�JR�DERXW�DOORZLQJ�SHRSOH ZKR�ZDQW�WR�KDYH�FKLOGUHQ�WR�EH�DEOH�WR�KDYH�FKLOGUHQ�DQG�,�WKLQN�HYHU\ERG\��OLEHUDO�DQG�FRQVHUYDWLYH��DJUHHV��,W�LV�GLIILFXOW�QRZ��7KH�FKLOGFDUH�GHGXFWLRQ�KDV�HURGHG�WKH�WD[�FUHGLWRUV�DQG�IXOO\�SKDVHG�LQ��'R�\RX�WKLQN�WKDW�KHU�SURSRVDOV�PDNH�VRPH�KHDGZD\ LQ�WKDW�GLUHFWLRQ"'5��%$6.(59,//(��,�WKLQN�VRPH�RI�WKH�SURSRVDOV�LQ�WKHUH�DUH�\HV��,�ZRXOG�VD\�ZRXOG�EH�GHVLUDEOH��,�ZRXOG�OLNH�WR�VHH�D�VKRUWHU�ZRUNZHHN��,�ZRXOG�OLNH�WR�VHH�VRPH�SDUHQWDO�OHDYH�IRU�PRWKHUV�DQG�IDWKHUV�05��:$77(1%(5*��3DLG�'5��%$6.(59,//(��3DLG��VRPH��,�WKLQN�WKHVH�WKLQJV�KDYH�FRVWV�WKRXJK�DQG�ZH�QHHG�WR�GHEDWH�IXOO\�ZKDW�WKH�FRVWV�RI�WKHVH�WKLQJV�DUH��7KHUH
V�QRWKLQJ�IUHH�LQ�WKLV��:H
YH�JRW�WR�DFFHSW�WKH�IDFW�WKDW�SHRSOH�KDYH�DFFHSWHG�VLQFH�WKH�EHJLQQLQJ�RI�FLYLOL]DWLRQ�WKDW�FKLOGUHQ�GR�KDYH�FRVWV��7KHUH�DUH�RSSRUWXQLW\�FRVWV��7KHUH�DUH�VDFULILFHV�WKDW�SDUHQWV�KDYH�WR�PDNH��7KH�VDFULILFHV�W\SLFDOO\�WKDW�PRWKHUV�PDNH�DUH�GLIIHUHQW�IURP�WKH�VDFULILFHV�WKDW�IDWKHUV�PDNH�DQG�WKDW
V�SUREDEO\�JRLQJ�WR�FRQWLQXH�DV�0V��&ULWWHQGHQ�SRLQWV�RXW�IRU�D�ZKLOH��EXW�WKHUH
V�QR�ZD\�WKDW�ZH�FDQ�VLPSO\�VD\�WKDW�RQH�SDUHQW�PDNHV�D�GLVSURSRUWLRQDO�DPRXQW�RI�VDFULILFHV�LQ�IDYRU�RI�WKH�FKLOGUHQ��$QG�WKDW�ZH�QHHG�WR�LQYLWH�WKH�VWDWH�LQ�WR�UHJXODWH�WKH�IDPLO\�IXUWKHU�WR�HYHQ�RXW�WKHVH�VXSSRVHG�LQHTXDOLWLHV��7KLV�LV�D�SUHVFULSWLRQ�06��&5,77(1'(1��,�GRQ
W�XQGHUVWDQG�ZK\�\RX�VD\�WKHVH�WKLQJV�'5��%$6.(59,//(��7KLV�LV�D�SUHVFULSWLRQ�IRU�HQRUPRXV�VWDWH�LQWHUYHQWLRQ�06��&5,77(1'(1��,�GRQ
W�DVN�WKH�VWDWH�WR�UHJXODWH�WKH�IDPLO\�06��+2))�6200(56��(YHU\ERG\
V�JRW�UXOHV�DQG�UHJXODWLRQV�05��:$77(1%(5*��([FXVH�PH��EXW�\RX�KDYH�LQ�KHUH�D�YDVW�SDQRSO\�RI�VXJJHVWLRQV�06��&5,77(1'(1��/RRN��%HQ�05��:$77(1%(5*��/HW�PH�MXVW�ILQLVK�WKHQ��MXVW�KROG�RQ�D�PLQXWH��(DFK�RI�ZKLFK�LQYROYHG�JUHDWHU�VWDWH�UHJXODWLRQ�DQG�FKDQJH�06��&5,77(1'(1��2ND\��OHW
V�WDNH�WKLV�
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05��:$77(1%(5*��,�PHDQ�LW
V�QRW�8QFOH�6DP��LW
V�$XQW�6DPDQWKD�DQG�$XQWLH�6DP�LV�JRLQJ�WR�WDNH�FDUH�RI�WKHVH�WKLQJV�LW
V�JRLQJ�WR�SURYLGH�JUHDWHU�GD\FDUH�VHUYLFHV��,W
V�JRLQJ�WR�SURYLGH�FKLOGUHQ
V�06��&5,77(1'(1��1R��LW
V�JRLQJ�WR�05��:$77(1%(5*��,�WKLQN�LV�ZKDW�\RX
UH�VD\LQJ�06��&5,77(1'(1��,W
V�JRLQJ�WR�KHOS�SD\�WKH�ELOOV��/HW�PH�MXVW�SXW�LW�WKLV�ZD\��,�KDYHQ
W�KHDUG�\RX�FRPSODLQ�DERXW�WKH�NLQG�RI�VHUYLFHV�ZH�SURYLGH�WKH�PHPEHUV�RI�RXU�PLOLWDU\��7UDGLWLRQDOO\� PHQ�VHUYH�WKH�VWDWH�E\�SURWHFWLQJ�XV�DJDLQVW�H[WHUQDO�HQHPLHV��*UHDW��7UDGLWLRQDOO\��ZRPHQ�KDYH�VHUYHG�WKH�VWDWH�ZKLOH�SURWHFWLQJ�XV�DJDLQVW�LQWHUQDO�HQHPLHV��5DLVLQJ�WKH�NLGV��0\�IXQGDPHQWDO�ERWWRP�OLQH�LV�WKRVH�WZR�VHUYLFHV�DUH�QDWLRQDO�VHUYLFHV�DQG�WKH\�DUH�HTXDO�DQG�LW
V�06��+2))�6200(56��$�YHU\�RGG�DQDORJ\�06��&5,77(1'(1��9DVWO\�GLIIHUHQW�06��+2))�6200(56��$�YHU\�RGG�DQDORJ\�WR�FRPSDUH�VROGLHUV�DQG�PRWKHUV�06��&5,77(1'(1��,�GRQ
W�WKLQN�VR��,�WKLQN�LW
V�D�JRRG�RQH�DQG�,�ZRXOG�DOVR�FRPSDUH�ZLWK�IDUPHUV��'RQ
W�\RX�WKLQN�UDLVLQJ�NLGV�LV�DV�LPSRUWDQW�WR�UDLVLQJ�VR\EHDQV"�$QG�KRZ�PDQ\�WHQV�RI�ELOOLRQV�RI�GROODUV�GR�ZH�WKURZ�DW�IDUPHUV��MXVW�VR�WKH\�GRQ
W�ORVH�WKHLU�LQFRPH"�:H�GRQ
W�GR�WKDW�IRU�FKLOGUHQ�DQG�ZH�DUH�VKRRWLQJ�RXUVHOYHV�LQ�WKH�IRRW�ZKHQ�ZH�GR�WKDW�05��:$77(1%(5*��:HOO��RI�FRXUVH�ZH�GR�LW�IRU�FKLOGUHQ�06��&5,77(1'(1��%HFDXVH�NLGV�DUH�RXU�PRVW�LPSRUWDQW�FURS�05��:$77(1%(5*��:H�GR�LW�WKURXJK�D�KXQGUHG�WD[�SROLFLHV��LQFOXGLQJ��IRU�H[DPSOH��WKH�KRPH�PRUWJDJH�GHGXFWLRQ��,�PHDQ�LQ�RUGHU�WKDW�SHRSOH�FDQ�RZQ�WKHLU�KRPHV�ZLWK�WKUHH�RU�IRXU�EHGURRPV�VR�WKHLU�FKLOGUHQ�FDQ�KDYH�D�EHGURRP�DQG�\RX�JHW�D�WD[�GHGXFWLRQ��7KHUH�DUH�KXQGUHGV�LI�QRW�WKRXVDQGV�06��&5,77(1'(1��:KLFK�LV�D�PLGGOH�FODVV�05��:$77(1%(5*��([FXVH�PH�WKHUH�DUH�KXQGUHGV�LI�QRW�D WKRXVDQG�SLHFHV�RI�WKLV�,�PHDQ��ORRN��EHWZHHQ�ZRPHQ�DQG�FKLOGUHQ��\RX
UH�WDONLQJ�DERXW�WZR�WKLUGV�WR����SHUFHQW�RI�WKH�SHRSOH�LQ�$PHULFD��7KLV�LV�RI�FRXUVH�WKH\
UH�EHLQJ�EHQHILWHG�DQG�DUPHG��,�GRQ
W�VHH�KRZ�\RX�FDQ�LVRODWH�WKLV�WKLQJ�06��+2))�6200(56��$QG�,�DOVR�ZDQW�WR�VD\�VROGLHUV�OLYH�RIWHQ�LQ�YHU\�WKUHDWHQLQJ�DQG�GDQJHURXV�HQYLURQPHQW��,W
V�D�PDVVLYH�VDFULILFH��:KHUHDV�KDYLQJ�D�FKLOG�DQG�UDLVLQJ�D�FKLOG�LV�FRQVWLWXWLYH�RI�WKH�JRRG�OLIH��,W
�V�SDUW�RI�06��&5,77(1'(1��1R��,�UHDOO\�GLIIHU�ZLWK�\RX��:H GRQ
W�YDOXH�ZKDW�ZRPHQ�KDYH�KLVWRULFDOO\�GRQH�DV�PXFK�DV�ZH�YDOXH�ZKDW�PHQ�KDYH�KLVWRULFDOO\�GRQH��7KDW
�V�ZKHUH�,�UHDOO\�06��+2))�6200(56��:HOO��\RX�NQRZ�ZKHUH�,�GR�DJUHH�LQ�WKH�VHQWLPHQW�RI�WKH�ERRN�LV�ZKDW�IRU�PH�LW�ZDV�YHU\�KHDUWHQLQJ�WR�ILQG��ILQDOO\��D�IHPLQLVW�VD\LQJ�VRPHWKLQJ�JRRG�DERXW�KDYLQJ�FKLOGUHQ�DQG�UDLVLQJ�FKLOGUHQ�05��:$77(1%(5*��,�DJUHH�ZLWK�WKDW�06��+2))�6200(56��:H
YH�KDG�D�FRXSOH�RI�GHFDGHV�RI�ZRPHQ
V�PRYHPHQW�WKDW�WROG�XV�D�ORW�DERXW�KRZ�WR�JHW�ULG�RI�LW��KRZ�WR�KDYH�DQ�DERUWLRQ��KRZ�WR�EH�VWHULOL]HG��KRZ�WR�KDYH����KRXU�D�GD\�GD\FDUH��VR�\RX�GRQ
W�KDYH�WR�WKH�ZRPHQ
V�PRYHPHQW�KDV�EHHQ�YHU\�JRRG�DERXW�WHOOLQJ�XV�KRZ�WR�GLVWDQW�RXUVHOYHV�IURP�FKLOGUHQ�DQG�LW
V�ZRQGHUIXO�WR�ILQG�ILQDOO\�VRPHRQH�VD\LQJ�06��&5,77(1'(1��/HW
V�KDYH�DQRWKHU�GHEDWH��/HW
V�WDON�DERXW�LW�GLIIHUHQWO\��EHFDXVH�ZH�DOO�FDQ�NLQG�RI�DJUHH��NLGV�DUH�UHDOO\�LPSRUWDQW�DQG�UDLVLQJ�WKHP�LV�LPSRUWDQW�DQG�ZH�KDYH�WR�ORRN�DW�MXVW�H[DFWO\�KRZ�ZH�GR�GHDO�ZLWK�WKLV��IDWKHUV�DV�ZHOO�DV�PRWKHUV�06��+2))�6200(56��7KH�SUREOHP�LV�HYHQ�GHHSHU��/HW�PH�MXVW�VD\�RQH�WKLQJ��,V�WKHUH
V�DQ�DQWL�PRWKHUKRRG�VHQWLPHQW�WKDW�LW
V�VR�SRZHUIXO�LQ�WKLV�VRFLHW\�06��&5,77(1'(1��:HOO�WKDW�ZDV�06��+2))�6200(56��)RU�H[DPSOH��3DXO�9LW]�LV�D�SV\FKRORJLVW�DW�1<8��GLG�D�FRQWHQW�DQDO\VLV�RI�WH[WERRNV�DQG�UHDGHUV�WKDW�FKLOGUHQ�XVH��<RX�FDQQRW�ILQG�D�SLFWXUH�RI�D�PRWKHU�ZLWK�D�FKLOG��<RX
UH�PRUH�OLNHO\�WR�VHH�D�ZRPDQ�ZLWK�D�MDFNKDPPHU�LQ�DQ�$PHULFDQ�WH[WERRN��,W�KDV�VLPSO\�EHHQ�DQG�SDUWO\�EHFDXVH�WKH�IHPLQLVWV�VDLG�ZHOO�WKLV�VWHUHRW\SHV�ZRPHQ��:H�GRQ
W�ZDQW�WR�KDYH�FHOHEUDWH�D�ZRPDQ�ZLWK�D�FKLOG��,�WKLQN�ZH�KDYH�WR�PRYH�DZD\�IURP�WKDW�DQG�UHFRJQL]H�WKDW�KDYLQJ�D�IDPLO\�DQG�KDYLQJ�FKLOGUHQ�LV�SDUW�RI�D�JRRG�OLIH�IRU�PRVW�SHRSOH��QRW�HYHU\RQH��EXW�IRU�PRVW�SHRSOH�06��&5,77(1'(1��%XW�\RX�NQRZ��LW
V�QRW�DW�DOO�WKH�IHPLQLVWV�ZKR�DUH�RSSRVHG�WR�WKDW�QRZ��LW
V�WKH�DQWL�FKLOG�WKLV�FKLOG�IUHH�JURXS��7KDW
V�WKH�RQO\�JURXS�,�UXQ�LQWR�WKDW�LV�YHU\�YRFLIHURXV�05��:$77(1%(5*��:RXOG�\RX�FDOO�'5��%$6.(59,//(��,�WKLQN�WKHUH
V�D�ODUJHU�LVVXH�KHUH�WKDW�QHHGV�WR�EH WDNHQ�LQWR�FRQVLGHUDWLRQ�DQG�WKDW�LV�,
P�DOO�LQ�IDYRU�RI�H[WROOLQJ�PRWKHUKRRG�DQG�IDWKHUKRRG�DV�DQ\ERG\�HOVH�KHUH��%XW�ZKDW�ZH
UH�WDONLQJ�DERXW�LV�D�JHQHUDO�WUHQG�KHUH��ZKLFK�LV�GHQLJUDWLQJ�SDUHQWKRRG�DQG�WXUQLQJ�SDUHQWKRRG��HVSHFLDOO\�IDWKHUKRRG�RYHU�WR�WKH�VWDWH�IRU�FRQWURO��:H�DUH�VXEVWLWXWLQJ�WKH�VWDWH�ILUVW�IRU�WKH�IDWKHU�DQG�LQFUHDVLQJO\��LW�VHHPV�OLNH�ZH�DUH�VXEVWLWXWLQJ�WKH�VWDWH�IRU�WKH�PRWKHU��$QG�SDUHQWV�JHQHUDOO\�DUH�ORVLQJ�QRW�RQO\�ULJKWV�EXW�WKHLU�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH����

UHVSRQVLELOLWLHV�LQ�VRPH�ZD\V�WR�WKH�SRZHU�RI WKH�VWDWH�06��&5,77(1'(1��&RXOG�\RX�JLYH�RQH�VSHFLILF�H[DPSOH"'5��%$6.(59,//(��2QH�VSHFLILF�H[DPSOH"�7KH�ZKROH�LVVXH�WKDW�\RX�JR�LQWR�RQH�FKDSWHU�RQ�WKH�ZKROH�IDPLO\�ODZ�06��&5,77(1'(1��*LYH�PH�DQ�H[DPSOH�RI�WKH�VWDWH�GLFWDWLQJ�IDPLOLHV��ZKDW�WKH\�GR"'5��%$6.(59,//(��:HOO��WKH�ZKROH�LVVXH�RI�WKH�ZKROH�IDPLO\�ODZ�V\VWHP�LQYROYHV�WKH�WDNHRYHU�RI�WKH�SDUHQWDO�UROH��WKH�UHPRYDO�RI�WKH�IDWKHU�06��&5,77(1'(1��1R��OHW
V�EH�YHU\�VSHFLILF�'5��%$6.(59,//(��7KH�UHPRYDO�RI�WKH�IDWKHU�IURP�WKH�IDPLO\��,�PHDQ�WKLV�LV�ZKDW�ZH
UH�EDVLFDOO\�WDONLQJ�DERXW�KHUH�06��&5,77(1'(1��1RERG\�LV�UHPRYLQJ�WKH�IDWKHU�IURP�WKH�IDPLO\�'5��%$6.(59,//(��7KH�HQWLUH�GLYRUFH�V\VWHP�LV�SUHGLFDWHG�RQ�UHPRYLQJ�WKH�IDWKHU�IURP�WKH�IDPLO\��05��:$77(1%(5*��7KHUH�LV�D�ZKROH�YDVW�ERG\�RI�OLWHUDWXUH��MXVW�DV�WKHUH�LV�RQ�\RXU�VLGH�LQ�WKHVH�YDULRXV�GLYRUFH�SURFHHGLQJV��<RX�KDYH�FRPPXQLW\�SURSHUW\��<RX�KDYH�PDULWDO�SURSHUW\��<RX�KDYH�FKLOG�VXSSRUW��<RX�KDYH�DOLPRQ\��<RX�KDYH�SDWHUQLW\��,W�LV�QRW�DV�LI�WKHVH�ZRPHQ�DUH�OHIW�GHIHQVHOHVV�06��&5,77(1'(1��7KH\�DUH�OHIW�SRRU�WKRXJK��DQG�,�WKLQN�\RX�FDQ�ILQDOO\�FXW�WKURXJK�DOO�WKH�RUJDQV�E\�MXVW�ORRNLQJ�DW�WKH�QXPEHUV�DW�WKH�HQG�RI�WKH�GD\��DQG�WKDW�LV�GLYRUFHG�ZRPHQ��VLQJOH�DQG�GLYRUFHG�ZRPHQ�DUH�DIWHU�D�GLYRUFH�����SHUFHQW�RI�ZRPHQ�EHFRPH�SRYHUW\�OHYHO��:H
UH�VHHLQJ�WKH�LPSRYHULVKPHQW�RI�ZRPHQ�DQG�FKLOGUHQ�XQGHU�UDGLFDOO\�UHGXFHG�FLUFXPVWDQFHV�05��:$77(1%(5*��7KHUH�DUH�FRVWV�06��&5,77(1'(1��6R�DQG�WKDW
V�QRW�WKH�FDVH�RI�PHQ�DQG�,
P�VRUU\��,�GRQ
W�ZDQW�WKDW�WR�KDSSHQ�WR�PHQ��,�GRQ
W�ZDQW�WKDW�WR�KDSSHQ�WR�DQ\ERG\�05��:$77(1%(5*��([FXVH�PH��+ROG�LW��7KHUH�DUH�SDUWV�RI�\RXU�ERRN�DQG�\RX�VRUW�RI�LQGLFDWHG�LW�MXVW�QRZ��WKDW�,�PXVW�VD\�DQG�,�VD\�,�VDOXWH�D�ORW�RI�ZKDW�\RX�ZULWH�DQG�VD\�WKDW�DUH�DQWL�PDOH��:KHUH�\RX�ZHOO��H[FXVH�PH��ZKHUH�\RX�VLPSO\�VD\�WKDW�WKH�ELRORJLFDO�IDFWV�DUH�WKHVH�PHQ�GRQ
W�FDUH�DV�PXFK�DERXW�WKHLU�FKLOGUHQ�DV�ZRPHQ�GR��,I�\RX�JLYH�PHQ�WKH�PRQH\�WKH\�VSHQG�LW�RQ�WKLQJV�OLNH�RWKHU�EDEHV�DQG�GULQNLQJ��,I�DQ\RQH�HYHU�VDLG�WKRVH�WKLQJV�DERXW�LI�D�PDQ�ZURWH�WKDW�DERXW�D�ZRPDQ��ZH
G�KDYH�WKH�12:�SLFNHWV�RXW�WKHUH��<RX
G�KDYH�ELJ�6�IRU�VH[LVW��\RX�NQRZ��EUDQGHG�LQ�VFDUOHW�RQ�\RXU�IRUHKHDG��1RZ��DUH�WKRVH�VH[LVW�DWWLWXGHV�RQ�\RXU�SDUW"06��&5,77(1'(1��1R��WKH\�DUH�DEVROXWHO\�QRW��,
P�KDSSLO\�PDUULHG�IRU�PRUH�WKDQ����\HDUV�DQG�P\�KXVEDQG�VXSSRUWV�HYHU\WKLQJ�,�KDYH�WR�VD\�05��:$77(1%(5*��<RX�FDQ�EH�KDSSLO\�PDUULHG�06��&5,77(1'(1��$QG�,�ZRXOG�QHYHU�ZULWH�VXFK�D�WKLQJ��%XW�ZKDW�,
P�UHDGLQJ��\RX
UH�WDONLQJ�DERXW�VRPHWKLQJ�/DUU\�6RPHUV�KDV�JLYHQ�OHFWXUH�DIWHU�OHFWXUH�WR�WKH�7KLUG�:RUOG�JRYHUQPHQWV�DERXW��7KHUH�LV����������������\HDUV�RI�UHVHDUFK�DV�KLJK�LV�WKLV�FHLOLQJ��VKRZLQJ�WKDW�UHVRXUFHV�LQ�WKH�KDQGV�RI�PRWKHUV�LV�PRUH�OLNHO\�WR�EH�VSHQW�RQ�FKLOGUHQ
V�KHDOWK�DQG�HGXFDWLRQ��WKHQ�UHVRXUFHV�LQ�WKH�KDQGV�RI�IDWKHUV��,�ZRXOG�QHYHU��HYHU�KDYH�WKH�QHUYH�WR�VD\�VXFK�WKLQJV�LI�WKHUH�ZHUHQ
W�WKDW�NLQG�RI�GDWD��,�KDYH�UHDG�WRR�PDQ\�VWXGLHV��,W
V�WKHUH��7KDW
V�WKH�GDWD�05��:$77(1%(5*��$QG�WKHUHIRUH�06��&5,77(1'(1��,
P�VRUU\�DERXW�WKDW�EXW�LW
V�WKH�WUXWK�05��:$77(1%(5*��:RPHQ�DUH�EHWWHU�WKDQ�PHQ"06��&5,77(1'(1��1R��,�DEVROXWHO\�GR�QRW�WKLQN�VR�ZKDWVRHYHU�DQG��\RX�NQRZ��,�JR�ZRPHQ�DUH�QRW�KLJKHU�PRUDO�FUHDWXUHV��EXW�,�WKLQN�IRU�YDULRXV�UHDVRQV��ZKDWHYHU�ZH�GRQ
W�NQRZ�WKH�UHDVRQV��FXOWXUDO��DFFXOWXUDWLRQ��PD\EH�VRPH�NLQG�RI�IXQGDPHQWDO�PDWHUQDO�KRUPRQDO�LQVWLQFW�DW�HDUO\�DJH��,�GRQ
W�NQRZ��7KLV�LV�WKH�IDFW�05��:$77(1%(5*��/HW
V�MXVW�JR�DURXQG�WKH�URRP�UHDO�TXLFNO\�DQG�,�QHHG�EULHI�DQVZHUV��:KDW�VKRXOG�KDSSHQ"�:KDW�ZLOO�KDSSHQ"06��&5,77(1'(1��:HOO��,�WKLQN�ZKDW�ZLOO�KDSSHQ�LV�ZKDW VKRXOG�KDSSHQ��,�WKLQN�DV�ZRPHQ�DFKLHYH�PRUH�SRZHU�DQG�PRUH�VWDWXUH�LQ�VRFLHW\��WKH\
UH�JRLQJ�WR�ZULWH�WKH�UXOHV�WR�PDNH�LW�HDVLHU�WR�FRPELQH�EHLQJ�SDUW�RI�WKH�ZLGHU�ZRUOG�DQG�UDLVLQJ�FKLOGUHQ�DQG�KDYLQJ�WLPH�DQG�UHVRXUFHV�IRU�FKLOGUHQ�06��+2))�6200(56� ,�WKLQN�WKH�UXOHV�ZLOO�FKDQJH�DQG�,�WKLQN�PRUH�DQG�PRUH�\RXQJ�ZRPHQ�DUH�JRLQJ�WR�GHFLGH�WKDW�KDYLQJ�D�IDPLO\�DQG�WDNLQJ�FDUH�RI�D�KRPH�LV�QRW�D�EDG�FKRLFH��EXW�KRZ�GR�ZH�VXEVLGL]H�LW�QRW�QHFHVVDULO\�(XURSHDQ�VW\OH�VRFLDOLVP��,W
OO�KDYH�WR�EH�D�QHZ�PRUH�FUHDWLYH��G\QDPLF�DQG�ORFDO�VROXWLRQ�'5��%$6.(59,//(��:H�VKRXOG�GR�HYHU\WKLQJ�ZH�FDQ�WR�HQFRXUDJH�PRWKHUV�DQG�IDWKHUV�DQG�SDUHQWV�JHQHUDOO\��EXW�LI�ZH
UH�JRLQJ�WR�VXEVLGL]H�WKH�IDPLO\��LI�ZH
UH�JRLQJ�WR�LQYROYH�WKH�VWDWH�LQ�WKH�IDPLO\��ZH�QHHG�JXDUDQWHHV�WKDW�PRWKHUV�FDQQRW�WDNH�WKH�FKLOGUHQ�DQG�UXQ�ZKHQHYHU�WKH\�IHHO�OLNH�LW�05��:$77(1%(5*��2ND\��7KDQN�\RX�6WHSKHQ�%DVNHUYLOOH��$QQH�&ULWWHQGHQ��&KULVWLQD�+RII�6RPPHUV��7KDQN�\RX��3OHDVH�UHPHPEHU�WR�VHQG�XV�\RXU�FRPPHQWV�YLD�H�PDLO��)RU�7KLQN�7DQN��,
P�%HQ�:DWWHQEHUJ��
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$SSHWLWH�IRU�)DPLO\�'HVWUXFWLRQ:DVKLQJWRQ�7LPHV6WHSKHQ�%DVNHUYLOOH��3K�'����������$�OLWWOH�QRWLFHG�FRPPLVVLRQ�LV�EHJLQQLQJ�ZRUN�LQ�9LUJLQLD�WKDW�KDV�PDMRU�LPSOLFDWLRQV�QDWLRQZLGH�IRU�ERWK�IDPLOLHV�DQG�JRYHUQPHQWDO�HWKLFV��(YHU\�IRXU�\HDUV��HDFK�VWDWH�LV�UHTXLUHG�WR�UHYLHZ�LWV�JXLGHOLQHV�IRU�FKLOG�VXSSRUW��,Q�9LUJLQLD�WKH�RXWFRPH�PD\�EH�OHVV�UHPDUNDEOH�WKDQ�WKH�SURFHVV�7KH�ODVW�UHYLHZ�LQ������ZDV�D�FODVVLF�FDVH�RI�WKH�IR[HV�JXDUGLQJ�WKH�KHQ�KRXVH��7KH�UHYLHZ�SDQHO�ZDV�VHOHFWHG�E\�WKH�GLUHFWRU�RI�WKH�VWDWH¶V�'LYLVLRQ�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��'&6(���DQG�DW�OHDVW����RI�WKH����PHPEHUV�GHULYHG�LQFRPH�IURP�WKH�GLYRUFH�V\VWHP��WZR�MXGJHV��IRXU�ODZ\HUV��D�IHPLQLVW��DQ�HQIRUFHPHQW�RIILFLDO��WZR�FXVWRGLDO�SDUHQWV��DQG�D OHJLVODWRU��$OO�WKHVH�SHRSOH�KDYH�D�VWDNH�LQ�HQFRXUDJLQJ�GLYRUFH�DQG�FULPLQDOL]LQJ�IDWKHUV�DQG�WKHUHIRUH�LQ�PDNLQJ�FKLOG�VXSSRUW�DV�RQHURXV�DV�SRVVLEOH���%\�YLUWXH�RI�WKH�'LUHFWRU�RI�'&6(�GHFLGLQJ�LWV�PDNH�XS��FRQIOLFW�RI�LQWHUHVW�FRQFHUQV�DUH�ERWK�HYLGHQW�DQG�DOVR�UHIOHFWLYH�RI PXFK�ODUJHU�LPSURSULHWLHV��7KH�ZRUGV�DUH�IURP�WKH�PLQRULW\�UHSRUW�RI�%DUU\�.RSOHQ��WKH�ORQH�UHSUHVHQWDWLYH�RI�SDUHQWV�SD\LQJ�FRXUW�RUGHUHG�FKLOG�VXSSRUW��$�IXOO�WLPH�FORWKLHU��0U��.RSOHQ�ZDV�DSSRLQWHG�RQO\�DIWHU�IXQGDPHQWDO�GHFLVLRQV�KDG�DOUHDG\�EHHQ�WDNHQ�DQG�E\�KLV�RZQ�DFFRXQW�KDG�QHLWKHU�WKH�WLPH�QRU�WKH�H[SHUWLVH�WR�DWWHQG�WR�KLV�GXWLHV��<HW�KH�ZDV�WROG�KH�ZRXOG�VHUYH�RU�QR�RQH�ZRXOG��0U��.RSOHQ�VHW�DERXW�WR�HGXFDWH�KLPVHOI�RQ�WKH�LQWULFDFLHV�RI�WKH�FKLOG�VXSSRUW�LQGXVWU\��7KH�UHVXOW�ZDV�D�VFDWKLQJ LQGLFWPHQW�RI�KRZ�SRZHUIXO�LQWHUHVWV�FDQ�KLMDFN�WKH�PDFKLQHU\�RI�JRYHUQPHQW�QRW�VLPSO\�WR�OLQH�WKHLU�SRFNHWV�EXW�WR�VHL]H�FKLOGUHQ�DQG�XVHG�WKHP�DV�ZHDSRQV�DJDLQVW�ODZ�DELGLQJ�SDUHQWV��0U��.RSOHQ�DFFXVHG�WKH�FRPPLVVLRQ�RI�QRWKLQJ�OHVV�WKDQ��FULPLQDO�ZURQJGRLQJ� LQ�MDLOLQJ�SDUHQWV��ZLWKRXW�GXH�SURFHVV�RI�ODZ���+H�GLVFRYHUHG�D�SROLWLFDO�XQGHUZRUOG�ZKHUH�JRYHUQPHQW�RIILFLDOV�DUH�IHDWKHULQJ�WKHLU�QHVWV�DQG�YLRODWLQJ�FLWL]HQV¶�ULJKWV�ZKLOH�F\QLFDOO\�SURFODLPLQJ�WKHLU�FRQFHUQ�IRU�FKLOGUHQ���7KLV�LV�IULJKWHQLQJ�LQ�LWV�GLVUHJDUG�IRU�GXH�SURFHVV���0U��.RSOHQ�ZURWH���7KH�YLRODWLRQ�RI�FRQVWLWXWLRQDO�ULJKWV�>LV@�SHUSHWUDWHG�E\�ERWK�RXU�FRXUWV�DQG�WKH�'&6(��7KH�UHYLHZ�SURFHVV�ZDV�KDUGO\�EHWWHU�WKDQ�WKH�V\VWHP�LWVHOI���FRQGXFWHG�LQ�D�PDQQHU�VR�TXHVWLRQDEOH�DV�WR�FDVW�GRXEW�RQ�LWV�FUHGLELOLW\���VDLG�0U��.RSOHQ���:H�KDG�EHHQ�DVNHG�WR�EOLQG�RXUVHOYHV�WR�WKH�LOOHJDO�LQFDUFHUDWLRQ�RI�WKRXVDQGV�RI�FLWL]HQV�LQ�RXU�VWDWH��WR�WKH�KDUDVVPHQW�DQG�SXUVXLW�RI�SDUHQWV�E\�DWWRUQH\V�RQ�ORDQ�WR�'&6(���%\�FRQWUROOLQJ�WKLV�SDQHO��MXGJHV��ODZ\HUV��DQG�SODLQFORWKHV�SROLFH�DUH�PDNLQJ�WKH�VDPH�ODZV�WKH\�DGMXGLFDWH�DQG�HQIRUFH�3HUKDSV�PRVW�TXHVWLRQDEOH�LV�WKDW�WKH�V\VWHP�XVHG�LQ�WKH�2OG�'RPLQLRQ��DQG�VRPH����RWKHU�VWDWHV��LV�ODUJHO\�WKH�FUHDWLRQ�RI�RQH�PDQ��ZKR�DOVR�KDSSHQV�WR�SUHVLGH�RYHU�WKH�QDWLRQ¶V�ODUJHVW�SULYDWH�FKLOG�VXSSRUW�FRQWUDFWRU��5REHUW�:LOOLDPV�FUHDWHG�3ROLF\�6WXGLHV�,QF���WR�FRPSRXQG�WKH�HWKLFDO�FRQIOLFW��ZKLOH�ZRUNLQJ�DV�D�SDLG�FRQVXOWDQW�WR�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��ZKLFK�LQ�WXUQ�LPSRVHG�KLV�V\VWHP�RQ�WKH�VWDWHV���+LV�FRPSDQ\¶V�SDUWLFLSDWLRQ�LQ�FKLOG�VXSSRUW�JXLGHOLQH�GHWHUPLQDWLRQ�DQG�WKH�SURILW�LW�GHULYHV�IURP�LWV�FKLOG�VXSSRUW�FROOHFWLRQ�GLYLVLRQ�SRLQWV�WR�DQ�REYLRXV�FRQIOLFW�RI�LQWHUHVW���0U��.RSOHQ�QRWHG���+LV�SURSRVDO¶V�KLJKHU�QXPEHUV�PHDQW�PRUH�FROOHFWLRQV��IRU�KLV�FRPSDQ\��6R�ZK\�VKRXOG�ZH�FDUH�DERXW�SXQLWLYH�EXUGHQV�RQ�GLYRUFHG�IDWKHUV"�,I�WKH\�GRQ¶W�ZDQW�WR�SD\�FKLOG�VXSSRUW�SHUKDSV�WKH\�VKRXOGQ¶W�KDYH�JRWWHQ�GLYRUFHG�7KDW�LV�SUHFLVHO\�WKH�SRLQW��0RVW�QRQFXVWRGLDO�SDUHQWV�DUH�GLYRUFHG�LQYROXQWDULO\�DQG�ZLWKRXW�OHJDO�JURXQGV��7KH�VDPH�LQWHUHVWV�UHSUHVHQWHG�RQ�WKH�UHYLHZ�SDQHOV�FDQ�IRUFH�GLYRUFH�RQ�WKH�SDUHQWV�ZKRVH�SURSHUW\�WKH\�WKHQ�FRQILVFDWH�± IRU�WKH�FKLOGUHQ��RI�FRXUVH��7KLV�PDNHV�XQLODWHUDO�GLYRUFH�YHU\�OXFUDWLYH�IRU�DOO�FRQFHUQHG��+LJK�JXLGHOLQHV��0U��.RSOHQ�SRLQWV�RXW���FUHDWH�DQ�LUUHVLVWLEOH�LQFHQWLYH�WR�GLYRUFH�IRU�WKH�SDUW\�PRVW�OLNHO\�WR�EH�UHZDUGHG�ZLWK�FKLOG�FXVWRG\�DQG�FKLOG�VXSSRUW���&RHUFHG�FKLOG�VXSSRUW��DORQJ�ZLWK�IRUFHG�DWWRUQH\V¶�IHHV��LV�WKH�ILQDQFLDO�IXHO�RI�WKH�GLYRUFH�PDFKLQHU\��$FDGHPLF�VWXGLHV�E\�6DQIRUG�%UDYHU��0DUJDUHW�%ULQLJ�DQG�'RXJODV�$OOHQ��DQG�RWKHUV�FRQILUP�WKDW�WKH�SDUHQW�H[SHFWLQJ�FXVWRG\�XVXDOO\�ILOHV�IRU�GLYRUFH��'LYRUFLQJ�SDUHQWV�FDQ�WKHQ�SOXQGHU�WKHLU�VSRXVHV�E\�DQ�DVVRUWPHQW�RI�FKDUJHV�WKDW�DUH��SXQLWLYH�DQG�LQDSSURSULDWH���DV�.RSOHQ�SXWV�LW��DQG�ZKLFK�UHQGHU�WKHP�VXEMHFW�WR��LQFDUFHUDWLRQ�DQG�FULPLQDOL]DWLRQ���7KLV��FLYLO�ULJKWV�QLJKWPDUH��LV�SHUSHWUDWHG�XQGHU�WKH�JXLVH�RI�SURYLGLQJ�IRU�FKLOGUHQ�E\�WKH�YHU\�SHRSOH�ZKR�DUH�IRUFLEO\�GHVWUR\LQJ�WKHLU�KRPHV��7KH�GLYRUFH�LQGXVWU\��LQ�VKRUW��KDV�WXUQHG�FKLOGUHQ�LQWR�FDVK�FRZV�6LPLODU�FKLFDQHU\�RSHUDWHV�LQ�RWKHU�VWDWHV���7KH�FRPPLVVLRQV�DSSRLQWHG�WR�UHYLHZ�WKH�JXLGHOLQHV�KDYH�EHHQ�FRPSRVHG�������RI�LQGLYLGXDOV�ZKR�DUH�XQTXDOLILHG�WR�DVVHVV�WKH�HFRQRPLF�YDOLGLW\�RI�WKH�JXLGHOLQHV��RU�ZKR�KDYH�DQ�LQWHUHVW�LQ�PDLQWDLQLQJ�WKH�VWDWXV�TXR��RU�ERWK���ZULWHV�:LOOLDP�$NLQV��D�*HRUJLD�GLVWULFW�DWWRUQH\�ZULWLQJ�LQ�WKH�*HRUJLD�/DZ�-RXUQDO�7KLV�WLPH�DURXQG�WKH�H\HV�RI�WKH�QDWLRQ�ZLOO�EH�RQ 9LUJLQLD�WR�VHH�LI�LW�ZLOO�FRQWLQXH�WR�HQULFK�WKH�GLYRUFH�LQGXVWU\�E\�HQJLQHHULQJ�WKH�GHVWUXFWLRQ�RI�LWV�FKLOGUHQ¶V�KRPHV��$�VLQJOH��VHHPLQJO\�SRZHUOHVV�SHUVRQ�ZKR�GDUHV�WR�FU\�RXW�WKH�ZRUG�RI�WUXWK�DQG�WR�VWDQG�EHKLQG�LW�ZLWK�DOO�KLV�SHUVRQ�DQG�DOO�KLV�OLIH� UHDG\�WR�SD\�D�KLJK�SULFH��KDV��VXUSULVLQJO\��JUHDWHU�SRZHU��WKRXJK�IRUPDOO\�GLVIUDQFKLVHG��WKDQ�GR�WKRXVDQGV�RI�DQRQ\PRXV�YRWHUV����� 9DFODY�+DYHO
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'DG�
IHHOV�OLNH�GLUW
)DWKHU�KDV�QR�ULJKW�WR�JLYH�RZQ�VRQV�KLV�VXUQDPH��&RXUW�$QG\�,YHQV7KH�3URYLQFH��&DQDGD6WHSKHQ�%DVNHUYLOOH��3K�'����������$UOHQ�5HGHNRS��7KH�3URYLQFH���'DUUHOO�7URFLXN�KDV�ORVW�D�FRXUW�EDWWOH�WR�QDPH�KLV�WULSOHW�VRQV�$�'HOWD�PDQ�ZKR�ORVW�D�ILJKW�WR�KDYH�KLV�WKUHH�VRQV�EHDU�KLV�ODVW�QDPH�VD\V�D�WKUHH�\HDU�FRXUW�EDWWOH�KDV�OHIW�KLP�IHHOLQJ��OLNH�GLUW��,Q�D�����GHFLVLRQ�LVVXHG�\HVWHUGD\��WKH�%�&��&RXUW�RI�$SSHDO�XSKHOG�D�SRUWLRQ�RI�WKH�9LWDO�6WDWLVWLFV�$FW�WKDW�JLYHV�D�PRWKHU�VROH�SRZHU�WR�QDPH�KHU�FKLOGUHQ��,�WKLQN�DOO�&DQDGLDQV�VKRXOG�IHHO�RXWUDJHG���'DUUHOO�7URFLXN�VDLG�\HVWHUGD\�$OWKRXJK�KH�ZRQ�MRLQW�JXDUGLDQVKLS��D�MXGJH�UXOHG�WZR�\HDUV�DJR�KLV�IRUPHU�JLUOIULHQG��5�(���VKRXOG�KDYH�VROH�FXVWRG\��7URFLXN�JHWV�VL[�KRXUV�D�ZHHN�ZLWK�KLV�ILYH�\HDU�ROG�WULSOHWV�DW�WKHLU�PRWKHU
V�KRPH�RQ�9DQFRXYHU�,VODQG��,�NQRZ�D�VSHUP�GRQRU�ZKR�JHWV�PRUH�DFFHVV�>WR�KLV�RIIVSULQJ@���VDLG�7URFLXN�+H�ZDV�E\�5�(�
V�VLGH�WKURXJK�D�GLIILFXOW�SUHJQDQF\�FRPSRXQGHG�E\�KHU�GHELOLWDWLQJ�LOOQHVV��7KH�ER\V�ZHUH�ERUQ�SUHPDWXUHO\��ZHLJKLQJ�OHVV�WKDQ�WKUHH�SRXQGV�7URFLXN��QRZ�����DQG�5�(�������KDG�D�UHODWLRQVKLS�IRU�PRUH�WKDQ�\HDU��%XW DV�VRRQ�DV�$QGUHZ��5\DQ�DQG�'DQLHO�ZHUH�KHDOWK\�HQRXJK�WR�OHDYH�KRVSLWDO��7URFLXN�VD\V�HYHU\WKLQJ�FKDQJHG�)RU�WKUHH�PRQWKV��KH�WKRXJKW�VKH�ZRXOG�DJUHH�WR�JLYH�WKH�ER\V�D�K\SKHQDWHG�ODVW�QDPH�7KHQ�KH�OHDUQHG�VKH�KDG�UHJLVWHUHG�WKH�ER\V�XQGHU�KHU�RZQ�ODVW�QDPH�ILYH�GD\V�DIWHU�WKH\�ERUQ�5�(��OHIW�WKH�/RZHU�0DLQODQG�ZLWKRXW�WHOOLQJ�KLP�ZKHUH�VKH�ZDV�WDNLQJ�WKH�ER\V�:KHQ�KH�IRXQG�KHU�OLYLQJ�RQ�9DQFRXYHU�,VODQG��KH�VDLG��VKH�WROG�KLP��WR�JR�WR�KHOO���6KH�VDLG�LI�,�GLGQ
W�OLNH�LW��VKH
G�VD\�,�ZDV�EHLQJ�YLROHQW�DQG�VWDONLQJ�KHU��6WLOO��7URFLXN�KDV�PDGH�UHJXODU�FKLOG�VXSSRUW�SD\PHQWV�RI������D�PRQWK��SURSRUWLRQDWH�WR�KLV�VPDOO�LQFRPH�DV�D�ODQGVFDSHU��7KH\�DUH�WKH�PRVW�YDOXHG�WKLQJ�LQ�P\�OLIH���7URFLXN�VDLG�RI�KLV�ER\V�7ZR�\HDUV�DJR�D %�&��6XSUHPH�&RXUW�MXGJH�DSSRLQWHG�ODZ\HU�*OHQ�%HOO�WR�UHSUHVHQW�WKH�ER\V��7KH�IDWKHU�KDV�DOZD\V�WUHDWHG�WKH�PRWKHU�ZLWK�UHVSHFW��LI�QRW�DIIHFWLRQ��LQGLFDWLQJ�WKDW�KH�LV�FRQVFLRXV�RI�WKH�LPSRUWDQFH�WR�WKH�FKLOGUHQ�RI�D�UHVSHFWIXO�UHODWLRQVKLS�EHWZHHQ�WKHLU�SDUHQWV���%HOO
V�UHSRUW�VDLG�+H�VXJJHVWHG�WKDW��MRLQW�ODVW�QDPHV�DUH�FRQVLVWHQW�ZLWK�WKDW�UHODWLRQVKLS�DQG�ZLOO�V\PEROL]H�LW�LQ�WKH�PLQGV�RI�WKH�FKLOGUHQ��7URFLXN�LV�DQJU\�WKH�PDMRULW\�WRRN�RQH�VLGH�LQ�ZKDW�DSSHDUV�WR�EH�D EDWWOH�RI�WKH�VH[HV��,I�D�GDG�WRRN�WKH�NLGV�DQG�WROG�WKH�PRWKHU�WR�JR�WR�KHOO��WKH�SXEOLF�ZRXOG�JR�FUD]\��%XW�WKH\�GR�WKLV�WR�D�GDG��DQG�QRERG\�EDUNV"��KH�REVHUYHG��,
P�QRW�VD\LQJ�HYHU\�GDG�VKRXOG�KDYH�WKH�ULJKW�>WR�JLYH�KLV�FKLOGUHQ�KLV�ODVW�QDPH@��,
P�VD\LQJ�WKH�PRP�VKRXOG�KDYH�D�UHDVRQ��WR�VWRS�KLP�5�(��VZRUH�DQ�DIILGDYLW�DFFXVLQJ�7URFLXN�RI�EHLQJ�YLROHQW�ZKLOH�KH�ZDV�DW�KHU�EHGVLGH�LQ�%�&��:RPHQ
V�+RVSLWDO��+H�XVHG�)UHHGRP�RI�,QIRUPDWLRQ�OHJLVODWLRQ�WR�REWDLQ�ORJ�ERRNV�RI�QXUVHV�DQG�VHFXULW\�JXDUGV�DW�WKH�KRVSLWDO�WR�SURYH�KLV�LQQRFHQFH��6KH�ZDV�SURYHQ�WR�EH�D�OLDU�PDQ\�WLPHV�LQ�FRXUW��EXW�VKH�VWLOO�JRW�VROH�FXVWRG\�DQG�WKLV�LV�ZKDW�,�JRW��7URFLXN
V�SDUHQWV�DUH�LQ�IDLOLQJ�KHDOWK��2QH�RI�KLV�WKUHH�VLVWHUV�KDV�QHYHU�VHHQ�KHU�QHSKHZV��DQRWKHU�KDV�VHHQ�WKHP�RQFH�DQG�WKH�WKLUG�VLVWHU�KDV�VHHQ�WKHP�WZLFH��7KLV�KDV�KDSSHQHG�QRW�MXVW�WR�PH��EXW�WR�D�ZKROH�VLGH�RI�WKH�IDPLO\���KH�VDLG�,Q�KHU�GLVVHQWLQJ�RSLQLRQ��-XVWLFH�-R�$QQ�3URZVH�VDLG�LW�LV�XQIDLU�WR�SODFH�7URFLXN�LQ�WKH�VDPH�FDWHJRU\�DV�IDWKHUV�ZKR�KDYH��UDSHG��DVVDXOWHG�>RU@�RWKHUZLVH�DEXVHG�RU�DEDQGRQHG�WKH�PRWKHU��-XVWLFH�3URZVH�VDLG�WKH�ODZ�XQIDLUO\�DOORZV�5�(��WR�GHQ\�7URFLXN��ULJKWV�FRPPRQO\�DVVRFLDWHG�ZLWK�SDUHQWKRRG���7KLV�LV�D�GHQLDO�RI�ULJKWV�ZKLFK�ZRXOG�OLNHO\�QRW�EH�EH�WROHUDWHG�E\�VRFLHW\�LI�WKH�UROHV�ZHUH�UHYHUVHG�DQG�LW�ZDV�WKH�PRWKHU�ZKR�ZDV�XQLODWHUDOO\�H[FOXGHG�IURP�WKH�UHJLVWUDWLRQ�DQG�QDPLQJ�SURFHVV��+2:�7+(�-8'*(6�$55,9('�$7�7+(,5�'(&,6,21([FHUSWV�IURP�WKH�MXGJHV
�UHDVRQV�IRU�MXGJPHQW�0DGDP�-XVWLFH�0DU\�6RXWKLQ��IRU�WKH�PDMRULW\�
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�7KH�OHJLVODWXUH�QR�ORQJHU�FRQVLGHUV�WKDW�PDUULDJH�����LV�D�VRFLDO�LQVWLWXWLRQ�RI�SDUDPRXQW�RU������DQ\�LPSRUWDQFH������7KH�DSSHOODQW�LV�LQ�QR�ZRUVH�OHJDO�SRVLWLRQ�WKDQ�DQ\�RWKHU�IDWKHU�������7KH�OHJLVODWXUH�KDV�OHIW�QR�
JDS
�LQ�WKLV�TXHVWLRQ�RI�D�FKLOG
V�QDPH�DQG�VXUQDPH��,W�KDV�GHFUHHG�WKDW�IDWKHUV�KDYH�QR�ULJKWV��0DGDP�-XVWLFH�0DU\�1HZEXU\��FRQFXUULQJ��,�DFNQRZOHGJH�WKDW�WKH�FRPSUHKHQVLYH�SODQ�DGRSWHG�E\�WKH�OHJLVODWXUH�����ZLOO�QRW�ZRUN�SHUIHFWO\�LQ�HYHU\�FDVH������%XW�WKHUH�LV�JRRG�UHDVRQ�WR�EHOLHYH�>JLYLQJ�IDWKHUV�DQ�DEVROXWH�ULJKW�WR�EH�LQFOXGHG�LQ�WKH�UHJLVWUDWLRQ@�ZRXOG�FDXVH�IDU�PRUH�KDUP�WKDQ�JRRG�DQG�ZRXOG�EH�XQUHDVRQDEOH�LQ�PRVW�FDVHV�ZKHUH�WKH�SUREOHP�DULVHV��0DGDP�-XVWLFH�-R�$QQ�3URZVH��LQ�GLVVHQW��7KH�LPSOLFDWLRQV�RI�WKLV�GHFLVLRQ�H[WHQG�WR�DOO�IDWKHUV�DQG�WKHLU FKLOGUHQ���7KXV��IRU�H[DPSOH��IDWKHUV�ZKR�DUH�ZLOOLQJ�WR�SDUWLFLSDWH�LQ�WKHLU�FKLOGUHQ
V�OLYHV�E\�SURYLGLQJ�ILQDQFLDO�DQG�HPRWLRQDO�VXSSRUW�DUH�H[FOXGHG�IURP�WKH�UHJLVWUDWLRQ�DQG�QDPLQJ�SURFHVV�WR�WKH�VDPH�H[WHQW�DV�IDWKHUV�ZKR�ZHUH�OLWWOH�PRUH�WKDQ�
VSHUP�GRQRUV�
�RU�ZKR�LPSUHJQDWHG�WKH�PRWKHU�DV�D�UHVXOW�RI�D�VH[XDO�DVVDXOW�RU�LQFHVW�RU�LQ�WKH�FRXUVH�RI�DQ�DEXVLYH�UHODWLRQVKLS���,Q�PDQ\�FDVHV��WKH�ELUWK�DQG�QDPLQJ�RI�D�FKLOG�DUH�WKH�RFFDVLRQ�RI�JUHDW�FHUHPRQ\�LQYROYLQJ�WKH�JDWKHULQJ�WRJHWKHU�RI�IDPLO\�DQG�IULHQGV������,Q�PDQ\�RWKHU�FDVHV��WKH�QDPLQJ�RI�D�FKLOG�LV�D�PDWWHU�RI�IDPLO\�SULGH�DQG�KRQRXU�DVVRFLDWHG�ZLWK�SDVVLQJ�RQ��QRW�RQO\�WKH�IDPLO\�QDPH�RU�QDPHV��EXW�DOVR�WKH�IDPLO\�KHULWDJH�IURP�RQH�JHQHUDWLRQ�WR�WKH�QH[W��7KH�ODZ��ZLWKKROGV�D�EHQHILW IURP�IDWKHUV�LQ�D�PDQQHU�ZKLFK�KDV�WKH�HIIHFW�RI�VLJQDOOLQJ�WR�WKHP�DQG�WR�VRFLHW\�DV�D�ZKROH�WKDW�IDWKHUV�DUH�OHVV�FDSDEOH�RU�OHVV�ZRUWK\�RI�UHFRJQLWLRQ�RU�YDOXH�WKDQ�PRWKHUV��DQG�WKDW�WKH\�DUH�UHJDUGHG�DV�EHLQJ�HTXDOO\�GHVHUYLQJ�RI�FRQFHUQ��UHVSHFW�DQG�FRQVLGHUDWLRQ��
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7KH�1LJKWPDUH�RI�)DPLO\�&RXUW6XQGD\�,QGHSHQGHQW��%ULWDLQ�6WHSKHQ�%DVNHUYLOOH��3K�'����������7KH�RUGHDO�RI�0DUN�+DUULV��WKH�IDWKHU�VHQW�WR�3HQWRQYLOOH�SULVRQ�IRU�WHQ�PRQWKV�IRU�ZDYLQJ�WR�KLV�FKLOGUHQ��LV�QRW�DQ�DEHUUDWLRQ��,W�LV�SDUW�RI�D�JURZLQJ�LQWHUQDWLRQDO�WUHQG�ZKHUHE\�IDWKHUV��DQG�VRPHWLPHV�PRWKHUV��KDYH�EHHQ�DUUHVWHG�IRU�VHQGLQJ�WKHLU�FKLOGUHQ�ELUWKGD\�FDUGV��FDOOLQJ�WKHP�RQ�WKH�WHOHSKRQH��RU�VHHLQJ�WKHP�LQ�FKXUFK�/DVW�\HDU�D�IDWKHU�LQ�1HZ�+DPSVKLUH�ZDV�EHDWHQ�WR�GHDWK�E\�MDLO JXDUGV�DIWHU�EHLQJ�LQFDUFHUDWHG�ZLWKRXW�WULDO�IRU�DOOHJHGO\�PLVVLQJ�D�FKLOG�VXSSRUW�KHDULQJ�RI�ZKLFK�KLV�IDPLO\�FODLPV�KH�ZDV�QHYHU�QRWLILHG��$�IDWKHU�LQ�%ULWLVK�&ROXPELD�ZDV�HYLFWHG�IURP�KLV�KRPH��FXW�RII�IURP�KLV�FKLOGUHQ��DQG�RUGHUHG�WR�SD\�PRUH�WKDQ�WZLFH�KLV�LQFRPH�LQ�FKLOG�DQG�VSRXVDO�VXSSRUW�SOXV�FRXUW�FRVWV�IRU�D�GLYRUFH�WR�ZKLFK�KLV�QHYHU�FRQVHQWHG��+H�KDQJHG�KLPVHOI�IURP�D�WUHH��$�PRWKHU�LQ�0DVVDFKXVHWWV�ZDV�UHFHQWO\�WROG�E\�VRFLDO�ZRUNHUV�WR�GLYRUFH�KHU�KXVEDQG�RU�WKH\�ZRXOG�WDNH�DZD\�KHU�FKLOGUHQ��DQG�WKH\�GLG��,Q�WKH�VDPH�VWDWH�D�IDWKHUV
�ULJKWV�DFWLYLVW�FODLPV�KH�ZDV�GUDJJHG�IURP�KLV�FDU�DQG�EHDWHQ�E\�ZKDW�DSSHDUHG�WR�EH�SODLQFORWKHV�SROLFH�DQG�WROG�WR�VWRS�PDNLQJ�WURXEOH�IRU�WKH�FRXUWV�RU�KH�ZRXOG�QHYHU�VHH�KLV�VRQ�DJDLQ�7KHVH�FDVHV�DUH�WKH WLS�RI�D�KXJH�LFHEHUJ��,Q�WKH�8QLWHG�6WDWHV��&DQDGD��$XVWUDOLD��DQG�EH\RQG�ERWK�IDWKHUV�DQG�PRWKHUV�DUH�ORVLQJ�WKHLU�FKLOGUHQ�LQ�ODUJH�QXPEHUV�DQG�WXUQHG�LQWR�RXWODZV��7KH\�DUH�VXEMHFWHG�WR�TXHVWLRQLQJ�DERXW�WKHLU�SULYDWH�OLYHV�WKDW�DWWRUQH\�-HG�$EUDKDP�KDV�WHUPHG�DQ��LQWHUURJDWLRQ��DQG�LQFDUFHUDWHG�ZLWKRXW�WULDO��7KH\�DUH�MDLOHG�IRU�IDLOLQJ�WR�SD\�ODZ\HUV�DQG�SV\FKRWKHUDSLVWV�WKH\�QHYHU�KLUHG�IRU�VHUYLFHV�WKH\�QHYHU�VRXJKW��7KHLU�FKLOGUHQ�DUH�WDXJKW�WR�KDWH�WKHP�ZLWK�WKH�EDFNLQJ�RI�JRYHUQPHQW�RIILFLDOV�DQG�XVHG�DV�LQIRUPHUV�DJDLQVW�WKHP�:K\�LV�WKLV�KDSSHQLQJ"&RQWUDU\�WR�EDVLF�SULQFLSOHV�RI�IUHH�JRYHUQPHQW��IDPLO\�FRXUWV�RSHUDWH�ODUJHO\�EHKLQG�FORVHG�GRRUV�DQG�ZLWKRXW�UHFRUG�RI�WKHLU�SURFHHGLQJV��7KH�VHFUHF\�RVWHQVLEO\�SURWHFWV�IDPLO\�SULYDF\��WKRXJK�PRUH�RIWHQ�LW�SURYLGHV�D�FORDN�WR�LQYDGH�IDPLO\�SULYDF\�ZLWK�LPSXQLW\���7KH�IDPLO\�FRXUW�LV�WKH�PRVW�SRZHUIXO�EUDQFK�RI�WKH�MXGLFLDU\���ZULWHV�D�SURPLQHQW�$PHULFDQ�MXGJH���7KH�SRZHU�RI�IDPLO\�FRXUW�MXGJHV�LV�DOPRVW�XQOLPLWHG���$PHULFDQ�6XSUHPH�&RXUW�-XVWLFH�$EH�)RUWDV�RQFH�FKDUDFWHUL]HG�WKHP�ZLWK�WKH�WHUP��NDQJDURR�FRXUW��)DPLO\�FRXUWV�VLW�DW�WKH�QH[XV�RI�D�SRZHUIXO�QHWZRUN�RI�ODZ\HUV��SV\FKRWKHUDSLVWV��VRFLDO�ZRUNHUV��EXUHDXFUDWLF�SROLFH��DQG�RWKHUV��5HFDOOLQJ�'LFNHQV
V�REVHUYDWLRQ�WKDW��WKH�RQH�JUHDW�SULQFLSOH�RI�WKH�ODZ�LV�WR�PDNH�EXVLQHVV�IRU�LWVHOI���LW�PD\�QRW�EH�RYHUO\�F\QLFDO�WR�VXJJHVW�WKDW�MXGJHV�DQG�WKHLU�HQWRXUDJH�KDYH�D�YHVWHG�LQWHUHVW�LQ�VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�SDUHQWV�)DPLO\�FRXUWV�URXWLQHO\�LJQRUH�EDVLF�FLYLO�OLEHUWLHV�DQG�LQWHUQDWLRQDO�KXPDQ�ULJKWV�FRQYHQWLRQV���<RXU�MRE�LV�QRW�WR�EHFRPH�FRQFHUQHG�DERXW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�WKH�PDQ�WKDW�\RX
UH�YLRODWLQJ�DV�\RX�JUDQW�D�UHVWUDLQLQJ�RUGHU���$PHULFDQ�PXQLFLSDO�FRXUW�MXGJH�5LFKDUG�5XVVHOO�WROG�D�MXGJHV
�WUDLQLQJ�VHPLQDU�LQ��������7KURZ�KLP�RXW�RQ�WKH�VWUHHW��JLYH�KLP�WKH�FORWKHV�RQ�KLV�EDFN�DQG�WHOO�KLP��VHH�\D�DURXQG��������:H�GRQ
W�KDYH�WR�ZRUU\�DERXW�WKH�ULJKWV��)DPLO\�ODZ�LV�QRZ�FULPLQDOL]LQJ�DFWLYLW\�DV�EDVLF�DV�IUHH�VSHHFK��,Q�$XVWUDOLD�LW�LV�D�FULPH�IRU�OLWLJDQWV�WR�VSHDN�SXEOLFO\�DERXW�IDPLO\�ODZ��$�6\GQH\�JURXS�SURWHVWLQJ�SHDFHIXOO\�LQ������ZDV�WROG��LI�DQ\�SHRSOH�ZKR�KDG�DQ\�LQYROYHPHQW�ZLWK�IDPLO\�FRXUW�ZHUH�LGHQWLILHG�WKH�PHGLD�DQG�WKDW�SHUVRQ�ZRXOG�EH�SURVHFXWHG�WR�WKH�IXOOHVW�H[WHQW��RI�WKH�ODZ��$V�LQ�%ULWDLQ��$XVWUDOLDQ�IDPLO\�FRXUWV�KDYH�FORVHG�,QWHUQHW�VLWHV�RSHUDWHG�E\�SDUHQWV
�JURXSV�,Q�VRPH�$PHULFDQ�MXULVGLFWLRQV�LW�LV�OLNHZLVH�D�FULPH�WR�FULWLFLVH�MXGJHV��7KH�IRUPHU�KXVEDQG�RI�VLQJHU�:\QRQQD�-XGG�ZDV�UHFHQWO\�DUUHVWHG�IRU�VSHDNLQJ�WR�UHSRUWHUV�DERXW�KLV�GLYRUFH��$�IDWKHU�SURWHVWLQJ�RXWVLGH�KLV�/RV�$QJHOHV�KRPH�RQ�)DWKHUV
�'D\������WKDW�KH�KDG�QRW�VHHQ�KLV�VRQ�LQ�PRUH�WKDQ�WZR�\HDUV�ZDV�DSSUHKHQGHG�E\�SROLFH�IRU�D��SV\FKLDWULF�HYDOXDWLRQ���)ROORZLQJ�KLV�FRQJUHVVLRQDO�WHVWLPRQ\�FULWLFDO�RI�IDPLO\�FRXUWV��D�*HRUJLD�IDWKHU�ZDV�VWULSSHG�RI�FXVWRG\�RI�KLV�WZR�FKLOGUHQ��RUGHUHG�WR�SD\�ODZ\HUV�KH�KDG QRW�KLUHG��DQG�MDLOHG���:H�EHOLHYH�WKH�FRXUW�LV�DWWHPSWLQJ�WR�SXQLVK�>KLP@�IRU�H[SRVLQJ�WKH�FRXUW
V�PLVFRQGXFW�WR�D�FRQJUHVVLRQDO�FRPPLWWHH���VDLG�WKH�SUHVLGHQW�RI�D�ORFDO IDWKHUV
�JURXS�)DPLO\�FRXUWV�DUH�QRZ�SROLWLFL]HG�E\�LGHRORJLFDO�DJHQGDV�DQG�DWWDFN�FLWL]HQV�
�JURXSV�IRU�H[HUFLVLQJ�WKHLU�SROLWLFDO�ULJKWV��7KH�$XVWUDOLD�)DPLO\�&RXUW�SXEOLVKHV�D�ERRN�DWWDFNLQJ�IDWKHUV
�JURXSV�DV��D�FRQFHUWHG�OREE\�RI�GLVDIIHFWHG�LQGLYLGXDOV���,Q������WKH�FRXUW
V�&KLHI�-XVWLFH�SXEOLFO\�GHFODUHG�WKHP�D��VLQLVWHU�HOHPHQW���,Q�D�SDSHU�IXQGHG�E\�WKH�86�-XVWLFH�'HSDUWPHQW��WKH�1DWLRQDO�&RXQFLO�RI�-XYHQLOH�DQG�)DPLO\�&RXUW�-XGJHV��DQ�DVVRFLDWLRQ�RI�RVWHQVLEO\�LPSDUWLDO�MXGJHV�ZKR�VLW�RQ�DFWXDO FDVHV��DWWDFNV��GDQJHURXV��IDWKHUV
�JURXSV�IRU�WKHLU�SROLWLFDO�RSLQLRQV�DQG��YDOXHV��DQG�WKHLU�EHOLHI��WKDW�GLYRUFH�LV�DOZD\V�KDUPIXO�WR�FKLOGUHQ��7KH�ZRUGV��GLYRUFH��DQG��FXVWRG\��VRXQG�GHFHSWLYHO\�LQQRFXRXV��:H�VKRXOG�UHPLQG�RXUVHOYHV�WKDW�WKH\�LQYROYH�EULQJLQJ�WKH�SHQDO�V\VWHP�LQWR�WKH�KRPH�IRU�XVH�DJDLQVW�IDPLO\�PHPEHUV��2QFH�ZH�WKXV�PDUVKDO�WKH�VWDWH�DSSDUDWXV�WKHUH�LV�QR�UHDVRQ�WR�DVVXPH�LW�ZLOO�VWRS�ZKHUH�ZH�ZDQW�LW�WR���:KHQ�WKH\
YH�WDNHQ�DZD\�WKH�IDWKHUV���ZDUQV�,ULVK�7LPHV�FROXPQLVW�-RKQ�:DWHUV���WKH\
OO�WDNH�DZD\�WKH�PRWKHUV��



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH����

%RRN�&DOOV�)RU�-XGLFLDO�5HIRUP6XQGD\�,QGHSHQGHQW��%ULWDLQ�����������6XQGD\�,QGHSHQGHQW�VWRULHV�DERXW�%ULWDLQ
V�IDPLO\�FRXUWV�DUH�WR�EH�LQFOXGHG�LQ�D�QHZ�ERRN�$PHULFDQ�ZULWHU�1LFKRODV�.RXUDNRV�KDV�UHTXHVWHG�FRSLHV�RI�DUWLFOHV�RQ�0DUN�+DUULV�DQG�ODVW�ZHHNV�VWRU\�RQ�$OH[�1HZPDQ�DQG�IDWKHU�3DW�3XQFK��ZKR�VKH�KDG�QRW�VHHQ�IRU����\HDUV�XQWLO�WZR�ZHHNV�DJR��IRU�LQFOXVLRQ�LQ�WKH�SXEOLFDWLRQ�KH�LV�FXUUHQWO\�ZULWLQJ�1LFKRODV�H[SODLQHG��,
P�ZULWLQJ�D�ERRN�DERXW�KRZ�WKH�(QJOLVK�VSHDNLQJ�FRXQWULHV�QHHG�MXGLFLDO�UHIRUP��7KLV�LV�EHFDXVH�WKURXJKRXW�WKH�(QJOLVK�:RUOG�� HYHU\�FRXQWU\�WKDW�ZDV�DQ�(QJOLVK�FRORQ\�� WKHUH�LV�D�ODZ�WKDW�VD\V�WKDW�MXGJHV�FDQ
W�EH�LQYHVWLJDWHG�LQ�WKHLU�GHFLVLRQV��6R��WKLV�JLYHV�WKHP�WKH�SULYLOHJH�WR�DEXVH�WKH�ODZV��:H�VKRXOG�EH�D�JRYHUQPHQW�E\�WKH�SHRSOH�DQG�IRU�WKH�SHRSOH��QRW�D�JRYHUQPHQW�E\�WKH�MXGJHV�DQG�IRU�WKH�MXGJHV��+H�FRQWLQXHG���IDWKHUV�KHUH�LQ�WKH�VWDWHV�UHFHLYH�WKH�VDPH�DEXVH�DV�WKH�PHQ�LQ�(QJODQG���7KHUH�KDV�WR�EH�MXGLFLDO�UHIRUP�DFURVV�WKH�(QJOLVK�VSHDNLQJ�ZRUOG��)HDWXUHG1LFKRODV�ZDV�MXVW�RQH�RI�WKH�SHRSOH�DFURVV�WKH�JOREH�ZKR�FRQWDFWHG�XV�LQ�UHVSRQVH�WR�VWRULHV�DERXW�WKH�IDPLO\�FRXUWV�ZKLFK�KDYH�IHDWXUHG�LQ�WKH�6XQGD\�,QGHSHQGHQW�WKURXJKRXW�$SULO�-XVW�WKLV�ZHHN�ZH�UHFHLYHG�OHWWHUV�DQG�HPDLOV�IURP�DV�IDU�DILHOG�DV�:HVWHUQ�$XVWUDOLD��$PHULFD�DQG�&DQDGD��VXSSRUWLQJ�0DUN�+DUULV�DQG�FDOOLQJ�IRU�UHIRUPV�LQ�%ULWDLQV�OHJDO�V\VWHP�%LOO�)ORUHV��3UHVLGHQW�RI�7KH�&KLOGUHQ
V�9RLFH�JURXS�LQ�2DNYLOH��&DQDGD��VDLG���$V�DQ�RUJDQLVDWLRQ�DGYRFDWLQJ�WR�FKLOGUHQ
V�ULJKWV��VSHFLDOO\�WKHLU�ULJKW�WR�KDYH�DQ�HTXDO�PHDQLQJIXO�DQG�SHUPDQHQW�UHODWLRQVKLS�ZLWK�ERWK�RI�WKHLU�SDUHQWV�DIWHU�VHSDUDWLRQ�RU�GLYRUFH��LQ�PRVW�FDVHV��ZH�ZRXOG�OLNH�WR�H[SUHVV�RXU�FRPSOHWH�VKRFN�DERXW�WKH�MXVWLFH�V\VWHP�LQ�%ULWDLQ��-DLOLQJ�D�IDWKHU�IRU�ZDYLQJ�KHOOR�WR�KLV�FKLOGUHQ�LV�QRWKLQJ�HOVH�EXW�SROLWLFDO�SHUVHFXWLRQ��:KLOH�/\QQ�%HQW]��RI�.DPORRSV�LQ�&DQDGD��VDLG���:H�DUH�KDYLQJ�WKH�VDPH�GLIILFXOWLHV�KHUH�LQ�&DQDGD�UHJDUGLQJ�FKLOGUHQ�ORVLQJ�DFFHVV�WR�RQH�SDUHQW��XVXDOO\�IDWKHUV��DIWHU�VHSDUDWLRQ�DQG�GLYRUFH��7KLV�LV�D�WHUULEOH��WHUULEOH�WKLQJ�IRU�D�FKLOG�DQG�RIWHQ�WKH\�QHYHU�KHDO�IURP�LW���3OHDVH��SOHDVH�FRQWLQXH�WR�EULQJ�WKLV�SUREOHP�WR�WKH�DWWHQWLRQ�RI�WKH�UHDGLQJ�SXEOLF��,W�LV�YLWDOO\�LPSRUWDQW��3HRSOH�LQ�%ULWDLQ�KDYH�DOVR�EHHQ�TXLFN�WR�FRPH�IRUZDUG�ZLWK�WKHLU�FRPPHQWV�7KH�:ULJKW�IDPLO\��RI�/DQFDVKLUH��VDLG���<RX�DUH�WR�EH�FRQJUDWXODWHG�'LVUHSXWH�6PDOO�ZRQGHU�WKH�MXGLFLDU\�DUH�IDOOLQJ�LQWR�GLVUHSXWH�ZKHQ�RQ�WKH�GD\�0DUN�+DUULV�ZDV�MDLOHG�IRU�WHQ�PRQWKV�D�FKLOG�VH[�RIIHQGHU�KHUH�LQ�WKH�1RUWKZHVW�ZDV�VHQWHQFHG�WR�RQO\�HLJKW�PRQWKV��6RFLHW\�QHHGV�WR�UHDOLVH�WKDW�QRW�RQO\�GR�SDUHQWV�ORVH�WKHLU�FKLOGUHQ�� GRQ
W�WKLQN�LW�ZRQ
W�KDSSHQ�WR�\RX�� EXW�JUDQGSDUHQWV��DQG�RWKHU�UHODWLYHV�LQ�WKH�H[WHQGHG�IDPLO\��ORVH�FRQWDFW�DV�ZHOO��,W�LV�SUREDEO\�WKH�PRVW�FRPPRQ�IRUP�RI�FKLOG�DEXVH�LQ�%ULWDLQ�WRGD\�WR�GHQ\�WKH�FKLOG�KDOI�RI�KLV�RU�KHU�KLVWRU\��
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V�EORRG�SUHVVXUH�EHFDPH�GDQJHURXVO\�KLJK�DQG�KH�KDG�WURXEOH�VHHLQJ�DQG�ZDONLQJ�+H�DOVR�WKUHDWHQHG�WR�FRPPLW�VXLFLGH�DW�WKH�HDUOLHVW�RSSRUWXQLW\�DQG�ZDV�SODFHG�LQ�D�FRQVWDQW�REVHUYDWLRQ�XQLW��%XW�0DUN�LV�QRZ�IHHOLQJ�PRUH�SRVLWLYH�DERXW�KLV�VLWXDWLRQ�DQG�LV�DZDLWLQJ�D�GHFLVLRQ�RQ�KLV�FDOO�IRU�EDLO�SHQGLQJ�KLV�SODQQHG�DSSHDO�6SHDNLQJ�H[FOXVLYHO\�WR�WKH�6XQGD\�,QGHSHQGHQW�IURP�3HQWRQYLOOH�WKLV�ZHHN��KH�VDLG���,
P�GRLQJ�2.��$OO�WKH�OHWWHUV�DQG�VXSSRUW�DUH�UHDOO\�NHHSLQJ�PH�JRLQJ��NLUVW\�WXUQHU#VXQGD\LQGHSHQGHQW�FR�
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V�KRPH�� LQFOXGLQJ�WKUHH�RU�IRXU�ZLWK�EDOOV�DQG�FKDLQ�DURXQG�WKHLU�DQNOHV�DQG�RQH�GUHVVHG�XS�DV�D�MXGJH�7KH�SROLFH�ZHUH�YHU\�VXSSRUWLYH��DOORZLQJ�XV�WR�DVVHPEOH�SHDFHIXOO\��-XGJH�0XQE\�ZDV�XQDYDLODEOH�IRU�FRPPHQW�
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�SULYDWH�OLYHV�E\�SURPRWLQJ�PDWWHUV�DV�SHUVRQDO�DV�PDUULDJH�DQG�IDWKHUKRRG��LW�LV�EHFDXVH�ZH�DUH�QRW�FRQIURQWLQJ�WKH�UHDO�SUREOHP��,W�LV�QRW�QHFHVVDU\�IRU JRYHUQPHQW�WR�SURPRWH�PDUULDJH��,W�LV�RQO\�QHFHVVDU\�IRU�JRYHUQPHQW�WR�VWRS�ULSSLQJ�LW�DSDUW�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH����
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